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EXECUTIVE SUMMARY 
 
Everything was hit hard in 2022 except for the US Dollar and Gold.  The S&P 500 needs a rally of 33% to recover 
last year’s losses in real (inflation-adjusted) terms, the Nasdaq an intimidating 61%, and ARKK, Cathie Wood’s 
ETF, as a proxy for aggressive growth stocks, would need to triple!  Some of the very largest cap and most reliable 
growth names – the likes of Amazon, Alphabet, and Meta, the wonder companies of the past decade – must rise 
70% to 150% to regain their 2021 peaks.    Bitcoin and other crypto currencies suffered massive losses. And the 
damage in a single year to broadly diversified stock/bond portfolios is the worst in nearly a century. 
 
INTAC performed much better than the above assets and in line with the unleveraged G&PM Funds / ETF’s / & 
Indices in 2022 and INTAC massively outperformed the leveraged G&PM Funds / ETF’s in 2022! 
 
INTAC accurately forecasted virtually all of these loses, well in advance, in my IIC’s, so that INTAC Investors 
could prepare their overall asset allocations in advance to weather the initial storm.  The back half of the storm will 
likely be a real hurricane / worse than the front half (as is often the case once the eye of the hurricane has passed).  
Investors should realize the biggest hurricanes most often have the biggest eyes... and the eye of this hurricane may 
take a long time to pass and may provide significant relief through substantial counter trend rallies that entice most 
all investors back into most all assets / overvalued assets.  If you choose to play these counter trend rallies in 
overvalued assets over the first half of 2023... then plan your exit strategy. 
 
As I forecasted central Banks and their Bullion Banking Cartel Created a Phenomenal Investment Opportunity in 
Select Gold and Silver Miners in Aug., Sept, and Oct. 2022. 
 
Also, as I forecasted, the 5th Major Wave up in the 2nd half of the G&PM Secular Bull Market commenced on 
September 26th, 2022.  Further, if the advancing 5th Major Wave in G&PM has begun, as I believe, then it is during 
such trending advances in G&PM that the INTAC Managed Allocation & Gold Asset Class Portfolio 
(“IMA&GACP”) and its leveraged G&PM strategy really shines (e.g. even brighter than both Gold & Silver)!  In 
fact, it is exactly during these trending advances in G&PM that INTAC has been able to massively outperform 
virtually every other investment opportunity including all G&PM Funds / ETF’s / & Indices.  Specifically, in 2016 
INTAC’s G&PM strategy was up over 111%, in 2019 INTAC’s G&PM strategy was up over 83%, and in the next 
6.5 months to July 21st, 2020, INTAC’s G&PM strategy was up a further 43% and went on to finish 2020 up 54%  
and that’s after rallying over 83% in 2019! 
 
In my past IIC I accurately forecasted events that would transpire for Resolute Mining Limited (RSG-ASX).  In 
fact, from the close of the Entitlement Offer (“EO”), INTAC participated in the EO to the tune of 1.5X our total 
share holdings, from December 5th to December 30th, 2022, RSG-ASX’s share price rallied 25% from A$0.16 to 
A$0.20.  However, a much bigger rally has occurred post client 2022-YE statements and post this IIC 2022-YE 
performance update.  Specifically, RSG-ASX’s share price has rallied a further 47.5% from the December 30th, 
2022, price of A$0.20 to the January 24th, 2023, price of A$0.295 which equates to an initial gain from the rights 
offering of 84.4%!  Again, INTAC participated in the RSG-ASX EO to the maximum allowable amount (i.e. to the 
tune of 1.5X INTAC’s already overweight holding in RSG-ASX : ) ! 
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I forecasted the G&PM Secular Bull Market in 2003 soon after it began.  I also forecasted that the 2015-Q4 and 
2018-Q4 G&PM bottoms were Bear Traps.  I also forecasted, very accurately, the awesome G&PM rallies since 
these bottoms.  Now, I am forecasting that the 4th wave low is in at $1,618.30 and the 5th Major Wave up in the 
2nd half of the G&PM Secular Bull Market will advance like 1977/8/9 which is extremely bullish and targets a 
potential gold price of $13,650 (i.e. from the $1,618.3 low) or that G&PM will continue to advance in a similar 
manor to the advances following 2004/5, 2006/7, 2008/9 and prior to a final 5th wave mania advance developing, 
which is also very bullish.  The later scenario would result from the West’s Central Banks together with their 
Member Banking Cartel continuing to manipulate the paper price of gold at key technical levels during a prolonged 
secular G&PM bull market.  However, this ongoing gold price suppression scheme will become even more difficult 
to orchestrate over time... and eventually, the gold price should rally explosively higher once the $2100 level is 
breached on a daily & weekly & monthly closing basis (i.e. when only “Blue Sky” remains). 
 
I continue to forecast that the 5th Major Wave up, that I believe to be underway, will be when 90% of the gains are 
made in 10% of the time, during the final mania and parabolic advance, of the entire G&PM Secular Bull Market. 
 
An explosive gold price rally above $2100 may correspond with: 
 A gradual ongoing decline in the U.S. dollar; 
 After a further counter trend rally in general equities a continuation of the bear market in financial assets; 
 A global recession beginning to take hold; 
 Western Central Banks and their Governments pivoting on restrictive monetary and fiscal policies to fight 

an ensuing global recession rather than continuing to fight inflation.  This multi-point pivot has already 
begun with less hawkish rhetoric that was followed by a decreasing rate of interest rate increases.  On Feb 
1st it is very likely there will be a further decrease in the rate of interest rate increases to 25 bps by the US 
Federal Reserve (“FED”) and the March 22nd meeting will very likely be the last interest rate increase of 
25bps by the FED with an announced pause of the tightening cycle or it is even possibly the FED could 
pause without another 25bps interest rate increase at the March 22 meeting or possibly even sooner.  In 
fact, as I expected, the Bank of Canada delivered its eighth consecutive rate hike on Wednesday Jan 25th, 
2023, lifting the policy rate by 25bps to 4.5% and bringing the cumulative increase since the beginning of 
the tightening cycle last March to 425bps.  The key message is that the Canadian governing council agreed 
to pause the tightening cycle to assess if the bank’s current stance is sufficiently restrictive.  Other central 
banks will follow suit and other countries with a heavily inflated housing market, like Canada, will likely 
pause the tightening cycle sooner rather than later.  Potentially later in 2023 or into 2024 it is very likely 
the Bank of Canada, and later the FED, and other central banks will all be forced to begin cutting interest 
rates as the ensuing global recession escalates... which may be further compounded by geopolitical attacks 
against the West; 

 An ongoing deeper and longer-than-expected global recession may unfold; 
 A panic-driven shift to accelerated monetary & fiscal easing by global policy makers may ensue; 
 Accelerated U.S. dollar weakness may be driven by longer-term structural shifts in the global currency and 

trading arrangements owing to geopolitical considerations and the eventual modernization of gold trading.  
China, together with allied nations and other economically strategic nations (e.g. that trade heavily with 
China), could announce a New Gold Backed Currency / Payments / Settlements System where oil, gas, 
strategic metals, arms, and other large monetary value traded goods are transacted using this New Digital 
Gold Backed Currency / Payments / Settlements System rather than the US Dollar and SWIFT resulting in 
an unwind of the US Petrodollar System.  Important developments in this regard are multiple agreements 
among Asian countries to settle trades in renminbi, rubles and or collateralized in some manner by 
underlying commodities, including gold.  The institutional framework for circumventing the dollar appears 
to be a work in process, but that goal was made explicit in President Xi’s speech Full text of Xi Jinping's 
keynote speech at China-GCC Summit-Xinhua (news.cn) at the recently concluded (12/10/2022) China-
GCC (Gulf Cooperation Council).  Zoltan Pozsar, Credit Suisse Economics, observes that these 
developments could represent the “dusk of the Petrodollar,” the international system in place since the 

https://english.news.cn/20221210/762e6445a3eb4391b2640bc756b50d3a/c.html
https://english.news.cn/20221210/762e6445a3eb4391b2640bc756b50d3a/c.html
https://english.news.cn/20221210/762e6445a3eb4391b2640bc756b50d3a/c.html
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1970s of recycling trade surpluses into U.S. Treasuries, which has enabled the U.S. to finance seemingly 
perpetual internal and external deficits.  President Xi’s states:  “The Shanghai Petroleum and Natural Gas 
Exchange platform will be fully utilized for RMB settlement in oil and gas trade” [JMP Note: maybe the 
GCC and Russia would require this Exchange platform and RMB settlement to be backed by gold and 
periodically outstanding balances at certain levels would be settled in physical gold.]  Xi’s goes on in his 
speech “The two sides (i.e. China and the GCC) could start currency swap cooperation, deepen digital 
currency cooperation and advance the m-CBDC Bridge project”; 

 China discloses, through an international audit, its massive “currently undisclosed true gold holdings”; 
and/or 

 Anyone, or a combination, of the many other catalysts, which are all extremely bullish for G&PM, that are 
discussed in detail by Dr. Nouriel Roubini in the following interview, which would very likely result in a 
sustained gold price rally above $2100.  Please see Dr. Nouriel Roubini interview in this commentary. 

 
Additionally, in my past IIC’s, I forecasted, well in advance and almost perfectly, the pull back in gold and silver 
miners and the subsequent sharp rally that followed their bottom in 2022 (i.e. see full details in this commentary). 
 
In fact, I have recommended that INTAC investors aggressively contribute capital to their G&PM strategies at the 
most opportune times since the end of 2015.  Specifically, I recommended INTAC investors aggressively contribute 
capital to their G&PM strategies in December 2015 and January 2016 which marked the start of Wave 1 of the 
second half of the G&PM Secular Bull Market, then again in 2018-Q4 which marked the end of the 2nd wave down 
and then again most recently when I perfectly called, well in advance, the date and level for the end of the 4th wave 
down and the start of the 5th wave up in G&PM.  Investors that contributed sufficient capital to their G&PM 
strategies, either through INTAC or otherwise,  during these extremely well advised and timed entry levels would 
have made massive gains and this is even before the stellar gains that lie ahead, if the major 5th Major Wave up in 
G&PM, where often 90% of the gains are made in 10% of the time for the entire secular bull market, come to 
fruition as we all expect. 
 
I am bearish the long-term dollar outlook and believe an eventual decline in real bond yields once the Fed pivots to 
rate cuts later in 2023 or into 2024 are supportive of the prices of gold and silver and their miners over a 12+-month 
horizon.  The long-term outlook for the dollar is bearish.  Extremely overvalued conditions and bullish sentiment 
ultimately bode ill for the greenback over a multi-year investment horizon. 
 
I believe US foreign policy will become more hawkish as Biden’s legislative agenda will mostly be frozen so he 
will focus on foreign affairs.  The triple foreign policy challenge (Russia, China, Iran) will cause global policy 
uncertainty and geopolitical risk to rebound and stay high in 2023 and beyond. 
 
I believe the Wests Central Banks and their Bullion Banking Cartel will continue to fight the Secular G&PM Bull 
Market, however, with less efficiency as the gold market matures and modernization of the gold market structure 
could advance gold’s status to become a more widely used reserve asset such that it would have transactional utility 
like liquid national currencies and other safe assets such as treasuries. 
 
I believe the ongoing reduction of Foreign Official Holdings of U.S. Treasuries and the corresponding Central Bank 
Purchases of Gold will continue and will continue to accelerate as I have been forecasting would and will continue 
to occur for years. 
 
I provide my detailed Macro Economic and Market Views for 2023, specifically, on Inflation, Interest Rates, Global 
Asset Allocation, Equities, Fixed Income, Currencies, and Commodities: 
 As has been the case in past inflationary environments, investors should expect waves of inflation. The US 

will experience a downwave over 2022-Q4 to 2023-Q2, driven by the lagged effects of tighter financial 
conditions and an easing in pandemic-related supply-side disruptions (e.g. core inflation possibly slowing 
down to 3 to 4% by mid-2023 or perhaps lower if the US economy enters a recession). However, it is likely 
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that an inflation upwave will begin later 2023 or 2024 especially if the US is able to delay the advent of the 
global recession tanking hold in the US and this is even more likely if inflation enhancing Geopolitics 
events transpire in 2023. 

 After pausing early next year (e.g. say at a FED rate of 4.625% on Feb 1st or 4.872% on March 22nd) the 
Fed may hold rates steady for the balance of 2023 and then may fully pivot to reducing rates as the delayed 
recession takes hold.  However, there is also the possibility that the FED bring rates to 5.625% by the end 
of 2023 when the next upwave of inflation takes hold and if this inflation upwave is combined with a 
Geopolitical Event (e.g. an “inflation enhancing attack” by the Rest against the West) then inflation and 
nominal rates may go even higher at the end of 2023 and into 2024. However, a Geopolitical Event is not 
required for inflation and rates to potentially go higher later in 2023 if BCA’s GIS’s view that the neutral 
rate is higher than widely believed, and that the market’s failure to recognize this means that policy rates 
will need to rise more than they otherwise would to slow the economy in the second half of 2023 is correct.  
In the later instance the recession is delayed further but ultimately when it comes it will be deeper and more 
sever causing a very Dovish monetary policy pivot that will need to be ongoing as the fiscal policy response 
will be limited due to a divided US government. 

 Global Asset Allocation: Moderately bullish on equities over 2023-Q1 and underweight bonds and 
overweight cash and bullish on G&PM over a 12-month horizon.  We see the risks to stocks as being skewed 
to the upside over 2023-Q1 and possibly into Q2 but to the downside beyond that and especially beyond 
the next 12 months.  Stocks are oversold and should strengthen into 2023 before later swooning as the Fed 
is faced with a second wave of inflation and tries to initiate a second round of rate hikes.  A slight tilt 
towards cyclical sectors, small caps, and value names is appropriate.  Specifically, general equities / stocks 
can continue to rally from the S&P500 low of ~3500 in October 2022 towards 4600 over the balance of 
2023-Q1 and into 2023-Q2... then I believe the general equity bear market will reassert itself and could 
easily take the S&P500 down to ~3200 and potentially much lower depending on how several factors play 
out over 2023. 

 Global bond yields still have room to rise, although given their recent ascent, most of the upward pressure 
on yields will come in the second half of 2023.  Continue to underweight US Treasuries and UK gilts.  
Corporate credit will modestly outperform government bonds for the next few quarters. 

 Temporary downwave in inflation and better growth prospects abroad should result in a weaker trade-
weighted US dollar in the first half of 2023.  The dollar may then strengthen again in the second half of 
2023.  2024 will be the “Year of the Yen”. 

 Global Real Estate will eventually follow general equities / stocks down. 
 We are waiting for oil and industrial metals to sell off into the recession in the second half of 2023 and/or 

into 2024 and then we’ll switch back to overweight once a bottom is in over a 12+ month horizon.  Gold 
prices should rally in 2022-Q4 and 2023-H1 and may then have a partial retracement during the next 
inflation wave during some further monetary policy tightening later in 2023.  However, a building global 
recession will eventually limit monetary and fiscal tightening and it will be at this point that global policy 
makers will find themselves in check mate with real declining growth, massive debts levels, rising 
unemployment, and rising inflation where they will be forced to let their currencies depreciate relative to 
hard assets, especially gold, in an effort to support balanced growth and employment for all while allowing 
inflation to rise while nominal rates remain pegged (i.e. yield curve controls are implemented) and thus real 
rates are allowed to decline.  The time for gold and silver and their miners to really shine is upon us!  The 
Fifth Elliot Wave in the second half of the G&PM Secular Bull Market commenced, as I predicted it would, 
on September 26th, 2022! 

 INTAC RECOMMENDED INVESTOR ASSET ALLOCATION PLAN FOR 2023: In your overall asset 
allocation, outside of INTAC, I recommend once the S&P500 goes from 3600 towards ~4600 you should 
look to sell general equities and add 25% into short funds / investment (e.g. starting around May 1st, 2023) 
and 25% into cash and 25% into bonds.  At INTAC keep 25% of your total investable net worth, in G&PM 
plus the side pocket Russian DR's will be kept separate as medium-term hold.  Have four separate buckets 
and ideally accounts for your liquid investable assets.  Obviously, your home and other real estate 
investment would be separate from this as would any other businesses you own.  After C the wave down in 
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general equities unfolds as the global recession unfolds and the S&P500 gets closer to 3,200 and lower... 
then slowly buy Industrials focus on onshoring, nearshoring, automation, and robotics plays from the 25% 
bucket of short plays as they get closed out.  Also, at that time, DCA the 25% in cash bucket into Go Green 
plays including their metals and miners.  Hold the 25% in G&PM bucket until the end of the GDSR 
including the Russian DR’s for the remaining term. 

 
In fact, my IIC 2022 – Q3 & YE is load with excellent value add research and analysis, recommended investment 
strategies and asset allocations, including details on investment positioning and potential future investment 
positioning and strategies for 2023 and beyond, and includes a comprehensive value add G&PM Chart Pack!  As I 
always do, I selected independent and unbiased research (e.g. from top performing buy side / hedge fund managers, 
and/or award-winning economists, etc.) that best reflect my macro-economic, market, and investment views to 
provide a broader level of research and analysis to drive these views home.   
 
In addition to updating you on my performance, macro-economic and market views, investment positioning and 
strategies, I trust you will continue to find this IIC of value for your own investment decision making process.  
Please enjoy and make full use of my IIC 2022 – Q3 & YE. 
 
 
INVESTMENT PERFORMANCE VS. RELEVANT BENCHMARKS REVIEW & 
ANALYSIS: 
 
INTAC is pleased to report that the INTAC Investment Philosophy Aggressive has, again, outperformed the Silver 
Mining ETF’s (i.e. both SIL and SILJ) and roughly matched the relevant benchmarks over the year 2022 and 
continues to provide massive outperformance to all the relevant benchmarks since December 31st, 2015.  However, 
the G&PM sector was hit hard over the current period by Central Banks and their banking cartel through a hawkish 
pivot and unrelenting attacks, by the cartel, on the G&PM sector.  The draw down in gold and silver was forecasted 
by me quite accurately, however, the degree of the unrelenting attacks on gold and silver miners, especially the 
junior miners, was greater than anticipated with a difficult final whipsawing bottoming process from August thru 
early November 2022.  In terms of a performance attribution analysis the unrealized draw down INTAC experienced 
in 2022 was mainly due to a few attempts to time a market bottom in G&PM and being stopped out (i.e. for risk 
management reasons) during the difficult whipsaw bottoming process.  Prior to these difficult - in real time - market 
timing entries and stop outs INTAC had been managing exposure and market timing very well.  That said I did get 
talked back into G&PM early, during investment management committee meetings, as previously discussed in 2022 
and I learned the lesson that I must stick to my own convictions based on my own market timing models and 
indicators.  This is a difficult balance as on one hand having an investment management committee and taking into 
consideration other professionals views is a very healthy and necessary process over the long term, however, 
sticking to my own convictions based on my own market timing models and indicators has proved time and again 
to be the correct course of action. 
 
INTAC’s exposure to currencies(e.g. CAD, AUD, GBP, and the JPY), but apart from the USD and in part the RUB 
which both performed well over the year, added to the general G&PM draw down, over 2022, as did our overweight 
to Resolute Mining Limited (RSG-ASX).  However, the performance of RSG-ASX has turned around materially as 
discussed in detail later in this IIC. 
 
