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Dear Global Investor,              January 31st, 2022 
 

RE: INTAC Investment Commentary 2021-YE 
 
 
This INTAC Investment Commentary 2021-YE (“IIC”) covers the following topics: 
 
 INVESTMENT PERFORMANCE VS. RELEVANT BENCHMARKS REVIEW & ANALYSIS & 

AN UPDATE ON RSG-ASX (Pages 1 - 7) 
 
 UPDATE ON SOME CURRENT INVESTMENT POSITIONING AND POTENTIAL 

INVESTMENTS & STRATEGIES (Pages 7 - 20) 
 
 BRIEF DESCRIPTION OF THE CURRENT INVESTMENT STRATEGIES, STUDIES, 

ANALYSIS, AND INDICATORS USED TO ASSIST ME WITH GENERATING INTAC’S 
STELLAR RELATIVE AND ABSOLUTE PERFORMANCE SINCE 2015-YE (Pages 20 to 20) 

 
 REBALANCING & WHERE WE ARE IN THE ONGOING GOLD AND PRECIOUS METALS 

MINING SHARES / FUNDS / ETF’S AND/OR GOLD AND/OR SILVER BULLION AND/OR 
RELATED INVESTMENTS (“G&PM”) SECULAR BULL MARKET (Page 21 to 21) 

 
 AS PREDICTED INFLATION IS ADVANCING IN A TWO STEPS FORWARD ONE STEP BACK 

PROCESS... THIS SECTION CONTAINS UPDATED VALUE ADD RESEARCH ON THE EVER 
IMPORTANT & EVOLVING INFLATION DYNAMIC INCLUDING G&PM CONSIDERATIONS 
FOR THE SHORT, MEDIUM, AND LONG TERM (Pages 21 – 45) 

 
 GEOPOLITICS – FOCUS ON RUSSIA... FOR NOW... THEN A POTENTIAL TAG TO IRAN... 

AND/OR NORTH KOREA... AND/OR CHINA... IN A REVOLVING MANNER (Pages 45 – 58) 
 
 LIST OF IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE G&PM SECTOR (I.E. 

FOMC MEETING & NFP DATES FOR 2022) (Pages 58 – 59) 
 
 CONCLUDING REMARKS & GOLD SECULAR BULL MARKET CHARTS (Pages 60 – 66) 

 
 PLEASE READ IMPORTANT DISCLAIMERS AT THE END OF THIS COMMENTARY (Page 

67) 
 
 

INVESTMENT PERFORMANCE VS. RELEVANT BENCHMARKS REVIEW & 
ANALYSIS & AN UPDATE ON RSG-ASX: 
 
The INTAC Investment Philosophy Aggressive has GAINED 284% in USD terms since 2015-YE to December 
31st, 2021, and these returns are net of all management fees and all expenses.  SINCE 2015-YE, MY MULTI 
STRATEGY - MODEL DRIVEN G&PM INVESTMENT & RISK MANAGEMENT PROCESS HAS 
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DELIVERED SIGNIFICANT ALPHA/OUTPERFORMANCE, RELATIVE TO ALL G&PM ETF’S / 
FUNDS / & INDICES AND RELATIVE TO MOST ALL FUND MANAGERS GLOBALLY (i.e. that we are 
aware of). 
 
My Multi Strategy – Model Driven - G&PM Investment & Risk Management process commenced on December 
31st, 2015, and has significantly outperformed all relevant and comparable G&PM Strategies and G&PM Mining 
Indices since 2015-YE (i.e. that we are aware of).  Specifically, INTAC has significantly outperformed all non-
leveraged G&PM Mining ETF’s, all leveraged G&PM Mining ETF’s, all actively managed G&PM Mining Funds, 
and all G&PM Mining Indices, in USD dollar terms, as well as Gold Bullion and the S&P 500 Index (not a relevant 
comparable).  Please refer to the INTAC Performance Review table below: 
 

 
 
For the full year 2021 INTAC slightly outperformed GDXJ and SILJ and significantly outperformed the leveraged 
gold mining ETF’s (i.e. NUGT and JNUG).  However, this slight outperformance by INTAC of the unleveraged 
junior gold and silver mining ETFs was significantly understated due to the considerable underperformance of our 
largest individual mining company investment (i.e. Resolute Mining Limited (RSG-ASX)).  In fact RSG-ASX 
accounted for approximately two thirds of our drawdown in 2021.  INTAC’s return, with RSG-ASX side-pocketed, 
for the full year of 2021, was approximately –7%.  INTAC’s significant Alpha / Outperformance, with RSG-ASX 
side-pocketed, relative to all gold and silver mining ETFs listed above (i.e. both leveraged and unleveraged) was a 
result of my investment strategies and associated models (e.g. G&PM market timing models, G&PM sector rotation 
(e.g. gold and silver) models, G&PM market capitalization and beta rotation (e.g. large cap / mid-cap / small cap) 
models, among others) continuing to provide significant Alpha / Outperformance, again, in 2021 (i.e. which was a 
very difficult and whipsawing G&PM market). 
 
I have been actively investing for 30 years and I regularly complete an attribution analysis of my returns and risks 
to continue to improve my investment strategies, investment models and investment management process to 
improve my Alpha / Outperformance on a repeatable and consistent basis.  The lesson learned for 2021... is that my 
G&PM investment strategies and investment models continue to provide significant Alpha / Outperformance and 
as such I am in the fortunate position to be able maintain a highly liquid and highly diverse book of G&PM 
investments (e.g. without a need to overweight mining share positions no matter how cheap and attractive the 
opportunity(ies)) in my ongoing pursuit of continuing to provide significant Alpha / Outperformance. 
 
That said, I believe that RSG-ASX will pro-offer stellar returns, after the current bottoming out process has run its 
course, during the 5th Elliot Wave advance of the G&PM secular bull market. 
 
 

A Brief Update on RSG-ASX: 
 
The issues RSG-ASX has faced / is facing are viewed to be temporary / one offs in nature and not structural (e.g. 
the prior political licence shenanigans (i.e. as previously discussed in a past IIC), temporary production decline 

INTAC Performance Review:

Investment / Index / ETF
% Chng Period
(Oct 14, 2021 -
Dec 31, 2021)

2021 % Chng
(Dec 31, 2020 -
Dec 31, 2021)

2020 % Chng
(Dec 31, 2019 -
Dec 31, 2020)

2019 % Chng
(Dec 31, 2018 - 
Dec 31, 2019)

2018 % Chng
(Dec 31, 2017 –
Dec 31, 2018)

2017 % Chng
(Dec 31, 2016 –
Dec 31, 2017)

2016 % Chng
(Dec 31, 2015 –
Dec 31, 2016)

Cumm % Chng
(Dec 31, 2015 -
Oct 14, 2021)

INTAC Investment Philosophy Aggressive -0.39% -22.2% 54.0% 83.2% -37.4% 32.1% 111.2% 283.5%
S&P 500 Index 7.4% 26.9% 16.3% 28.9% -6.2% 19.4% 9.5% 133.2%
Gold Bullion Spot Price 2.0% -3.6% 25.1% 18.3% -1.6% 13.2% 8.5% 72.5%
Global X Silver Miners ETF (SIL) -5.7% -19.6% 37.5% 32.6% -23.3% 1.7% 73.5% 98.2%
ETFMG Prime Junior Silver Miners ETF (SILJ) -6.2% -23.5% 31.1% 54.7% -29.2% -5.7% 137.3% 146.2%
VanEck Vectors Gold Miners ETF (GDX) -2.5% -11.1% 23.0% 38.8% -9.3% 11.1% 52.5% 133.5%
VanEck Vectors Junior Gold Miners ETF (GDXJ) -4.7% -22.7% 28.3% 39.8% -11.5% 8.2% 64.2% 118.3%
Direxion Daily Gold Miners Index Bull 3X (NUGT) -3.3% -26.3% -60.2% 99.1% -44.8% 3.7% 57.3% -47.3%
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) -7.9% -46.8% -85.6% 81.3% -48.1% -20.4% 79.7% -89.7%
The above INTAC returns are for all client account invested capital and are net the annual management fee and expenses but exclude any potential performance fee.  Returns are calculated by Mark Andrew Robinson 
(Compliance for INTAC) and verified by Deloitte & Touche.
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and associated AISC increase due to the planned cut back of the main pit, additional process improvement and 
maintenance works (e.g. installation of the On-Stream Analyser (OSA) and cleaner cells completed and a 
commissioning in March 2022 quarter planned at Syama), and other long-term value add mining and recovery 
improvement works, etc.).  I believe these works will add value over the medium to long term for RSG-ASX.  If 
you believe, as we do, the gold price will be significantly higher in the second half of 2022 and/or into 2023 and 
will rally further into the end of this decade then RSG-ASX represents an extremely deep value investment with 
significant leverage to a higher gold price due to the moderately high AISC (which should come down over time 
due to the works mentioned above) and the current moderately-high net debt (which should also come down due 
to the significant FCF RSG-ASX produces, even at the current gold price, and also in consideration of the 
receivables owed to the company together with the significant cash and bullion holdings).  RSG-ASX has a strong 
FCF generation (16% FCF yield) and further production and cost improvements as production ramps up to 
nameplate at Syama should add additional value. 
 

(Resolute or the Company) (RSG-ASX) 

Quarterly Activities Report 
for the period ended 31 December 2021 

Highlights as of 20 January 2022 
• • Quarterly production (gold poured) of 79,816 ounces (oz), a 5% increase compared to the September quarter, 

bringing CY21 production to 319,271oz (Guidance 315,0000oz to 340,000oz)  

• Strong performance in the month of December with all operations recording their highest production for 2021  

• All-In Sustaining Cost (AISC) improved 4% to $1,437/oz for the quarter, bringing full-year AISC to $1,370/oz 
(Guidance $1,290/oz to $1,365/oz)  

• Quarterly gold sales of 75,636oz at an average realised gold price of $1,749/oz compared to the average spot 
price of $1,796/oz  

• Cash and bullion of $88.6 million with net debt of $228.8 million  

• Installation of the On-Stream Analyser (OSA) and cleaner cells at Syama completed, commissioning in March 
2022 quarter  

• Guidance for 2022 of 345,000oz of gold poured at an AISC of $1,425/oz  
Note: All dollar figures are United States dollars ($) unless otherwise stated 
 
In addition, to the compelling mining operations and associated FCF, the company likely offers meaningful value 
creation from low hanging exploration activities.  RSG-ASX remains committed to its exploration prospects.  We 
view some of the ground held by the company as highly prospective, especially for additional shallow oxide 
mineralisation at Syama, adjacent to the underground mine.  Further discoveries here could provide extra value 
given the existing infrastructure in place. 
 

RSG-ASX Exploration Update: 
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RSG-ASX exploration is forecast to be $15 million.  The focus in Mali is on the Syama North area for both Oxide 
and Sulphide ore and at Tabakoroni outside the current pit area to extend Oxide resources and increase confidence 
in the potential underground Sulphides which are open on strike.  Senegal exploration will focus on near-mine 
targets to extend the Mako mine life. 
 

RSG-ASX Investment Risks: 
• Significant net debt position, West African jurisdictional risk and asset concentration (Syama Sulphides large 
driver of EBITDA); 
• However, since RSG-ASX’s production is based in Senegal and Mali, investors should gather comfort in the 
sovereign risk profile (i.e. as these have been mining friendly countries with significant international mining 
operations present for numerous years), further, we highlight no material complications in recent operating history; 
• Syama - significant personnel challenges during 2020-21 due to COVID and strike action.  Despite these, RSG-
ASX continued production.  We also see possible risk processing (recovery and throughput) Sulphides, potentially 
impacting production and costs, however, these are not insurmountable and already appear to being addressed with 
process improvements underway and hence here in lies one of the opportunity for RSG-ASX; 
• In 2021 going into 2022 RSG-ASX has been disproportionately impacted by changing levels of ownership by key 
ETFs (i.e. both GDX and GDXJ sold down RSG-ASX due to their rules based criteria), and so RSG-ASX will 
require a good strategy and communication and to convince select active G&PM fund manager investors and 
institutions to take up an ownership stake prior to ETF ownership criteria being met, again, and ownership there of 
returning and prior to potential M&A activity advancing; and 
• A continued focus on deleveraging should support near-term multiples and reduce the company's risk profile. 
 
INTAC currently holds approximately 9% in RSG-ASX. 
 
 
In our research of the worldwide selection of G&PM investment managers (e.g. see www.mineralfunds.com for all 
G&PM Fund performance details), INTAC ranks as the #1 Top Performing G&PM Investment Manager in the 
World since 2015-YE based on USD return comparisons.  This significant alpha / outperformance was achieved 
through my Multi Strategy - Model Driven - G&PM Investment & Risk Management Process - which is fully 
scalable due to our diverse and highly liquid book of G&PM investments. 
 
SINCE 2015-YE MY MULTI STRATEGY - MODEL DRIVEN G&PM INVESTMENT & RISK 
MANAGEMENT PROCESS HAS GENERATED MORE THAN DOUBLE THE RETURN OF GDX AND 
GDXJ, THE WORLD’S TWO LARGEST GOLD & PRECIOUS METALS MINING EXCHANGE 
TRADED FUNDS. 
 
Further, since 2015-YE, these excess returns were generated with significantly less risk as my G&PM strategies 
often included significant beta adjusted market neutral pairs trading strategies and other significant hedging 
strategies.  This is reflected in the stellar Sortino ratio of 1.86 for INTAC’s active G&PM prime brokerage trading 
account (see the Risk Analysis Table in the Risk Measures Benchmark Comparison on page 6). 
 
INTAC’s Alpha (i.e. Excess Returns) have been generated through the creation and implementation of multiple 
investment strategies which utilize a model driven investment process focused principally on the G&PM sector (i.e. 
Go Gold) and more recently I am building similar models and analysis in the Ecology sector (i.e. Go Green).  For 
example, I construct and manage: Relative Value Investment Strategies (e.g. long a basket of select G&PM stocks 
and short G&PM ETF’s (e.g. GDX and/or GDXJ and/or SIL and/or SILJ)), Event Driven / Special Situation 
Investment Strategies (e.g. overweight select takeover candidates within the long G&PM basket), Market 
Capitalization & Beta Rotation Investment Strategies, Sector Rotation Investment Strategies (e.g. gold, silver, and 
in part battery metals and/or other Go Green metals), Currency (e.g. CAD/USD, AUD/USD, JPY/USD and/or 
JPY/CAD, MXN/USD, GBP/USD, among others) Hedging Strategies, and a Models Driven Market Timing 

http://www.mineralfunds.com/
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Investment Strategy whereby INTAC’s net exposure may be significantly increased (e.g. including the use of 
margin) or decreased (e.g. to 100% cash equivalents and/or gold and/or silver bullion and/or to a net short G&PM 
exposure) ideally at opportune times all with the primary focus on G&PM.  However, over time INTAC will also 
be implementing multiple investment strategies utilizing model driven investment processes focused principally on 
the ESG AND/OR ECOLOGY AND/OR CLEAN ENERGY AND/OR CLEAN WATER AND/OR GREEN 
BOND AND/OR RELATED INVESTMENTS (“GREEN”) using the same models and analysis applied to the 
G&PM sector to the GREEN sector.  This analysis and modeling work and its applications are well advanced and 
when the time is right to begin a gradual process of partial rotation form GO GOLD to GO GREEN these same 
investment strategies applied to the uncorrelated and very dynamic GREEN sectors for INVESTING IN GOOD 
should further enhance our stellar risk adjusted returns (i.e. see my Sortino and Sharpe Ratio’s on page 6). 
 