The massive declines that occurred in virtually all markets over the year 2022, which included gold and silver 
miners, was partially offset through INTAC’s exposure to four Russian oil and gas companies, one nickel company, 
and one gold company.  As previously advised in my IIC 2022-Q1 these Russian investments are not without 
significant risk, however, they also offer additional massive gain potential over the medium to long term.  The 
Russian Securities currently held as ADR's and GDR's are priced using the Shares Per Receipt of the underlying 
Russian Security Listed on the Moscow Exchange (MOEX) times the Price of the underlying Russian Security 
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Listed on the MOEX (in Russian Rubbles (RUB)) divided by the USD- RUB foreign exchange rate.  The table 
below details the pricing methodology being employed: 
 

 
 
My Multi Strategy – Model Driven - G&PM Focused Investment & Risk Management process commenced on 
December 31st, 2015 and has significantly outperformed all relevant and comparable G&PM Strategies and G&PM 
Mining Indices since 2015-YE (i.e. that we are aware of).  Specifically, INTAC has significantly outperformed all 
non-leveraged G&PM Mining ETF’s, all leveraged G&PM Mining ETF’s, all actively managed G&PM Mining 
Funds, and all G&PM Mining Indices, in USD dollar terms, as well as Gold Bullion and the S&P 500 Index (not a 
relevant comparable).  Please refer to the INTAC Performance Review tables below: 
 

 
 

How to price Russian ADR’s & GDR’s during cease trading while underlying is trading on Moscow Exchange:
Estimated Prices Using Underlying Converted to USD on: Dec 30th, 2022

USD-RUB = 72.675030 Get FX Fixings — Moscow Exchange (moex.com) Symbol Price in RUB
Shares per 

receipt USD Price
Avg Cost 

Price
% Delta since 

purchase
July 15th, 
2022 Price Delta %

OGZD LSEIOB1 = Gazprom PJSC-SPON ADR RUB to USD 0.017384 -20.8%
1:2 Public Joint Stock Company Gazprom, ordinary share (GAZP) = OGZD 162.72           2 4.4780$        1.71$      161.16% GAZP — Moscow Exchange (moex.com) 6.5228 -31.3%

PLZL LSEIOB1 = Polyus PJSC Reg S-GDR
1:0.5 Public Joint Stock Company Polyus, ordinary share (PLZL) = PLZL 7,680.00       0.5 52.8380$     22.44$    135.47% PLZL — Moscow Exchange (moex.com) 72.7954 -27.4%

MNOD LSEIOB1 = MMC Norilsk Nickel PJSC ADR
10:1 Public Joint Stock Company "Mining and Metallurgical Company
NORILSK NICKEL, ordinary share (GMKN) = MNOD 15,300.00     0.1 21.0526$     7.99$      163.43% GMKN — Moscow Exchange (moex.com) 27.119 -22.4%

ATAD LSEIOB1 = TATNEFT PAO Sponsored ADR
1:6 PJSC "TATNEFT", ordinary share (TATN) = ATAD 342.06           6 28.2402$     7.97$      254.45% TATN — Moscow Exchange (moex.com) 39.625 -28.7%

ROSN LSEIOB1 = Rosneft Oil Co PJSC Regs GDR
1:1 Rosneft Oil Company, ordinary share (ROSN) = ROSN 364.00           1 5.0086$        1.84$      171.48% ROSN — Moscow Exchange (moex.com) 5.7454 -12.8%

LKOD LSEIOB1 = Lukoil PJSC-Spon ADR
1:1 Public Joint Stock Company "Oil company
LUKOIL, ordinary share (LKOH) = LKOD 4,072.50       1 56.0371$     9.97$      461.86% LKOH — Moscow Exchange (moex.com) 64.4772 -13.1%

MOEX Symbol & Link for Prices

The Russian Securities currently held as ADR's and GDR's are priced using the Shares Per Receipt of the underlying Russian Security 
Listed on the Moscow Exchange (MOEX) times the Price of the underlying Russian Security Listed on the MOEX (in Russian Rubbles 
(RUB)) divided by the USD- RUB foreign exchange rate.

INTAC Performance Review:

Investment / Index / ETF
% Chng Period
(Oct 13, 2022 -
Dec 30, 2022)

2022 % Chng
(Dec 31, 2021 -
Dec 30, 2022)

2021 % Chng
(Dec 31, 2020 -
Dec 31, 2021)

2020 % Chng
(Dec 31, 2019 -
Dec 31, 2020)

Cumm % Chng
(Dec 31, 2015 -
Dec 30, 2022)

INTAC Investment Philosophy Aggressive 2.1% -15.4% -22.2% 54.0% 224.3%
S&P 500 Index 4.6% -19.4% 26.9% 16.3% 87.8%
Gold Bullion Spot Price 9.3% -0.3% -3.6% 25.1% 72.0%
Global X Silver Miners ETF (SIL) 14.3% -23.2% -19.6% 37.5% 52.2%
ETFMG Prime Junior Silver Miners ETF (SILJ) 12.1% -15.5% -23.5% 31.1% 108.1%
VanEck Vectors Gold Miners ETF (GDX) 20.7% -10.5% -11.1% 23.0% 108.9%
VanEck Vectors Junior Gold Miners ETF (GDXJ) 21.6% -15.0% -22.7% 28.3% 85.6%
Direxion Daily Gold Miners Index Bull 3X (NUGT) 40.9% -32.6% -26.3% -60.2% -64.5%
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) 39.3% -43.6% -46.8% -85.6% -94.2%
The above INTAC returns are for all client account invested capital, whom did not change their investment philosophy and/or client margin and/or 
contribute / redeem capital from their investment account during the period, and are net the annual management fee and expenses but exclude 
any potential performance fee.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / 
alterations over the period.
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From December 31st, 2021, to December 31st, 2022, INTAC has outperformed the S&P 500 Index, SIL, SILJ and 
roughly matched GDXJ and slightly under performed the large cap gold and silver miners EFT (GDX).  However, 
INTAC massively outperformed the leveraged gold & silver mining ETF’s (i.e. NUGT and JNUG) again in 2022 
and since December 31st, 2015.  This outperformance by INTAC included Resolute Mining Limited (RSG-ASX), 
an overweight holding, closing out the period at $0.20 AUD.  So, once again, our book was marked down, by our 
overweight exposure to RSG-ASX reducing the Alpha / Outperformance I worked hard to generate in other areas.  
That said, I still managed to massively outperform most comparable’ s in the year 2022.  Further, RSG-ASX has 
turned the corner and begun to provide stellar returns in 2023-YTD as discussed in detail later in this IIC. 
 
INTAC’s significant Alpha / Outperformance relative to all gold and silver mining ETFs listed above (i.e. both 
leveraged and unleveraged) is primarily a result of my investment strategies and associated models (e.g. G&PM 
market timing models, G&PM sector rotation models (e.g. gold and silver), G&PM market capitalization and beta rotation 
models (e.g. large cap / mid-cap / small cap), among others) that have provided significant Alpha / Outperformance since 
December 31st, 2015. 
 
I have been actively investing for over 30 years and I regularly complete an attribution analysis of my returns in 
consideration of the risks taken to continue to improve my investment strategies, investment models and investment 
management process to continue to improve my Alpha / Outperformance on a repeatable and consistent basis.  My 
G&PM investment strategies and investment models continue to provide significant Alpha / Outperformance and 
as such I am in the fortunate position to be able maintain a highly liquid and highly diverse book of G&PM 
investments in my ongoing pursuit of continuing to provide significant Alpha / Outperformance. 
 
As previously advised, “that said, I continue to look for opportunities to diversify, from G&PM, into alternative 
investments that also exhibit deep value and offer stellar long-term return potential.  As previously discussed in my 
past IIC’s, oil and gas related investments not only provide diversification benefits they can also act as an effective 
hedge against rising energy costs (i.e. in that rising energy costs are obviously very good for energy producing and 
services companies’ revenues but can hurt gold and silver miners through increased operating costs)”. 
 
Further, as previously advised, “INTAC bought shares in a massively discounted high grade nickel miner and this 
nickel is required for the batteries that are required for the GO GREEN initiative to combat global climate change.  
INTAC bought shares in massively discounted oil and gas companies which provide the energy needed to complete 
the transition to Go GREEN for select European countries.  These Russian shares were bought as GDR’s and 
ADR’s, the day before they were suspended from trading, at massive discounts to NAV, and the underlying shares 
resumed trading on March 24th, 2022, on the MOEX, and is where these shares are priced.  Further, additional, 
forex appreciation, since purchasing these shares, has benefited all these shares, including one of our G&PM 

INTAC Performance Review:

Investment / Index / ETF
2019 % Chng
(Dec 31, 2018 -
Dec 31, 2019)

2018 % Chng
(Dec 31, 2017 –
Dec 31, 2018)

2017 % Chng
(Dec 31, 2016 –
Dec 31, 2017)

2016 % Chng
(Dec 31, 2015 –
Dec 31, 2016)

Cumm % Chng
(Dec 31, 2015 -
Dec 30, 2022)

INTAC Investment Philosophy Aggressive 83.2% -37.4% 32.1% 111.2% 224.3%
S&P 500 Index 28.9% -6.2% 19.4% 9.5% 87.8%
Gold Bullion Spot Price 18.3% -1.6% 13.2% 8.5% 72.0%
Global X Silver Miners ETF (SIL) 32.6% -23.3% 1.7% 73.5% 52.2%
ETFMG Prime Junior Silver Miners ETF (SILJ) 54.7% -29.2% -5.7% 137.3% 108.1%
VanEck Vectors Gold Miners ETF (GDX) 38.8% -9.3% 11.1% 52.5% 108.9%
VanEck Vectors Junior Gold Miners ETF (GDXJ) 39.8% -11.5% 8.2% 64.2% 85.6%
Direxion Daily Gold Miners Index Bull 3X (NUGT) 99.1% -44.8% 3.7% 57.3% -64.5%
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) 81.3% -48.1% -20.4% 79.7% -94.2%
The above INTAC returns are for all client account invested capital, whom did not change their investment philosophy and/or client margin and/or 
contribute / redeem capital from their investment account during the period, and are net the annual management fee and expenses but exclude 
any potential performance fee.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / 
alterations over the period.
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holdings.  I expect that these shares, much like RSG-ASX, are currently storing massive value / energy for our 
portfolio, and that over time these shares may continue to unlock this massive deep value (e.g. 10X’s return potential 
over the medium to long term) for only the INTAC Client Accounts holding the SIDE POCKET PORTFOLIO / 
IMA&GAC - Side-Pocket Portfolio.  All INTAC client contributions made on/and after July 16th, 2022 are invested 
exclusively into the IMA&GACP and do not participate in the SIDE POCKET PORTFOLIO / IMA&GAC - Side-
Pocket Portfolio which is where the six (6) Russian DR’s are held.  The volatility associated with the Russian DR 
shares, much like RSG-ASX, can be extreme in percentage terms especially during the bottoming / whipsawing / 
basing process and then potentially during the initial rallying phase (e.g. all be it with easier upside volatility to 
stomach) and of course such investments have numerous potential risks associated with them, including a total loss 
of value.  However, INTAC is comfortable with our purchase position sizes in these investments, expected time 
horizon, and potential risk / reward profile for these investments.  However, INTAC is upset that our broker has 
extensively delayed converting our DR holdings into the underlying shares on the MOEX, following numerous 
requests to do so since March 2022, as this is the exchange where dividends may be received while we all wait for 
a resolution to the war and related sanctions and clarity on trading and liquidity.” 
 
In our research of the worldwide selection of G&PM investment managers (e.g. see www.mineralfunds.com for all 
G&PM Fund performance details), INTAC ranks as the #1 Top Performing G&PM Focused Investment Manager 
in the World since 2015-YE based on USD return comparisons.  This significant Alpha / Outperformance was 
achieved through my Multi Strategy - Model Driven - G&PM Focused Investment & Risk Management Process - 
which is fully scalable due to our diverse and highly liquid book of G&PM investments together with my ongoing 
deep value investing initiatives. 
 
SINCE 2015-YE MY MULTI STRATEGY - MODEL DRIVEN G&PM FOCUSED INVESTMENT & RISK 
MANAGEMENT PROCESS HAS GENERATED MORE THAN 2.62X THE RETURN OF GDXJ AND 
MORE THAN 2.06X THE RETURN OF GDX, THE WORLD’S TWO LARGEST GOLD & PRECIOUS 
METALS MINING EXCHANGE TRADED FUNDS. 
 
Further, since 2015-YE, these excess returns were generated often with significantly less risk employed as my 
G&PM strategies often included significant beta adjusted market neutral pairs trading strategies and other 
significant hedging strategies. 
 
INTAC’s Alpha (i.e. Excess Returns) have been generated through the creation and implementation of multiple 
investment strategies which utilize a model driven investment process focused principally on the G&PM sector (i.e. 
GO GOLD) and more recently I am building similar models and analysis in the Ecology sector (i.e. GO GREEN).  
For example, I construct and manage: Relative Value Investment Strategies (e.g. long a basket of select G&PM 
stocks and short G&PM ETF’s (e.g. GDX and/or GDXJ and/or SIL and/or SILJ)), Event Driven / Special Situation 
Investment Strategies (e.g. overweight select takeover candidates within the long G&PM basket), Market 
Capitalization & Beta Rotation Investment Strategies, Sector Rotation Investment Strategies (e.g. gold, silver, and 
in part battery metals and/or other Go Green metals), Currency (e.g. CAD/USD, AUD/USD, JPY/USD and/or 
JPY/CAD, MXN/USD, GBP/USD, RUB/USD, among others) Hedging Strategies, and a Models Driven Market 
Timing Investment Strategy whereby INTAC’s net exposure may be significantly increased (e.g. including the use 
of margin) or decreased (e.g. to 100% cash equivalents and/or gold and/or silver bullion and/or to a net short G&PM 
exposure) ideally at opportune times with the primary focus on G&PM. 
 
However, over time INTAC will also be implementing multiple investment strategies utilizing model driven 
investment processes focused principally on the ESG AND/OR ECOLOGY AND/OR CLEAN ENERGY AND/OR 
CLEAN WATER AND/OR GREEN BOND AND/OR RELATED INVESTMENTS (“GREEN”) using the same 
models and analysis applied to the G&PM sector to the GREEN sector.  This analysis and modeling work and its 
applications are well advanced and when the time is right to begin a gradual process of partial rotation form GO 
GOLD to GO GREEN these same investment strategies applied to the uncorrelated and very dynamic GREEN 
sectors for INVESTING IN GOOD, over the long term, should further enhance our stellar risk adjusted returns. 

http://www.mineralfunds.com/
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Bottom line, my G&PM Indicators, that I use, together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, Inter 
Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, Sentiment 
Analysis, Cycle Analysis, and Technical Analysis) to try to determine where we are in the G&PM cycle, which I 
discussed in my IIC 2018-Q2, and which I implemented and have significantly refined, especially since December 
31st 2015, have greatly assisted me in generating significant outperformance for INTAC since December 31st 2015. 
 
Further, I am happy to report that the more recent adjustments I have made to my studies, analysis, models, and 
indicators, since the commencement of 2019, regarding my early recognition / belief that we have entered the second 
half of the G&PM secular bull market (i.e. that I discussed in my past IIC’s), have further improved my G&PM 
investment management process and results - ESPECIALLY ON A RISK ADJUSTED BASIS.  This is 
demonstrated in the above INTAC Performance Review Table.  Additionally, my studies, analysis, models, and 
indicators are successfully being adapted and applied to the GREEN sector in anticipation of additional future use. 
 
Thus, in arithmetic terms, since 2015-YE to December 30th, 2022, I am happy to report that I have been able 
to generate for us all: 
 136% OF ALPHA / EXCESS RETURNS TO THAT OF THE S&P 500; 
 152% OF ALPHA / EXCESS RETURNS TO THAT OF GOLD BULLION; 
 172% OF ALPHA / EXCESS RETURNS TO THAT OF SIL (i.e. Silver Miners ETF); 
 116% OF ALPHA / EXCESS RETURNS TO THAT OF SILJ (i.e. Junior Silver Miners ETF); 
 115% OF ALPHA / EXCESS RETURNS TO THAT OF GDX (i.e. Gold Miners ETF); 
 139% OF ALPHA / EXCESS RETURNS TO THAT OF GDXJ (i.e. Junior Gold Miners ETF); 
AND IN ABSOLUTE TERMS, 
 814% OF OUTPERFORMANCE TO THAT OF NUGT (i.e. Leveraged Gold Miners ETF); AND 
 5,468 % OF OUTPERFORMANCE TO THAT OF JNUG (i.e. Leveraged Junior Gold Miners ETF)! 

 
We are even more pleased to report that, over this period and since 2015-YE, INTAC’s outperformance was attained 
with even better risk adjusted performance.  I was able to significantly reduced risk, on numerous occasions, through 
high levels of cash, reduced net G&PM exposure and even negative net G&PM exposure - often at opportune times 
and through my effective implementation of market timing, pairs trading, and other hedging strategies.  For 
example, on numerous occasions I have sold GDX and/or GDXJ and/or SIL and/or SILJ short relative to core longs 
in select best of breed mid-tier gold and silver producing mining companies and longs in the World’s best 
performing active G&PM Funds (i.e. as basket pairs trades) which reduced our portfolio’s overall risk profile 
through the implementation of a beta adjusted market neutral strategy while pro-offering attractive combined returns 
over the medium to long term.  Again, these strategies proved highly effective during the G&PM drawdowns in 
2020 and during the ongoing consolidation / range trading market since August 5th, 2020, relative to the other 
G&PM leveraged products. 
 
In addition to our side pocket portfolio, containing medium to long term Russian DR holdings, the IMA&GACP’s 
my focus remains on the best G&PM producers, in the mid-tier to the high end of the junior market capitalization 
space, that have excellent liquidity, including the best silver producers, as well as G&PM Funds / ETF’s that in turn 
focus on the same.  As an active investment manager, with a particular focus on the G&PM sector, I remain focused 
in this sector on gold and silver producers with the highest quality assets, effective management teams with a 
commitment to maximizing free cash flow / profits and returns to shareholders often through dividends, who also 
operate in an ethical and sustainable manner in line with our own ESG principles.  Through an emphasis on high 
quality companies, with good liquidity and attractive buying power, my investment approach in the G&PM sector 
is intended to deliver superior returns under all market conditions relative to a passive holding in gold & silver 
mining equities. 
 



 
11 

 
 

Additionally, I am pleased to advise that, as of the date of this commentary, INTAC’s G&PM strategy 
through our IMA&GACP is already up +23% in 2023-YTD (i.e. almost +1% per calendar day since 
December 30th, 2022, the IIC 2022-YE and Client statement valuation date, to January 24th, 2023), while 
GDXJ is up only slightly more than half of this amount at +13.76%! 
 
 
A REVIEW OF MY RECENT FORECASTS, MY CURRENT FORECASTS, AND 
CATALYSTS FOR AN EXPLOSIVE GOLD PRICE RALLY ABOVE $2100 
 
I FORECASTED THE 4th WAVE, GOLD PRICE BOTTOM, ALMOST EXACTLY TO THE 
PRICE AND DATE OF THE ULTIMATE LOW IN MY JULY 27th, 2022, IIC: 
 
I wrote in my IIC 2022-Q2:  “My Indicators and Models abound with signals that the major fourth wave decline, 
that has been progressing for two years and has declined by approximately the same amount as the second wave 
decline, has or is very close to forming a sustainable bottom.  My prediction for a bottom in gold, that will mark 
the end of the major fourth wave decline, is based on three potential scenarios for which I assign a probability to 
each below”... My weighted average probability gold price (spot) target was $1622.84 (i.e. 0.25 * $1675 (spot) + 0.375 
* ($1657 (EOD) -10) (spot) + 0.375 * $1560 (spot) = $1622.84 (spot)). 
 
The ultimate low in the gold price (EOD) occurred in a complex bottom process on September 28th at $1622.20 and 
October 21st at $1621.10 and November 3rd at $1618.30 in 2022 as shown on the chart below. 
 
I went on to write:  “The best course of action I am recommending for ALL INTAC INVESTORS is to contribute 
capital to your INTAC account now and INTAC will use a dollar cost averaging strategy, as an overlay strategy on 
top of my active market timing strategies for managing the book of G&PM investments, for investing your capital 
contribution in three equal parts at the end of August, September, and October 2022 into your account’s actively 
managed investment holdings.” 
 
Exactly as I forecasted (i.e. in my July 27th 2022 IIC) a complex bottom occurred in G&PM over these months (i.e. 
August, September, and October 2022 and into the first week of November) and my recommendation for INTAC 
investors to contribute capital into their INTAC account for me to use my G&PM market timing models to buy into 
G&PM over this period was another call that was spot on the money! 
 
This was another excellent G&PM market timing call and investment strategy offer to all INTAC clients as the 
ultimate lows for the 4th wave decline in G&PM’s which lasted 26/27 months from August 5th, 2020, occurred on 
September 28th at $1622.20 and October 21st at $1621.10 and November 3rd at $1618.30 as shown on the chart 
below: 
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IN MY JULY 27th, 2022, IIC AND SEVERAL OF MY OTHER PRIOR IIC’S I FORECASTED THAT IN 
2022 INFLATION WOULD SOAR, EQUITIES WOULD SELL OFF, BONDS WOULD NOT PROVIDE A 
REFUGE AND WOULD ALSO SELL OFF, AND THUS THE TRADITIONAL 60/40 PORTFOLIO 
WOULD TAKE A BIG HIT, AND GOLD WOULD HOLD UP WELL AND EVENTUALLY TOGETHER 
WITH ALL G&PM WOULD GO ON TO PROVIDE STELLAR GAINS AS POLICY MAKERS 
GRADUALLY TRANSITION FROM FIGHTING INFLATION TO SUPPORTING GROWTH: 
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JMP forecasted that asset allocation shifts would come as the traditional 60/40 portfolio weighting saw its worst 
annual performance since the 1930s in 2022 as JMP forecast.  Inflation rising to its highest level in 40 years, also 
as JMP forecast, forced central banks, led by the Federal Reserve, to aggressively raise interest rates, also as JMP 
forecast (except rates rose more aggressively than JMP had originally thought), causing bond yields to rise 
and equity markets to fall, again as JMP forecast.  Meanwhile, despite a 20-year high in the U.S. dollar, gold 
outperformed both bond and equity markets also as JMP forecast.  In 2022, gold was the second-best performing 
asset, just behind the U.S. dollar.  JMP also forecasted that Bitcoin and crypto currencies would suffer a massive 
sell off in 2022 (i.e. as they went onto do)! 
 
IN MY PAST IIC I ACCURATELY FORECASTED EVENTS FOR RESOLUTE MINING 
LIMITED (RSG-ASX): 
 
I forecasted that Resolute Mining Limited (RSG-ASX) was likely to have their share price be taken down by the 
major market makers so that they could further establish massive overweight positions in the company.  I further 
advised that once this was achieved then the same market makers would begin to run the share price up while 
magically the company would begin to release stellar news that would support the ongoing re-rating in the 
company’s share price.  My strategy was to participate alongside the market makers as my fundamental research 
supported a sizable position in RSG-ASX at these attractive low valuations due to the ongoing exploration success, 
which offered upside as well as significant ongoing additional exploration upside, and combine this with the existing 
production and capital equipment already owned which could accommodate the initial expanded operations that 
would come from the existing exploration success in terms of additional gold resources and eventually reserves 
which together pro-offered significant share price appreciation potential.  Well on November 17th / December 5th, 
2022, INTAC was able to do exactly this, alongside the market makers, and in spades, through participation in an 
Entitlement Offering of that permitted a subscription of 1.5X our total current holdings at a price of A$0.16. 
 
As I previously wrote in my IIC 2022-Q1 and IIC 2022-Q2: 
 
“I view RSG-ASX as storing massive value / energy for our portfolio that I expect will be released when Mr Market 
decides the time is right.  Often such timing has to do with a strategy that the market maker with the big controlling 
block of shares has.  For example, the strategy might be to initially crush the stock price down... then accumulate 
a much larger holding over an extended period at deep value discounted prices and while also causing massive 
volatility (e.g. 100% rallies $0.24 to $0.48 AUD followed by 50% declines $0.48 to $0.24 AUD) until most all 
investors are whipsawed out of their share positions.  Once the required accumulation is attained or the max time 
for the strategy is reached the market maker will run the stock price up (e.g. $0.24 AUD up to $2.40 AUD) - while 
coordinating closely with the company as all the great news seems to then flow out -  for a 5X to 10X RETURN 
depending on the average entry price.  Such a strategy can take a few years to play out and I would not be surprised 
if something like this occurs for RSG-ASX.  In any event our investment in RSG-ASX will likely be a volatile journey 
and will require patience.” 
 
“Further, RSG-ASX is a highly leveraged play on a higher gold price due to the higher AISC’s (e.g. currently 
around $1,400) for the over 340K ounces of annual gold production estimated in 2022 from its West Africa 
operations.  That said, as previously advised, we expect the AISC for RSG-ASX to come down over time (e.g. AISC 
are forecast to come down to closer to $1K) which should transition some of the expected beta to alpha for this 
holding.  The currencies of West Africa are also effectively pegged to the Euro and the significant decline in the 
EUR relative to the USD over the period should further help reduce the AISC.” 
 
Further, as forecasted the market makers together with the company have begun the re-rating process.  In fact 
INTAC had to sell shares in RSX-ASX (e.g. all the way up to A$0.30 until recently) to get our position size in 
RSG-ASX down to 20% of the net book (i.e. which is still a very large overweight position).  The share price of 
RSG-ASX has begun to rally as I forecasted would occur and the good news has also begun to flow as I also 
forecasted would occur. 

https://www.kitco.com/Gold-price-today-USA/
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In fact, INTAC participated in the Entitlement Offer (“EO”) to the tune of 1.5X our total share holdings, from the 
close of the EO, on December 5th to December 30th, 2022, RSG-ASX’s share price rallied 25% from A$0.16 to 
A$0.20.  However, a much bigger rally has occurred post client 2022-YE statements and post this IIC performance 
update.  Specifically, RSG-ASX’s share price has rallied a further 47.5% from the December 30th, 2022, price of 
A$0.20 to the January 24th, 2023, price of A$0.295 which equates to an initial gain from the EO of 84.4%!  Again, 
INTAC participated in the RSG-ASX EO to the maximum allowable amount (i.e. to the tune of 1.5X INTAC’s 
already overweight holding in RSG-ASX : ) !  Please see below page 1 of a 26-page ASX Announcement from 
RSG-ASX issued on January 19th, 2023: 
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I have a significant amount of information, research, and due diligence on RSG-ASX and would be delighted to 
share this with INTAC investors upon request.  If you are interested, please email me at mplaxton@intacglobal.com 
and/or call me on 1-284-542-4228.  You can also check out RSG-ASX’s website at African-focused Gold Miner, 
Explorer And Operator | Resolute Mining (rml.com.au) for more information and to access updated press releases. 
 
GOING BACK TO 2003, AND IN VIRTUALLY EVERY ONE OF MY IIC’S SINCE 2003, I HAVE 
FORECASTED THE SECULAR G&PM BULL MARKET IN GREAT DETAIL.  SINCE 2015-YE 
I HAVE FORECASTED VIRTUALLY EVERY MAJOR BOTTOM AND ADVANCING WAVE 
EXTREMELY ACCURATELY USING MY MODELS AND ANALYSIS: 
 
I forecasted the G&PM Secular Bull Market in 2003 soon after it began.  I also forecasted that the 2015-Q4 and 
2018-Q4 G&PM bottoms were Bear Traps.  I also forecasted very accurately the awesome G&PM rallies since 
these bottoms.  Now, I am forecasting that the 4th wave low is in at $1,618.30 and the 5th Major Wave in the 2nd 
half of the G&PM Secular Bull Market will advance similar to 1977/8/9 (gold box) which is extremely bullish and 
targets a potential gold price of $13,650 (i.e. from the $1,618.3 low) or that G&PM will continue to advance in a 
similar manor to the advances following 2004/5, 2006/7, 2008/9 (blue boxes) and these advances being prior to a 
5th wave mania advance developing, which is also extremely bullish.  My alternate more conservative forecast 
targets a potential gold price of $8,817 (i.e. from the $1,045 low). 
 
The later scenario would result from the West’s Central Banks together with their Member Bullion Banking Cartel 
continuing to manipulate the paper gold price at key technical levels during a prolonged secular G&PM bull market.  
However, this ongoing gold price suppression scheme will become even more difficult to orchestrate over time... 
and eventually, the gold price should rally explosively higher once the $2100 level is breached on a daily & weekly 
& monthly closing basis (i.e. when only “Blue Sky” remains). 
 
An explosive gold price rally above $2100 may correspond with the following catalysts: 
 
 A gradual ongoing decline in the U.S. dollar; 
 After a further counter trend rally in general equities a continuation of the bear market in financial assets; 
 A global recession beginning to take hold; 
 Western Central Banks and their Governments pivoting on restrictive monetary and fiscal policies to fight 

an ensuing global recession rather than continuing to fight inflation.  This multi-point pivot has already 
begun with less hawkish rhetoric which was followed by a decreasing rate of interest rate increases.  On 
Feb 1st it is very likely there will be a further decrease in the rate of interest rate increases to 25 bps by the 
US Federal Reserve (“FED”) and the March 22nd meeting will very likely be the last interest rate increase 
of 25bps by the FED with an announced pause of the tightening cycle or it is even possibly the FED could 
pause without another 25bps interest rate increase at the March 22 meeting or possibly even sooner.  In 
fact, as I expected, the Bank of Canada delivered its eighth consecutive rate hike on Wednesday/Jan 18th, 
2023, lifting the policy rate by 25bps to 4.5% and bringing the cumulative increase since the beginning of 
the tightening cycle last March to 425bps.  The key message is that the Canadian governing council agreed 
to pause the tightening cycle to assess if the bank’s current stance is sufficiently restrictive.  Other central 
banks will follow suit and other countries with a heavily inflated housing market, like Canada, will likely 
pause the tightening cycle sooner rather than later.  Potentially later in 2023 or into 2024 it is very likely 
the Bank of Canada, and later the FED, and other central banks will all be forced to begin cutting interest 
rates as the ensuing global recession escalates... which may be further compounded by geopolitical attacks 
against the West; 

 An ongoing deeper and longer-than-expected recession may unfold; 
 A panic-driven shift to accelerated monetary & fiscal easing by global policy makers may ensue; 
 Accelerated U.S. dollar weakness may be driven by longer-term structural shifts in the global currency and 

trading arrangements owing to geopolitical considerations and the eventual modernization of gold trading.  

mailto:mplaxton@intacglobal.com
https://www.rml.com.au/
https://www.rml.com.au/
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China, together with allied nations and other economically strategic nations (e.g. that trade heavily with 
China), could announce a New Gold Backed Currency / Payments / Settlements System where oil, gas, 
strategic metals, arms, and other large monetary value traded goods are transacted using this New Digital 
Gold Backed Currency / Payments / Settlements System rather than the US Dollar and SWIFT resulting in 
an unwind of the US Petrodollar System.  Important developments in this regard are multiple agreements 
among Asian countries to settle trades in renminbi, rubles and or collateralized in some manner by 
underlying commodities, including gold.  The institutional framework for circumventing the dollar appears 
to be a work in process, but that goal was made explicit in President Xi’s speech Full text of Xi Jinping's 
keynote speech at China-GCC Summit-Xinhua (news.cn) at the recently concluded (12/10/2022) China-
GCC (Gulf Cooperation Council).  Zoltan Pozsar, Credit Suisse Economics, observes that these 
developments could represent the “dusk of the Petrodollar,” the international system in place since the 
1970s of recycling trade surpluses into U.S. Treasuries, which has enabled the U.S. to finance seemingly 
perpetual internal and external deficits.  President Xi’s states:  “The Shanghai Petroleum and Natural Gas 
Exchange platform will be fully utilized for RMB settlement in oil and gas trade” [JMP Note: maybe the 
GCC and Russia would require this Exchange platform and RMB settlement to be backed by gold.]  Xi’s 
goes on in his speech “The two sides (i.e. China and the GCC) could start currency swap cooperation, 
deepen digital currency cooperation and advance the m-CBDC Bridge project”; 

 China discloses, through an international audit, its massive “currently undisclosed true gold holdings”; 
and/or 

 Anyone, or a combination, of the many other catalysts, which are all extremely bullish for G&PM, that are 
discussed in detail by Dr. Nouriel Roubini in the following interview, would very likely result in a sustained 
gold price rally above $2100.  Please see below Dr. Nouriel Roubini interview: 

 
NOURIEL ROUBINI SAYS GOLD MAY BE YOUR BEST PROTECTION AS THE MOTHER 
OF ALL DEBT BOMBS & NINE OTHER MEGA THREATS ARE LOOMING: 
Tuesday January 10, 2023 
https://www.kitco.com/news/2023-01-10/Gold-may-be-your-best-protection-mother-of-all-debt-bombs-nine-
other-megathreats-are-looming-Nouriel-Roubini.html  
 
Ten “megathreats” are hurtling towards the world including war, debt crises, and a demographic “time bomb” will 
make investors flock to gold, hence causing the yellow metal’s price to rise to $3k by 2028, according to Nouriel 
Roubini, CEO of Roubini Macro Associates and Professor Emeritus at NYU Stern School of Business. 
 
“Over the next few years, I would expect that gold could have high single-digits into low double-digits rates of 
return,” he said. “I expect… rates of return around 10 percent per year over the next five years.” 
 
Inflation, stagflation and a trend towards ‘de-dollarization’ will be the main drivers. 
 
“If the rivals of the U.S. have to diversify away from dollar assets because we weaponize the dollar and sanctions 
can be imposed, then the only international reserve asset that cannot be seized by the U.S. and the West is not the 
dollar, Euro, yen, or pound,” he said. “It can only be gold.” 
 
He forecast gold to rise by 10 percent per year over five years, resulting in a gold price of over $3,000 per ounce, 
an overall return of 60 percent. 
 
Roubini, also known as ‘Dr. Doom’ for his grim economic forecasts and for correctly predicting the 2008 financial 
crisis before it occurred, said that a “stagflationary depression” could begin in 2023, which would cause both stocks 
and bonds to decline. 
 

https://english.news.cn/20221210/762e6445a3eb4391b2640bc756b50d3a/c.html
https://english.news.cn/20221210/762e6445a3eb4391b2640bc756b50d3a/c.html
https://english.news.cn/20221210/762e6445a3eb4391b2640bc756b50d3a/c.html
https://www.kitco.com/news/2023-01-10/Gold-may-be-your-best-protection-mother-of-all-debt-bombs-nine-other-megathreats-are-looming-Nouriel-Roubini.html
https://www.kitco.com/news/2023-01-10/Gold-may-be-your-best-protection-mother-of-all-debt-bombs-nine-other-megathreats-are-looming-Nouriel-Roubini.html
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“If I am right, that we will have a hard landing, that inflation is going to be persistent, and that central banks are in 
a dilemma, [then] both equities and bonds will do poorly,” he predicted. “Gold should do better because… it is a 
hedge against inflation. It is also a hedge against financial instability, and a hedge against social, political, and 
geopolitical stability.” 
 
Roubini spoke with Michelle Makori, Editor-in-Chief and Lead Anchor at Kitco News. 
 
Geopolitical threats 
Roubini said that “revisionist powers” like China, Russia, Iran, and North Korea would challenge the U.S. and 
Europe for world dominance in the years to come. 
 
He singled out Taiwan, a U.S. ally, as an example. Echoing U.S. navy chief Michael Gilday, he warned that China 
could attack Taiwan as soon as 2023, causing further tensions between China and the U.S. 
 
“[China’s President] Xi came to power for a third term not because he wants to reform China, but because he wants 
to pass into history as the president that united mainland China with Taiwan,” Roubini claimed. “Recently, Biden 
has made statements that if China were either to invade Taiwan, or even impose a naval blockade, the U.S. will 
directly intervene in that conflict.” 
 
He warned that such a conflict would escalate into a “fully nuclear war between the U.S. and China,” and if the 
United States were to renege on its commitment to Taiwan, it would lose credibility as a military ally. 
“If you lose Taiwan, your credibility of committing to defend your allies like South Korea, Japan, Australia and 
others in Asia is going to fall,” he observed. “That is why Taiwan is important, not because of Taiwan, but because 
of the consequences on the hegemonic power of the U.S. in Asia.” 
 
Fed tightening likely to pause 
The Federal Reserve raised interest rates by 425 basis points last year in an effort to tame inflation, which reached 
a peak of 9.1 percent in June 2022. 
 
Roubini said that the Fed would need to raise rates to at least 6 percent, but is unlikely to do so, given that this 
would cause a “severe” recession and debt implosions. He suggested that the Fed would pivot or pause its tightening 
cycle. 
 
“You need to raise interest rates at least to six percent in order to push, over time, inflation towards two [percent], 
but interest rates at six percent are going to led to severe economic contraction,” he observed. “It is going to lead to 
even more credit distress…. There is so much debt in the system that an attempt to reduce inflation not only causes 
an economic crash, it causes also a financial crisis. They will feed on each other, and faced with an economic and 
financial crash, the Fed and other central banks are going to have to wimp out, blink, and not raise interest rates as 
much.” 
 
However, Roubini said that this monetary policy response would then cause a “de-anchoring of inflation 
expectations,” leading to inflation of “at least” 5 to 6 percent over the medium term. 
 
“We have inability in the public sector to increase taxes or cut government spending,” he said. “The temptation is 
going to be to wipe out the real value of long-duration government debt at fixed interest rates, but you can also wipe 
out the nominal value of private debt through a bout of unexpected inflation. That has already happened last year, 
and it is going to continue to happen. We’re going to use the inflation tax to deal with excessive amounts of private 
and public debt.” 
 
Megathreats 
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In his new book, Megathreats: Ten Dangerous Trends That Imperil Our Future, and How to Survive Them, Roubini 
identifies debt crises, deglobalization, a demographic time bomb, climate catastrophes, Artificial Intelligence and 
other factors as “megathreats” which imperil all of humanity and could lead to a “dystopia.” 
 
A key theme in the book is that fixing one problem can make another one worse. For example, Roubini writes that 
to fix climate change, massive investments in green energy are required, but such investments would require a 
reduction in people’s standard of living. 
 
“The economic cycles and the financial cycles, the boom bubbles busting and crashing, are becoming more severe 
and more frequent for a number of reasons, including toxic leverage of the economy and financial system,” he said. 
“It’s a very different world from the one I grew up in with these megathreats, which I didn’t even hear about while 
I was growing up. Now each one of them is a material threat to our prosperity, to peace, and to progress.” 
 
Again, check out the full interview here: https://www.kitco.com/news/2023-01-10/Gold-may-be-your-best-
protection-mother-of-all-debt-bombs-nine-other-megathreats-are-looming-Nouriel-Roubini.html  
 
NOSTRADAMUS – PREDICTED MAJOR GOLD AND SILVER RALLY AND THEN 
CRYPTOCURRENCY WILL BE THE PREDOMINANT MEDIUM OF EXCHANGE 

In the 1500s, it’s hard to imagine society thinking of things like data strings, cryptocurrency, blockchain technology, 
online investments, or cold wallets. But from a time when only the privileged few had flushing toilets, Nostradamus, 
some scholars say, predicted the collapse of the powerful US dollar. 

His writings point out that gold and silver will be affected by prolonged inflation. This will be made worse by 
corruption and national debt. That would potentially make cryptocurrency the predominant means of exchange, 
what Nostradamus must have viewed as what would follow gold and silver. 
 
AGAIN, JAMES MARK PLAXTON, PREDICTS, THE DIFFICULT - COMPLEX – 
WHIPSAWING – 4th WAVE BOTTOM IN G&PM IS OVER!!!  However, the unrelenting beatings 
that occurred during this difficult bottoming process felt like an attack by Moby Dick - including 
by our Prime Broker... watch Led Zeppelin – Moby Dick Live at the Royal to get an idea of the 
beatings at the bottom: 
Led Zeppelin - Moby Dick (Live at The Royal Albert Hall 1970) 
(364) Led Zeppelin - Moby Dick (Live at The Royal Albert Hall 1970) [Official Video] - YouTube  
https://youtu.be/IOb8otk7Y0U  
John Henry Bonham  
 
THE GOOD NEWS IS, JAMES MARK PLAXTON PREDICTS THAT THE STELLAR 5th 
MAJOR WAVE ADVANCE, IN THE SECOND HALF OF THE SECULAR G&PM BULL 
MARKET, HAS JUST RECENTLY BEGUN: 
Long Time Gone jamming with Crosby, Stills, Nash & Young 1969 
(364) Long Time Gone jamming with Crosby, Stills, Nash & Young back in ‘69 - YouTube  
https://youtu.be/Ny4l4x2nkjs  

PS - REST IN PEACE DAVID CROSBY: 

https://www.kitco.com/news/2023-01-10/Gold-may-be-your-best-protection-mother-of-all-debt-bombs-nine-other-megathreats-are-looming-Nouriel-Roubini.html
https://www.kitco.com/news/2023-01-10/Gold-may-be-your-best-protection-mother-of-all-debt-bombs-nine-other-megathreats-are-looming-Nouriel-Roubini.html
https://www.youtube.com/watch?v=IOb8otk7Y0U&list=RDNy4l4x2nkjs&index=2
https://youtu.be/IOb8otk7Y0U
https://www.youtube.com/watch?v=Ny4l4x2nkjs
https://youtu.be/Ny4l4x2nkjs
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ADDITIONALLY, I FORECASTED, WELL IN ADVANCE AND ALMOST PERFECTLY, THE 
PULL BACK IN GOLD AND SILVER MINERS AND THE SUBSEQUENT SHARP RALLY 
THAT FOLLOWED.  IN MY PAST IIC’S I WROTE: 
 
+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++ 
 
“As previously wrote, I expect the next decade (i.e. prior to 2030-YE) will provide - A Biblical Deliverance 
Through Precious Metals Investments - for informed investors, from the darkness that will be cast in 
the Global Debt Super Cycle Reset (“GDSR”).  This process is initially being realized in a stair step fashion and 
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as asset allocation shifts into G&PM progress over time the advancing phases in G&PM should increase in 
magnitude and end with a parabolic mania blow off top. 
 