Bottom line, my G&PM Indicators, that I use, together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, Inter 
Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, Sentiment 
Analysis, Cycle Analysis, and Technical Analysis) to try to determine where we are in the G&PM cycle, which I 
discussed in my IIC 2018-Q2, and which I implemented and have significantly refined, especially since December 
31st 2015, have greatly assisted me in generating significant outperformance for INTAC since December 31st 2015.  
Further, I am happy to report that the more recent adjustments I have made to my studies, analysis, models, and 
indicators, since the commencement of 2019, regarding my early recognition / belief that we have entered the second 
half of the G&PM secular bull market (i.e. that I discussed in my past IIC’s), have further improved my G&PM 
investment management process and results - ESPECIALLY ON A RISK ADJUSTED BASIS.  This is 
demonstrated in the above INTAC Performance Review Table and in the below Risk Measures Benchmark 
Comparison for INTAC’s active prime brokerage trading account through INTAC’s ongoing robust and stellar 
absolute and risk adjusted outperformance.  Additionally, my studies, analysis, models, and indicators are 
successfully being adapted and applied to the GREEN sector in anticipation of future use. 
 
Thus, in arithmetic terms, since 2015-YE to December 31st, 2021, I am happy to report that I have been able 
to generate for us all: 
 150% OF ALPHA / EXCESS RETURNS TO THAT OF THE S&P 500; 
 211% OF ALPHA / EXCESS RETURNS TO THAT OF GOLD BULLION; 
 185% OF ALPHA / EXCESS RETURNS TO THAT OF SIL (i.e. Silver Miners ETF); 
 137% OF ALPHA / EXCESS RETURNS TO THAT OF SILJ (i.e. Junior Silver Miners ETF); 
 150% OF ALPHA / EXCESS RETURNS TO THAT OF GDX (i.e. Gold Miners ETF); 
 165% OF ALPHA / EXCESS RETURNS TO THAT OF GDXJ (i.e. Junior Gold Miners ETF); 

AND IN ABSOLUTE TERMS, 
 628% OF OUTPERFORMANCE TO THAT OF NUGT (i.e. Leveraged Gold Miners ETF); AND 
 3,613% OF OUTPERFORMANCE TO THAT OF JNUG (i.e. Leveraged Junior Gold Miners ETF)! 

 
In the below table VAMI is indexed back to 1,000 on the start date such that GLD (i.e. gold) gained 47.71% and 
INTAC’s active prime brokerage account gained 314.52% over the analysis period.  We are even more pleased to 
report that, over this period and since 2015-YE, INTAC’s outperformance was attained with even better risk 
adjusted performance.  I was able to significantly reduced risk, on numerous occasions, through high levels of cash, 
reduced net G&PM exposure and even negative net G&PM exposure - often at opportune times and through my 
effective implementation of market timing, pairs trading, and other hedging strategies.  For example, on numerous 
occasions I have sold GDX and/or GDXJ and/or SILJ short relative to longs in select best of breed mid-tier gold 
and silver producing mining companies and longs in the World’s best performing active G&PM Funds (i.e. as 
basket pairs trades) which reduced our portfolio’s overall risk profile through the implementation of a beta adjusted 
market neutral strategy while pro-offering attractive combined returns over the medium to long term.  Again, these 
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strategies proved highly effective during the G&PM drawdowns in 2020 and during the ongoing consolidation / 
range trading market since August 5th, 2020, relative to the other G&PM leveraged products. 
 

 
 
My focus remains on the best G&PM producers, in the mid-tier to the high end of the junior market capitalization 
space, that have excellent liquidity, including the best silver producers, as well as G&PM Funds / ETF’s that in turn 
focus on the same.  As an active investment manager, with a current focus on the G&PM sector, I remain focused 
on gold and silver producers with the highest quality assets, effective management teams with a commitment to 
maximizing free cash flow / profits and returns to shareholders often through dividends, who also operate in an 
ethical and sustainable manner in line with our own ESG principles.  Through an emphasis on high quality 
companies, with good liquidity and attractive buying power, my investment approach is intended to deliver superior 
returns under all market conditions relative to a passive holding in gold & silver mining equities. 
 
I forecasted, in my IIC 2018-Q1, that the second major leg up in the 2nd half of the Secular G&PM Bull Market 
would begin in 2018-Q4.  Further, when others were panicking, during the G&PM take-down in August and 
September 2018, I remained confident in my analysis and forecasts.  In fact, due to my extensive analytical work, 
which I partially expressed in my G&PM Indicators, which I presented a sample of and discussed in my IIC 2018-
Q2, I concluded that our G&PM investments were a screaming buy during the August and September 2018 G&PM 
sell off.  The same events unfolded in late February and the first half of March 2020, and I was able to capitalize on 
these even better this time around due to the improvements I made to my system since the start of 2019.  I suspect 
that the low prices seen in G&PM in 2020-Q1 may not be seen again in this Secular G&PM Bull Market and 
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potentially not for an exceptionally long time.  As I forecasted in my past IIC, another scary climactic spike down 
(e.g. like August 2018 followed by a period like 2018-Q4) has developed in 2021 and this end of 2021-Q3 / 
September 29th 2021, window dressing by the bullion banks, low may also mark the ultimate low of this 
consolidation that began on August 5th, 2020, and this may also provide the fuel for a massive third leg up in the 2nd 
half of the Secular G&PM Bull Market.  I also previously forecasted I think there would be a retest of this low 
between December 4th to 24th 2021 and this is exactly what occurred on December 15th, 2021 (i.e. just as I forecast)!  
I further, advised that: “I think the banking cartel may try to run the stops below the September 29th, 2021, lows in 
gold and silver mining shares” if the next one step back in inflation occurs.  This could potentially occur by April 
or May 2022, when the early 2021 reopening boom becomes the base for year-on-year inflation comparisons, as a 
big fall in the 12-month inflation rate can be forecast with mathematical near-certainty, another reason why markets 
that look ahead are less worried about inflation than headline writers, who are always prone to extrapolate the recent 
past into the future.  However, this decline in inflation may not be as big as thought if inflation enhancing 
geopolitical events, brought about by the China / Russia Strategic Bloc are sustained and potentially even further 
enhanced.  That said, if the banking cartel can achieve this objective, then the 50% FIB retracement in the gold 
price at ~$1550’ish, that I have been discussing over my past commentaries, comes into play.  This would most 
assuredly clear out virtually all investors of their G&PM positions with the banking cartel of course being on the 
receiving side, prior to the commencement of the third major leg up being the fifth major Elliot wave of the Secular 
G&PM Bull Market.  The third major leg up in the 2nd half of the Secular G&PM Bull Market will mark the fifth 
major Elliot wave and the fifth – advancing - wave usually develops into an extended complex set of waves that 
end with the mania wave which culminates into a final blow off top where 90% of the overall gains of the entire 
secular bull market are attained in 10% of the time.  If the secular G&PM bull market ends around 2030 (e.g. with 
the Global Debt Super Cycle Reset (“GDSR”)), then 10% of the total ~30-year period (i.e. ~2000 to ~2030) is 
three years.  It is during this three-year period of a parabolic move that fortunes are made, and it is for this reason 
that INTAC will remain committed to our concentrated and overweight G&PM strategy until my studies, analysis, 
models, and indicators advise to do otherwise.  What might be the catalyst for the bottoming of the current Major 
4th Elliot Wave decline and commencement of the Major 5th Elliot Wave advance, well as you now know, there are 
numerous catalysts all of which I have discussed at length in my past IIC’s.  Specifically, one of nine negative 
supply shocks presented by Dr Nouriel Roubini may occur over the next year or so which may provide the ignition 
to, un-anchor inflation expectations, and ignite the highly primed global fiscal and monetary expansionary regimes 
around the world, causing sustainable rising inflation, declining real yields (e.g. even with nominal yields rising), 
a recognition of the Global Debt Supercycle (“GDS”) and sovereign credit quality concerns, a strongly declining 
USD together with most other FIAT currencies relative to finite and real hard assets especially gold and silver, 
heated geopolitics during difficult financial times and global debt restructuring, among other catalysts.  
 
As previously wrote, I expect the next decade (i.e. prior to 2030-YE) will provide - A Biblical Deliverance 
Through Precious Metals Investments - for informed investors, from the darkness that will be cast in 
the Global Debt Super Cycle Reset (“GDSR”).  This process is initially being realized in a stair step fashion and 
as asset allocation shifts into G&PM progress over time the advancing phases in G&PM should increase in 
magnitude and end with a parabolic mania blow off top. 
 
 
UPDATE ON SOME CURRENT INVESTMENT POSITIONING AND 
POTENTIAL INVESTMENTS & STRATEGIES: 
 
 UPDATE ON GOLD AND PRECIOUS METALS MINING SHARES / FUNDS / ETF’S AND/OR 

GOLD AND/OR SILVER BULLION AND/OR RELATED INVESTMENTS (“G&PM”) TIMING AND 
USD & GENERAL EQUITY CONSIDERATIONS: 
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As I predicted this ongoing G&PM consolidation has developed into a long, exhausting, and volatile trading range 
with the intent of wearing down G&PM investors and whipsawing G&PM traders off the G&PM secular bull 
market.  We are now approximately 18 months into the open hunting season on gold bugs which is typically just 
past the halfway mark of a consolidation / trading range.  Often the ultimate low of a consolidation / range trading 
market occurs around the halfway mark or so and most often this will occur with a scary price spike down.  This 
may have occurred on August 9th for gold and September 29th, 2021, for gold and silver mining shares, however, as 
discussed above there is still an opportunity for the banking cartel to run the stops in G&PM as we are advancing 
into the one step back inflation move (i.e. prior to another two steps up & one step back ongoing advances in 
inflation).   
 
The Fed’s analysis of inflation focuses not on the CPI but on the personal consumption expenditure price index. 
This index is less volatile than the CPI and moves in more consistent trends.  Last year’s low readings in the PCE 
mean the year-on-year comparisons looked uncomfortably high in October and November 2021 when the gold (EOD) 

price hit $1879.50.  However, this base effect diminished in December and by April or May 2022, when the early 
2021 reopening boom becomes the base for year-on-year comparisons, a big fall in the 12-month inflation rate can 
be forecast with mathematical near-certainty: another reason why markets that look ahead (e.g. TIPS market) are 
less worried about inflation than headline writers, who are always prone to extrapolate the recent past into the future.  
So, as markets are forward looking, going into March 31st, 2022 / 2022-Q1 end window dressing period, this base 
effect may present another opportunity for the banking cartel to suppress the gold price at 2022-Q1 end and/or into 
2022-Q2 provided the China / Russia Strategic Bloc is not able to advance geopolitical initiatives targeting higher 
inflation that usurp this base effect. 
 
This inflation timing sets up an opportunity for the banking cartel to try to smash gold, again, to further increase 
their G&PM position size in the first half of 2022 (i.e. potentially another five month of potentially a difficult period 
for G&PM) prior to the 5th Elliot Wave advance commencing and/or really getting going.  However, there are 
numerous structural forces driving the primary determinates of the G&PM secular bull market, including higher 
medium to long term global inflation rates and inflation expectations, that should drive the G&PM price action 
higher in the 2nd half of 2022 commencing the 5th Elliot Wave advance of the G&PM secular bull market into 2023. 
 
I wrote in my past IIC that I was not convinced that the double bottom low in March 2021 would mark the ultimate 
low for this ongoing G&PM consolidation / range trading market even when most all G&PM letter writers, research 
publications, and Twitter self-proclaimed G&PM gurus called the March 2021 lows “the bottom”.  My work 
indicated that the ultimate lows for this ongoing G&PM consolidation / range trading market did not occur in March 
2021, and this has proven to be correct. 
 
I further advised that: 
 
“This ongoing downward pressure in G&PM is likely to continue into the Fed meetings of July 27/28 and possibly 
longer during the thin summer August trading and it may even accelerate into the Economic Policy Symposium, 
"Macroeconomic Policy in an Uneven Economy," in Jackson Hole, Wyoming, on August 26-28, 2021.  If so then 
this may also cause GDX, SIL, Silver Bullion, and Gold Bullion to complete lower lows relative to the March 2021 
lows and together with GDXJ and SILJ further lower open price GAPs may also get covered which would improve 
the foundation and structure of these markets prior to the 5th Elliot Wave advance.  The objective of the large bullion 
banks, backed by the QE policies of the central banks, is to generate a stop loss run to accumulate G&PM positions 
on the cheap and cover their shorts while keeping the perception of market-based inflation expectation measures 
(e.g. gold) suppressed for their central banking partners in crime (i.e. the crime being the management of markets 
through market manipulation actions for the benefit of the establishment without publicly disclosing their planned 
actions for the benefit of all).  The least risky way to achieve such objectives is to manipulate the G&PM markets 
during periods of thin trading (e.g. over Holidays such as August when Bay Street is up in the Muskoka’s).  Further, 
the most effect results for generating retail panic selling are achieved with smashing prices prior to month end, 
quarter end, and especially year end in a declining Elliot Wave such as the current 4th (i.e. window dressing) as 
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this will have the greatest impact on retail investors in funds, ETFs, and HF’s that mostly view their investment 
statements on this basis.” 
 
“Currently, it is my belief that the ultimate lows for this ongoing G&PM consolidation / range trading market may 
occur during the thin summer trading months when Bay Street, the mining capital of the world, is holidaying in 
Muskoka (e.g. late July to late August).  However, the manipulation may even extend into 2021-Q4... but keeping a 
beach ball suppressed under water, especially as it is forced lower, is not an easy task and is not without risk for 
the bullion banking cartel.  It is also important to note that during G&PM secular bull markets consolidation lows 
usually occur with a very violent and scary sell off which provides the fuel needed to launch the next G&PM 
advancing wave.  For risk management purposes it is also important to take note that the ongoing G&PM trading 
range may be expand such that even a $1550’ish gold price on the downside is a potential that would still keep the 
Secular G&PM Bull Market intact.  In fact $1550 represents a 50% FIB retracement of the advance in gold thus 
far in the second half of the secular bull market (i.e. from $1045 December 2015 low to the August 2020 high of 
$2074 (spot) and $2089 (EOD) or in simple math 1050+2050=3100/2=1550).  Whether the gold price can be taken 
down to $1550’sh, with the incredibly bullish fundaments discussed at length in my prior IIC’s, is yet to be seen 
and really depends on the resolve of the establishment / governments / policy makers working closely with their 
member banks on their gold price suppression scheme.  However, this also depends on the resolve of global precious 
metals investors who believe the fundamentals driving the G&PM secular bull market, that I have discussed and 
presented at length in my IIC’s since 2004, will ultimately prevail over the managed / manipulated markets of this 
day and age.” 
 
“It is also likely that there will be a higher retest of the potential summer lows later in the year (e.g. December 4th 
to 24th 2021) [JMP Update - this occurred exactly as I forecast on December 15th, 2021] and that the upper end 
of the trading range may not be exceeded until 2022.  As difficult as short-term timing of the G&PM market is this 
ongoing consolidation / range trading market should be viewed as excellent buying opportunities by long term 
G&PM investors especially if there is a sharp selloff that is followed by a quick reversal.” 
 
Again my above forecasts were spot on the money.  Going forward, I am expecting the US Dollar to reverse course 
and head down as 2022 progresses which would provide a tail wind for G&PM. 
 

BCA -Stretched Dollar Speculative Positions 22-01-25: 

 

https://www.bcaresearch.com/reports/view_report/34186/di
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Will dollar strength experienced in the back half of 2021 continue in 2022?  The macroeconomic backdrop suggests 
otherwise.  The dollar is typically a counter-cyclical currency which tends to outperform during risk-off periods.  
We expect global growth to remain above trend this year and for growth momentum to rotate from the US to the 
rest of the world.  This environment is dollar bearish. 

Equity market dynamics are also relevant.  Our Foreign Exchange strategists recently pointed out that US equity 
inflows have been financing the large US trade deficit.  These flows have been supported by an outperformance of 
US stocks.  An underperformance of the US equity market would cause these portfolio flows to reverse, which 
would in turn weigh down on the dollar.  In this context, the overrepresentation of interest rate sensitive growth 
stocks in US equities versus their global peers and the global growth rotation from the US to other DM economies 
bodes ill for the relative performance of US stocks and the dollar this year.  Moreover, US real rates are significantly 
below those of other DM economies, which is negative for the dollar. 