However, I expect the volatility of G&PM to significantly increase as we transition towards and into the 5th Elliot 
Wave Advance.  In fact the pullback in G&PM that I forecasted to occur in April / May 2022 has recently 
commenced in the second half of April and may extend into May and even to mid-June (e.g. to the June 15th FED 
Meeting that is associated with a summary of Economic Projections).  As such, I expect the black line on the chart 
below, which is the current Barrons Gold Mining Index (BGMI) Bull Market since 2016, to decline to below the 
pink line but stay above the red line and then proceeds to advance in a pattern like both these lines and possibly 
remains, mostly, between these two lines until this G&PM bull market’s climatic top is reached which I believe will 
be significantly higher than the tops in 2008 and 1968.  See chart below of Gold Bull Markets that Followed Bear 
Markets for the Barrons Gold Mining Index (BGMI): 
 

 
 
As I predicted this ongoing G&PM consolidation has developed into a long, exhausting, and volatile trading range 
with the intent of wearing down G&PM investors and whipsawing G&PM traders off the G&PM secular bull 
market.  This is even more clearly seen in the charts of G&PM ETF’s (e.g. GDX, GDXJ, SIL, & SILJ) contained in 
the INTAC G&PM Related Charts section of this IIC.  We are now 21 months into the open hunting season on gold 
bugs which is typically into the second half of the consolidation / trading range and the ultimate low of this 
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consolidation range has likely already occurred.  This may have occurred on August 9th for gold and September 
29th, 2021, or December 15th, 2021, or January 28th, 2022, for gold and silver mining shares depending on the 
INDEX/ETF.  However, as discussed above there is still an opportunity for the banking cartel to run the stops in 
G&PM as we are advancing into the one step back inflation move (i.e. prior to another two steps up & one step 
back ongoing advances in inflation).  Further, the FED is turning very hawkish, together with other supporting 
central banks, exactly when this one step back in inflation, due to base effects, should occur, and combine this with 
a well-timed gold price smash by the cartel (i.e. when real rates are increasing significantly because of the Fed’s 
well timed policy pivot) and you have the potential for a G&PM stop loss run.  However, on the other side of the 
investment spectrum is the China / Russia Strategic Bloc who are continuing to advance G&PM supportive 
strategies (e.g. China increasing inflation through factory shutdowns, ports and shipping shutdowns, causing major 
goods shortages and supply chain disruptions, China is potentially accumulating commodities for further 
infrastructure development projects further supporting and pressuring elevated commodity prices, further China is 
instituting restrictions and tariffs in two major commodities — fertilizer and pork and cutting back on steel 
shipments may follow as well as exports of rare earth elements, and Russia is increasing energy costs, other 
commodity costs, and causing a food crisis all of which are very inflationary). 
 
PLEASE SEE UPDATED CHART BELOW WHERE MY FORECAST OF THE RECENT DECLINE IN G&PM 
MATERIALIZES EXACTLY AS I FORECAST (I.E. SO FAR): 
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TIME WILL TELL IF G&PM ARE ABLE TO OVER COME THE FAR MORE ACTIVELY MANAGED 
MARKETS OF TODAY’S POLICY MAKERS (E.G. THEN WAS THE CASE IN THE LATE 60’S AND PRIOR 
TO THE GFC IN 2008...) INCLUDING THE GOLD PRICE SUPPRESSION SCHEME MANAGED BY THE 
BULLION BANKING CARTEL AND PROCEED TO PROVIDE THE STELLAR GAINS ATTAINED IN FOUR 
OF THE PREVIOUS G&PM BULL MARKETS (I.E. SEE CHART ABOVE) AND FOR WHICH I CONTINUE 
TO FORECAST WILL OCCUR OVER THE COMING YEARS.  I WOULD BE VERY SURPRISED IF THIS 
G&PM BULL MARKET, THAT PREVIOUSLY DECLINE BY MORE THAN ALL THE OTHER 
PROCEEDING BEAR MARKET DECLINES, DOES NOT AT LEAST MATCH THE RETURNS OF THE 
FOUR SUBSEQUENT BULL MARKETS (I.E. 554%, 581%, 596%, AND 616%) IN THE BGMI, AS SHOWN 
IN THE CHART ABOVE, ESPECIALLY CONSIDERING THE CURRENT BULL MARKET IS ONLY NOW 
UP ~ 200%.” 
 
+++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++++ 
 
The updated BGMI chart is posted below and after a brief period where the index traded below the red line during 
a very complex whipsaw botting process the BGMI and G&PM have, as I forecasted, started to rally aggressively 
getting back above the red line and below the pink on what I believe to be the start of the 5th Major Wave Advance. 
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The complex – whipsawing - botting process was difficult to re-establish leveraged G&PM positions in real time.  
INTAC was whipsawed with risk management stop outs on a couple of occasions during the four sharp rallies that 
turned back down... that is prior to the 5th advance being the sustainable advance to kick off the Major 5th Wave.  In 
hindsight the 5th advance being the sustainable advance of the first wave of a five-wave advance for the Major 5th 
Wave of the 2nd half of the G&PM Secular Bull Market seems fitting! 
 
Ironically, I also advised, in my past IIC, that even with the use of my very robust models and analysis for timing 
entry and exits in G&PM, that, I too can be whipsawed when building leveraged positions at major G&PM bottoms.  
It was during this period of time when the black line on the above chart whipsawed several times below the red line 
during the bottoming process of the 4th wave (i.e. when I was trying to fully establish back our leveraged long 
G&PM positions) that INTAC underperformed (i.e. temporarily during this bottoming period) and as a result by 
December 30th 2022-YE INTAC ended up roughly matching the performance of the unleveraged G&PM sector in 
2022.  However, INTAC did massively out-perform the leveraged G&PM Funds in 2022! 
 
Further, if the advancing 5th Major Wave in G&PM has begun, as I believe, then it is during such trending advances 
in G&PM that the INTAC Managed Allocation & Gold Asset Class Portfolio (“IMA&GACP”) and its leveraged 
G&PM strategy really shines (e.g. even brighter than both Gold & Silver)!  In fact, it is exactly during these trending 
advances in G&PM that INTAC has been able to massively outperform virtually every other investment opportunity 
including all G&PM Funds / ETF’s / & Indices.  Specifically, in 2016 INTAC’s G&PM strategy was up over 111%, 
in 2019 INTAC’s G&PM strategy was up over 83%, and in the next 6.5 months to July 21st, 2020, INTAC’s G&PM 
strategy was up a further 43% and went on to finish 2020 up 54%  and that’s after rallying over 83% in 2019! 
 
TIME WILL TELL IF G&PM ARE ABLE TO OVER COME THE FAR MORE ACTIVELY MANAGED 
MARKETS OF TODAY’S POLICY MAKERS (E.G. THEN WAS THE CASE IN THE LATE 60’S AND PRIOR 
TO THE GFC IN 2008...) INCLUDING THE GOLD PRICE SUPPRESSION SCHEME MANAGED BY THE 
BULLION BANKING CARTEL AND PROCEED TO PROVIDE THE STELLAR GAINS ATTAINED IN FOUR 
OF THE PREVIOUS G&PM BULL MARKETS (I.E. SEE CHART ABOVE) AND FOR WHICH I CONTINUE 
TO FORECAST WILL OCCUR OVER THE COMING YEARS.  I WOULD BE VERY SURPRISED IF THIS 
G&PM BULL MARKET, THAT PREVIOUSLY DECLINE BY MORE THAN ALL THE OTHER 
PROCEEDING BEAR MARKET DECLINES, DOES NOT AT LEAST MATCH THE RETURNS OF THE 
FOUR SUBSEQUENT BULL MARKETS (I.E. 554%, 581%, 596%, AND 616%) IN THE BGMI, AS SHOWN 
IN THE CHART ABOVE, ESPECIALLY CONSIDERING THE CURRENT BULL MARKET IS NOW UP ~ 
292%. 
 
I commend those investor that were able to contribute capital to their G&PM strategies as I recommend in my past 
IIC stating:  “those who have completed their capital contribution paperwork and are ready and positioned with 
dry powder at INTAC will be able to capitalize on adding to G&PM holdings, at what should be phenomenal entry 
levels, through a DCA strategy starting July 29th, 2022, and running over Aug., Sept., and October 2022 month 
ends”. 
 
In fact, I have recommended that INTAC investors aggressively contribute capital to their G&PM strategies at the 
most opportune times since the end of 2015.  Specifically, I recommended INTAC investors aggressively contribute 
capital to their G&PM strategies in December 2015 and January 2016 which marked the start of Wave 1 of the 2nd 
half of the G&PM Secular Bull Market, then again in 2018-Q4 which marked the end of the Wave 2nd down and 
then again most recently when I perfectly called, well in advance, the date and level for the end of Wave 4 down 
and the start of the 5th Major Wave up in G&PM.  Investors that contributed sufficient capital to their G&PM 
strategies, either through INTAC or on their own,  during these extremely well advised and timed entry levels I 
provided would have fully recouped all losses from the 2013 gold price smash and depending on the level of capital 
allocation(s) and would have made substantial to absolutely-massive gains!  Further, this is even before the stellar 
gains that lie ahead if the 5th Major Wave up in G&PM, where often 90% of the gains are made in 10% of the time 
for the entire secular bull market, comes to fruition as we all expect.  
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MY MACRO ECONOMIC AND MARKET VIEWS, MY RECOMMENDED 
INVESTOR ASSET ALLOCATION PLAN FOR 2023, AND MY INVESTMENT 
POSITIONING AND POTENTIAL INVESTMENTS & STRATEGIES: 
 
MY 2023 MACRO ECONOMIC AND MARKET VIEWS: 
 
Inflation: As has been the case in past inflationary environments, investors should expect waves of inflation. The 
US will experience a downwave over 2022-Q4 to ~2023-Q2, driven by the lagged effects of tighter financial 
conditions and an easing in pandemic-related supply-side disruptions (e.g. core inflation possibly slowing down to 
3 to 4% by mid-2023 or perhaps lower if the US economy enters a recession).  However, it is likely that an inflation 
upwave will begin later 2023 or 2024 especially if the US is able to delay the advent of the global recession taking 
hold in the US and this is even more likely if inflation enhancing Geopolitics events transpire in 2023 or 2024. 
 
Interest Rates: After pausing in the first half of 2023 (e.g. at a FED rate of 4.625% on Feb 1st or 4.872% on March 
22nd) the FED may hold rates steady for the balance of 2023 and then may fully pivot to reducing rates as the 
delayed recession takes hold.  However, there is also the possibility that the FED bring rates to 5.625% by the end 
of 2023 when the next upwave of inflation takes hold and if this inflation upwave is combined with a Geopolitical 
Event (e.g. an “inflation enhancing attack” by the Rest against the West) then inflation and nominal rates may go 
even higher at the end of 2023 and into 2024. However, a Geopolitical Event is not required for inflation and rates 
to potentially go higher later in 2023 if BCA’s GIS’s view that the neutral rate is higher than widely believed, and 
that the market’s failure to recognize this means that policy rates will need to rise more than they otherwise would 
to slow the economy in the second half of 2023 is correct.  In the later instance the recession is delayed further but 
ultimately when it comes it will be deeper and more sever causing a very Dovish monetary policy pivot that will 
need to be ongoing as the fiscal policy response will be limited due to a spilt US government. 
 
In all instances G&PM have a major rally coming the only question is if G&PM will have an initial rally that then 
accelerates on a full Fed pivot in the second half of 2023 or if the initial rally in G&PM from 2022-Q4 pulls back 
in line with FED rhetoric and potentially again raising rates (i.e. as per the later scenario above). 
 
After a monetary policy pause it will only be the onset of another inflation wave that may cause a pullback in G&PM 
if the Fed is able to raise rates again.  However, the ability of the Fed to raise rate in the face of a slowing economy, 
a global recession, declining employment, and likely declining asset bubbles (e.g. bond markets, stock markets, and 
real estate markets) and potentially during financial instability will be very limited especially in consideration of 
the massive public and private debt levels and the associated ever increasing interest payments that are consuming 
an ever larger portion of annual budget deficits which in turn only increase the overall debt burdens further.  Bottom-
line the West is in a debt trap that has been decades in the making and the China / Russia / Iran / North Korea / 
Pakistan Strategic Block will continue to advance initiatives aimed at increasing the West’s debt, inflation / 
interests’ rates / & interest payments burdens while reducing the West’s GDP. 
 
IF the FED can increase interest rates a little further during a second wave of inflation, without causing significant 
financial instability (and that is becoming a Bigger IF by the day see https://www.usdebtclock.org/world-debt-
clock.html ), then the delayed recession will arrive following this and it will likely be far more severe.  It is at this 
point that G&PM should explode to the upside as an even larger and more aggressive FED pivot will be required. 
 
Global Asset Allocation: Moderately bullish on equities over 2023-Q1 and potentially longer into 2023... and 
underweight bonds and overweight cash and bullish on G&PM over a 12-month horizon.  We see the risks to stocks 
as being skewed to the upside over 2023-Q1 and possibly for 2023-Q2 but to the downside beyond that and 
especially beyond the next 12 months. 
 

https://www.usdebtclock.org/world-debt-clock.html
https://www.usdebtclock.org/world-debt-clock.html
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Equities: Stocks are oversold and should strengthen into 2023 before later swooning as the Fed is faced with a 
second wave of inflation and tries to initiate a second round of rate hikes.  A slight tilt towards cyclical sectors, 
small caps, and value names is appropriate. 
 
Fixed Income: Global bond yields still have room to rise, although given their recent ascent, most of the upward 
pressure on yields will come in the second half of 2023.  Continue to underweight US Treasuries and UK gilts.  
Corporate credit will modestly outperform government bonds for the next few quarters. 
 
Currencies: A temporary downwave in inflation and better growth prospects abroad should result in a weaker 
trade-weighted US dollar in the first half of 2023.  The dollar may then strengthen again in the second half of 2023.  
2024 will be the “Year of the Yen”. 
 
Commodities: We are waiting for oil and industrial metals to sell off into the recession in the second half of 2023 
and/or into 2024 and then we’ll switch back to overweight from that point.  Gold prices should rally in 2022-Q4 
and into 2023-H1 and may then have a partial retracement during the next inflation wave during some further 
monetary policy tightening later in 2023.  However, a building global recession will eventually limit monetary and 
fiscal tightening and it will be at this point that global policy makers will find themselves in check mate with real 
declining growth, massive debts levels, rising unemployment, and rising inflation where they will be forced to let 
their currencies depreciate relative to hard assets, especially gold, in an effort to support balanced growth and 
employment for all while allowing inflation to rise while nominal rates remain pegged (i.e. yield curve controls are 
implemented) and thus real rates are allowed to decline.  The time for gold and silver and their miners to really 
shine is upon us!  The Fifth Elliot Wave in the second half of the G&PM Secular Bull Market commenced, as I 
predicted it would, on September 26th, 2022! 
 
Listen to the BCA US Bond Strategy 5 min. audio on Inflation, Employment, and Rates which JMP fully 
agrees with:  https://www.bcaresearch.com/public/content/USBS_SR_2022_12_20.mp3 
 
MY RECOMMENDED INVESTOR ASSET ALLOCATION PLAN FOR 2023: 
 
In your overall asset allocation, outside of INTAC, I recommend once the S&P500 goes from 3600 towards ~4600 
you should look to sell general equities and add through a DCA strategy 25% into short plays (e.g. starting around 
May 1st, 2023, gradually using timing studies and technical analysis to build positions) and 25% into cash and 25% 
into bonds.  Keep 25% of your total investable net worth, in G&PM (ideally at INTAC) and INTAC will keep the 
side pocket Russian DR's separate as deep value investments and if possible until a resolution to the war and related 
sanctions are achieved.  Have four separate buckets and ideally accounts for your liquid investable assets.  
Obviously, your home and other real estate investments would be separate from this as would any other businesses 
/ ventures you own. 
 
After the C wave down in general equities unfolds as the global recession unfolds and the S&P500 gets closer to 
3,200 and lower... then slowly buy Industrials focus on onshoring, nearshoring, automation, and robotics plays from 
the 25% bucket of short plays as they get closed out.  Also, at that time, DCA the 25% in the cash bucket into Go 
Green plays including their metals and miners.  Finally, hold the 25% in G&PM bucket (ideally at INTAC) until 
the end of the GDSR including, if possible, the Russian DR’s for their remaining term. 
 
MY INVESTMENT POSITIONING AND POTENTIAL INVESTMENTS & STRATEGIES: 
 
Below are potential additional and/or alternative investments and strategies to those investments and strategies (e.g. 
G&PM’s, Russian DR’s, etc.) already discussed at length in this and past IIC’s: 
  

https://www.bcaresearch.com/public/content/USBS_SR_2022_12_20.mp3
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 GO GOLD TO GO GREEN AND INVEST IN GOOD: 

Since 2004 my master strategy has been to invest principally into G&PM with the objective of benefiting over time 
and hopefully in a very big way in the end from having a large allocation to G&PM when the inevitable Global 
Debt Supercycle Reset (GDSR) is resolved.  The GDSR has most assuredly been further accelerated by the global 
response to Covid (i.e. as I have discussed at length in my past IIC’s).  The objective of INTAC’s G&PM strategy 
is to generate on a relative basis significant wealth during the GDSR so that this wealth can be allocated, through a 
dollar cost averaging strategy out of G&PM (i.e. during the GDSR process), into INVESTMENTS IN GOOD.  The 
investments in good that I have been researching over the years together with a colleague include numerous Ecology 
Funds, Clean Water Funds, Clean Energy Funds, Green Bonds, and a selection of their underlying investment 
holdings (i.e. see https://ecologyfunds.com/index.php/fund-assets/ for more information) including select ESG 
Investments / Impact Investments / & Stakeholder Capitalism Investments.  As an aside, during my term as 
Industrial Liaison Officer for the Materials & Metallurgical Engineering Department at Queens University during 
third- and fourth-year engineering in the late 80’s early 90’s I incepted the concept of an environmental research 
laboratory and secured millions of dollars of funding from the Canadian Government for select professors in the 
Engineering Department at Queens University for them to advance solutions to our most pressing environmental 
issues at that time (e.g. Nuclear Waste Disposal, Extraction of Heavy Metal Ions from Plant and Factory Effluent 
Streams, Recycling Batteries, etc.).  I HAVE ALWAYS HAD A PASSION FOR INVESTING IN GOOD and I 
VERY MUCH ENJOY ADVANCING MY GO GREEN INVESTMENT RESEARCH INITIATIVES 
ALONGSIDE MY GO GOLD INVESTMENT RESEARCH INITIATIVES. 
 
 ENERGY LONGS : 

I continue to see an investment opportunity in several select traditional energy related companies (e.g. Schlumberger 
Ltd. (SLB) (i.e. whom I use to work for, in the early 90’s, as a wireline field engineer in South America and 
throughout the Middle East), among others who exhibit deep value and ideally have an active ESG policy in place, 
which will enable the transition to GO GREEN possible).  [JMP Update – INTAC has invested into four deep value 
Russian oil and gas investments on March 1st, 2022.] 

 
 LONG TERM INVESTMENT IN AMERICA AND ITS ALLIES: 

Long term investment in America and its allies, including the world’s leading technological innovators, is a must 
and can take many forms (e.g. farmland, house(s), one’s own business / one’s own career in the West, stocks, bonds, 
etc.) and should represent, at more attractive valuations, about 80% of one’s investable net worth.  The greatest risk 
I see to such exposure and investments in the West is still very stretched valuations and the impending GDSR and 
the initiatives being advanced by the China / Russia Strategic Bloc in advancing this GDSR.  So, it is my belief that 
the most effective hedge, for about an 80% exposure to the West, is to buy what the China / Russia Strategic Bloc 
is buying (e.g. Gold & Silver and their miners) for about 20% of one’s investable net worth.  As for the other 80% 
there may well be a seismic shift of capital into the “Green” investment universe that lasts several decades which 
will continue to present enormous opportunity for the metals, materials, and energy, as well as in the innovators 
who develop the solutions required, to GO GREEN.  Again, patience is required with most of these GO GREEN 
investment opportunities as at this time as valuations remain stretched and they likely will come down much further 
(e.g. following the completion of the counter trend rally in general equities that I believe we are currently in). 
 
 POTENTIAL INVESTMENTS IN OTHER SELECT AREAS WITH STRONG FUNDAMENTALS 

INCLUDE: 

EV BATTERY AND RELATED METALS (E.G. LITHIUM, COBALT, AND NICKEL) MINING Companies; 
GLOBAL FERTILIZER Companies in particular Bio-Fertilizer Companies; 
FUSION TECHNOLOGY Companies; 
CYBER SECURITY Companies; 

https://ecologyfunds.com/index.php/fund-assets/
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HIGH SPEED INTERNET & 5G / 6G Related Companies; 
ARTIFICIAL INTELLIGENCE Companies;  
INTERNET OF THINGS (IoT) Related Companies; 
CRISPR TECHNOLOGY Investments; and 
Potentially, after a major sell off... [JMP Update: We’re still not there yet...] Crypto... such as Ethereum and/or blockchain related applications. 
 
Research continues in these potential investment areas and details remain confidential.  The Go Green investment 
universe primarily has valuations on the expensive side, still, so, INTAC is awaiting further crisis or technological 
innovations to present additional deep value investment opportunities in this area prior to investment. 
 
As you know the INTAC Investment Philosophy Aggressive and INTAC Global Investments – Managed Allocation 
& Gold Asset Class Portfolio (“IMA&GACP”) is not restricted from investing in any asset classes, geographical 
regions, sectors, and/or industries, etc. and short selling and the use of leverage is permitted all of which do not 
require notice.  However, INTAC does endeavor to keep you well abreast of our investments and strategies through 
these period IIC’s and quarterly client account statements. 
 
 
BRIEF DESCRIPTION OF THE CURRENT INVESTMENT STRATEGIES, 
STUDIES, ANALYSIS, AND INDICATORS USED TO ASSIST ME WITH 
GENERATING INTAC’S STELLAR RELATIVE AND ABSOLUTE 
PERFORMANCE SINCE 2015-YE: 
 
Currently, the INTAC MANAGED ALLOCATION & GOLD ASSET CLASS PORTFOLIO (“IMA&GACP”), 
the principal actively managed investment strategy in the INTAC Investment Philosophy Aggressive, is not asset 
class, sector, and/or industry diversified as often discussed in these IIC’s and may include shorts including at times 
G&PM shorts.  The IMA&GACP is currently invested in an overweight and sometimes leveraged G&PM strategy.  
However, the IMA&GAC – Side-Pocket Portfolio has some other investment strategies in place (e.g. Russian Oil 
& Gas Companies, a Russian high-grade Nickel Mining Company, and a Russian Gold Mining Company and this 
exposure to Russia has increased in percentage holding terms during 2022 while G&PM sold off and these Russian 
investments increased in weight due to price appreciation.  However, for the IMA&GACP the current primary 
focus remains an overweight, and at times leveraged, exposure to G&PM, however the IMA&GACP may or may 
not be allocated, all or in part, to other asset classes, any geographical regions, sectors, and/or industries, etc. without 
restriction, without notice and short selling and the use of leverage is permitted. 
 
INTAC’s Alpha (i.e. Excess Returns) have been generated through the creation and implementation of multiple 
investment strategies which utilize a model driven investment process focused principally on the G&PM sector.  
INTAC constructs and manages: Relative Value Investment Strategies (e.g. long a basket of select G&PM stocks 
and short G&PM ETF’s (e.g. GDX and/or GDXJ and/or SIL and/or SILJ)), Event Driven / Special Situation 
Investment Strategies (e.g. overweight select takeover candidates within the long G&PM basket), Market 
Capitalization & Beta Rotation Investment Strategies, Sector Rotation Investment Strategies (e.g. gold, silver, etc.), 
Currency (e.g. CAD/USD, AUD/USD, MXN/USD, JPY/USD and/or JPY/CAD, GBP/USD, RUB/USD, among 
others) Hedging Strategies, and a Models Driven Market Timing Investment Strategy whereby INTAC’s net 
exposure may be significantly increased (e.g. including the use of leverage) or decreased (e.g. to 100% cash 
equivalents and/or gold and/or silver bullion and/or even at times to a net short G&PM exposure) ideally at 
opportune times with the focus on G&PM.  INTAC may also include GREEN investments and is already beginning 
this process (e.g. a Russian high-grade nickel miner to supply the required nickel for the batteries to Go Green). 
 
INTAC’s G&PM Models and Indicators together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, Inter 
Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, Sentiment 



28 

Analysis, Cycle Analysis, and Technical Analysis) are utilized in an effort to determine where we are in the G&PM 
cycle, which I discussed at length in my past INTAC Investment Commentaries. 

I have implemented and significantly refined, since December 31st, 2015, these Models, Indicators, Studies, and 
Analysis which have greatly assisted me in generating significant outperformance since December 31st, 2015, for 
INTAC.  Further, INTAC is happy to report that the more recent adjustments I have made to my Models, Indicators, 
Studies, and Analysis since the commencement of 2019, regarding my early recognition / belief that we have entered 
the second half of the G&PM secular bull market (i.e. that I discussed in my past IIC’s), have further improved my 
G&PM investment management process and results - ESPECIALLY ON A RISK ADJUSTED BASIS. 

REBALANCING & WHERE WE ARE IN THE ONGOING G&PM SECULAR 
BULL MARKET: 

I forecasted in late 2015 the end of the cyclical bear market in G&PM and the commencement of wave one in the 
2nd half of the G&PM secular bull market and then I advised in 2018-Q4 that the advancing phase of the 2nd half of 
the G&PM secular bull market has commenced with wave three and then again I called the bottom of the 4th wave 
virtually perfectly and the start of the 5th up wave and during all these periods I urged all G&PM investors to reset 
their allocation to G&PM back up to their maximum comfortable allocation (i.e. which I disclosed was exactly what 
I was doing).  INTAC recommends that you set your overall level of investment in G&PM at an appropriate 
percentage of your total investable net worth (e.g. a percentage that you are comfortable with such as 5%, or 10% 
or 15% or 20% or possibly more - in certain circumstances (i.e. which I have consistently done)) and that you should 
now have already achieved your maximum comfortable allocation (i.e. DURING THE BOTTOM OF THE 4th 
WAVE / G&PM PULL BACK (e.g. during Aug, Sept, & Oct 2022).  Further, we continue to recommend that you 
rebalance your allocation to G&PM either up or down to your desired percentage once annually and if the delta to 
achieve this reset is significant (i.e. due to a large gain or loss in the prior year of your various respective 
investments) then you should also affect this reset through dollar cost averaging. 

JEREMY GRANTHAM OF GMO – AFTER A TIMEOUT, BACK TO THE MEAT 
GRINDER: [JMP Note: This Jeremy Grantham Viewpoints is a must read as Jeremy nails it and his 
views and recommendations align perfectly with my own.  I have highlighted key points for the scanners...]

https://www.gmo.com/americas/research-library/after-a-timeout-back-to-the-meat-grinder_viewpoints/ 

Executive Summary 

The first and easiest leg of the bursting of the bubble we called for a year ago is complete. The 
most speculative growth stocks that led the market on the way up have been crushed, and a 

https://www.gmo.com/americas/research-library/after-a-timeout-back-to-the-meat-grinder_viewpoints/
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large chunk of the total losses across markets that we expected to see a year ago have already 
occurred. Given the starting conditions of extraordinary speculative euphoria, this was all but 
certain. The negative surprises of last year, from war in Ukraine to the global inflation spike, were 
quite unnecessary to ensure a significant downturn. 

Now things get more complicated. While the most extreme froth has been wiped off the market, 
valuations are still nowhere near their long-term averages. Further, in the past, they have usually 
overcorrected to below trend as fundamentals deteriorated. Such an outcome still remains 
highly likely, but given the complexities of an ever-changing world, investors should have far less 
certainty about the timing and extent of the next leg down from here. In fact, a variety of factors 
– especially the underrecognized and powerful Presidential Cycle, but also including subsiding 
inflation, the ongoing strength of the labor market, and the reopening of the Chinese economy 
– speak for the possibility of a pause or delay in the bear market. How significantly corporate 
fundamentals deteriorate will mean everything during the next twelve to eighteen months. 

Beyond the near term, for long-horizon fundamental investors, the biggest picture remains that 
long-run issues of declining population, raw materials shortages, and rising damage from 
climate change are beginning to bite hard into growth prospects. The resource and geopolitical 
shocks of last year will only exacerbate those issues. And over the next few years, given the 
change in the interest rate environment, the possibility of a downturn in global property markets 
poses frightening risks to the economy. 

 

The State of the Bubble: Things Get More Complicated 

Well that was exciting! There have been far too many boring years in my 55-year career and 2022 
was not one of them! Right up front we can all agree on one thing: stocks, whether blue chip or 
speculative, are a whole lot cheaper than they were a year ago and buying them now will give a 
much less disappointing return than would have been the case then. 

So let’s review the bidding. The S&P 500 needs a rally of 33% to recover last year’s losses in real 
(inflation-adjusted) terms, 1 the Nasdaq an intimidating 61%, and ARKK, Cathie Wood’s ETF, as 
a proxy for aggressive growth stocks, would need to triple! Some of the very largest cap and 
most reliable growth names – the likes of Amazon, Alphabet, and Meta, the wonder companies 
of the past decade – have to rise 70% to 150% to regain their 2021 peaks. And the damage in a 
single year to broadly diversified stock/bond portfolios is the worst in nearly a century. At the 
beginning of last year, in “Let the Wild Rumpus Begin,” we predicted that total losses across the 
three major asset classes of stocks, bonds, and real estate could reach $35 trillion in the U.S. 
alone, including $17 trillion in stocks and $6 trillion in bonds. Well, so far, with real estate still 
making up its mind, losses in U.S. stocks have been over $10 trillion and in bonds over $5 trillion, 
in addition to an unexpectedly large loss of $2 trillion in cryptocurrency. Certainly, a decent chunk 
of the losses we predicted have already occurred, a down payment if you will. 

https://www.gmo.com/americas/research-library/let-the-wild-rumpus-begin_viewpoints/
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Year-end reviews are generally ascribing these pretty serious losses to the combination of the 
war for Ukraine, described as unexpected, and the surge in inflation, also described as 
unexpected in its severity and persistence. (A few commentators also throw in Covid-19 and the 
unexpected bottlenecks and reduced growth Covid caused in the global economy, especially in 
China.) The key here is of course the word “unexpected.” The irony for me is that I expected just 
this kind of broad market decline without any such unexpected help. My reasoning was simple. 
Explosions of investor confidence in persistently rising prices, such as existed two years ago, 
are rare and have only occurred in the U.S. three times in the equity market – 1929, 1972, and 
2000 (and even then, 1972 was marginal) – and a single time in the housing market, in 2006. In 
the equity market examples, in order to reach bubble proportions, the three all needed long 
economic upswings, record or at least handsome margins, a strong employment situation, and 
behavior from the Fed and the government that was supportive of speculation. In short, a nearly 
perfect environment for investors. From these economic, financial, and psychological peaks 
there was probably only one way things could proceed: they could only deteriorate, and that is 
precisely what they all did. 

The interesting feature of these incremental “unexpected” mishaps of the last year is that they 
are likely to intensify and complicate the last phase of our current market downturn. As my last 
note “Entering the Superbubble’s Final Act” tried to make clear, the first phase of an extreme 
bubble breaking is in my opinion almost certain – and rightly or wrongly that was how I saw the 
2000 and 2007 breaks in their first phases. To prick these bubbles all you have to do is have 
investors question whether their nearly perfect economic and financial conditions can indeed 
be extrapolated forever. 2 

Almost any pin can prick such supreme confidence and cause the first quick and severe decline. 
They are just accidents waiting to happen, the very opposite of unexpected. But after a few 
spectacular bear market rallies we are now approaching the far less reliable and more 
complicated final phase. At this stage housing markets, which are always slower to react, have 
not fully rolled over yet; neither has the economy gone into recession, nor have corporate profits 
yet been severely hit. The length and depth of continued market decline from here depends on 
how precisely the deterioration from perfect conditions will play out. 

War in Ukraine is not straightforward to say the least. Ukraine, Russia, and Belarus play big roles 
in grain and oilseed and even bigger and more dangerous roles in fertilizer. The unsettling of 
geopolitics that the invasion caused and the near impossibility of calculating the follow-on effect 
of limiting Europe’s energy – not to mention risks resulting from the price and availability of food 
and energy in some vulnerable developing countries – all contribute to a rare level of uncertainty. 
Some of these uncertainties might resolve into pleasant surprises and so there might be an 
unexpected (for bears at least) muddling through to recovery. But on the pessimistic side, many 
of us might agree that seldom have so many severely negative potentials been out and about. 
“Polycrisis” may well be the word of the year. Should any one of these factors get out of control 
it might cause a severe global recession. 

https://www.gmo.com/americas/research-library/entering-the-superbubbles-final-act_viewpoints/
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One important factor is that the bursting of the global housing bubble, which is only just 
beginning, is likely to have a more painful economic knock-on effect than the decline in equities 
is having, for extreme bubble pricing in stocks has been confined to the U.S. only. Other equity 
markets vary from fair price to normal or moderate overpricing. In real estate, by contrast, even 
though 2021’s near 20% gain in U.S. house prices – the largest annual gain in the record books 
– left the house price multiple of family income in the U.S. (now 6x, up from 4.5x in 2011, 
according to Census Bureau data) above its previous record in 2006 at the height of the housing 
bubble, that ratio is still way below the 10x to 20x multiples in cities from Vancouver, London, 
and Paris to Shanghai, Sydney, and Taiwan. 

Housing busts seem to take two or three times longer than for equities – from 2006 for example 
it took 6 years in the U.S. to reach a low – and housing is more directly plugged into the economy 
than equities through construction starts and associated expenditures. Housing is also much 
more important for the middle class, whose wealth is often mainly in housing, who use far 
greater leverage through established, traditional mortgages than they ever do in stocks, and who 
are these days sitting on large gains resulting from 40 years of falling mortgage rates pushing 
up housing prices. Many of them see their houses as a major store of value and the bedrock of 
their retirement plans, and to see that value start to melt away will make them very nervous. 
(Mortgage costs expand to fit the available affordability. Thus, as interest rates fall you take 
bigger mortgages because you can and as the mortgages grow in size house prices rise too.) 
So don’t mess with housing! But we have. And real estate markets that had come to be thought 
of as impregnable, Australia and Canada for example, have finally started to decline, with 
Canada down a shocking 13% last year. Other overpriced markets on mainly variable rates are 
very likely to follow. 

The long list of things that have gone wrong – that could interact and cause some component 
of the system to break under stress (perhaps an unexpected component) – makes for 
depressing reading. The complexities have multiplied, and the range of outcomes is much 
greater, perhaps even unprecedented in my experience. That having been said, the odds of a 
major U.S. market decline from here cannot be as high as they were last year. The pricking of 
the supreme overconfidence bubble is behind us, and stocks are now cheaper. But because of 
the sheer length of the list of important negatives, I believe continued economic and financial 
problems are likely. I believe they could easily turn out to be unexpectedly dire. I believe therefore 
that a continued market decline of at least substantial proportions, while not the near certainty 
it was a year ago, is much more likely than not. 

My calculations of trendline value of the S&P 500, adjusted upwards for trendline growth and for 
expected inflation, is about 3200 by the end of 2023. I believe it is likely (3 to 1) to reach that 
trend and spend at least some time below it this year or next. Not the end of the world but 
compared to the Goldilocks pattern of the last 20 years, pretty brutal. And several other 
strategists now have similar numbers. To spell it out, 3200 would be a decline of just 16.7% for 
2023 and with 4% inflation assumed for the year would total a 20% real decline for 2023 – or 
40% real from the beginning of 2022. A modest overrun past 3200 would take this entire decline 
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to, say, 45% to 50%, a little less bad than the usual decline of 50% or more from previous similarly 
extreme levels. 

But this is just my guess of the most likely outcome. The real risk from here is in the unusually 
wide range of possibilities around this central point. I would suggest wide and asymmetric error 
bars around any such forecast. Regrettably there are more downside potentials than upside. In 
the worst case, if something does break and the world falls into a severe recession, the market 
could fall a stomach-turning 50% from here. At best there is likely to be at least a further modest 
decline, which by no means balances the risks. Even the direst case of a 50% decline from here 
would leave us at just under 2000 on the S&P, or about 37% cheap. To put this in perspective, it 
would still be a far smaller percent deviation from trendline value than the overpricing we had at 
the end of 2021 of over 70%. So you shouldn’t be tempted to think it absolutely cannot happen. 
(For an example of a real nightmare, in 1974 the S&P troughed at below 7 times earnings!) 

Now for timing. There are some complicating factors that seem quite likely to drag this bear 
market out. Let’s start with that irritating factor, the Presidential Cycle, so simple sounding that 
no one in the fee charging business can afford to be associated with it. And that is presumably 
why it continues to work. The important fact here – see Exhibit 1 – is that for 7 months of the 
Presidential Cycle, from October 1st of the second year (this cycle, 2022) through April 30th of the 
third year (2023), the returns, since 1932, equal those of the remaining 41 months of the cycle! 
This has a less than one-in-a-million probability of occurring by chance, pretty remarkably, and 
it has been about as powerful in the last 45 years as the previous 45 years. We are now in this 
sweet spot, which once again is up nicely so far. The logic and nuances are spelled out in 
Appendix 1. Suffice it to say that this positive influence may help to support the market for a few 
more months. 
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EXHIBIT 1: PRESIDENTIAL CYCLE 
S&P 500 Annualized Real Total Return, 1932-2022 

 

Source: Global Financial Data, GMO 

 
Other factors suggesting a long or delayed decline include the fact that we start today with a 
still very strong labor market, inflation apparently beginning to subside, and China hopefully 
regrouping from a strict lockdown phase that has badly interfered with both their domestic and 
international business. But the most ancient and effective predictor of future recession, the 10-
year minus 3-month yield spread (see Exhibit 2 below), is now clearly signaling recession within 
the next year. This spread has gone negative only 8 times in the past 50 years and all 8 times 
have been followed by recessions. To rub it in, there have been no other recessions. That is, 
every one of them was preceded by a negative reading. Not bad. 
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EXHIBIT 2: 10Y - 3M U.S. TREASURY YIELD CURVE AND NBER 
RECESSIONS 

 

Source: FRED 

 
One important contributor to the resilience of the economy so far has been the enormous 
accumulation of excess cash that resulted from the Covid-19 stimulus. Different methods of 
estimating these excess savings give slightly different figures, but most analysts put the peak 
of excess savings at $2-3 trillion in late 2021. This excess savings balance has been slowly 
drawn down over the course of 2022, but less than half now remains. Once it runs out, by some 
estimates around mid-year, this particular support for the economy will be gone. (It is worth 
noting that this kind of stimulus, which increases cash reserves in individuals’ accounts, has a 
moderate effect on the economy but a much more immediate effect on stock prices, as we saw. 
Institutions and hedge funds beat a rapid retreat from markets last year, but individuals by 
contrast hung tough, bought the dips enthusiastically, and continued to put money into the 
market. So having the gigantic cash reserves of 2022 run out may well have direct market 
consequences also.) 

The next step is to look at the relationship between recessions and market troughs. You can 
look at all bear markets, routine to savage, and conclude that the market low has lagged the 
start of recession by an average of 7 or 8 months. I think though that doing so is to make a 
classic error. The great psychological bubbles are very different from ordinary bull markets and 
produce very different results for everything (see Appendix 2). In this case I am only interested 
in 1929, 1972, 2000, and the 2006 housing bubble. In these cases the market lows took their 
time. In 1929 it was years after recession started – let’s dismiss this as an extreme case. But 
even the other three took 11, 15, and 19 months. 3  If we conservatively assume 1 year, and we 
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believe a recession will likely not start for 6 months to a year, you can see how easily we can 
conclude that the final low for this market might be well into 2024. 

Yet another market entrail that has many bulls excited is the potential for a first interest rate cut 
in the next few months, which is counted on to drive the market upwards. But once again, you 
should focus only on the four great U.S. bubbles. The fundamentals had so much negative 
momentum that for three of them (1929, 2000, 2007) the largest part of the market decline 
occurred after the first rate cut (see Exhibit 3). But to remind all us investors what a tricky world 
it is, in 1974 the market did turn up, after a horrific 62% real decline in two years, exactly as the 
first rate cut took place. (That rate cut was delayed by the surge in inflation caused by the 
infamous oil shock.) Yet despite these mixed results and the painful recent experiences of the 
2000 and 2008 bear markets, we continue to hold onto the hope that the first rate cut will 
be guaranteed to kill the bear. We really are an incredibly optimistic species that these very 
negative examples, despite being clear and recent, are so easily ignored. 

 

EXHIBIT 3: RATE CUTS AFTER GREAT U.S. BUBBLES 

 

Source: Global Financial Data, Federal Reserve 

 
About now I should confess that I am rather rattled as a contrarian by the enormous increase in 
pessimism and realism since my letters of a year ago and two years ago, with influential firms 
like Morgan Stanley and Goldman Sachs pointing to recession and lower earnings that do not 
yet seem to be in the price of stocks. Equally disturbing, it is said to be one of the most widely 
predicted recessions ever. It is all enough to make a god-fearing contrarian wake up in the night 
sweating. I do take consolation from earnings estimates that remain wonderfully unaffected by 
all the possible negatives, but still I’d prefer a lot more optimism, which a year ago was nearly 
universal. 
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The January Rally 

The recent rally brings up another embarrassingly simple factor, the January effect. January 
features relative strength in characteristics beloved of individuals. Institutions love large 
capitalization and quality, and these characteristics provably outperform their beta for the 
remaining 11 months. But historically individuals prefer small caps, stocks that are obviously 
cheap, and confusingly, stocks that got hammered the year before. The latter presumably 
because they have just finished tax loss selling and have that money in hand – plus any year-
end bonuses and distributions. Additionally, this year they still have the balance of the stimulus 
money. (And anecdotally at least, quite a few institutional players are distracted over the holiday 
season.) So you might have guessed that the bounce in the previous year’s speculative losers 
might be powerful this year. 

I read about the recent 20% rally in Bitcoin and friends, which was allegedly for exotic reasons. 
More likely to me this is merely crypto’s usual style of behaving like the most speculative stocks, 
almost all of which had a terrible 2022. (If you want an extremely speculative example, take my 
loved and hated Quantumscape. It was about the first of the superspecs to peak, in December 
2020, having previously just gone from $10 to $132 in 3 months, worth over $50 billion with no 
sales but brilliant research. It then declined to last year’s low in December of $5.10, down 96%! 
But on January 13th it closed at $8.30, up 62% from the low.) This type of rally after a bloodbath 
is not unusual and may very well not outlive January. But it is yet one more factor that may help 
postpone the market lows for a while. 