Finally, net speculative positioning is stretched to the upside, which often triggers a trend reversal.  Elevated 
positioning indicates that the greenback could be vulnerable to the downside. 

 
BCA - Country Focus - The Fed: As Hawkish As It Gets?  22-01-24 

 

https://www.bcaresearch.com/reports/view_report/34111/fes
https://www.bcaresearch.com/reports/view_report/34177/di
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The sharp climb in US Treasury yields so far this year has sent a ripple through equity markets.  Interestingly, real 
yields are behind this move.  The 10-year TIPS yield is 45 basis points higher since the beginning of the year.  
Meanwhile, the 10-year TIPS breakeven inflation rate is 23 basis points lower over this period.  The 5-year/5-year 
forward TIPS breakeven inflation rate has collapsed to levels last seen in March 2021.  It has fallen back down 
below the range consistent with the Fed’s 2% target. 

These sharp declines in market-based measures of inflation expectations suggest that investors have reassessed their 
long-term inflation expectations to the downside following the Fed’s late-2021 hawkish pivot.  These dynamics 
imply that the Fed is succeeding in anchoring long-run inflation expectations.  This is relevant because as long as 
the Fed’s credibility is intact – that market participants expect it to be able to achieve its inflation mandate – then 
there may not be a need for it to remove policy accommodation more quickly than what investors already expect. 

The next test to the Fed’s credibility may not occur this year.  We expect inflation to moderate over the coming 12 
months as consumption patterns normalize and supply chains are restored.  This should give economic agents – 
consumers, businesses and market participants – some comfort that inflation is coming under control.  Thus, we 
ultimately expect the 10-year Treasury yield to end the year around 2.25%.  This path for Treasury yields should 
allow equities to generate positive returns.  The picture will get more complicated once economic agents – and the 
Fed – realize that they are underestimating the neutral rate.  However, that’s likely a story for next year. 

 

 
From the January 10th 2022 edition of Strategizer: 
Our U.S. dollar model is very bearish, expecting the recent rally to reverse course! 

 

BCA - USD will weaken later in 2022 likely not 
materially in 2022-Q1: 
The US has been relying heavily on equity inflows to finance its massive trade deficit.  These foreign equity inflows 
will be strong as long as there is robust demand for US stocks.  However, if non-US equity markets begin to 
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outperform, then demand and foreign equity flows will shift to non-US bourses.  This dynamic makes the dollar 
vulnerable to a pullback in foreign purchases of US equities. 

For the time being, non-US equities face hurdles that may prevent them from outperforming US stocks over the 
near-term.  However, we expect conditions for non-US stocks to improve later this year.  The Chinese economy 
will eventually bottom and improve the prospects for other emerging markets, and Eurozone risks will ebb.  
Moreover, our preference for value stocks and cyclical equity sectors puts the US equity market – where growth 
stocks and defensive sectors are overrepresented – at a disadvantage.  These developments would lead to outflows 
from US equities into other bourses.  This dynamic will weigh down on the greenback and support EUR/USD. 

Euro Area equities underperformed US stocks by 14% in 2021.  However, this underperformance has reversed so 
far this year with Eurozone stocks up relative to US ones.  Nevertheless, risks to European equities remain elevated 
over the near-term.  First, Europe’s economy and financial markets are more sensitive to fluctuations in the Chinese 
economy than their US counterparts.  Although Beijing is starting to ease policy, stimulus has a lagged effect on 
China’s economy.  Moreover, the economic impact of Omicron is more pronounced in Europe where restrictions 
are tighter than in the US.  Finally, higher electricity prices due to a spike in natgas prices amid the ongoing US-
Russian confrontation over Ukraine could weigh down on the European economy.  The implication is that European 
equities could lag US stocks over the coming months. 

However, these risks are likely to fade over the year and will give way to an improvement in the outlook for 
Eurozone equities and thus would put pressure on the USD. 

 

BCA on USD 22-01-17: 
According to BCA Research’s Foreign Exchange Strategy service, equity portfolio flows have been more important 
in financing the US trade deficit, than Treasury purchases, since 2020.  A reversal in these flows will undermine a 
key pillar of support for the dollar. 

The key driver of equity markets is profits in the short run, with valuation starting to matter over the longer run. 
This in turn becomes the key driver of cross-border equity flows.  These flows help dictate currency movements. 
For much of the previous decade, US profits did much better than overseas earnings.  For this reason, the US equity 
market outperformed, pulling the dollar up, as foreign equity purchases accelerated. 

The post-pandemic era has seen inflation rising across the world, changing the paradigm for US profits.  High 
inflation, and consequently, higher bond yields, have been synonymous with an underperformance of US profits. 
Banks profit from higher rates, as they benefit from rising net interest margins.  Materials, energy, and industrial 
stocks, benefit from higher inflation via rising commodity prices that boost their pricing power.  In a nutshell, rising 
inflation tends to be better for value stocks and cyclicals, sectors that are underrepresented in the US.  This means 
portfolio flows into US equities, one of the key drivers of the capital account surplus, could be on the cusp of a 
substantial reversal. 

The key point is that the US equity market has been the darling of the last decade, and leadership is at risk from 
higher rates, via a reset in both relative valuation and relative profits.  So, while the US market could perform well 

https://www.bcaresearch.com/reports/view_report/34111/fes%E2%88%AA
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in 2022, higher rates could undermine its relative performance to overseas bourses.  This will curtail equity portfolio 
inflows, as capital tends to gravitate to markets with higher expected returns [and this would be BEARISH for the 
USD]. 

The BoC will remain among the more hawkish DM central banks and investors should continue to overweight 
Canadian dollar.  Moreover, Canada’s monetary policy outlook coupled with strong energy prices support the 
outlook for the loonie. 

 

Lyn Alden - The Dollar on Watch: 
The dollar index, which tracks the US dollar compared to a basket of major foreign currencies, gave a warning sign 
last week.  Historically, when the dollar index becomes overbought on the weekly chart (green boxes in the chart 
below), and then rolls over into negative momentum (purple boxes in the chart below), that often leads to a 
significant decline in the dollar index after that point: 

 

There are some instances of that signal where the dollar merely goes flat or grinds up more slowly rather than going 
down, but often, it goes down more than ten points after giving that signal. 
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My base case is towards a weaker dollar in 2022, but I’ll be monitoring the technicals on that view. 

A trader saw my dollar chart on social media and posted a cleaner version which I find to be very illustrative as 
well: 

 

Chart Source: @SwellCycle 

It’s quite possible that after the Omicron wave of the virus winds down, global markets will open up more and 
collect some of the capital that has poured into US growth stocks during the pandemic.  A weaker fiscal environment 
in the US, along with high valuations, could lead investors to look elsewhere, resulting in both lower equity 
valuations and a weaker dollar. 

For example, after a massive period of outperformance, Costco stock has been underperforming energy stocks since 
autumn 2020.  This chart shows the ratio of Costco to the energy sector, and we can see that the ratio is getting 
rather heavy around high levels: 

https://twitter.com/SwellCycle/status/1481397493221011474
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The case for this continuing to trend down (Costco underperforming energy stocks over the longer-term) is that we 
may have entered a more structural inflationary period in the 2020s with tighter labor and energy capacity compared 
to the disinflationary 2010s decade.  This would be an argument against overweighting expensive growth stocks 
like Microsoft (MSFT), Apple (AAPL), Tesla (TSLA), Nvidia (NVDA), Costco (COST), Nike (NKE), Cadence 
Design (CDNS), and various names like that until they come down to more normal valuations. 

On the other hand, the case for this just being a minor reversal before another big leg up in terms of Costco’s (and 
other expensive growth stocks’) outperformance is that after this post-pandemic inflationary impulse, 
disinflationary trends will regain control and growth stocks will resume their march upwards in terms of 
price/earnings ratios compared to cheaper sectors like energy or healthcare.  Global economic growth will be slow, 
yields will fall, and capital will keep pouring into growth sectors at any price. 
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My base case is towards the former (energy sector and overall value outperformance compared to many growth 
stocks), but I continue to watch some of the indicators to see if that thesis remains on track. 

Back in the 1960s, there was a group of large growth stocks referred to as the “Nifty Fifty” that were considered so 
good that you could basically buy at any price.  It was inconceivable to people that they would be bad investments, 
because their growth was so strong.  They included names that are well known today like Disney (DIS), Coca Cola 
(KO), Procter and Gamble (PG), Texas Instruments (TXN), and Sears (now bankrupt). 

Most of them indeed went on to perform wonderfully over the next several decades, with rising revenue and 
earnings.  Analysts were correct about that. 

However, most of them were terrible stock investments for a 10–15-year stretch starting in the 1970s, as inflation 
and interest rates ramped up.  In other words, their stock prices did a lot worse than their fundamental performance, 
due to overvaluation in the late 1960s, and a transition from a disinflationary period with oversupplied commodities 
to an inflationary period with undersupplied commodities. 

I think some of today’s big growth plays could run into 5-year performance stagnations, where their underlying 
business continues to grow but their stock prices offer less-attractive returns, especially when indexed against 
inflation. 
 
 
 POTENTIAL GENERAL EQUITY SHORTS AT SELECT TIMES : 

As discussed in prior IIC’s I may sell general equities short (i.e. as a relative value investment and hedge against 
G&PM longs) for short periods and at select times (i.e. as and when my work indicates). 
 

Gavekal-IS - Playing With Fire 
 

 
 
 

 

You can only purchase two things in the markets: a contract (for example a 10-year bond), or a title of 
property (like a share).  I draw this observation from our trusted source, Charles Gave. 

However, you cannot value both in the same way, simply because the first has a finite duration (here 
10 years), and the second is a perpetual. 

The consequence is of upmost importance when rates are very low - as is the case today - and when 
they begin to rise (for example from 1.5% to 2.5%), which could be the case for the United States in 
2022. 

https://en.wikipedia.org/wiki/Nifty_Fifty
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In this scenario - all other things being equal - the contract loses less than 9%, but the title deed loses 
40%. 
Didier Darcet 

 

 
 
 

 

GAVEKAL RESEARCH 
November 25, 2021 
Houston, We Have A Problem 
Charles looks at global bond and equity markets, concluding that the combined effect of central bank policies and 
private sector indexation is creating a massive corner in the US dollar and US equities.  The last time something 
similar happened was in late 1989, when Japanese equities made up more than half of MSCI World. 
 
 
 GO GOLD TO GO GREEN AND INVEST IN GOOD: 

Since 2004 my master strategy has been to invest principally into G&PM with the objective of benefiting over time 
and hopefully in a very big way in the end from having a large allocation to G&PM when the inevitable Global 
Debt Supercycle Reset (GDSR) is resolved.  The GDSR has most assuredly been further accelerated by the global 
response to Covid (i.e. as I have discussed at length in my past IIC’s).  The objective of INTAC’s G&PM strategy 
is to generate on a relative basis significant wealth during the GDSR so that this wealth can be allocated, through a 
dollar cost averaging strategy out of G&PM (i.e. during the GDSR process), into INVESTMENTS IN GOOD.  The 
investments in good that I have been researching over the years together with a colleague include numerous Ecology 
Funds, Clean Water Funds, Clean Energy Funds, Green Bonds, and a selection of their underlying investment 
holdings (i.e. see https://ecologyfunds.com/index.php/fund-assets/ for more information) including select ESG 
Investments / Impact Investments / & Stakeholder Capitalism Investments.  As an aside, during my term as 
Industrial Liaison Office for the Materials & Metallurgical Engineering Department at Queens University during 
third- and fourth-year engineering in the late 80’s early 90’s I incepted the concept of an environmental research 
laboratory and secured millions of dollars of funding from the Canadian Government for select professors in the 
Engineering Department at Queens University for them to advance solutions to our most pressing environmental 
issues at the time (e.g. Nuclear Waste Disposal, Extraction of Heavy Metal Ions from Plant and Factory Effluent 
Streams, Recycling Batteries, etc.).  I HAVE ALWAYS HAD A PASSION FOR INVESTING IN GOOD and I 
VERY MUCH ENJOY ADVANCING MY GO GREEN INVESTMENT RESEARCH INITIATIVES 
ALONGSIDE MY GO GOLD INVESTMENT RESEARCH INITIATIVES. 
 
 
 POTENTIAL ENERGY LONGS : 

I continue to see an investment opportunity in several select traditional energy related companies (e.g. Schlumberger 
Ltd. (SLB) (i.e. whom I use to work for, in the early 90’s, as a wireline field engineer in South America and 
throughout the Middle East), among others), whom also have an active ESG policy in place, and into a top 
performing specialist energy fund all of which will enable the transition to GO GREEN possible. 

Goehring & Rozencwajg Associates, LLC 
The Energy Crisis is Here - What's Coming Next? 01/ 06/ 2022 
 
The energy crisis has just started.  Over the next decade, this new cycle will unfold with many unanticipated twists 
and turns.  The investment implications and opportunities remain incredibly large.  In an ironic twist, institutional 

https://research.gavekal.com/article/houston-we-have-problem
https://research.gavekal.com/article/houston-we-have-problem
https://ecologyfunds.com/index.php/fund-assets/
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investors have little to no exposure to energy stocks.  We would not be surprised if energy ended up representing 
investors’ single largest exposure at some point before the decade is over.  For all investors, we continue to 
recommend maximum exposure. 
 
 
 POTENTIAL INVESTMENTS IN OTHER SELECT AREAS WITH STRONG FUNDAMENTALS 

INCLUDE: 

Potential Investment in: 
EV BATTERY AND RELATED METALS (E.G. LITHIUM, COBALT, AND NICKEL) MINING Companies; 
GLOBAL FERTILIZER Companies in particular Bio-Fertilizer Companies; 
FUSION TECHNOLOGY Companies; 
CYBER SECURITY Companies; 
HIGH SPEED INTERNET & 5G Related Companies; 
ARTIFICIAL INTELLIGENCE Companies;  
INTERNET OF THINGS (IoT) Related Companies; 
CRISPR TECHNOLOGY Investments; and 
Potentially, after a major sell off... Crypto... such as Ethereum and/or blockchain related applications. 
 
Research works in these potential investment areas is currently advancing and details remain confidential. 
 
 
 POTENTIAL INVESTMENTS IN AIRLINES: 

BCA - Airlines: Ready for Takeoff?  22-01-17 
Data from the US Transportation Security Administration (TSA) indicate that the latest surge in COVID-
19 cases has weighed down on US travel. 

The number of travelers screened at TSA checkpoints in US airports increased markedly over the past 
year.  At the beginning of 2021, the number of travelers was less than half its pre-pandemic level for that 
same period.  By Thanksgiving, this figure had increased to 90% as air travel was making a healthy 
recovery.  However, the emergence of the omicron variant and subsequent spike in COVID-19 cases 
reversed some of this improvement.  Over the past week, the number of travelers was only 78% of what 
it was in the same period of 2019. 

However, COVID-19 infection rates will likely peak over the coming weeks.  COVID-19 infection rates 
appear to be rolling over in the UK and the US is likely to follow.  Moreover, if COVID-19 transitions 
from a pandemic to an endemic virus, it would lead to a return to economic normalcy. 

A key beneficiary of this development would be airline stocks.  Airline stocks fell 12% in Q4 and 
underperformed the S&P 500 by 22% over this period.  However, this underperformance has recently 
started to reverse, and airline stocks are up 4.8% so far this year as markets move past the omicron threat. 
Our US Equity strategists recently upgraded airlines from underweight and recommend that investors turn 
more constructive on this industry. 

https://www.bcaresearch.com/reports/view_report/34051/uses
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As you know the INTAC Investment Philosophy Aggressive and INTAC Global Investments – Managed Allocation 
& Gold Asset Class Portfolio is not restricted from investing in any asset classes, geographical regions, sectors, 
and/or industries, etc. and short selling and the use of leverage is permitted all of which do not require notice.  
However, INTAC does endeavor to keep you well abreast of our investments and strategies through these quarterly 
IIC’s and quarterly client account statements. 
 