The Real Nightmare: Longer-Term Negatives Start to Impact 

My job description at GMO for the last decade or so is long-term underrated problems. This has 
proved a fertile field and I must admit a very interesting one. It led me to fuss about longer-term 
climate impacts over 15 years ago – to considerable eyerolling. It also helped us scoop the 
competition, starting in 2008, that we were beginning to run out of many important resources. 
Then after 2009 we picked up the slowing growth rate of workforces in developed countries and 
China, many of which went on to outright decline. The collective effect of resource and labor 
shortages was to reduce long-term economic growth, which I suggested in 2009 was likely to 
be about 1.5% in the U.S. and 1% in Europe rather than the 3% plus then assumed for the U.S. by 
the establishment. 4 I also got to introduce the idea of toxicity severely reducing our planet’s 
suitability to life in every form including ours. All of these factors seemed important but not yet 
critical, certainly not for the general business community. They were things for investors to really 
worry about in, say, 10 years or so. Well, time passed, climate issues deteriorated at a 
disturbingly fast pace, and the population bust got worse. 

Now it seems climate damage is on every front page, as droughts, floods, and hurricanes make 
agriculture more difficult, driving up food prices and seemingly causing weekly billion-dollar 
weather events. Quite suddenly the long-term issues have become immediate issues that 
require policy and economic responses. These responses in turn have rapidly made it clear that 
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we do not remotely have the resources to green the global economy with current technology. 
The reserves of lithium (the price of which rose over 75% last year), copper, cobalt, and nickel 
for example are totally inadequate and are not being developed in sufficient scale – in fact 
resource capex has been dropping for years. Projected labor shortages have gone from little 
noticed academic articles to regular opinion pieces and just in the last year even the rapid and 
nearly global drop in fertility, which was totally ignored, has started to make the more 
enlightened press on a regular basis. This gloomy list will be examined in more detail in a follow-
up paper. 

Regrettably for investors, these factors interrelate with our more obvious problems – Ukraine 
and Covid – and with each other. Bottlenecks and shortages have become recurring and on 
average steadily more severe. As one is temporarily overcome and prices crash, others spring 
up. Most of these factors have one thing in common: they work to push prices up, which brings 
the whole messy set of shifting relationships right into the middle of typical short-term market 
concerns. They make it unlikely that inflation will revert to the non-issue of the 2000 to 2020 era. 
Periodic shortages and bottlenecks of everything obviously push up prices and drive down 
output. Above all they need enlightened planning, which in an era of deteriorating democracy 
and geopolitics is at a premium. These are the forces that make the tail of the economic, 
financial, and market distribution so scary. For the market to be able to muddle through the 
closing stages of this bubble’s bursting without severe damage will require some luck for 
investors and some wisdom from policymakers. 

PS – Investing in a Particularly Tricky World 

Despite the generally unattractive nature of the U.S. equity market and the extremely tricky global 
economy, there are still a surprising number of reasonable investment opportunities even if they 
are not sensational. Exhibit 4 is GMO’s 7-Year Asset Class Forecast. It shows that emerging 
markets are reasonably priced and the value sector of emerging is cheap. Admittedly they came 
into this broad decline a year ago much cheaper than the U.S. yet have gone down similarly. This 
is disappointing but quite typical. The first phase of a bear market typically is a broad markdown 
with only generalizations used for differentiation. Subtleties of relative value are left for later. 
My favorite example was 2002, the third year of the great tech bust, in which the S&P 500 was 
down 22% and the highest beta, but much cheaper, emerging equities were down only 2%! 
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EXHIBIT 4: GMO 7-YEAR ASSET CLASS FORECASTS* 

 

As of December 31, 2022 

*The chart represents local, real return forecasts for several asset classes and not for any GMO 
fund or strategy. These forecasts are forward-looking statements based upon the reasonable 
beliefs of GMO and are not a guarantee of future performance. Forward-looking statements 
speak only as of the date they are made, and GMO assumes no duty to and does not undertake 
to update forward-looking statements. Forward-looking statements are subject to numerous 
assumptions, risks, and uncertainties, which change over time. Actual results may differ 
materially from those anticipated in forward-looking statements. U.S. inflation is assumed to 
mean revert to long-term inflation of 2.3% over 15 years. 

 
Also still attractive is the spread between value and growth equities in the U.S., despite a strong 
last 18 months for value, as shown in Exhibit 5. Unusually, last year the third quartile of value – 
those moderately cheaper than the market – did extremely well and are now unattractive. 
Conversely, “deep” value, having done less well, is still very attractive on a relative basis. To 
capture this opportunity, GMO has a strategy called Equity Dislocation, which goes long the very 
cheapest U.S. stocks and short an equal amount of the most overpriced, and which delivered a 
respectable double-digit positive return last year. 

 

https://www.gmo.com/americas/product-index-page/alternatives/equity-dislocation-strategy/
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EXHIBIT 5: VALUE IS STILL VERY CHEAP 

 

As of 12/31/2022 | Source: GMO 

Composite valuation measure is composed of Price/Sales, Prices/Gross Profit, Price/Book, 
and Price/Economic Book. 

 
For those with a longer horizon than average, say 5 years and above, I believe stocks related to 
addressing the problems of climate change and the increasing pressure on many raw materials 
have a substantial advantage over the rest of the economy as the world’s governments and 
corporations begin to accept the urgency of these problems, like the U.S. government did so 
emphatically with the Inflation Reduction Act. GMO, not surprisingly given my decade-long 
persistent emphasis on these areas, has two strategies, Climate Change and Resources, which 
have very sound 5- and 10-year records, respectively. 

 

APPENDIX 1 

The Presidential Cycle 

Politicians have always liked to be re-elected. Decades ago, they worked out what factor moves 
the vote the most. It is provably the state of the labor market in the 6-month run up to the 
election. Even brilliant performances before that do not count; they are apparently lost in the 
mists of time. Administrations aim to achieve precisely this objective, and to do so they must 
stimulate the economy 12 to 18 months earlier because the economy is large and complicated 
and has plenty of inertia. So, on or around the 4th quarter of year 2 – this cycle, 2022 – they start 

https://www.gmo.com/americas/product-index-page/equities/climate-change-strategy/
https://www.gmo.com/americas/product-index-page/equities/resources-strategy/
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some extra stimulus. I say “extra” because there are always other considerations at work. The 
interesting part for U.S. investors is that the stock market is far more sensitive to this extra 
stimulus than the economy and employment are (as we saw with the Covid stimulus in 2020 
and 2021). Thus, to get a modest, but politically important, twitch in labor numbers, we see for 
the stock market the remarkable data shown earlier, in which since 1932 the 7-month stimulus 
window delivers six times the monthly returns of the rest of the cycle. My favorite aspect of this 
effect though was that the UK market had, from 1932 through 2012 when I last looked, a bigger 
jump on the U.S. presidential cycle than even the U.S. had! (Europe had half the effect and even 
Japan had half of that.) The U.S. administration, with 85 years of help from a “completely 
independent” (ahem) Fed, clearly rules the global waves. There are no prizes for guessing which 
was the only Fed era where this political market cycle absolutely did not exist – Paul Volcker’s. 

 

APPENDIX 2 

Tyler Cowen and The Paucity of Data Points 

Tyler Cowen, the well-known economist, asked me a series of difficult questions in a recent 
podcast, 5 one of which highlighted the small number of previous data points on superbubbles. 
I answered that I was always very impressed by the unique nature of 1929, 2000, and even 1972 
and by their important and painful outcomes, and that three examples in the U.S., plus the 
housing bubble, plus the mother of all bubbles in Japan with 1989 peaks in both land and stocks 
seemed to me a considerable and sufficient body of data to form a reasonably confident 
opinion. In fact, with even fewer examples it had given us at GMO the confidence to completely 
exit the Japanese market in the late 1980s and most of our U.S. growth stocks in 1998-99 as 
those bubbles formed. We also took extreme risk-reducing measures for the housing bubble in 
2007. So today we have obviously more data points and richer experience than we did before 
those three prior events. However, I grant the point that the fewer the data points the mo52 - re 
significant the data had better be. Sometimes the data is so good that a single data point will 
suffice. If a large meteorite approached of the scale that cost the Earth some 80% of all its life 
about 60 million years ago, I doubt even economists would belittle it on the grounds of being 
one lousy data point! “Ah,” you will say, with some justification, “that is based on science, and 
the laws of physics do not change, even if our understanding of them does.” But I would reply 
that we have six classic, gigantic bubbles now, excluding our current, very worthy number seven, 
and human nature, on which they are based, presumably does not change either. 6 In fact it has 
probably changed less than our understanding of the laws of physics. Our intellectual fallback, 
in any case, has always been value and the inescapable truth that if you triple the price of an 
asset, you will divide its future returns by three, and that fact alone may be enough to guarantee 
the miserable outcomes from those historic and dizzying market heights. It also provides 
sufficient data for investors to try to sidestep some of the pain. At least for me it does. 

  



 
41 

 
 

BCA INDEPENDENT RESEARCH - THE 2000-2001 ROADMAP, WILL US 
CONSUMPTION HOLD UP, THE FED: PREPARING TO PAUSE, US FOREIGN 
POLICY WILL BECOME MORE HAWKISH, TRANSPORTATION 
OVERSTATES DECEMBER US DURABLE GOODS ORDERS, US Q4 GDP BEAT 
CONCEALS WEAK FUNDAMENTALS, THE US IS NEARING ITS ‘EVENT 
HORIZON’, THE OUTLOOK FOR GOLD & SILVER AND PRECIOUS METAL 
INVESTMENTS: 
 

BCA - The 2000-2001 Roadmap 

 

According to BCA Research’s Emerging Markets Strategy service, the sustainability of the 
equity rally depends on whether corporate profits hold up. 

It is not unusual for a period of equity gains to occur between an inflation-driven 
selloff and a growth scare. After having sold off due to fears of Fed tightening, stock 
prices often rebound as inflation anxieties subside. 

The recent equity rally will be sustainable and extended if the disinflation is due to an 
amelioration in the supply side with demand holding up, i.e., “good disinflation.” 

However, a scenario in which aggregate demand contracts would cause share prices to 
deflate along with bond yields. During such periods of “bad disinflation,” corporate 

https://www.bcaresearch.com/reports/view_report/37126/di
https://www.bcaresearch.com/reports/view_report/37126/di
https://www.bcaresearch.com/reports/view_report/37125/di
https://www.bcaresearch.com/reports/view_report/37125/di
https://www.bcaresearch.com/reports/view_report/37122/di
https://www.bcaresearch.com/reports/view_report/37122/di
https://www.bcaresearch.com/reports/view_report/37113/di
https://www.bcaresearch.com/reports/view_report/37110/ems
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pricing power diminishes and output volume shrinks. The upshot is a large drop in 
corporate profits. That is why stocks sell off despite Fed rate cuts and lower bond yields. 

The current US recession and financial market dynamics will be similar to the 2000-2001 
episode – a mild economic recession but with a large corporate profit contraction. 

From early January until October 1, 2000, the S&P 500 index was for the most part 
negatively correlated with 10-year Treasury yields. Stocks rallied any time US bond yields 
dropped. Conversely, when bond yields rose, share prices fell. 

The correlation between stock prices and bond yields changed starting in early October, 
with share prices becoming positively correlated with US 10-year bond yields. The culprit 
was a sizable profits contraction. 

Notably, the US equity bear market of the early 2000s did not end when the Fed began 
cutting rates aggressively in early January 2001. The S&P 500 continued falling until 
March 2003, even though the Fed cut interest rates by 550bps during this period and US 
bond yields were cascading down. 

Interestingly, the S&P 500's current bear market tracks the 2000-2001 episode quite 
well. 

 

BCA - Will US Consumption Hold Up? 

 

https://www.bcaresearch.com/reports/view_report/37105/di
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The outlook for US consumption is a source of debate among BCA strategists. To the 
extent that it represents two thirds of the US economy, it is also the source of diverging 
views on the outlook for equities. 

The BCA House View recommends a defensive position, underweighting US equities 
relative to bonds on a cyclical time horizon. Although easing inflationary pressures are 
easing and boosting consumer morale, the most reliable recession indicators are flashing 
red, service and manufacturing PMIs are in contractionary territory (see The Numbers), 
and the Fed continues to tighten policy. 

Moreover, the rise in the number of second job holders and in credit card balances augurs 
poorly for the health of the US consumer. Although US households have accumulated a 
whopping $1.2 trillion in pandemic savings, these cash buffers are concentrated among 
the highest income cohorts. Meanwhile, checkable deposits for the bottom 20% earners 
have reverted to levels last seen during the GFC. 

That said, our US Investment strategists are more upbeat on the near-term outlook. They 
highlighted in Tuesday’s BCA Live & Unfiltered meeting that the lowest income quintile 
has consistently accounted for around 9% of total consumption in the US. Therefore, this 
group’s economic hardships are unlikely to significantly move the needle on aggregate 
US spending. Conversely, the top 80% income earners still enjoy substantial cash buffers 
which, combined with a low savings rate and healthy balance sheets, provide evidence of 
the aggregate US consumers’ ability to spend. 

Therefore, our US Investment strategists are overweight on US equities on a tactical 
investment horizon.  [JMP Note To Investors:  Sell All General Equities by April 30th, 
2023... hold as your Asset Allocation from April 30th, 2023: 25% G&PM with INTAC + 
25% cash (e.g. Savings Accounts and CD’s and GIC’s with biggest best rated banks) + 25% 
in a portfolio of laddered Government Bonds (e.g. Canadian and Australian) of short to 
medium duration + consider putting 25% into a professionally managed short equity 
portfolio through DCA starting May 2023 for six month and accelerate if a technical 
breakdown occurs or simply increase cash to 50% if not comfortable with holding a 
tactical short equity portfolio. 

 

BCA - The Fed: Preparing To Pause 

https://www.bcaresearch.com/reports/view_report/37099/di
https://www.bcaresearch.com/reports/view_report/37099/di
https://www.bcaresearch.com/reports/view_report/36738/di
https://www.bcaresearch.com/site/home/blu
https://www.bcaresearch.com/reports/view_report/37102/di
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BCA Research’s US Bond Strategy service expects the Fed to deliver two more 25 basis 
point rate hikes before going on hold after the March FOMC meeting. 

Fed Governor Lael Brainard delivered an important speech last week in which she laid 
out the intellectual justification for the Fed to further slow the pace of rate increases at 
the next FOMC meeting, and then to stop hiking altogether in the near future. 

In general, the team finds that Brainard’s arguments for slowing – and then soon pausing 
– the Fed’s rate hike cycle are well supported by the economic data. 

Critically, the case for stopping rate hikes rests on the premise that the economy still 
hasn’t felt the maximum impact of the cumulative tightening that has already been 
delivered. 

 

BCA - US FOREIGN POLICY WILL BECOME MORE 
HAWKISH 
US foreign policy will become more hawkish as Biden’s legislative agenda will mostly be 
frozen so he will focus on foreign affairs. The triple foreign policy challenge (Russia, China, 
Iran) will cause global policy uncertainty and geopolitical risk to rebound and stay high in 
2023 and beyond. 

https://www.bcaresearch.com/reports/view_report/37100/usbs
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• Durable diplomatic agreements are out of reach given Biden’s weakness at home.  US 
and global policy uncertainty and geopolitical risk will stay high in 2023-24. 

• Oil-producing states have geopolitical leverage during times of tight supply and can 
trigger new shocks. 

• If recession materializes, the Democrats will have nothing to lose and their foreign 
policy will turn even more hawkish.  Republicans would also be hawkish if they won 
the election, which reinforces high geopolitical risk. 

 

Transportation Overstates December US Durable Goods 
Orders 

 

Preliminary estimates suggest that US durable goods orders grew by 5.6% m/m in 
December following an upwardly revised 1.7% monthly contraction in November, and 
largely surpassing expectations of a 2.5% m/m increase. 

However, a surge in transportation equipment orders ( 16.7% m/m) entirely explain these 
strong figures. Excluding transportation, durable goods orders contracted by 0.1% m/m. 
Meanwhile, nondefense capital goods orders ex-aircraft (a proxy for business spending) 
also declined by 0.2% m/m and core capital goods shipments (an input into the 
calculation of GDP) contracted by 0.4% m/m. 

https://www.bcaresearch.com/reports/view_report/37126/di
https://www.bcaresearch.com/reports/view_report/37126/di
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The demand normalization away from manufactured goods continues to pose a headwind 
to this highly pro-cyclical sector of the economy. The ISM manufacturing PMI fell deeper 
in contraction territory in December and the flash S&P PMI remained below 50 in 
January. Notably, forward-looking regional Fed manufacturing surveys paint a bleak 
picture of the outlook for manufacturing activity. The Empire State manufacturing index 
plummeted in January and its new orders-to-inventories ratio deteriorated sharply. The 
Richmond Fed manufacturing index dropped 12 points to -11 and although both the 
Philly Fed and Kansas Fed rose in January, they remain in contraction territory. 

Therefore, investors should fade the seeming strength of the headline durable goods 
orders figure and remain defensively positioned on a cyclical 12-month investment 
horizon. 

 

US Q4 GDP Beat Conceals Weak Fundamentals 

 

On the surface, the advance GDP release suggests that the US economy held up better-
than-expected in Q4. Although real GDP growth slowed to 2.9% from 3.2% it beat 
expectations of a greater deceleration to 2.6%. 

However, the details of the report were much less sanguine. In particular, the increase in 
private inventory investment singlehandedly accounted for half of the GDP increase. 

https://www.bcaresearch.com/reports/view_report/36964/di
https://www.bcaresearch.com/reports/view_report/36964/di
https://www.bcaresearch.com/reports/view_report/37055/di
https://www.bcaresearch.com/reports/view_report/37055/di
https://www.bcaresearch.com/reports/view_report/37125/di
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Meanwhile, personal consumption growth – the most important driver of the economy 
– slowed from 2.3% to 2.1% and disappointed expectations of a 2.9% increase. Similarly, 
residential fixed investment fell 26.7% following Q3’s 27.1% decline. More importantly, 
real final sales to private domestic purchasers – which excludes contributions from 
inventories, government expenditures and net exports – increased by a mere 0.2%. This 
measure – which is a good guide to future growth – ultimately indicates that underlying 
demand is softening in the US and underscores that the economy faces a heightened risk 
of a recession. 

Although the labor market has been resilient, it is likely to deteriorate going forward. So 
far layoffs have been contained to the tech sector where earnings are already falling. 
However, this dynamic will broaden to other sectors amid deteriorating demand 
conditions. 

This macro backdrop warrants a defensive stance. Investors should favor bonds relative 
to stocks on a 6-12 month horizon. 

 

The US Is Nearing Its ‘Event Horizon’ 

 

https://www.bcaresearch.com/reports/view_report/37079/di
https://www.bcaresearch.com/reports/view_report/37122/di
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According to BCA Research’s Counterpoint service, whenever US retail sales versus 
average hourly earnings decline by 3.5 percent from peak, the unemployment rate goes 
on to breach the ‘event horizon’ of a US recession. 

If you were heading into a black hole, you would pass a point known as the ‘event 
horizon’, after which your fate would be sealed. A black hole’s event horizon is the point 
of no return. Yet the strange thing is that the event horizon itself is not especially eventful. 
As you passed the point of no return, you would be blissfully unaware of your impending 
oblivion. 

US recessions also have an event horizon. Through the past 75 years, whenever the US 
unemployment rate has increased by 0.6 percent, it has gone on to increase by well over 
2 percent. Without exception. Meaning, a 0.6 percent increase in the unemployment rate 
has been the event horizon of the past 12 recessions. 

A black hole’s event horizon defines the non-linearity between escape and oblivion. 
Likewise, the unemployment rate is also defined by a non-linearity. It barely moves, or it 
surges by well over 2 percent. Through the past 75 years, the US unemployment rate has 
never gone up by ‘just’ 1 percent. 

The good news is that the US has not reached the event horizon of a recession. But this 
just raises a further question: is there a leading indicator for the event horizon? The 
answer is yes. 

Whenever US retail sales versus average hourly earnings decline by 3.5 percent, the 
unemployment rate goes on to breach the event horizon of a US recession. 

Right now, retail sales versus average hourly earnings have declined by 3 percent. So, the 
US is approaching the event horizon of a recession. 

 

BCA - THE OUTLOOK FOR GOLD & SILVER AND PRECIOUS 
METAL INVESTMENTS 
The outlook for gold & silver and precious metal investments ultimately depends on the USD 
and real rates. Our Commodity strategists noted in Monday’s BCA Live & Unfiltered meeting 
that they remain bullish gold. A bearish long-term dollar outlook and an eventual decline in 
real bond yields once the Fed pivots to rate cuts later in 2023 or into 2024 are supportive of 
the prices of gold, silver and platinum over a 12+-month horizon.  The long-term outlook for 
the dollar is bearish.  Extremely overvalued conditions and bullish sentiment ultimately 
bode ill for the greenback over a multi-year investment horizon.  

https://www.bcaresearch.com/reports/view_report/37107/cpt
https://www.bcaresearch.com/site/home/blu
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MARC CHAIKIN, FOUNDER, CHAIKIN ANALYTICS, STOCKS JUST 
TRIGGERED A CRITICAL 'BUY SOON' SIGNAL AND THE SURPRISING 
MARKET UPSIDE OF POLITICS: 

Stocks Just Triggered a Critical 'Buy Soon' 
Signal 

By Marc Chaikin, founder, Chaikin Analytics 

For months, I've stuck to the same investing playbook... 
 