 
BRIEF DESCRIPTION OF THE CURRENT INVESTMENT STRATEGIES, 
STUDIES, ANALYSIS, AND INDICATORS USED TO ASSIST ME WITH 
GENERATING INTAC’S STELLAR RELATIVE AND ABSOLUTE 
PERFORMANCE SINCE 2015-YE: 
 
Currently, the INTAC MANAGED ALLOCATION & GOLD ASSET CLASS PORTFOLIO (“IMA&GACP”), 
the sole investment strategy in the INTAC Investment Philosophy Aggressive, is not asset class, sector, and/or 
industry diversified.  The IMA&GACP is currently invested in an overweight and sometimes leveraged G&PM 
strategy, however, it does have some other investment strategies in place at times and in the works as often discussed 
in these IIC’s and may include shorts including at times G&PM shorts.  However, the current primary focus 
represents an overweight, and at times leveraged, exposure to often only one sector being G&PM, however the 
IMA&GACP may or may not be allocated, all or in part, to other asset classes, any geographical regions, sectors, 
and/or industries, etc. without restriction, without notice and short selling and the use of leverage is permitted. 
 
INTAC’s Alpha (i.e. Excess Returns) have been generated through the creation and implementation of multiple 
investment strategies which utilize a model driven investment process focused principally on the G&PM sector.  
INTAC constructs and manages: Relative Value Investment Strategies (e.g. long a basket of select G&PM stocks 
and short G&PM ETF’s (e.g. GDX and/or GDXJ and/or SIL and/or SILJ)), Event Driven / Special Situation 
Investment Strategies (e.g. overweight select takeover candidates within the long G&PM basket), Market 
Capitalization & Beta Rotation Investment Strategies, Sector Rotation Investment Strategies (e.g. gold, silver, etc.), 
Currency (e.g. CAD/USD, AUD/USD, MXN/USD, JPY/USD and/or JPY/CAD, & GBP/USD) Hedging Strategies, 
and a Models Driven Market Timing Investment Strategy whereby INTAC’s net exposure may be significantly 
increased (e.g. including the use of leverage) or decreased (e.g. to 100% cash equivalents and/or gold and/or silver 
bullion and/or even at times to a net short G&PM exposure) ideally at opportune times with the focus on G&PM.  
In the future INTAC may also include GREEN investments and at those times this paragraph would also be 
duplicated however the term G&PM above would simply be replaced with the term GREEN and the same concept 
would apply to the below paragraph. 
 
INTAC’s G&PM Models and Indicators together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, Inter 
Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, Sentiment 
Analysis, Cycle Analysis, and Technical Analysis) are utilized in an effort to determine where we are in the G&PM 
cycle, which I discussed at length in my past INTAC Investment Commentaries. 
 
I have implemented and significantly refined, since December 31st, 2015, these Models, Indicators, Studies, and 
Analysis which have greatly assisted me in generating significant outperformance since December 31st, 2015, for 
INTAC.  Further, INTAC is happy to report that the more recent adjustments I have made to my Models, Indicators, 
Studies, and Analysis since the commencement of 2019, regarding my early recognition / belief that we have entered 
the second half of the G&PM secular bull market (i.e. that I discussed in my past IIC’s), have further improved my 
G&PM investment management process and results - ESPECIALLY ON A RISK ADJUSTED BASIS.  This is 
demonstrated in the previous INTAC Performance & Risk Measures Benchmark Comparison Table on page 6 
through INTAC’s ongoing robust and stellar risk adjusted outperformance (i.e. U***3041 the blue line is the 
INTAC G&PM prime brokerage account).  
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REBALANCING & WHERE WE ARE IN THE ONGOING G&PM SECULAR 
BULL MARKET: 
 
I forecasted in late 2015 the end of the cyclical bear market in G&PM and the commencement of the 2nd half of the 
G&PM secular bull market and then I advised in 2018-Q4 that the advancing phase of the 2nd half of the G&PM 
secular bull market has commenced and during these periods I urged all G&PM investors to reset their allocation 
to G&PM back up to their maximum comfortable allocation.  INTAC recommends that you set your overall level 
of investment in G&PM at an appropriate percentage of your total investable net worth (e.g. a percentage that you 
are comfortable with such as 5%, or 10% or 15% or 20% or possibly more - in certain circumstances) and that you 
achieve this allocation NOW DURING THIS CURRENT G&PM PULL BACK AND ALLOW INTAC TO 
UTILIZE ITS MARKET TIMING MODELS for investment.  Further, we continue to recommend that you 
rebalance your allocation to G&PM either up or down to your desired percentage once annually and if the delta to 
achieve this reset is significant (i.e. due to a large gain or loss in the prior year of your various respective 
investments) then you should also affect this reset through dollar cost averaging. 
 
 
AS PREDICTED INFLATION IS ADVANCING IN A TWO STEPS FORWARD 
ONE STEP BACK PROCESS... THIS SECTION CONTAINS UPDATED VALUE 
ADD RESEARCH ON THE EVER IMPORTANT & EVOLVING INFLATION 
DYNAMIC INCLUDING G&PM CONSIDERATIONS FOR THE SHORT, 
MEDIUM, AND LONG TERM: 
 

Federal Open Market Committee - JMP Suggests You Watch 
The - January 25-26, 2022 FOMC Meeting: 
The Fed - January 25-26, 2022 FOMC Meeting (federalreserve.gov) 
 
 

Van Eck - 2022 Outlook Q&A: Inflation, 
G&PM, Energy Transition, and Crypto 
December 31, 2021 
 
Inflation pressures may linger through 2022 and pose a risk of spiraling into a more persistent economic factor. 
Investors haven’t faced inflation risk since the early-to-mid 2000s, and the most notable inflation period prior to 
that was in the 1970s, which may mean that their portfolios are not positioned for a prolonged inflationary 
environment.  Historically in these market environments, real assets—including natural resources and 
commodities—have outperformed stocks and bonds. 

  

https://www.federalreserve.gov/monetarypolicy/fomcpresconf20220126.htm
https://www.vaneck.com/us/en/blogs/natural-resources/inflation-qa-burst-through-inflation-concerns/
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Average 12-Month Real Return When CPI Is At or Above Certain Levels (1969-1981) 

 
Source: Bloomberg. Past performance is no guarantee of future results. The lack of a long index track record limits 
some of the data availability of some assets classes for this period. See definitions and disclosures below. 

Average 12-Month Real Return When CPI Is At or Above Certain Levels (2003-2007) 

 
Source: Bloomberg. Past performance is no guarantee of future results. See definitions and disclosures below. 
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Against this supportive macro backdrop for commodities, the energy and resources transition continues to 
progress.  We believe this is creating a myriad of opportunities for investors along the way, from the green metals 
and minerals to fuel renewable energy technologies, such as batteries technology and electric vehicles, to 
sustainable agriculture and food production industries. 

Q: What will have the biggest impact on your outlook through the end of the year and for 2022? 

JOE FOSTER, PORTFOLIO MANAGER, GOLD STRATEGY: Inflation. The longer it persists, the more gold 
stands to gain. 

DAVID SCHASSLER, PORTFOLIO MANAGER AND HEAD OF QUANTITATIVE INVESTMENT 
SOLUTIONS: The level of inflation and how the Federal Reserve (Fed) reacts to it will have the largest impact on 
the markets.  The transitory argument is no longer credible.  Inflation is high and broad.  The year-over-year change 
in the CPI is 6.2% and almost all the categories in the CPI basket are up over 4% this year. 

Price instability has been identified as a key risk, and it will be met with less accommodative policy.  However, less 
accommodative economic policy is not the same thing as restrictive policy.  Trillions of dollars in fiscal spending, 
interest rates at zero percent and a Fed that is still purchasing mortgage-backed securities and Treasuries is creating, 
not fighting, inflation. 

Allowing inflation to run too hot for too long will amplify the problems.  If high inflation continues, which we 
expect, attempts at bold policy action will likely be met with market turmoil.  The debt levels and political climate 
will make economically destructive policy action untenable.  Therefore, we would expect inflation to be higher this 
decade than the last and, with that, a sustained bull market in real assets. 

Q: What do you view as the biggest risks and opportunities in 2022? 

FOSTER: Biggest risk to gold is a rate hiking cycle that doesn’t damage the economy or the stock market, which 
we see as a low probability. Biggest opportunities are gold miners, which are trading at historically low valuations, 
despite their strong financial outlook. 
 
SCHASSLER: The extreme expansion of the money supply reset market valuations higher as more money 
overwhelmed the markets and sent asset prices soaring.  High flying growth stocks were disproportionately 
impacted by the flood of liquidity and are now particularly vulnerable for when the yield curve adjusts upwards to 
the higher inflation regime and puts further pressure on valuations. 

We believe gold equities are the biggest opportunity for investors in the current environment.  Gold is the classic 
safe-haven, store-of-value asset.  Yet, due largely to the Fed’s “transitory” campaign, most were convinced that 
inflation must be temporary, and this muted overall investment demand for gold.  We expect that to change as 
consumers adapt to the higher inflation regime.  Gold may be the largest natural beneficiary.  Gold companies offer 
one of the few potential pockets of value, in my view.  And we believe their financial strength supports significantly 
higher prices without the price of gold rising. 

Q: Why should investors be considering your asset class now? 

FOSTER: Rarely in history has the financial system been in such a precarious state.  Central banks and fiscal 
policies have pumped up the markets and juiced the economy.  As central banks begin to rein-in the liquidity, it 
could all come crashing down.  I believe, Investors should be considering a hedge, like gold, against these systemic 
risks. 
 

https://www.vaneck.com/us/en/blogs/natural-resources/resources-transition-in-2022/
https://www.vaneck.com/us/en/blogs/natural-resources/metals-shaping-the-energy-transition/
https://www.vaneck.com/us/en/blogs/sustainable-investing/mining-a-solution-for-clean-energy/
https://www.vaneck.com/us/en/blogs/sustainable-investing/fast-changing-innovation-the-battery-race-powers-forward/
https://www.vaneck.com/us/en/blogs/emerging-markets-equity/the-electric-vehicle-revolution-charges-ahead/
https://www.vaneck.com/us/en/blogs/trends-with-benefits/trends-with-benefits-69-the-future-of-food-with-ammar-james/
https://www.vaneck.com/us/en/insights/thought-leaders/joe-foster/
https://www.vaneck.com/us/en/insights/thought-leaders/david-schassler/
https://www.vaneck.com/us/en/insights/thought-leaders/david-schassler/
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SCHASSLER: We should expect the inflation of the next decade to be higher than the inflation of the last decade. 
Therefore, a different investment playbook will be required.  It would favor investments that can quickly adapt to, 
and even benefit from, higher inflation.  Those that cannot suffer.  The inflationary pressures on most companies 
should become more apparent the longer this continues as they struggle to absorb and pass along inflation. 

Historically, the top inflation beneficiaries have been resource real assets (commodities and natural resource 
equities); financial real assets (gold bullion and gold equities); and income producing real assets (REITs and 
infrastructure).  Bitcoin—which is often viewed as digital gold—should also be considered, albeit in moderation. 
 
 
Below I have included a “periodic table of commodities returns” from 2012 to 2021 which demonstrates 
the rotation that can occur within commodities complex over time. 
 

 
 
 

WORLD GOLD COUNCIL (WGC) 
Gold Outlook for 2022 
https://www.gold.org/goldhub/research/gold-outlook-2022   

https://www.gold.org/goldhub/research/gold-outlook-2022
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Real rates suggest gold should be soaring... if not for the bullion bank gold price suppression scheme... and for the 
astute investor this adds to the excellent medium to long term investment opportunities in G&PM: 
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Sprott - Update on Precious Metals: 
 
Gold and silver have churned through a relatively difficult year.  More than anything else, gold has been held back 
by taper/rising rate fears and their positive knock-on effect on the U.S. dollar.  General confidence indicators were 
high and market volatility was low, which both suppress demand for gold.  And yet, the fundamentals of the gold 
thesis continue to improve.  We note that gold versus 1) the total amount of debt outstanding (see below); 2) M3 
money supply growth; and 3) gold to the size of the U.S. budget and trade deficits are all low or lagging.  Sentiment 
indicators and technicals are slowly building the case for a resurgence in gold's long-term rally, as noted by the 100-
year Dow/Gold ratio near all-time peaks (see below) and with the potential for a sharp mean-reversion. 
 
Gold versus Aggregated Central Bank Balance Sheets 

  



 
27 

 

Dow/Gold Ratio: Past 100 Years (1921-2021) 

 
Source: Bloomberg as of 11/30/2021. Dow reflects the Dow Jones Industrial Average index price level and is 
measured by INDU Index. Gold reflects the Gold Spot Price and is measured by GOLDS COMDTY. You cannot 
invest directly in an index. Included for illustrative purposes only. 
 
Meanwhile, gold equities are trading at historically low valuation multiples, especially when compared to the S&P 
500.  Most generalist investors do not appreciate that gold producers are generating better revenue growth, 
profitability margins and return on capital but with lower valuations and higher dividend yields than the S&P 500, 
as shown in the following table. 
 
Valuations and Fundamentals: Gold Miners versus S&P 500 

 
Source: Bloomberg as of 11/30/2021. Gold Miners (GDM) reflects the NYSE Arca Gold Miners Index measured 
by GDM Index.  The S&P 500 is measured by SPX Index.  You cannot invest directly in an index.  Included for 
illustrative purposes only.  
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And so, Sprott reiterate’ s their year-end 2020 recommendation that gold investors stay the course.  2022 will likely 
feature some catalysts for gold equity value improvement, even absent gold price rallies.  Rising dividends are likely 
as are "beats" of earnings expectations due to suppressed analyst gold price inputs. The sector is rich with M&A 
(merger and acquisition) catalysts now that balance sheets are unlevered and many COVID restrictions are off.  
Based on Sprott’s experience, this represents a once-in-a-cycle equity buying opportunity. 
 
 

Gold price at $10k, silver at $500 due to 
'a decade of shortage', says Goehring & 
Rozencwajg Wednesday December 01, 2021  

This will be a "decade of shortage" defined by high inflation and a failed attempt to raise rates – the perfect combo 
to trigger a massive rally in gold, said Goehring & Rozencwajg Associates managing partner Leigh Goehring. 
 
Next year, inflation could already be pushing 9%, and it could get a lot worse.  "We're getting closer to the explosion 
of gold prices to the upside.  I'm a big believer that inflation is not going away.  It's going to continue to be a 
problem.  We could be looking at a black swan event in inflation.  It could be an oil shock, natural gas shock or 
agricultural shock," Goehring said. 
 
Federal Reserve Chair Jerome Powell already shocked the markets this week by dropping the phrase that "inflation 
is transitory" and stating that the U.S. central bank will be discussing accelerating the pace of tapering at the 
upcoming December meeting. 
 
An inflationary black swan event could kick-start that inflationary psychology, which has been missing despite 
annual U.S. inflation running hot at 6.2%. 
 
"It is going to force the Fed to raise rates.  The central bank will start, but that will create such havoc that the Fed 
will have to stop.  In response, gold will first pull back.  But that will be the final retreat before the massive gold 
bull market," Goehring described. 
 
There are too many similarities between now and the late 1960s and early 1970s, and they cannot be ignored.  Back 
then, inflation was going up about 5%-6% per year — the same as now.  And then, in 1973, there was the black 
swan event — the oil embargo. 
 
"Oil went from $4 a barrel up to $15 a barrel literally overnight.  And that triggered a huge surge of inflationary 
psychology.  And the Fed raised rates aggressively.  Gold spent the next two years going down, bottoming in 1975," 
Goehring said.  "This time around, however, the Fed will have to give up on raising rates because it will be too 
painful for everyone." 
 
And that would be the perfect scenario for gold, Goehring added. "Once the precious metal bottoms from the Fed's 
tightening action, it will begin its massive bull market." 
 
When Fed Chair Jerome Powell began his first term, he tried to raise rates, which backfired in the Treasury market.  
"That's why I think that Powell will have to give up on raising rates just like he did in October of 2018.  And once 
he gives it up, the great bull market in gold starts," Goehring pointed out. 
$10k gold and $500 silver? 

https://www.kitco.com/news/2021-11-30/Gold-price-sheds-gains-as-Powell-hints-more-aggressive-tapering-wants-to-drop-inflation-is-transitory-term.html
https://www.kitco.com/news/2021-11-30/Gold-price-sheds-gains-as-Powell-hints-more-aggressive-tapering-wants-to-drop-inflation-is-transitory-term.html
https://www.kitco.com/news/2021-11-30/Gold-price-sheds-gains-as-Powell-hints-more-aggressive-tapering-wants-to-drop-inflation-is-transitory-term.html
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How big of a bull market will it be?  Goehring is expecting gold to reach $10,000 an ounce by the end of the decade.  
And for silver to eventually catch up and trade around $500 an ounce. 
 
"By 2028, gold could be over $10,000.  If gold is over $10,000 and we go back to the 20:1 gold-silver ratio.  That's 
$500 silver," he said.  "It will be the decade of shortages, and everyone's going to get poorer except for the people 
that own physical gold and silver." 
 
Silver is another quintessential inflationary metal to buy and hold during the next decade.  "I'm convinced that in 
this bull market, there's going to be another corner attempted at the silver market," Goehring said. 
 
Inflation will get a lot worse during this decade of shortages.  And the underinvestment in the resource sector will 
play a big role. 
 
"When we look back on this decade and ask what happened.  It's going to be looked upon as the decade shortage.  
It's going to be a shortage of everything.  Over the last ten years, we've radically underinvested in our resource 
spaces relative to demand.  Look at what's happening with Exxon and Chevron and the ESG concerns.  They are 
not talking about replacing their resource base," Goehring stated. 
 
This underinvestment in the resource sector will manifest itself and that is going to be highly inflationary, the 
Goehring & Rozencwajg managing partner said.  "This year, inflation accelerated from under 3% to over 6%.  At 
some point in 2022, we could approach 9%," he noted. 
 
And the one key metric to watch is the bond market, which has so far largely dismissed the rising price pressures. 
 
"We have inflation now, but we don't have inflation psychology.  And that's what the bond market is saying too.  
However, what happens if the bond market changes its mind?  We could see massive panic selling.  And that's going 
to be a big problem for equities.  In 2022, the bond market could finally incorporate inflationary expectations," 
Goehring described. 
 
During the last month of 2021, gold is still in its corrective phase after hitting new record highs last year, but the 
long-term investors have been using this opportunity to buy. 
 
"Gold hasn't been the place to be for performance reasons this year.  And I think that performance discrepancy will 
continue for another six months.  But for people that are looking to buy gold for the long term, they are buying now.  
Gold stocks too.  They are the cheapest they've ever been." 
 
Another big winner for next year will be the agricultural sector, especially fertilizer stocks, according to Goehring. 
 
"The only thing that's done better than fertilizer prices in 2021 had been natural gas price.  There are improving 
fundamentals in global fertilizer markets.  Fertilizer is very energy intensive.  China has already curtailed fertilizer 
production.  Increased demand in light of supply-side constraints could make these stocks the super winners of 
2022," he added. 
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Byron Wien and Joe Zidle Announce the 
Ten Surprises of 2022 03 January 2022  

New York, January 3, 2022 – Byron R. Wien, Vice Chairman together with Joe Zidle, Chief Investment 
Strategist in the Private Wealth Solutions group at Blackstone, today issued their list of the Ten Surprises 
of 2022. This is the 37th year Byron has given his views on a number of economic, financial market and 
political surprises for the coming year. Byron defines a “surprise” as an event that the average investor 
would only assign a one out of three chance of taking place but which Byron believes is “probable,” having 
a better than 50% likelihood of happening. Byron started the tradition in 1986 when he was the Chief U.S. 
Investment Strategist at Morgan Stanley. Byron joined Blackstone in September 2009 as a senior advisor 
to both the firm and its clients in analyzing economic, political, market and social trends. In 2018, Joe 
Zidle joined Byron Wien in the development of the Ten Surprises. 

Byron and Joe’s Ten Surprises of 2022 are as follows: 

1. The combination of strong earnings clashes with rising interest rates, resulting in the S&P 500 
making no progress in 2022. Value outperforms growth. High volatility continues and there is a 
correction that approaches, but does not exceed, 20%. 

2. While the prices of some commodities decline, wages and rents continue to rise and the Consumer 
Price Index and other widely followed measures of inflation increase by 4.5% for the year. Declines 
in prices of transportation and energy encourage the die-hard proponents of the view that inflation 
is “transitory,” but persistent inflation becomes the dominant theme. 

3. The bond market begins to respond to rising inflation and tapering by the Federal Reserve, and the 
yield on the 10-year Treasury rises to 2.75%. The Fed completes its tapering and raises rates four 
times in 2022. 

4. In spite of the Omicron variant, group meetings and convention gatherings return to pre-pandemic 
levels by the end of the year. While Covid remains a problem throughout both the developed and 
the less-developed world, normal conditions are largely restored in the US.  People spend three to 
four a days a week in offices and return to theaters, concerts, and sports arenas en masse. 

5. Chinese policymakers respond to recent turmoil in the country’s property markets by curbing 
speculative investment in housing.  As a result, there is more capital from Chinese households that 
needs to be invested. A major asset management industry begins to flourish in China, creating 
opportunities for Western companies. 

6. The price of gold rallies by 20% to a new record high.  Despite strong growth in the US, investors 
seek the perceived safety and inflation hedge of gold amidst rising prices and volatility.  Gold 
reclaims its title as a haven for newly minted billionaires, even as cryptocurrencies continue to 
gain market share. 

7. While the major oil-producing countries conclude that high oil prices are speeding up the 
implementation of alternative energy programs and allowing US shale producers to become 
profitable again, these countries can’t increase production enough to meet demand. The price of 
West Texas crude confounds forward curves and analyst forecasts when it rises above $100 per 
barrel. 

8. Suddenly, the nuclear alternative for power generation enters the arena. Enough safety measures 
have been developed to reduce fears about its dangers, and the viability of nuclear power is widely 
acknowledged. A major nuclear site is approved for development in the Midwest of the United 
States. Fusion technology emerges as a possible future source of energy. 
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9. ESG evolves beyond corporate policy statements. Government agencies develop and enforce new 
regulatory standards that require public companies in the US to publish information documenting 
progress on various metrics deemed critical in the new era. Federal Reserve governors spearhead 
implementation of stress tests to assess financial institutions’ vulnerability to climate change 
scenarios. 

10. In a setback to its green energy program, the United States finds it cannot buy enough lithium 
batteries to power the electric vehicles planned for production.  China controls the lithium market, 
as well as the markets for the cobalt and nickel used in making the transmission rods, and it opts 
to reserve most of the supply of these commodities for domestic use. 

“Also Rans” 

Every year there are always a few Surprises that do not make the Ten, because we either do not think they 
are as relevant as those on the basic list or we are not comfortable with the idea that they are “probable.” 

11. The FDA approves the first ex vivo gene-editing treatment. This stimulates further research into 
genomic medicine, and progress is accelerated on developing in vivo gene therapies. Ethical concerns 
around CRISPR technology inspire heated debate, but also focus investor attention on the pharmaceuticals 
and health care sectors. 

12. The digital economy gets a major boost when Jamie Dimon reverses his position on cryptocurrencies 
and J.P. Morgan seeks to become a leader in the space. Crypto becomes a major factor in the financial 
markets. 

13. The United States and China both seek to become the global leader in advanced semiconductor 
capabilities in order to reduce their dependence on offshore manufacturing of the technology. The US 
government commits major funds to private contractors for semiconductor research, while China focuses 
on state-owned enterprises to get the job done. 

14. Puerto Rico becomes the new retirement destination of choice. People are attracted by the good weather 
and low tax rates, and they put aside fears of hurricanes. 

About Blackstone 

Blackstone is the world’s largest alternative asset manager. We seek to create positive economic impact 
and long-term value for our investors, the companies we invest in, and the communities in which we work. 
We do this by using extraordinary people and flexible capital to help companies solve problems. Our $731 
billion in assets under management include investment vehicles focused on private equity, real estate, 
public debt and equity, infrastructure, life sciences, growth equity, opportunistic, non-investment grade 
credit, real assets and secondary funds, all on a global basis. Further information is available at 
www.blackstone.com. Follow Blackstone on Twitter @Blackstone. 
  

http://www.blackstone.com/
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James Mark Plaxton: 

 

I, wrote in my most recent IIC 2021-Q3 the following: 

 

“Below is a question, including my view of the Challenges to US Dollar Supremacy as discussed by Barry 

Eichengreen Professor of Economics and Political Science, University of California and Chester Ntonifor 

Foreign Exchange Strategist, BCA Research, that I directed to the two panelists towards the end of the 

Thursday, October 21st session held from 2:00 to 3:00 pm at the BCA Research’s 42nd Annual Global 

Investment Conference: 

 

James Mark Plaxton’s view on the Challenges to US Dollar Supremacy and a related question to both 

panelists: 

 

‘The China / Russia Strategic Bloc, which also includes Iran & North Korean, among others, under the 

long-term leadership of Xi Jinping and Vladimir Putin has and continues to position for a severe global 

debt super cycle attack on the US and its allies with the object of removing the US’s massive advantage 

from its global reserve currency status.  Specifically, China, Russia, and their strategic partners have been 

and continue to: 

 

Hollow out US manufacturing /strategic centers / & strategic resources; 

 

Provide cheap debt to the US to enable it to live far beyond its means; 

 

In the past export deflation to enable higher levels of debt and ever lower interest rates to further increase 

the debt levels of its strategic rivals while also reducing their productivity and sustainable GDP; 

 

However, I believe China, with the help of Russia, Iran, and other Bloc members, is now positioning for 

higher inflation and is in fact shifting from exporting deflation to exporting inflation and that this strategy 

will significantly hurt the heavily indebted nations... hence why China & Russia have been amassing 

significant inflation hedges for many years while also running supply side policies based on productivity 
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enhancements as appose to demand side policies that cause ever increasing debt levels and most often do 

not increase productivity / competitiveness; 

 

More recently the China / Russia Strategic Bloc is launching attacks against its strategic rivals, on 

numerous fronts (e.g. Covid, cyber-attacks, shipping delays, power outages, supply shortages, escalating 

costs for the ongoing cold war, soon to be hot wars, etc.), that are aimed at increasing debt levels while 

reducing the productivity and sustainable GDP of the US and its allies, and even more recently is targeting 

higher inflation against these strategic rivals.  The objectives of all the attacks and initiatives are to 

significantly reduce the credit quality (e.g. debt / GDP and debt / payment ability) of the US; 

 

Eventually, when US credit quality is sufficiently bad (e.g. the US Treasury has global funding problems... 

not including funding from newly created reserves of the US Federal Reserve and/or from other 

triangulated accounts which all amount to ongoing Ponzi scheme financings) then this would be the ideal 

time for China to launch its hot war initiatives in the South China Sea... and potentially tensions also arise 

with Iran or Russia at such a time (or prior to)...., and then potentially China would rapidly unload its 

massive US Treasury holdings at the most opportune time... for China that is; with 

 

The ultimate objective of such measures aimed at destroying the credit quality of the US brand, taking away 

the immense US advantage of its global reserve currency status, and increasing China’s and Russia’s roles 

/ participation in a new global reserve currency system and new global financial architecture following the 

inevitable Reset of the Global Debt Supercycle.  This may well be the LONG GAME of the China / Russia 

Strategic Bloc. 

 

It is clear to me that the China / Russia Strategic Bloc’s initiatives are being directed (i.e. over the long 

term) at destroying the credit quality of the US brand. 

 

There are many initiatives that the China / Russia Strategic Bloc control that could trigger the Reset of the 

Global Debt Supercycle and these could be triggered at an optimal time for this strategic bloc’s objectives. 
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At such time it will become public knowledge that China and Russia are backed by massive holdings of 

gold... when the Global Debt Supercycle is forced to Rest (i.e. by the China / Russia Strategic Bloc)... and 

at such time would the relative attractiveness of the USD become far less (i.e. than it is currently viewed)... 

especially if the epicenter of the crisis is the credit quality of the US brand. 

 

I suspect that whatever form the new global reserve currency system and new global financial architecture 

become (i.e. following a Rest of the Global Debt Supercycle), whether this occurs gradually or because of 

a shock, the outcome will have a greater involvement by China, Russia, Europe, and other nations relative 

to the US and will likely involve some form of anchoring of the global monetary system through strict rules 

including the use of gold reserves held by participating nations. 

 

I believe this eventual outcome has already been reflected in the rising gold price... from $250 in 2001 to 

the most recent high of $2074 (i.e. spot price) in August 2020.  However, gold is currently at ~$1780’ish... 

and may get down to ~$1550’ish... prior to rising to far higher highs...  In fact gold is already the anchor 

nations are using (e.g. central bank balance sheets, treasury holdings, sovereign wealth funds, pension 

funds, individuals (e.g. particularly in China, Russia, India, among other countries)).  Further, gold is 

already an anchor being used by most Governments / Treasuries and increasingly so for Russia, China, 

and many other countries. 

 

So, as global reserves held in the USD continue to decline... do the panelists think the gold price may 

continue to rise (e.g. over the coming 5 to 10 years)?” 
 
Following this question, I advised BCA on the merits of “thinking outside of the box” when it comes to identifying, 
tracking, and analyzing all initiatives being advanced by the China / Russia Strategic Bloc regarding their targeted 
objectives of increasing the debts and/or reducing productivity and/or GDP and/or increasing inflation of the US 
and its allies. 
 
Below is yet another example of these initiatives at play... even if Russia does not invade the Ukraine the mere 
threat has already increased the cost of oil and natural gas prices... and they have remained elevated for some time... 
and will for as long as the threat remains... this threat alone will obtain the primary objective of the China / Russia 
Strategic Bloc... to keep inflation elevated at this critical point of the inflation cycle!  Further, the massive costs 
associated with the Russia cold war re-emerging will put further pressure on US strained budgets, deficits, and debts 
at an inopportune time for the US.  However, if Russia were to invade the Ukraine... then the inflationary impacts 
would be massive as discussed in the article below.  The US / Allies Inflationary Issues and US / Allies Debt Supper 
Cycle Issues would further escalate if an Iran conflict and/or China conflict were to emerge later in 2022 and/or 
2023 in which case a very serious entrenched US / Allies inflation problem would be virtually assured... and this 
may well be the ignition for the Global Debt Supercycle Reset (GDSR).  
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The Reasons Why A “RUSSIAN LED” War in 
Ukraine Will Make Inflation Worse Jan 27, 2022 Adam Strauss 

 

A Russian tank rolls during a military drills at Molkino training ground in the Krasnodar region. 

With Russia massing troops at the Ukraine border and the United States discussing potential military involvement, 

a possible war with Russia over Ukraine seems to be brewing.  One would be prudent to consider not only the 

geopolitical ramifications of a war with Russia but also the inflationary implications, especially when inflation is 

paramount in the minds of 88% of American voters, according to a recent Rasmussen poll. 

As it turns out, a war in Ukraine is likely to be quite inflationary for the United States for several reasons. 

• Federal deficits would increase: Wars, in general, are inflationary.  Wars involve significant 

expenditures to employ, transport, arm, and feed troops.  Military conflicts also involve purchasing 

weapons, ammunition, and military equipment.  The cost of our involvement in Afghanistan was 

an estimated $3 trillion.  The additional spending of a war in Ukraine will undoubtedly increase the 

https://www.forbes.com/sites/adamstrauss/
https://www.rasmussenreports.com/public_content/politics/general_politics/january_2022/inflation_crime_are_top_voter_concerns
https://www.newsweek.com/how-much-did-war-afghanistan-cost-1619687
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Federal deficit and not in a way that makes the U.S. economy more productive in the short or long 

run. 