Bear markets typically end with panic and capitulation. And importantly, as I've noted in the past, 
the pain often doesn't stop until after the Federal Reserve lowers interest rates. 
 
This trend goes back many decades. It's why I've remained cautious in recent months. And it's 
why we've continued to watch the Fed – and other key indicators – for any clues. 
 
I've expected that an "earnings recession" this year would result in another leg down in this bear 
market. So as a result, I've urged folks to remain vigilant heading into 2023. 
 
Now, I still believe an earnings recession could occur. Remember, that's two straight quarters of 
zero earnings growth in the S&P 500 Index. And it's a real possibility this year. 
 
With that in mind, you might be wondering why I'm turning "bullish" today... 
 
After all, the Fed keeps raising interest rates. And again, that was a big part of our "bearish" 
playbook in recent months. 
 
Well, it all comes down to a guiding principle for making money in the market. It's something 
simple that I learned from my friend, Marty Zweig, many years ago... 
 
Watch the Fed and listen to the market. 
 
You see, despite the Fed's insistence that rates will stay higher for longer, the market is saying 
something else. As I'll explain today, one key indicator is telling us to be bullish... 
 
And I'm now listening. 
 
Let's get into all the details... 
 
It comes down to market "breadth"... 
 
You see, the number of advancing stocks versus declining stocks in the New York Stock 

https://click.exct.chaikinanalytics.com/?qs=db71b5674b31f44983a645b178e74e8290e73ece2874cfbe1372926cc8ad5ff9e805eccdac05ffd2353aa0791200aa01b81050b9f0025bdfb80651eaed3e5f05
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Exchange recently triggered a "thrust" signal. And notably... this shift leads us to believe that the 
bear market of 2022 is just about over. 
 
The following chart is based on data from InvesTech Research. It shows all the times since 1950 
that the ratio of the 10-day total of advancing stocks divided by the 10-day total of declining 
stocks exceeded 2. 
 
In other words, it shows us the periods when advancing stocks far outweighed declining ones 
throughout history. It's a key indicator of market breadth. 
 
As you can see, this breadth-thrust signal has only triggered 19 times over the past 73 years. 
And importantly, every time... it was an incredibly bullish setup for stocks. 
 
Take a look... 
 

 
 
Now, I'm not saying everything will be smooth sailing for investors from here. 
 
The markets will likely remain volatile in the months ahead. For example, in the previous 18 
instances, pullbacks of 3% to 8% followed the initial breadth-thrust signal. 
 
But as we've learned today, the tides are now turning... 
 
The market just flashed a critical "buy soon" signal. This signal has only happened 18 other 
times dating back to 1950. And it's an encouraging sign for stocks moving forward. 
 
Even better, another piece of data shows that stocks could be headed for double-digit gains in 
2023 after falling nearly 20% last year. I'll explain that data in detail tomorrow. 
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This is a bullish setup. Ultimately, stocks could surge to a new all-time high. 
 
For now, we should expect a strong first half of 2023 followed by choppier price action. 
 
The volatility likely isn't over yet. But a new bull phase could be here. 
 
Good investing, 
Marc Chaikin 
 

The Surprising Market Upside of Politics 
By Marc Chaikin, founder, Chaikin Analytics 

As we all know, 2022 was a terrible year in the markets... 
 
The benchmark S&P 500 Index lost more than 19%. And the tech-heavy Nasdaq Composite 
Index fell around 33%. Neither index had performed that poorly since 2008. 
 
But importantly... we're now in the early days of an incredibly "bullish" setup. 
 
You see, something happened last year for only the ninth time since 1950. And every other time 
it occurred, stocks surged anywhere from nearly 11% to more than 34% throughout the next 
year. 
 
When you combine this data with the "breadth thrust" indicator I detailed yesterday, it's clear that 
we're on the cusp of a major opportunity. And it's pointing to 20%-plus upside in stocks this year. 
 
Let me explain... 
 
In short, 2022 was just the ninth "down" midterm-election year for the S&P 500 since 1950. And 
in each of the previous eight instances, stocks soared the following year. 
 
It sounds like some kind of joke. But it's not... 
 
The midterm cycle is one of the most predictable in the markets. And now, we're on the bullish 
side of this cycle. 
 
You can see what I mean in the following table. Take a look... 
 

https://click.exct.chaikinanalytics.com/?qs=380dca7ff20a3ab0448707a2d7ad20d7cec372150582c4cae76b5d3ddf93a6e556a6422d5eb65310af7c296f6641ae2ba4112978e9313d3867a8d790d6477641
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In the previous eight occurrences, the average return in the year after the midterm elections was 
nearly 25%. That's roughly four times the expected return from the stock market in a given year. 
 
You'll also notice something else important. Stocks went up at least 10% every time. 
 
So while I may loathe the game of politics in general, the numbers are clear... 
 
Passing the midterms is a major market milestone. 
 
And a positive shift is playing out in the macroeconomic data, too. The official inflation numbers 
continue to improve... 
 
The Consumer Price Index ("CPI") appears to have peaked at 9.1% last June. It came in at 6.5% 
in December. So as long as the current downtrend doesn't reverse, the CPI could drop below 
the Federal Reserve's benchmark rate (4.25% to 4.5%) as soon as this quarter. 
 
That could encourage the Fed to keep slowing (or even to pause) its interest-rate hikes. 
 
Now, we're only in the early stages of this shift. And that means it's hard to figure out how high 
the next bull market could go. But we can use three historical metrics as guidelines... 
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The average rally from a midterm-election-year low has been 30%. The S&P 500 hit an intraday 
low of 3,491 in mid-October. So that would put the target range this time at around 4,540 – or 
about 13% gain from its current level. 
 
The average rally when the midterm-election year finished down has been nearly 25%. And the 
S&P 500 closed last year at about 3,840. So that would put the target range this time at around 
4,800 – or about 19% higher than its current level. 
 
And finally, the average rally after a breadth-thrust signal has been 25%. With that signal 
occurring recently around 4,000 on the S&P 500, it would put the target range at about 5,000. 
 
Remember, the S&P 500's all-time high was just shy of 4,800 on the first trading day of 2022. 
So if all the conditions align perfectly... the S&P 500 could make a new all-time high. 
 
Folks, our takeaway from yesterday and today is simple... 
 
Last year was terrible in the markets. But we're not living in the past. And moving forward, the 
numbers tell us that this year's market offers a lot of bullish potential. 
 
Marc Chaikin 
 
 
ROSENBERG RESEARCH – THE 2023 OUTLOOK – THE YEAR OF THE 
RABBIT MEANS HOPPING BACK TO THE BOND BULLION BARBELL: 
 

 

THE 2023 OUTLOOK 

YEAR OF THE RABBIT MEANS HOPPING BACK TO THE 

BOND-BULLION BARBELL 

January 6, 2023 

https://d14tnp04.na1.hubspotlinks.com/Ctc/V+113/d14TNp04/VVX4qr31Fx9gW89dyrs6JFh3VW7Y8zfc4W9WsjN7gG7_w3q905V1-WJV7CgV1XW5H0qyV8jlBzSW33fYN17XWW8XW43hJls775v3kW4dr7Z-5Jb4g8W73Ybjt5DRkzHW503WzJ1F553sF1LV0Wm-y15N99ngmk2N5dXW1JQnYL183xMmW7zs-rB8rPPymW5ymZfh3lTVB4W1PWdWb333T1FW2T1y1s4Ltgr7W5L3CtD4cMbmKW5H6BbK6k2gTNW4TRzv66n8lMpN1tD9fFngbJsW3Dzh0y66hb1dW7hCfdP7Vg0csW8FTNGR51VXJ1W4gsNXL2F5PnhW8dpfSf3t2cxjW3kZ0Fz6Hc_ZmVbyF9Q3T1-bx32tn1
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A SELECTION OF ICONIC INVESTMENT MANAGERS AND ECONOMISTS 
DISCUSSING THE DIRE LONG-TERM MARKET AND ECONOMIC 
OUTLOOK: 
 

We are getting ready to deploy our recession 
playbook, says legendary investor Paul Tudor 
Jones 
https://www.cnbc.com/video/2022/10/10/we-are-getting-ready-to-deploy-our-recession-playbook-says-
legendary-investor-paul-tudor-jones.html?__source=androidappshare 

 

"The Next Bear Market Is Going To Be A 
Nightmare..." - Jim Rogers' Last WARNING 
Sep 8, 2022 
https://youtu.be/J05ktbZ2ZrM 
 

https://www.cnbc.com/video/2022/10/10/we-are-getting-ready-to-deploy-our-recession-playbook-says-legendary-investor-paul-tudor-jones.html?__source=androidappshare
https://www.cnbc.com/video/2022/10/10/we-are-getting-ready-to-deploy-our-recession-playbook-says-legendary-investor-paul-tudor-jones.html?__source=androidappshare
https://youtu.be/J05ktbZ2ZrM
https://d14tnp04.na1.hubspotlinks.com/Ctc/V+113/d14TNp04/VVX4qr31Fx9gW89dyrs6JFh3VW7Y8zfc4W9WsjN7gG7_Q3q90pV1-WJV7CgGqlW8v9QsJ66KzSlW7YtTQn8qwH6LW6Dw8Wv6ZMKb1N5NYRGTcf12KW33sZXS8fvdwSW5Wx34g8L0CHnW62Xd6R7FvgsGW91kym73hXhmQW1M7BnZ6Z0KwKW9f8NFm2Nl3ldW4pZ_yk2yVCDjW3wHpWf1ssBksW8GHr9b3Q3qYvVNkRjq3FNTxHW5BqP6D3dNYLTW5RDNHY64GK41W3jlqyr7vD97vW525mlx6NmBbmVbvDzG2j7RsMW5y3gJK3KwMZZW5m9K6q1YS3pgN552fCk7z7RtW3mN9RQ6Tqy-gN7wJylk4Yk8dW4yrXk09f7mqbW6hxXs032PZxN3mC01


 
55 

 
 

Optimism has returned in the market | Jim 
Rogers, Investment Guru 
Aug 24, 2022 
Buy SILVER Sell FANG for next three years!!! 
https://youtu.be/zCr7O2GwG70  
 

Nouriel Roubini and Yoni Assia discuss 2022 
challenges and the opportunities that may 
follow 
Sep 1, 2022 
Stagflationary Debt Crises potentially coming, and interest rates can’t rise to 5% or more due to 
the global debt trap... Buy TIPS, Very Short Duration Bonds, Gold & Commodities, Real Estes 
(that is in a limited supply) 
https://youtu.be/WdBa1siRa7E  
 

Ray Dalio Predicts A Horrible Economic Crisis 
Where EVERYTHING WILL COLLAPSE 
Sep 11, 2022 
https://youtu.be/5rke0Axe2NI  
 

Ray Dalio: Don't Believe Me?? Next 3 Months 
Will Prove Me Right Just Wait & Watch 
Sep 8, 2022 
https://youtu.be/fkAvdH8kkE8  
 

"What's Coming is WORSE than a Recession" - 
Ray Dalio 
Aug 31, 2022 
https://youtu.be/Xz1dsRxqSBU  
 

How To Prepare For The GLOBAL RECESSION 
& Build Wealth In The Process! | Raoul Pal 

https://youtu.be/zCr7O2GwG70
https://youtu.be/WdBa1siRa7E
https://youtu.be/5rke0Axe2NI
https://youtu.be/fkAvdH8kkE8
https://youtu.be/Xz1dsRxqSBU
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Sep 3, 2022 
https://youtu.be/0jK-uurLGQw  
 

The Fed can't raise interest rates this quickly 
without severe consequences, says Kyle Bass 
https://www.msn.com/en-us/money/news/the-fed-can-t-raise-interest-rates-this-quickly-without-severe-
consequences-says-kyle-bass/vi-AA11P9B2 
 

'Very Hard' Times Ahead for Global Economy! 
����� - Marc Faber 
Sep 4, 2022 
https://youtu.be/AEkns_gJpSI  
 

Global Instability and Software’s Opportunity | 
Palantir CEO Alex Karp and Stanley 
Druckenmiller 
Sep 13, 2022 
https://youtu.be/0sddHG0D0Y4  
 

Henry Kissinger: ‘We are now living in a totally 
new era’ | FT 
https://youtu.be/6b89jcNqgJo  
 

George Soros on Russia, China and the Fight of 
Our Lives: Remarks Delivered at Davos 
https://youtu.be/CqSN3iEsq9A  
 

How Russia’s war in Ukraine is birthing a new 
global order | Ian Bremmer 
https://youtu.be/wqqUZB4XnLo  
 

https://youtu.be/0jK-uurLGQw
https://www.msn.com/en-us/money/news/the-fed-can-t-raise-interest-rates-this-quickly-without-severe-consequences-says-kyle-bass/vi-AA11P9B2
https://www.msn.com/en-us/money/news/the-fed-can-t-raise-interest-rates-this-quickly-without-severe-consequences-says-kyle-bass/vi-AA11P9B2
https://youtu.be/AEkns_gJpSI
https://youtu.be/0sddHG0D0Y4
https://youtu.be/6b89jcNqgJo
https://youtu.be/CqSN3iEsq9A
https://youtu.be/wqqUZB4XnLo
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Charlie Munger Predicts a Horrible Economic 
Crisis Where EVERYTHING WILL COLLAPSE 
Aug 25, 2022 
https://youtu.be/v5UCmsXpngA  
 

Watch ""The Crash Will Be WORSE Than 
1929..." | Warren Buffett's Last WARNING" 
Sep 22, 2022 
https://youtu.be/aBIpRmBQNGg 

 

Billionaire investor Carl Icahn warns ‘the worst 
is yet to come’ for investors and compares U.S. 
inflation to the fall of the Roman empire 
Sep 22, 2022 
https://finance.yahoo.com/news/billionaire-investor-carl-icahn-warns-165840843.html 

 

Investing icon Stanley Druckenmiller sits down 
with Joe Kernen at CNBC's Delivering Alpha 
Oct 20, 2022 
https://youtu.be/IMeuzvzToPQ  
 
 
WHAT IS TRULY DRIVING THE GOLD MARKET AS TALK OF MARKET 
MANIPULATION GROWS? IS THERE A GRAND CONSPIRACY TO SUPPRESS 
THE GOLD PRICE AND CONTROL THIS MILLENNIUM-OLD MONEY? 

Famed investor Frank Giustra, CEO of Fiore Group, founder of Lionsgate Entertainment and a special advisor to 

the Board of Directors of Aris Gold, said earlier this year that the gold price has been manipulated by 

governments and the Federal Reserve for the last 50 years. 

On the other side of this conversation is celebrated mining investor Rick Rule, former CEO of Sprott, and current 

President of Rule Investment Media. He notes that central banks and government can barely manage to keep an 

economy functioning properly and is incapable of suppressing the gold market. 

https://youtu.be/v5UCmsXpngA
https://youtu.be/aBIpRmBQNGg
https://finance.yahoo.com/news/billionaire-investor-carl-icahn-warns-165840843.html
https://youtu.be/IMeuzvzToPQ
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Moderating this panel discussion between these two leaders within precious metals markets is Kitco's Editor-in-

Chief and Lead Anchor Michelle Makor. 

At the same time, Giustra and Rule will also discuss gold's role in the global economy as consumers lose faith in 

fiat currencies. Inflation worldwide is at a 40-year high and is pushing the world closer to an international 

monetary crisis. Can gold be the answer to preserving wealth and protecting consumer purchasing power? 

Is the world on the cusp of a global monetary reset as central banks add to their gold hoard? During the third 

quarter, central banks bought nearly 400 tonnes of the precious metal between July and September, the biggest 

quarterly increase on record. 

Find out what all this means for your portfolio as Giustra and Rule talk about the macroeconomy and its impact 

on gold:  

https://www.kitco.com/news/2022-11-09/Gold-and-manipulation-The-Ultimate-Gold-Panel-with-Frank-Giustra-
Rick-Rule.html  
 
 
SPROTT GOLD REPORT - CONNECTING A FEW DOTS 
BY JOHN HATHAWAY 

Sprott Gold Report - Connecting a Few Dots 
BY JOHN HATHAWAY | THURSDAY, JANUARY 5, 2023 
Sprott Gold Report: Connecting a Few Dots 
 
 
WHAT COULD A US RECESSION MEAN FOR GOLD AND GOLD EQUITIES? 
BY JAMES LUKE, FUND MANAGER, METALS, SCHRODERS 
 
We look at how gold and gold equities have fared historically during US recessions. 

24/01/2023 

 
James Luke 
Fund Manager, Metals, Schroders 
 

https://www.kitco.com/news/2022-11-09/Gold-and-manipulation-The-Ultimate-Gold-Panel-with-Frank-Giustra-Rick-Rule.html
https://www.kitco.com/news/2022-11-09/Gold-and-manipulation-The-Ultimate-Gold-Panel-with-Frank-Giustra-Rick-Rule.html
https://sprott.com/insights/sprott-gold-report-connecting-a-few-dots/
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Financial markets have been anticipating a US recession for some time. One clear signal is the inverted US yield 
curve, meaning that long-term interest rates are below short-term ones. That is typically a signal that recession is 
coming sooner or later. The very weak US ISM services data released a couple of weeks ago suggest a recession 
could be coming pretty soon. 

Investors will therefore be considering their allocations to different asset classes. While the past is not always a 
reliable guide to the future, we thought it would be useful to look at how both gold and gold equities have performed 
during previous periods of US recession. 

We also consider the operational prospects for the sector, and how investors are positioned currently in terms of 
allocations to gold. 

How have gold and gold equities performed in previous US recessions? 

The table below shows returns of gold and gold equities over the last seven US recessions going back to 1973. The 
recessionary periods have been defined using the National Bureau of Economic Research (NBER) recession index. 

 

While cause and effect can always be debated, the overall conclusions are pretty-clear. Gold tends to do well in 
absolute and relative terms during US recessions; gold equities have done even better. 

Looking at the returns from six months prior to the start of the recession to six months after the end of the recession, 
we can see that gold has returned 28% on average and outperformed the S&P 500 by 37%. Gold equities have 
beaten this and generated returns of 61% on average, outperforming the S&P 500 by 69%. (Given the variation in 
the length of the recessions studied, six months before and after was chosen as the most optimal timeframe). 

Every cycle is different and clearly the US economic cycle is far from the only factor influencing the gold market. 
One observation we would make is that when the policy responses to US have been particularly loose / 

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/services/december/
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accommodative, the gold price performance has been most explosive. This was the case in 1973 (when Arthur 
Burns was Federal Reserve governor) and was also the case in 2008 and 2020. 

We think policy responses to future US recessions will also be highly accommodative and involve a return to 
combined fiscal / monetary support. This is because extremely high aggregate debt levels and large deficits mean 
the risk of a recession morphing into something much worse will remain far too high for policymakers to risk. 

What about the poor returns in 1981 and 1990? 

1981: This was the “Volcker recession” ushered in by huge interest rate rises specifically aimed at crushing inflation 
regardless of economic impact (arguably the 1980 and 1981 recessions should be combined as Volcker was in 
position from 1979). 

The “easy-money” high inflation period of the late 1960s/70s had seen gold prices move from US$35/oz in 1972 to 
over US$800/oz in very early 1980. This occurred as dollar credibility tanked following President Nixon’s decision 
to suspend the direct international convertibility of the US dollar to gold, bringing an end to exchange rate stability 
(this was known as “closing the gold window”). 

What this meant going into the 1980s was that the base for both gold bullion and gold equities was incredibly high. 
The epoch-changing nature of Fed Chairman Paul Volcker’s aggressive use of monetary policy was the start of a 
protracted bear market for gold. 

Again, one of the reasons we are structurally positive on gold is that, given extremely high sovereign debt levels 
and large deficits, we believe any repeat of a Volcker-style intervention would quite likely lead to systemic financial 
collapse. 

1990: This was a mild recession that followed Iraq’s invasion of Kuwait. What is striking to us from a gold market 
perspective is that this was the beginning of a period of aggressive central bank gold sales which lasted throughout 
the 1990s/early 2000s. Again, the contrast to today is very striking, with central bank gold demand running at record 
levels and set to remain strong. 

Two more reasons to be positive on gold equities 

Aside from the typically strong performance during recessions, we would also highlight two other reasons for taking 
a positive view on gold and gold equities. 

Firstly, the overall operating environment for gold equities looks to be improving into 2023. Certainly, it is unlikely 
to be as difficult as in 2022. 

Last year, gold producer profit margins were squeezed between rising costs (oil, steel, labour) and falling gold 
prices. This led to gold producer equities underperforming bullion (at least in US dollar terms). 