• Monetary policy would have to ease: To finance that war spending, the U.S. government will 

have to issue additional Treasury bonds. The Federal Reserve, in turn, will have to keep interest 

rates low to minimize the debt service costs for the U.S. Treasury. Given our already near-record 

Debt/GDP ratio, the Federal Reserve would be even more hamstrung from raising interest rates or 

reducing its Treasury bond purchases in the case of a conflict in Ukraine. You simply can’t fight a 

war successfully with a hawkish Fed. As was the case with the Vietnam war or the Iraq war, the 

Federal Reserve will have to loosen monetary policy, unleashing additional inflationary pressure 

on the economy. 

• Energy prices are likely to rise: Generally, oil and natural gas prices rise sharply when wars 

happen, as armies consume enormous amounts of oil. In the early 2000s, when we invaded 

Afghanistan and then Iraq, oil prices increased seven-fold from $25 per barrel in September 2001 

to $140 per barrel in September 2008, representing an oil price inflation rate of more than 25% per 

annum during that period.  In addition, Russian natural gas and oil might stop flowing to Europe, 

further raising the price of energy in Europe and to a lesser extent around the world. It’s self-evident 

that rising energy prices will increase inflationary pressures, and it’s especially self-evident when 

one of the participants happens to be one of the world’s largest exporters of oil and natural gas. 

• Shortages would probably worsen: A war would not just increase aggregate demand for energy; 

it would also increase demand for semiconductors and a wide range of commodities. Rest assured 

that the U.S. military will go to the front of any line for semiconductors or commodities in short 

supply. If you have been waiting to buy a car that isn’t being produced right now because of a 

semiconductor shortage, you might need to prepare to wait a lot longer if the United States gets 

involved militarily in Ukraine. Alternatively, you might reconsider that used car purchase, despite 

used car prices that are already at nosebleed levels. 

https://www.forbes.com/sites/adamstrauss/2021/04/29/the-guns-and-butter-era-has-returned-bringing-inflation-with-it/?sh=1dc041a7354f
https://www.nytimes.com/2022/01/25/business/energy-environment/russia-europe-natural-gas-ukraine.html
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• Food prices could increase: Because natural gas is an important input into the production of 

fertilizers, it is problematic if natural gas prices increase further due to reduced Russian natural gas 

exports during a war between the United States and Russia over Ukraine. In 2021, fertilizer prices 

more than doubled due to rising natural gas prices in Europe. If a war in Ukraine breaks out, 

fertilizer prices could rise further, causing farmers not to plant on their marginal acreage at a time 

when grain inventories are already remarkably low. Less acreage under cultivation means less grain 

production, likely resulting in higher food prices worldwide. It also could lead to more food 

shortages. 

• U.S. dollar could depreciate: If the United States decides to enact draconian financial sanctions 

against Russia, such as kicking it out of the SWIFT system for global electronic payments, it might 

cause problems for Russia, but it would also be inflationary for the United States. Without the 

SWIFT system, Russia would have to sell its exports for currencies other than the U.S. dollar. As 

a result, countries like China and Germany, which currently purchase Russian energy exports with 

dollars, would not need to hold as many dollars as foreign reserves. And lower demand for U.S. 

dollars could result in a depreciation of the United States exchange rate, making imports more 

expensive for the United States. In a worst-case scenario, Russia’s removal from SWIFT could 

create a catalyst for other countries to set up an alternate payment system, which would further 

undermine the dollar’s role as the world’s reserve currency. 

With all of that said, it may well be that the United States will experience persistently high inflation in the coming 

years anyway, war or no war. Nevertheless, it is undoubtedly true that, all other things being equal, a conflict in 

Ukraine will make inflation worse, and potentially a lot worse, for the reasons described above. 

Going to war is always a difficult decision involving many geopolitical, economic, and human rights considerations. 

Among those considerations, there has not been enough discussion about the inflation implications of a potential 

war with Russia over Ukraine at a time when inflation is already quite high. 

  

https://www.forbes.com/sites/adamstrauss/2021/07/30/here-are-six-reasons-why-inflation-will-not-be-transitory/?sh=3745c45459ca


 
38 

 

Escalated Russia-Ukraine conflict would 
keep inflation higher longer -IMF 

 

WASHINGTON, Jan 25 (Reuters) - An escalated conflict between Russia and Ukraine would likely further increase 
energy costs and commodities prices for many countries, keeping headline inflation rates elevated for longer, a top 
International Monetary Fund official said on Tuesday. 

First Deputy Managing Director Gita Gopinath told Reuters the situation now was far different than in 2014 when 
Russia annexed the Crimea region of Ukraine, and energy prices fell quite sharply amid low demand and ample 
shale gas supplies. 

"This time around ... if this conflict were to happen, you would see an increase in energy prices," Gopinath told 
Reuters in an interview, noting the current crisis was unfolding in winter and natural gas reserves were much lower 
in Europe. 
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Prices of other commodities exported by Russia were also rising, and could trigger a "bigger, broad-based increase" 
in commodities prices if the conflict ratcheted up, she told Reuters after the release of the global lender's updated 
World Economic Outlook. 

Gopinath told a news conference earlier that “an escalation of the conflict and potential Western sanctions on Russia 
would likely push oil and natural gas prices higher, driving energy costs higher for many countries in the world”. 

That meant headline inflation, already at extremely high levels across the globe, could stay "much more elevated 
for longer," she said. 

That in turn, she told Reuters, could prolong "very high inflation numbers" and raised the risk that they could get 
entrenched and start feeding into wage-price spirals. 

The above is just one more example of the types of initiatives, that have been advanced, for many years and are 
being accelerated (i.e. as the gloves are now off), by the China / Russia Strategic Bloc, which also includes Iran & 
North Korean, among others, under the long-term leadership of Xi Jinping and Vladimir Putin, against the US / 
Allies, in its Long Game of the Global Debt Super Cycle Reset. 
 
The China / Russia Strategic Bloc continues to position for a severe Global Debt Super Cycle attack on the US 
and its allies with the object of removing the US’s massive advantage from its global reserve currency status. 
 
Below, I stress my views and thesis again, due to the importance of understanding the macro implications of the 
China / Russia Strategic Bloc’s objectives. 
 
Again, I advise the reader to keep a close watch on all initiatives related to the China / Russia Strategic Bloc 
which are aimed at achieving the following objectives: 
 

 Hollow out US / Allies manufacturing / strategic centers / & strategic resources; 

 

 Provide cheap debt to the US / Allies to enable them to live far beyond their means; 

 

 In the past China exported deflation to enable the US / Allies to amass higher levels of debt with ever lower 

interest rates to further increase the debt levels of its strategic rivals while also reducing their productivity 

and sustainable GDP.  However, I believe the China / Russia Strategic Bloc is now positioning for higher 

inflation and is in fact shifting from exporting deflation to exporting inflation and that this strategy will 

significantly hurt the heavily indebted nations... hence why China & Russia have been amassing significant 

inflation hedges for many years while also running supply side policies based on productivity enhancements 
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as appose to demand side policies that cause ever increasing debt levels and most often do not increase 

productivity / competitiveness; 

 

 More recently the China / Russia Strategic Bloc is launching attacks against its strategic rivals, on 

numerous fronts (e.g. Covid, cyber-attacks, shipping delays, power outages, supply disruptions and 

shortages, escalating costs for the ongoing cold war, soon to be hot wars, etc.), that are aimed at increasing 

debt levels while reducing the productivity and sustainable GDP of the US / Allies, and more recently is 

targeting higher inflation against its strategic rivals.  The objectives of all attacks and initiatives are to 

significantly reduce the credit quality (e.g. debt / GDP and debt / payment ability) of the US / Allies; 

 

 Eventually, when US / Allies credit quality is sufficiently bad (e.g. the US / Allies have global funding 

problems...) then this would be an ideal time for China to launch its hot war initiatives in the South China 

Sea... and potentially tensions also arise with Iran and/or Russia at such a time (or prior to)...., and then 

potentially China would rapidly unload its massive US Treasury holdings at the most opportune time for 

China. 

 

The ultimate objective of such measures is aimed at destroying the credit quality of the US brand, taking away the 

US massive advantage of its global reserve currency status, and increasing China’s and Russia’s roles / participation 

in a new global reserve currency system and new global financial architecture following the inevitable Reset of the 

Global Debt Supercycle.  This may well be the LONG GAME of the China / Russia Strategic Bloc.  Ironically, 

such an outcome may also work in favor of some of the US’s allies (e.g. Germany, France, among others...) and the 

world may transition from a US Hegemony to a more diverse world order.  However, this transition of the current 

world order will likely not occur smoothly as American politicians are unaccustomed to formulating policy through 

multilateral consultations with other nations. 

 

It is clear to me that the China / Russia Strategic Bloc’s initiatives are being directed (i.e. over the long term) at 

destroying the credit quality of the US brand. 
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There are many initiatives that the China / Russia Strategic Bloc control that could trigger the Reset of the Global 

Debt Supercycle and these could be triggered at an optimal time for this strategic block’s objectives. 

 

At such time it will become public knowledge that China and Russia are backed by massive holdings of gold... 

when the Global Debt Supercycle is forced to Reset (i.e. by the China / Russia Strategic Bloc)... and at such time 

would the relative attractiveness of the USD become far less (i.e. than it is currently viewed)... especially if the 

epicenter of the crisis is the credit quality of the US brand... Well, I, James Mark Plaxton, think so! 

 

 

 

Global gold mine production in 2021 amounted to ~3,000 tonnes and was marginally ~1% lower than in 2020 (3,030 

tonnes).  China was, again, the largest gold mining country in 2021... 
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According to the preliminary data released by the U.S. Geological Survey (USGS), global output of gold in 2021 

was ~3,000 metric tonnes, or ~1% less than in 2020 (3,030 tonnes). 

 

Largest gold producing countries, 2021* vs. 2020, tonnes. 2021* preliminary estimates.  

 

Source: USGS 
 

I suggest the reader give due consideration to why China is now likely the largest holder of gold in the world, has 

been and continues to be the largest importer of gold in the world, and has been and continues to be the largest 

producer of gold in the world... and to further consider that it is illegal to export gold from China... and the same 

dynamics are developing for silver 
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These charts combine national mine primary production (source USGS) plus HK 
imports/exports netted out 

 
 

 

 

According to the preliminary data released by the U.S. Geological Survey (USGS), global mine silver output was 

24,000 tonnes in 2021, which is 2% higher compared to 2020 (23,500 tonnes).  Mexico was the largest silver 

producer (5,600 tonnes) followed by China (3,400 tonnes).  Based on gold and silver combined production China 

is well in front of all other nations. 

 

USGS explained that increase in global mine silver production in 2021 was primarily associated with improved 

production from mines in Argentina, India, Mexico, and Peru following shutdowns in 2020 in response to the global 

COVID-19 pandemic.  

 

http://minerals.usgs.gov/minerals/pubs/usbmmyb.html
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Top 10 silver producing countries, tonnes. 2021* preliminary data. 

 

Source: USGS 

 

I suspect that whatever form the new global reserve currency system and new global financial architecture and new 

world order becomes (i.e. following a Rest of the Global Debt Supercycle), whether this occurs gradually or because 

of a shock, the outcome will have a greater involvement by China, Russia, Europe, and other nations relative to the 

US and will likely involve some form of anchoring of the global monetary system through a strict rules based system 

including the use of gold (and to a lesser extent silver) reserves held by participating nations.  Further, Central Bank 

Digital Currencies (“CBDC”) may also form part of the new global currency system. 
 
 

Federal Reserve Board releases discussion paper that examines pros and cons of 
a potential U.S. central bank digital currency (CBDC) - January 20, 2022 

The Federal Reserve Board on Thursday released a discussion paper that examines the pros and cons of a potential 
U.S. central bank digital currency, or CBDC. It invites comment from the public and is the first step in a discussion 
of whether and how a CBDC could improve the safe and effective domestic payments system. The paper does not 
favor any policy outcome. 

"We look forward to engaging with the public, elected representatives, and a broad range of stakeholders as we 
examine the positives and negatives of a central bank digital currency in the United States," Federal Reserve Chair 
Jerome H. Powell said. 

The paper summarizes the current state of the domestic payments system and discusses the different types of digital 
payment methods and assets that have emerged in recent years, including stablecoins and other cryptocurrencies. It 
concludes by examining the potential benefits and risks of a CBDC, and identifies specific policy considerations. 
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Consumers and businesses have long held and transferred money in digital forms, via bank accounts, online 
transactions, or payment apps. The forms of money used in those transactions are liabilities of private entities, such 
as commercial banks. Conversely, a CBDC would be a liability of a central bank, like the Federal Reserve. 

While a CBDC could provide a safe, digital payment option for households and businesses as the payments system 
continues to evolve, and may result in faster payment options between countries, there may also be downsides. They 
include how to ensure a CBDC would preserve monetary and financial stability as well as complement existing 
means of payment. Other key policy considerations include how to preserve the privacy of citizens and maintain 
the ability to combat illicit finance. The paper discusses these and other factors in more detail. 

To fully evaluate a potential CBDC, the Board's paper asks for public comment on more than 20 questions. 
Comments will be accepted for 120 days and can be submitted here. 

For media inquiries, please email media@frb.gov or call 202-452-2955. 

Federal Reserve Board - Federal Reserve Board releases discussion paper that examines pros and 
cons of a potential U.S. central bank digital currency (CBDC) 
 
 
GEOPOLITICS – FOCUS ON RUSSIA... FOR NOW... THEN A POTENTIAL TAG TO 
IRAN... AND/OR NORTH KOREA... AND/OR CHINA... IN A REVOLVING 
MANNER: 
 

Ukraine conflict: US and allies won't budge over 
fears of Russian invasion: 
https://www.youtube.com/watch?v=SOzRla89Hq8  
 

Why Europe is afraid to take on Putin: 
https://www.youtube.com/watch?v=qDkwxrrb-yk  
 

European powers could end the escalation by 
vetoing NATO’s expansion eastward 
Two decades ago, Germany and France showed the necessary courage to oppose the 2003 invasion and occupation 
of Iraq, which turned out to be disastrous, not only for Iraq and the Middle East, but also for the US and Europe. 

This is the time to take a similar stand, by pushing both Russia and the US to pull back from the brink, and showing 
them the way towards a diplomatic solution to the crisis. 

Indeed, the European powers could end the escalation by vetoing NATO’s expansion eastward. It is that simple. 

Putin may be making big demands of the US regarding NATO’s military presence in Eastern Europe or the 
deployment of intermediate-range missiles on the continent, etc, but as leading Russian expert, Dmitri Trenin 

https://www.federalreserve.gov/apps/forms/cbdc
mailto:media@frb.gov
https://www.federalreserve.gov/newsevents/pressreleases/other20220120a.htm
https://www.federalreserve.gov/newsevents/pressreleases/other20220120a.htm
https://www.youtube.com/watch?v=SOzRla89Hq8
https://www.youtube.com/watch?v=qDkwxrrb-yk


 
46 

 

observed in Foreign Affairs, “Moscow’s demands are probably an opening bid not an ultimatum”.  He reckons 
Russia seeks to stop NATO expansion, not annex more territory from Ukraine. 

The Biden administration could certainly accommodate the Russian red line since Ukraine is not even on the path 
for NATO membership.  In return, Russia may provide the necessary assurance and commitment to an independent 
and free Ukraine. 

Presidents Putin and Biden have shown clever brinkmanship; they should not let it get out of control because of 
personal and national pride.  It is high time to reject warmongering and embrace appeasement; yes appeasement; 
mutual strategic appeasement to avoid another devastating European war and dreadful world crisis. 
 
 

[Reuters] NATO concerned over Europe's energy 
security amid standoff with Russia 

 
 
BCA Geopolitical Strategy 
Bad Time For An Oil Shock! (GeoRisk Update) 
 

• Short-term inflation risk will escalate further if politics causes new supply disruptions. Long-term inflation 
risk is significant as well.  

• There is a distinct risk of a geopolitical crisis in the Middle East that would push up energy prices: the US’s 
unfinished business with Iran.  [JMP Note – This may still come... as act 2... further escalating the US / 
Allies’ debts while further increasing energy costs (i.e. oil and gas), inflation, and ultimately inflation 
expectations.  As previously discussed, gas and oil prices have already risen significantly for some time 
from the threat of a Russian Ukraine conflict; 

• The primary disinflationary risk is China’s property sector distress.  However, Beijing will strive to 
maintain stability prior to the twentieth national party congress in fall 2022. 

• South Asian geopolitical risks are rising.  The Indo-Pakistani ceasefire is likely to break down, while 
Afghani terrorism will rebound. 

 
 

[Reuters] North Korea says it tested a Hwasong-12 
missile, took pictures from space 

 
  

https://www.reuters.com/world/nato-calls-europe-diversify-energy-supply-amid-standoff-with-russia-2022-01-30/
https://www.reuters.com/world/nato-calls-europe-diversify-energy-supply-amid-standoff-with-russia-2022-01-30/
https://www.bcaresearch.com/reports/view_file/33666/?ga_ec=email&ga_ea=clickthrough&ga_el=daily_insights&ga_dp=%2FDIN%2F2021-10-30_001&ga_cid=41fbb0e4-3979-11ec-9d4f-9223f3059218&utm_source=email_din&utm_medium=email&p=fb4d38f4fd63ac0d8c10f75ca457c4b906fcfb33ebc1964b51fb2758ed2d65ac
https://www.bcaresearch.com/reports/view_file/33666/?ga_ec=email&ga_ea=clickthrough&ga_el=daily_insights&ga_dp=%2FDIN%2F2021-10-30_001&ga_cid=41fbb0e4-3979-11ec-9d4f-9223f3059218&utm_source=email_din&utm_medium=email&p=fb4d38f4fd63ac0d8c10f75ca457c4b906fcfb33ebc1964b51fb2758ed2d65ac
https://www.reuters.com/world/asia-pacific/nkorea-says-tested-hwasong-12-missile-sunday-2022-01-30/
https://www.reuters.com/world/asia-pacific/nkorea-says-tested-hwasong-12-missile-sunday-2022-01-30/
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Three Potential Crises Unfold 
on the World Stage 

 

A potential Russian invasion of Ukraine, Chinese pressure on Taiwan and shaky Iran nuclear talks represent a 

perilous moment for President Biden. 

 

Three Potential Crises Unfold on the World Stage - WSJ 

 

The U.S. wants to counter China’s influence around the world by providing everything from infrastructure to 

vaccines and green energy. WSJ’s Stu Woo explains how the plan, dubbed Build Back Better World, aims to 

compete with China’s Belt and Road Initiative. 

 

https://www.wsj.com/articles/three-potential-crises-unfold-on-the-world-stage-11638799161
https://www.wsj.com/news/author/gerald-f-seib
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In Washington, President Biden this week convenes a summit of the world’s democracies. But the real drama for 

the democratic world is unfolding elsewhere around the globe. 

Three potential crises are proceeding in tandem: a potential Russian invasion of Ukraine, continuing Chinese 

pressure on Taiwan and the potential collapse of Iran nuclear talks. 

 
 

‘War in the Air’: Russia Has Some CHOICE 
Words for America Ahead of Putin-Biden Talk 

As U.S. President Joe Biden and Russian President Vladimir Putin prepare for their Tuesday video summit, Russian 
state media is broadcasting its own predictions about the goals of the meeting—and the outcome of the talks. 

© Provided by The Daily Beast Photo Illustration by The Daily Beast/Photos Getty  

The latest Russian media tirades have made one point very clear: gone are the days when Putin’s Russia sought to 
be treated as an equal with the West.  Today, the Kremlin strives to dictate its terms to the world’s leading 
superpower, using military blackmail to make a point. 

The U.S. recently revealed its intelligence assessments that Russia could be planning to invade Ukraine as soon as 
early 2022. This data has been shared with EU and NATO allies, bringing them up-to-date on Moscow’s ongoing 

https://www.thedailybeast.com/evan-neumann-the-jan-6-rioter-on-the-run-in-belarus-sucks-up-to-moscow-on-rt
https://www.thedailybeast.com/evan-neumann-the-jan-6-rioter-on-the-run-in-belarus-sucks-up-to-moscow-on-rt
https://www.thedailybeast.com/will-putin-invade-ukraine-russians-are-being-told-to-get-used-to-the-idea
https://www.thedailybeast.com/stop-playing-into-vladimir-putins-hands-you-idiots
https://www.thedailybeast.com/ukraines-defense-minister-oleksiy-reznikov-says-west-was-too-slow-to-respond-to-threat-of-russian-invasion?ref=home
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military scheme.  On Sunday’s state TV show Vesti Nedeli, notorious propagandist Dmitry Kiselyov scoffed at 
Biden’s statement about not recognizing Russia’s “red lines” when it comes to Ukraine, and predicted that over the 
course of the summit, Putin will snap Biden “back to reality.” 

Kiselyov claimed that by signing the U.S.-Russia Presidential Joint Statement on Strategic Stability in June of this 
year, Biden essentially acknowledged that he “does not want the United States to be reduced to radioactive ash.” 
The statement read, in part: “Today, we reaffirm the principle that a nuclear war cannot be won and must never be 
fought.” 

“Here it is: the red line for Biden, set by Putin,” Kiselyov exclaimed.  He declared that Biden’s cooperation revealed 
“America’s fears” and the U.S.’s recognition of Russia’s nuclear “trump card.” 

On the state TV show Sunday Evening with Vladimir Soloviev this weekend, the host and his panelists did their best 
to lower expectations for the meeting. 

Video: Biden says he is crafting a plan for Russia-Ukraine crisis (Reuters) 

https://www.msn.com/en-us/news/world/war-in-the-air-russia-has-some-choice-words-for-america-ahead-of-
putin-biden-talk/ar-AARxZXX?OCID=IE11FRENTP  
Click to Replay Video  

“This will be a difficult and strained summit,” Soloviev predicted.  Andrey Sidorov, deputy dean of world politics 
at Moscow State University, concurred.  “They [Biden and Putin] won’t be able to reach any agreements,” Sidorov 
said.  “All of this is leading to the disintegration of Europe… the [U.S.] won’t be able to expand their military forces 
to Cold War levels, because they have to contain China.”  He added: “Ukraine will be the main topic of conversation 
on December 7, and the main source of contention, because we can’t agree on anything.” 

Sidorov went on to argue that nothing good can come out of the summit, since the United States and Russia don’t 
recognize each other’s red lines.  Soloviev followed up: “What then, war?” Sidorov replied: “We’re already waging 
it.  It’s ongoing.”  He went on: “We should have taken all of Ukraine back in 2014.  If there was no Ukraine, there 
would be no problem.” 

Kremlin spokesman Dmitry Peskov contributed his own gloomy outlook in the run-up to the summit.  On Monday, 
he told reporters that it was important not to anticipate any breakthroughs and cautioned the public against 
developing any “emotional” expectations.  Peskov added that Putin isn’t planning to provide any public statements 
at the conclusion of his exchange with the U.S. president. 

The attitude of belligerence and hostility permeated state media’s hot takes on the meeting.  The head of the State 
Duma Committee on Defense, Andrei Kartapolov, mocked Biden’s dismissal of Putin’s red lines: “Let him try to 
cross them... Armed forces of the Russian Federation remain in a state of military readiness and are ready to carry 
out any orders of our commander-in-chief.  Makes no difference to us how many of their [U.S.] advisors are there.” 
He compared the situation with Ukraine to Russia’s war with Georgia in 2008 and cautioned: “Don’t play with fire. 
Don’t mess with us.” 

Appearing on the state TV show 60 Minutes on Monday, Igor Korotchenko, member of the Russian Defense 
Ministry’s Public Council and editor-in-chief of the National Defense magazine, nervously addressed the possibility 
that new U.S. sanctions against Russia might include disconnecting Russia from the SWIFT international payment 
system.  Korotchenko threatened: “Disconnection of Russia from SWIFT, if that happens, I believe should be 
considered as a declaration of war against us—and acted upon accordingly.  À la guerre comme à la guerre.” 

https://youtu.be/YWIUo4bHA4c?t=903
https://www.whitehouse.gov/briefing-room/statements-releases/2021/06/16/u-s-russia-presidential-joint-statement-on-strategic-stability/
https://www.msn.com/en-us/news/world/war-in-the-air-russia-has-some-choice-words-for-america-ahead-of-putin-biden-talk/ar-AARxZXX?OCID=IE11FRENTP
https://www.msn.com/en-us/news/world/war-in-the-air-russia-has-some-choice-words-for-america-ahead-of-putin-biden-talk/ar-AARxZXX?OCID=IE11FRENTP
https://youtu.be/s6TemUawB6E?t=104
https://ria.ru/20211206/obespokoennosti-1762438155.html
https://ria.ru/20211206/ozhidaniya-1762444053.html
https://ria.ru/20211206/peregovory-1762361293.html
https://youtu.be/s6TemUawB6E?t=845
https://smotrim.ru/video/2364285
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Notorious nationalist politician Vladimir Zhirinovsky, leader of the Liberal Democratic Party of Russia in the State 
Duma, was invited to participate in last Thursday’s broadcast of 60 Minutes.  Known for his deliberately provocative 
statements, Zhirinovsky delivered another outrageous diatribe.  “The smell of war is in the air,” he asserted, warning 
the West: “Stop yapping in the direction of Russia.” Zhirinovsky predicted: “We will meet the new year 2022 with 
a smile on our face, while NATO, Ukraine and others will be trembling in anticipation of war.  If Ukrainians start 
it, we will destroy them.” 

Host Olga Skabeeva expressed her hope that the escalating tensions wouldn’t ultimately lead to nuclear war, but 
quickly reiterated Putin’s earlier assertion that if that were to happen, the Russians “will go to heaven, as martyrs,” 
while the other side will simply die.  Zhirinovsky retorted: “That’s exactly what is going to happen.”  Grimacing, 
Skabeeva replied: “I hope not.  I would like to live a while longer.” 
 
 

Putin and Xi Working Together to Force Biden 
into a Two-Front Crisis He Can't Win 
 
As crises mount over Ukraine and Taiwan, an unprecedented bond between Russian President Vladimir Putin and 
Chinese President Xi Jinping has allowed the United States' two top rivals to force President Joe Biden into a two-
front crisis that could spread his administration too thin to respond adequately to either. 
 

 
Russian President Vladimir Putin and Chinese President Xi Jinping shake hands after their talks at the Kremlin in Moscow on June 5, 2019.  

https://smotrim.ru/video/2363255
https://www.newsweek.com/topic/vladimir-putin
https://www.newsweek.com/topic/xi-jinping
https://www.newsweek.com/topic/joe-biden
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And should a shooting war erupt, there's little guarantee the U.S. would come out on top. 

"I don't think the United States is prepared to go to war in Ukraine.  I don't think the United States is prepared to go 
to war over Taiwan," Lyle Goldstein, an expert on China and Russia who served for 20 years as a research professor 
at the Naval War College up until October and now holds the position of director of Asia engagement at the Defense 
Priorities think tank, told Newsweek. 

"I stand by both those points," he added. "So to do both, no, absolutely not." 

Goldstein said it's rare to ever be completely prepared for a war but the Ukraine and Taiwan scenarios in particular 
"are maximally stressing as they involve high-intensity warfare in theaters that are extremely difficult against 
opponents that have that single measure of focus." 

"Either one of them on their own would be highly stressing and I would argue, if we were to get involved, there's a 
good possibility that we might lose, certainly the initial engagements, but maybe even beyond that," he added. 

The Pentagon has so far avoided weighing in directly on its ability to take on two major theaters at once. 

Reached for comment on this question, a Pentagon spokesperson referred Newsweek to remarks made by Mara 
Karlin, who is performing the duties of Deputy Under Secretary of Defense for Policy, during a press conference 
last Monday discussing the results of the U.S. military's much-anticipated Global Posture Review. 

Asked by a reporter if the review examined the U.S. military's ability to fight two major conflicts in two separate 
theaters, Karlin said that "the Global Posture Review does not look at that issue." As for her personal take, she 
deferred to the still upcoming results of another strategic undertaking, the National Defense Strategy Review. 

"The force planning construct is always a fundamental piece of a National Defense Strategy Review," Karlin said. 
"What I would say right now is we still have the most capable military in the entire world." 

And while few disagree that the U.S. is more powerful than China or Russia alone, a newfound unity among the 
two has proven strategically draining for Washington. 

"I think Moscow and Beijing calculate that they can really keep us in a kind of maximum confusion, because the 
theaters are so distant from each other, and the forces involved are quite different," Goldstein said. "I do think they 
see a gain here in kind of pulling us in two directions at once." 

The winds for a perfect storm are howling in both Eastern Europe and the Asia-Pacific just as the Biden 
administration, not even a full year in office, is weakened from the effects of a chaotic withdrawal from a 20-year 
war in Afghanistan and a persistent pandemic that has exacerbated sharp political divides at home. 

In Ukraine, President Volodymyr Zelenskyy has raised concerns over reports of a Russian military buildup along 
his country's eastern border, parts of which have already been declared breakaway republics by rebels aligned with 
Moscow. 

Reached for comment by Newsweek, the Ukrainian embassy in Washington referred to comments by Foreign 
Minister Dmytro Kuleba in which he asserted that Russia "has deployed around 115,000 troops, tanks, artillery, 
electronic warfare systems, air and naval units along the Ukrainian borders and in the occupied Donbas and Crimea" 
with no acceptable explanation for the show of force. 

https://www.newsweek.com/topic/pentagon
https://www.newsweek.com/topic/u.s.-military
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He also said Kyiv had "received information about a new attempt to destabilize the situation in Ukraine," and 
accused Moscow of "intensifying disinformation accusing the Ukrainian leadership of plotting an offensive 
operation in Donbas." 

"Ukraine's position stands crystal clear: we do not plan any military offensive in Donbas," Kuleba said. "We are 
committed to seeking diplomatic solutions to the conflict." Should "Moscow decide to launch a new wave of 
aggression," he warned, "Ukraine definitely will fight back." 

"We are determined to defend our land," Kuleba said at the time. "Our country has become far more resilient and 
our army is incomparably stronger than it used to be in 2014.  We have a wider international support today than 
ever before." 

But Putin nonetheless sees a broader threat emerging from Ukraine's political shift borne out of a 2014 uprising. 
The Cold War-era, U.S.-led NATO military alliance has expanded from the West into Eastern Europe, bringing 
former Soviet republics into its fold, and Kyiv too has applied for membership. 

"President Putin stressed earlier this is a matter of great concern for us, especially in terms of eastward expansion 
of NATO and deployment of the military infrastructure and troops of its member states in Ukraine," Alexander 
Kim, press secretary of the Russian embassy in Washington, told Newsweek. "Such actions tremendously deteriorate 
the situation in this country given the unresolved conflict in Donbass." 

Addressing the accusations out of Washington and Kyiv, Kim emphasized that "Russia moves troops across its 
territory, and I don't think we need to consult with anyone on this issue." 

The remarks follow Russian Foreign Minister Sergey Lavrov's warning that "ignorance of Russia's legal concerns, 
involvement of Ukraine in U.S. geopolitical games against the background of NATO forces deployment in the 
approximate vicinity of our borders would entail the most serious consequences and would force to resort to 
reciprocal measures in order to straighten out the military and strategic balance," following a meeting Thursday 
with his U.S. counterpart Antony Blinken. 

That same day, Blinken told a gathering of the Organization for Security and Cooperation in Europe (OSCE) that, 
during his talks with Lavrov, he "made very clear our deep concerns and our resolve to hold Russia responsible for 
its actions, including our commitment to work with European allies to impose severe costs and consequences on 
Russia if it takes further aggressive action against Ukraine." 

The State Department did not immediately respond to Newsweek's request for comment. But U.S. officials have 
regularly depicted a battle between democracy and authoritarianism as a central theme of Biden's administration. 