We could see margins re-expand this year with stronger gold prices. On the cost side, some areas are seeing outright 
falls already. In “stickier” areas like labour we expect some slowdown in cost rises after what have been strong 
increases since the pandemic, particularly in North America and Australia. 

Secondly, gold producer equities remain at cheap levels on a long-term view and investors are still extremely under-
positioned. 
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Two recent charts from Scotia, a Canadian broker, make that point very clearly. The first chart below shows 
investors currently carry a close to zero weight in gold equities (see the red dot). Meanwhile, the weight of gold 
equities in the S&P/TSX Composite Index (Canada’s benchmark equity index) remains low relative to history. 
Resource-rich Canada has a number of listed gold producers, which is why their weight in this index provides a 
useful guide to investor appetite for gold equities. 

And the second chart, below, shows how overall sector valuations remain around one-third below the levels reached 
in the 2009-2012 period. The chart uses EV/EBITDA multiples, comparing the total value of the companies’ 
operations (EV) to a measure of profitability (EBITDA, or earnings before interest, tax, depreciation and 
amortisation). 

This chart demonstrates how there is nothing currently built into equity valuations for a higher for longer gold price 
environment. 
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IMA&GACP Holdings 
 
I don’t often list the full holdings in the INTAC Managed Allocation & Gold Asset Class Portfolio 
(“IMA&GACP”) as INTAC lists ALL Current Holdings with Full Stock Name, Shares Held, Current Price (USD), 
Market Value (USD), and Market Value (%) in client account statements every quarter.  However, I do often write 
about different positions especially overweight positions in my IIC’s.  That said in the interests of non-client readers 
of my IIC’s who would like a better understanding of the quality and diverse selection of gold and silver mining 
companies and G&PM Funds / ETF’s that I have selected for past, and/or present, and/or future inclusion in the 
IMA&GACP see list below: (First look to the quality of the board / manage teams and then assets of my selected gold and silver mining companies.) 
 
Name (Symbol):     Web Address: 
Agnico Eagle Mines Ltd. (AEM)   https://www.agnicoeagle.com/Home/default.aspx  
Alamos Gold Inc. (AGI)    http://www.alamosgold.com/ 
Anglogold Ashanti Ltd. (AU)    http://www.anglogoldashanti.com/ 
B2GOLD Corp. (BTG)     http://www.b2gold.com/ 
Bellevue Gold Ltd. (BGL.ASX)    Bellevue Gold | ASX:BGL | Australia | Gold Mine | Gold 
Chalice Mining Limited (CHN.ASX)   http://chalicemining.com/ 
Discovery Silver Corp (DSV.TSXV)   https://discoverysilver.com/ 
Eldorado Gold Corp. (EGO)    http://www.eldoradogold.com/ 
Endeavour Mining Corp. (CAD)  (EDV.TSE)  http://www.endeavourmining.com/ 
Equinox Gold Corp. (EQX)    http://www.equinoxgold.com/ 
ETFMG Prime Junior Silver Miners ETF (SILJ)  https://etfmg.com/funds/silj/ 
First Majestic Silver Corp. (AG)    http://www.firstmajestic.com/ 
Fortuna Silver Mines Inc. (FSM)   http://www.fortunasilver.com/ 
Franco-Nevada Corp. (FNV)    http://www.franco-nevada.com/ 
Fresnillo Plc (GBP) (FRES.LSE)   http://www.fresnilloplc.com/ 
Gold Fields Ltd. (GFI)     http://www.goldfields.com/ 
Harmony Gold Mining Company Ltd. (HMY)  http://www.harmony.co.za/ 
Hecla Mining Co. (HL)     http://www.hecla-mining.com/ 
K92 Mining (CAD) (KNT.TSE)    http://www.k92mining.com/ 
Kinross Gold Corp. (KGC)    http://www.kinross.com/ 
Mag Silver Corp. (MAG)    http://www.magsilver.com/ 
Newcrest Mining Limited (AUD) (NCM.ASX)  http://www.newcrest.com.au/ 
Northern Star Resources Ltd. (AUD) (NST.ASX) http://www.nsrltd.com/ 
Osisko Mining Inc. (CAD) (OSK.TSE)   http://www.osiskomining.com/ 
Pan American Silver Corp. (PAAS)   http://www.panamericansilver.com/ 
Perseus Mining (PRU.ASX)    http://perseusmining.com/ 
Regis Resources (RRL.ASX)    http://www.regisresources.com.au/ 
Resolute Mining Limited (AUD) (RSG-ASX)  http://www.rml.com.au/ 
Rupert Resources Ltd. (RUP.TSE)   http://rupertresources.com/ 
Sabina Gold & Silver Corp (SBB.TSE)   http://www.sabinagoldsilver.com/ 
Silvercrest Metals Inc. (SILV)    http://silvercrestmetals.com/ 
Skeena Resources Ltd. (SKE)    http://www.skeenaresources.com/ 
SSR Mining Inc. (SSRM)    http://www.ssrmining.com/ 
VanEck Jr Gold Miners ETF (GDXJ) https://www.vaneck.com/us/en/investments/junior-gold-miners-etf-gdxj/ 
Wesdome Gold Mines Ltd (CAD) (WDO.TSE)  http://www.wesdome.com/ 
West African Resources Ltd. (WAF.ASX)  http://www.westafricanresources.com/ 
Wheaton Precious Metals Corp. (WPM)   http://www.wheatonpm.com/ 
Yamana Gold Inc. (AUY)     http://www.yamana.com/   

https://www.agnicoeagle.com/Home/default.aspx
http://www.alamosgold.com/
http://www.anglogoldashanti.com/
http://www.b2gold.com/
https://www.bellevuegold.com.au/
http://chalicemining.com/
https://discoverysilver.com/
http://www.eldoradogold.com/
http://www.endeavourmining.com/
http://www.equinoxgold.com/
https://etfmg.com/funds/silj/
http://www.firstmajestic.com/
http://www.fortunasilver.com/
http://www.franco-nevada.com/
http://www.fresnilloplc.com/
http://www.goldfields.com/
http://www.harmony.co.za/
http://www.hecla-mining.com/
http://www.k92mining.com/
http://www.kinross.com/
http://www.magsilver.com/
http://www.newcrest.com.au/
http://www.nsrltd.com/
http://www.osiskomining.com/
http://www.panamericansilver.com/
http://perseusmining.com/
http://www.regisresources.com.au/
http://www.rml.com.au/
http://rupertresources.com/
http://www.sabinagoldsilver.com/
http://silvercrestmetals.com/
http://www.skeenaresources.com/
http://www.ssrmining.com/
https://www.vaneck.com/us/en/investments/junior-gold-miners-etf-gdxj/
http://www.wesdome.com/
http://www.westafricanresources.com/
http://www.wheatonpm.com/
http://www.yamana.com/
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As an active investment manager, with a particular focus on the G&PM sector, I remain focused in this sector on 
gold and silver producers with the highest quality assets, and with a high priority focus on effective management 
teams with a commitment to maximizing free cash flow / profits and returns to shareholders often through dividends, 
who also operate in an ethical and sustainable manner in line with our own ESG principles.  Through an emphasis 
on high quality companies, with good liquidity and attractive buying power, combined with my active market 
rotation and timing investment approach in the G&PM sector, I work extremely hard to try to deliver superior 
returns under all market conditions relative to a passive holding in gold & silver mining equities.  I have been 
extremely successful with this endeavor over the past 7+ years since 2015. 
 
 
INTAC G&PM RELATED CHART REVIEW 
 
I have included my INTAC G&PM Related Chart Pack / Review in numerous IIC’s and do so because a picture can 
say a thousand words.  Also these charts can assist those clients who are the “do it yourselfers” who have some 
G&PM investments outside of INTAC for various domicile and/or diversification reasons (i.e. which I understand 
and respect) and all those whom benefit from the additional charting, education, guidance, and analysis. 
 
I include not just G&PM charts (e.g. gold, silver, their miners, and their ETF/Funds, etc.) but also charts on markets 
that are related to and/or drive and/or lead the G&PM markets.  I also present numerous ratio charts that provide 
leading information and/or signals in the G&PM sector.  Additionally, I included numerous charts with studies and 
analysis that provide valuable market timing indicators, among several other charts. 
 
I highlight in red areas to consider reducing exposure (e.g. to G&PM) and in green areas to consider increasing 
exposure (e.g. to G&PM) and/or I put on arrows with target zones and/or other studies and/or analysis and/or 
forecast notes right on the chart.  I also included numerous charting studies and analysis as separate charts and 
overlays that provide additional valuable information. 
 
You can easily go back to prior IIC’s and compare my prior charts with the updated charts and see for yourself how 
extremely accurate most all my actionable zones, targets, and forecasts have been in the G&PM sector. 
 
In fact this can also be done to verify that virtually all my market calls and forecasts have been right on the money 
over the past seven (7) + years! 
 
Further, my selected independent research contained in my IIC’s, from whom I believe to be the world’s brightest 
- investing related - minds and who’s research and/or views align with my own, has provided sage advice and 
significant value add / alpha for my clients and readers over many years. 
 
Bottomline - The charts contained in my INTAC G&PM Related Chart Pack / Review should be self-evident.  
However, feel free to email me at mplaxton@intacglobal.com if you would like to arrange a date and time for us to 
review and discuss any of these charts and/or my IIC’s and/or your account statements and/or to complete your 
annual review. 
 
  

mailto:mplaxton@intacglobal.com
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In my past July 2022 IIC I wrote: “The Gold Miners Bullish Percent Index ($BPGDM) has moved below 11, which 
is the lowest reading since the March 2020 spike low below 8.  If this closely watched index goes down even further 
from here, it will likely sling-shot the G&PM sector in the same way it did in early 2016 and March of 2020 with 
G&PM climbing 202% and 189% in just a few months.” 
 

https://facebook.us15.list-manage.com/track/click?u=2ec1aedf7c6032b9773f0c98d&id=0559d530af&e=7d78ec0636
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July 27, 2022, chart below with my green buy levels marked on it was once again bang on the money: 
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Updated January 25th, 2023, chart below:  
 

 
 
As previously stated, you can and should go back and review my prior IIC’s at www.intacglobal.com to see for 
yourself that virtually all of my investment calls and forecasts have been extremely accurate including my charting 
work over the past seven (7) + years! 

http://www.intacglobal.com/
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Tracking just as I forecast back on January 19th, 2016, and numerous times since! 
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The BGMI is extremely cheap relative to the spot gold price (see chart below)!  I forecast that the black line will 
rise above the gold line once gold breaks out above $2100 and will likely do so in a big way like 1980! 
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However, if one wants to get an idea of the potential magnitude of the re-rating that gold and silver mining 
companies potentially have then one should study the following long-term chart of the Barrons Gold Mines 
Extended Index (“BGMEI”) and Trendline with 95% Prediction Band since 1890. 
 
Over the very long-term G&PM as represented by the BGMEI have re-rated by ~10 fold / ~10X on numerous 
occasions after an extended sideways consolidating market.  Specifically from ~1895 to ~1915 the BGMEI rallied 
from ~1 to ~10 then from ~1925 to ~1940 the BGMEI rallied from ~5 to ~50 then from ~1960 to ~1980 the 
BGMEI rallied from ~30 to ~1200 (i.e. 40X re-rating) and the next major rally in the BGMEI from January 19th, 
2016, to ~2031 may rally from ~222 (i.e. which was manipulated below the 95% Prediction Band during the gold 
smash of 2013 to 2015) to above the 95% Prediction Band at ~7000 (e.g. as the gold price suppression scheme is 
squeezed out of existence) for a re-rating of ~31X. 
 
The BGMEI has been consolidating around 1200 for over 43 years as 1200 was first breached on the BGMEI 
back in 1980 and the longer the consolidation typically the more explosive and higher the next bull advance. 
 
Even from the recent Wave 3 highs of 1200 in August 2020 (i.e. well above current levels) the future gains just to 
the upper end of the 95% Prediction Band at ~7000 would yield a re-rating of ~5.8X. 
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Real rates should head lower over time driving G&PM higher: 
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The FED multi -point pivot dance continues; the FED pause is coming sooner rather than later... followed 
eventually by interest rate cuts... and kicking the can down the road on the GDSR is becoming limited as the 
west’s policy markers are running out of road... check mate is not far away... 
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LIST OF IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE G&PM 
SECTOR (I.E. FOMC MEETING & NFP DATES FOR 2023): 
 

Federal Open Market Committee (FOMC) Meetings: 
 

 
 

Non-Farm Payroll Dates 2023 
NFP (Nonfarm Payroll) –Schedule of Releases for the Employment Situation (bls.gov) 
– is the most important data in the US. Presents the number of people on the 
payrolls of all non-agricultural businesses. Usually published the first Friday of 
each month, at 8:30 am EST, it is a major economic indicator that measures the 
employment situation on the USA. 

Schedule of Releases for the Employment Situation 
 

Reference Month Release Date Release Time 

January 2023 Feb. 03, 2023 08:30 AM 

February 2023 Mar. 10, 2023 08:30 AM 

March 2023 Apr. 07, 2023 08:30 AM 

https://www.bls.gov/schedule/news_release/empsit.htm
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Reference Month Release Date Release Time 

April 2023 May 05, 2023 08:30 AM 

May 2023 Jun. 02, 2023 08:30 AM 

June 2023 Jul. 07, 2023 08:30 AM 

July 2023 Aug. 04, 2023 08:30 AM 

August 2023 Sep. 01, 2023 08:30 AM 

September 2023 Oct. 06, 2023 08:30 AM 

October 2023 Nov. 03, 2023 08:30 AM 

November 2023 Dec. 08, 2023 08:30 AM 

 
It is important to be aware of the above sets of dates and to consider month end and especially quarter end window 
dressing by the money centre / bullion banks (aka The Cartel).  Often the bullion banks will either suppress or pump 
up the COT paper gold price going into such key dates / releases depending on their positions and related 
remuneration and/or as instructed by the central bank. 
 
 
CONCLUDING REMARKS & GOLD SECULAR BULL MARKET CHARTS: 
 
As we advised in one of our past investment commentaries on October 29th, 2018 (i.e. see original text in italic 
below with original chart below and then the updated charts each below this) we continue to advise that G&PM 
investors stay the course with their long-term G&PM strategy.  We believe the second half of the G&PM secular 
bull market started back in December 2015 for gold and January 19th, 2016, for gold & silver mining shares and in 
2019-Q2 the gold price broke out above its neckline on its massive inverse head and shoulders formation, providing 
further credence to our bullish view.  Confirmation of this being a sustainable breakout has also occurred and the 
gold price in USD has also broken out to new all-time highs (i.e. again as I forecasted it would). 
 
The following was written in October 2018: “To the gold shorts and dollar longs: get ready to run for the hills!  
As painful as it has been for long-term investors in precious metals, hang in there!  In our opinion, the extreme 
condition of market structure and investor sentiment suggests that, at the very least, a trading low is at hand, 
while broad macro- and gold-specific microeconomic fundamentals suggest a resumption of the uptrend in metal 
prices from the December 2015 low (see chart below) is not far off.” 
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As detailed in our performance review at the outset of this commentary, we are pleased that, INTAC’s aggressive 
accounts have outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, and the S&P 
500 Index (i.e. not a relevant benchmark) since the end of 2015.  We will continue to work diligently, in an effort, 
to maintain this outperformance and maximize the potential G&PM secular bull market returns for our loyal clients 
who are invested in our strategy through our INTAC Managed Allocation & Gold Asset Class Portfolio. 
 
We urge you to consider the investment strategies being employed, in the context of prevailing market conditions, 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances.  INTAC continues to recommend that you set your overall level of investment in G&PM 
at an appropriate percentage of your net worth (e.g. a percentage that you are comfortable with such as 5%, or 10%, 
or 20% or in certain special circumstances potentially higher) and that you achieve this allocation through dollar 
cost averaging over the next five months.  Further, we continue to recommend that you rebalance your allocation 
to G&PM either up or down to reset it to your desired percentage once annually and if the delta to achieve this reset 
is significant (i.e. due to a large gain or loss in the prior year) then you should affect this reset through dollar cost 
averaging. 
 
We are convinced that the INTAC Global Investments – Managed Allocation & Gold Asset Class Portfolio will be 
very well positioned for the medium to long-term and that our overweight, and at times leveraged investment in 
precious metals mining shares and related investments with an active allocation in and out of gold & silver bullion 
and/or cash / cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk adjusted basis 
over the next several years. 
 
Best Regards,  
James Mark Plaxton 
James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 
Founder, Executive Chairman, & Chief Investment Officer 
Cell: 1-284-542-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com   

mailto:mplaxton.intac@surfbvi.com
mailto:mplaxton@intacglobal.com
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This Investment Commentary reflects the views of INTAC as of the date or dates cited and may change at any time.  The information should not be construed 
as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any projection, forecast or opinion 
will be realized.  References to stocks, securities, ETF’s, Funds, and/or investments should not be considered recommendations to buy or sell.  Past 
performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC and/or by principals, employees 
and associates of INTAC, and such references should not be deemed as an understanding of any future position, buying or selling, that may be taken by INTAC.  
We extensively include research, analysis, charts and/or quotes from reports, articles, and commentaries published by other sources we deem to be reputable 
(e.g. the world’s best performing Gold & Precious Metals Fund Managers, leading Independent Macro Economic Research Firms, award winning buyside 
and sell side research, etc.).  The research, analysis, charts and/or quotes and materials that we reproduce are selected because, in our view, they provide an 
interesting, provocative and/or enlightening perspective on current events that complement our extensive research and analysis (i.e. on Fundamentals, Interest 
Rates & Inflation, Inter Markets, Fund Flows, COT & Gold ETF Positioning, Elliot Wave Principles, Sentiment, Cycles, and Technical Analysis).  Their 
reproduction in no way implies that we endorse any part of the material or investment recommendations published on those reports and sites. 
 
THIS DOCUMENT AND ITS CONTENTS ARE CONFIDENTIAL AND ARE NOT FOR PUBLIC DISTRIBUTION 
 
No offer to buy or sell securities is made by this commentary.  This commentary is intended for sophisticated and/or professional accredited investors or 
investment managers only.  This commentary is intended to provide a summary description of INTAC’s investment views at the date of publication.  Prospective 
investors are encouraged to obtain independent investment, legal, and taxation advice concerning any investment(s) and should not base their decision(s) on 
whether to invest in any investment(s) upon the material provided herein. 
 
There are no representations and/or warranties made herein by INTAC, its associated companies, and related shareholders, directors, management, 
employees, and/or agents (in the aggregate being “the Agent”) and investors will only be able to rely on the representations and warranties contained in a 
subscription agreement or other investment documentation that may be entered into with the Agent.  This document is strictly confidential and neither this 
document nor any of its contents are to be distributed to third parties without the prior written consent of the Agent. 
 
This document is not, and under no circumstances is it to be construed as an advertisement and/or a public offering of any investments.  No securities regulatory 
authority or similar authority has reviewed or in any way passed upon this commentary or the merits of this information.  This document has been prepared 
for information purposes only with its intended use solely being to assist clients and prospective investors in evaluating the Agent’s investment views and 
related investment strategies.  By viewing this document or any other information in connection with an investment through the Agent, the client and/or 
prospective investor agrees: (1) to keep strictly confidential the contents of this document and such other information and not to disclose such document, the 
contents thereof or any such information to any third party or otherwise use the information for any purpose other than evaluation by such client or prospective 
investor for its intended use; and (2) not to copy all or any portion of this document, or any such other information. 
 
Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation 
would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such 
professional advice for their particular situation and jurisdiction. 
 
No representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by the Agent as to the accuracy or 
completeness of the information contained herein or any other information, representation, warranty or undertaking, express or implied, made by the Agent 
in connection with the offering and/or investment of any investments described and/or mentioned herein. 
 
FORWARD-LOOKING INFORMATION 
 
This document contains statements that, to the extent that they are not historical fact, may constitute “forward-looking statements” within the meaning of any 
applicable securities legislation.  Any statements regarding future-plans, objectives or economic performance of the Agent, or the assumption underlying any 
of the foregoing, constitute forward-looking information.  This document uses words such as “may”, “would”, “could”, “will”, “likely”, “except”, 
“anticipate”, “believe”, “intend”, “plan”, “forecast”, “project”, “estimate”, “outlook”, and other similar expressions to identify forward-looking 
statements.  Actual results, performance or achievement could differ materially from that expressed in or implied by; any forward-looking statements in this 
document, and, accordingly, clients and potential investors should not place undue reliance on any such forward-looking statements. 
 
Forward-looking information involves significant risks, assumptions, uncertainties and other factors that may cause actual future results or anticipated events 
to differ materially from those expressed or implied in any forward-looking statements and accordingly, should not be read as guarantees of future performance 
or results.  Any forward-looking statements speak only as of the date on which such statement is made, and the Agent disclaims any intention or obligation to 
update or revise any forward-looking information, where as a result of new information, future events or otherwise, unless required by applicable law. 
 
Source: INTAC 
Author: James Mark Plaxton 
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