"This is a time when democracies are being challenged — some being challenged from within, others being 
challenged from without," Blinken said during his OSCE press conference. "And there is a contest between 
autocracies and democracies, and as President Biden has spoken to on numerous occasions, that is a fundamental 
contest of our time." 

This motif has most clearly been laid out in the upcoming Summit for Democracy set to be hosted later this week 
by Biden this Thursday and Friday. Ukraine's slated participation was met with criticism from Russia, but even 
more controversial was the U.S. invite to Taiwan, the self-ruling yet China-claimed island that Washington cut ties 
with in 1979 in favor of Beijing. 

The U.S. has maintained informal relations with Taiwan that have expanded over the years, especially recently 
under former President Donald Trump and Biden. Xi has vowed to retake Taiwan by force if diplomatic efforts to 

https://www.newsweek.com/topic/nato
https://www.newsweek.com/topic/antony-blinken
https://www.newsweek.com/topic/donald-trump
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reunify fail, and his People's Liberation Army has delivered this message in the form of an unprecedented rate of 
warplane sorties through the island's claimed Air Defense Identification Zone. 

The number of Chinese ground forces stationed in the vicinity of the Taiwan Strait number some 416,000, nearly 
five times the number of Taiwan forces, according to the latest U.S. military report on the People's Liberation Army 
published last month. 

And Moscow has increasingly reiterated and supported Beijing's position. Kim stated that "Russia's stance on 
Taiwan issue is consistent and embedded in several Russian-Chinese bilateral documents" such as the Treaty of 
Good-Neighborliness and Friendly Cooperation signed by China and Russia forged by the two powers in 2001. The 
pact enshrines that "Russia recognizes the government of the People's Republic of China as the sole legal 
government representing whole China.  Taiwan is a constituent part of China." 

"More broadly," Kim added, "we believe that all regional disputes should be resolved between involved parties in 
a calm way through dialogue with no external interference." 

Further signs of the convergence of Russia and China can be found in their joint exercises, including recent patrols 
in the Pacific, and a mutual opposition to U.S. weapons systems being deployed in this region.  A video also recently 
emerged purporting to show the Russian military moving Bastion coastal defense missile systems to the remote 
island of Matua, just off the coast of Russia-controlled islands claimed by U.S. ally Japan since the end of World 
War II, the last time the U.S. fought a major two-theater war. 

In response to Russia's outward embrace of China's policies in the region, the Taipei Economic and Cultural Office 
in New York told Newsweek that "all members of the global community of democracies should stand together to 
resist authoritarian expansionism and threats to freedom and democracy, so as to safeguard the rules-based 
international order." 

"Peace and stability in the Taiwan Strait is crucial to the security of the broader Indo-Pacific region," the de facto 
Taiwan consulate said.  "We shall not take it for granted. If Taiwan falls, it will not be the end but rather the 
beginning, as it is simply the first domino in the CCP's quest for regional and global dominance." 

Putin, however, doesn't appear shaken by the international rise of his neighbor, which has a long history of rivalry 
with Russia. 

"People have been trying to spook me and intimidate me with China starting with the year 2000," Putin said during 
his talk at the Russia Calling! investment forum Monday. "Since then, those who tried to spook me, they got afraid 
themselves and they tried to change their policies towards China." 

He asserted that Russia "will expand our relations with China as we see fit," noting that "they can be even deeper, 
more substantive and benefit the people of China and the people of Russia." 
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Last week, the Chinese and Russian ambassadors to the U.S., Qin Gang and Anatoly Antonov, published a joint op-
ed in The National Interest defending the integrity of their national systems of governance and warning that the 
upcoming summit "will stoke ideological confrontation." 

They see the U.S. as an interventionist party, and increasingly view boosting political, economic and military ties 
with one another as the best chance to rein in Washington's bid to remain the world's only superpower. 

"The more unstable the world is, the more China and Russia need to advance our cooperation," Chinese embassy 
spokesperson Liu Pengyu told Newsweek. "For a long period, the US and the West wantonly interfered in other 
country's domestic affairs by using democracy and human rights as an excuse. Such moves created troubles in the 
world, and even became the source of instability and war." 

He explained that the heightened relationship between Beijing and Moscow, touted by both as the best in their 
modern history, was designed not as another exclusive club but as a safeguard to enforce the principles of a world 
as they see it. 

"China and Russia always stand together in close cooperation, firmly reject hegemony and bullying practice, and 
have become a pillar for world peace and stability," Liu added. "China and Russia do not seek a clique.  We are 
committed to building a model of international relations featuring strategic mutual trust, mutually beneficial 
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cooperation, people-to-people connectivity, fairness and justice, and making greater contributions to world peace 
and stability." 

Liu's Russian counterpart, Kim, said he "would like to underline that we coordinate closely with the Chinese side 
on a broad range of regional and global issues, and this cooperation has become a significant stabilizing factor in 
international affairs because it is based on the international law and the UN Charter." 

The two countries have also so far eschewed any formal alliance. Such a pact traditionally compels one country to 
defend the other if it came under military attack, much like NATO's Article 5. 

Hu Bo, director of China's South China Sea Probing Initiative that monitors U.S. military movements in the region, 
especially near Taiwan, said that while China and Russia are not necessarily seeking this kind of partnership, their 
level of collaboration is security growing in response to U.S. actions, and there's no telling how far they could go 
together. 

"According to statements from both sides, China and Russia are not allies, but their coordination on international 
security is definitely increasing," Hu told Newsweek. "This is largely because the U.S. takes on China and Russia 
as rivals and keeps provoking both parties. So far, relations between China and Russia are mostly back to back 
rather than side by side. Nevertheless, both sides are open to further upgrading their relationship." 

Also highlighting the nuances of China and Russia's strategic partnership was Dmitri Trenin, director of the 
Carnegie Moscow Center. He said he saw no direct evidence that Putin and Xi were coordinating on Ukraine and 
Taiwan, but discussed the wider dynamics of their relationship. 

"The Russian and Chinese defense establishments are certainly engaged in ever closer coordination, which they 
also publicize for the world's attention," Trenin told Newsweek. "This coordination, however, seems to be focused 
more on military-technical issues, such as interoperability, rather than on joint strategic/contingency planning as is 
the case, e.g., in NATO. Right now, Moscow is seeking to deter the US/NATO in/around Ukraine single-handedly; 
Taiwan is Beijing's sole responsibility." 

Short of an alliance, which he noted "would be awkward and unwieldy in peacetime," he described the Sino-Russian 
arrangement as "an entente." 

"This means a broad agreement on some basic issues such as the principles of the world order," Trenin said. 

"In short, China and Russia will never be against each other, but neither will necessarily follow each other — a 
combination of reassurance and flexibility," he added. "This is a relationship between two great powers of different 
size, but both fiercely sovereign. There will always be some daylight between them." 

The origins of this pact can be traced back to the 2001 Treaty of Good-Neighborliness and Friendly Cooperation 
signed by China and Russia to which Kim alluded. It was reached around the same time the two powers came 
together to form the Shanghai Cooperation Organization alongside the Central Asian states of Kazakhstan, 
Kyrgyzstan, Tajikistan and Uzbekistan.  Since then, the coalition has come to include nuclear-armed South Asian 
rivals India and Pakistan.  As of the leaders' meeting in September, Iran too is set to join the pack. 

In the latest meeting of China and Russia's defense chiefs last month, both sides agreed to chart a "roadmap" for 
further military cooperation, and spoke specifically about the need to deter a perceived threat from the U.S. 
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The U.S., for its part, has augmented its alliance with NATO in Europe and Japan and South Korea in the Asia-
Pacific by reinforcing other pacts such as the Quadrilateral Security Dialogue coalition that also includes Australia, 
India and Japan, and the AUKUS alliance alongside Australia and the United Kingdom.  Neither move sits well 
with Beijing and Moscow, which warn in unison that such moves threaten to spark a new Cold War. 

And this time the stakes for Washington are even higher. 

 
Corporal. Elijah J. Abernathy/U.S. Naval Forces Europe-Africa/U.S. Sixth Fleet/U.S. Marine Corps U.S. Marines 
with Weapons Company, 1st Battalion, 6th Marine Regiment, 2d Marine Division, fire an 81mm mortar in a live-
fire range during Exercise Sea Breeze 21 held jointly with Ukraine alongside around 30 partnered nations in a 
nondisclosed location on July 5. Russian Foreign Minister Sergey Lavrov warned of the "most serious 
consequences" if U.S. and NATO forces got further involved in Ukraine. Corporal. Elijah J. Abernathy/U.S. Naval 
Forces Europe-Africa/U.S. Sixth Fleet/U.S. Marine Corps  

"The United States is quite possibly facing the most dangerous threat to its existence in its history right now," David 
T. Pyne, a former U.S. Army combat arms and H.Q. staff officer who serves today as Deputy Director of National 
Operations at the congressionally recognized EMP Caucus on National and Homeland Security, told Newsweek. 

Pyne described Putin and Xi as "essentially opportunists who have been working to build up their nuclear and 
conventional military forces and build new high-tech superweapons including advanced nuclear, hypersonic and 
super-EMP weapons, which the U.S. does not currently possess and has virtually no defense against." 

And they've done so, he argued, at a time when the Pentagon was preoccupied pursuing a two-decade "War on 
Terror" across the Middle East and its periphery. 

And, like Goldstein, he was pessimistic about the U.S. military's capacity today to fight two major theater wars at 
once. 
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"The U.S. would be very thinly stretched militarily if it chose to take on both the People's Republic of China and 
the Russian Federation at the same time," Pyne said, envisioning the potential for a combined assault in which 
Russia moved into Ukraine and China moved into Taiwan, with the added possibility of a North Korean attack on 
South Korea as well. 

Such a sequence of events, he argued, "would be a nightmare scenario for the U.S., as we no longer maintain 
sufficient conventional military forces to fight and win two and a half major wars as we did during the Cold War 
with the Soviet Union, making it virtually impossible for the U.S. to effectively respond effectively to any one of 
these aggressions." 

Even during the Cold War, U.S. response time increased when faced with overlapping crises.  Nearly half a century 
ago, a war erupted on the border of China and India, a recently reactivated hotspot of aggressions, just as the Cuban 
Missile Crisis consumed the entirety of U.S. and Soviet Union's attention. 

A point of potential de-escalation appears to be the upcoming Winter Olympic Games set to be hosted by Beijing 
in February.  But the last time China hosted the Olympics, war broke out between Russia and Georgia, another 
Russian neighbor and aspiring NATO state. Hostilities broke out on August 7, 2008, on the eve of the opening 
ceremonies of the XXIX Summer Olympic Games in Beijing. 

This juxtaposition of a global sporting event with a bloody conflict involving one of the world's great powers 
illustrates the complexities of international relations between friends and foes alike, and none more so than for a 
nation like the U.S. that has offered security promises across the globe. 

Pyne said one solution would be a recalibration of Washington's commitments to far-away flashpoint frontiers like 
Ukraine and Taiwan as part of a "peace offensive" that may serve to defuse tensions and provide the Pentagon with 
an opportunity to properly retool U.S. forces to defend the homeland. 

The alternative, he warned, could be "the outbreak of a major war with Russia and China, which could provoke an 
existential threat against the U.S. homeland, which could end our nation and kill tens of millions of Americans." 

 

https://www.newsweek.com/topic/olympics
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Liu Fang/Chinese People's Liberation Army The Chinese People's Liberation Army and Russian Armed Forces 
kick off the Sibu/Zapad-Interaction 2021 exercises held jointly in August at a combined arms tactical training base 
in Qingtongxia City, Ningxia Hui Autonomous Region, China. "The more unstable the world is, the more China 
and Russia need to advance our cooperation," China's embassy spokesperson told Newsweek, while his Russian 
counterpart said "we coordinate closely with the Chinese side on a broad range of regional and global issues and 
this cooperation has become a significant stabilizing factor in international affairs." Liu Fang/Chinese People's 
Liberation Army  
 
 
LIST OF IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE G&PM 
SECTOR (I.E. FOMC MEETING & NFP DATES FOR 2022): 
 
2022 FOMC Meetings 
January 
25-26 
Statement: 
PDF | HTML 
Implementation Note 
 
Statement on Longer-Run Goals and Monetary Policy Strategy 
Principles for Reducing the Size of the Federal Reserve's Balance Sheet 
March 
15-16* 
 
May 
3-4 
 
June 
14-15* 
 
July 
26-27 
 
September 
20-21* 
 
November 
1-2 
 
December 
13-14* 
 
* Meeting associated with a Summary of Economic Projections. 
  

https://www.federalreserve.gov/monetarypolicy/files/monetary20220126a1.pdf
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220126a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220126a1.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220126b.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20220126c.htm
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Non-Farm Payroll Dates 2022 
NFP (Nonfarm Payroll) – Released by the US Department of Labor – is the most 
important data in the US. Presents the number of people on the payrolls of all 
non-agricultural businesses. Usually published the first Friday of each month, 
at 8:30 am EST, it is a major economic indicator that measures the employment 
situation on the USA. 

Schedule of Releases for the Employment Situation 
 

Reference Month Release Date Release Time 

January 2022 Feb. 04, 2022 08:30 AM 

February 2022 Mar. 04, 2022 08:30 AM 

March 2022 Apr. 01, 2022 08:30 AM 

April 2022 May 06, 2022 08:30 AM 

May 2022 Jun. 03, 2022 08:30 AM 

June 2022 Jul. 08, 2022 08:30 AM 

July 2022 Aug. 05, 2022 08:30 AM 

August 2022 Sep. 02, 2022 08:30 AM 

September 2022 Oct. 07, 2022 08:30 AM 

October 2022 Nov. 04, 2022 08:30 AM 

November 2022 Dec. 02, 2022 08:30 AM 

 
It is important to be aware of the above sets of dates and to consider month end and especially quarter end window 
dressing by the money centre / bullion banks (aka The Cartel).  Often the bullion banks will either suppress or pump 
up the COT paper gold price going into such key dates / releases depending on their positions and related 
remuneration and/or as instructed by the central bank (i.e. who was recently buying $120 Billion USD per month 
of paper assets off the member banks balance sheets while instructing the member banks exactly how to manage 
markets, with the proceeds and buying power, in accordance with the central banks wealth effect objectives). 
 
  

http://www.dol.gov/


 
60 

 

CONCLUDING REMARKS & GOLD SECULAR BULL MARKET CHARTS: 
 
As we advised in one of our past investment commentaries on October 29th, 2018 (i.e. see original text in italic 
below with original chart below and then the updated charts each below this) we continue to advise that G&PM 
investors stay the course with their long-term G&PM strategy.  We believe the second half of the G&PM secular 
bull market started back in December 2015 for gold and January 19th, 2016, for gold & silver mining shares and in 
2019-Q2 the gold price broke out above its neckline on its massive inverse head and shoulders formation, providing 
further credence to our bullish view.  Confirmation of this being a sustainable breakout has also occurred and the 
gold price in USD has also broken out to new all-time highs (i.e. again as I forecasted it would). 
 
The following was written in October 2018: “To the gold shorts and dollar longs: get ready to run for the hills!  
As painful as it has been for long-term investors in precious metals, hang in there!  In our opinion, the extreme 
condition of market structure and investor sentiment suggests that, at the very least, a trading low is at hand, 
while broad macro- and gold-specific microeconomic fundamentals suggest a resumption of the uptrend in metal 
prices from the December 2015 low (see chart below) is not far off.” 
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As detailed in our performance review at the outset of this commentary, we are pleased that, INTAC’s aggressive 
accounts have outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, and the S&P 
500 Index (i.e. not a relevant benchmark) since the end of 2015.  We will continue to work diligently, in an effort, 
to maintain this outperformance and maximize the potential G&PM secular bull market returns for our loyal clients 
who are invested in our strategy through our INTAC Managed Allocation & Gold Asset Class Portfolio. 
 
We urge you to consider the investment strategies being employed, in the context of prevailing market conditions, 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances.  INTAC continues to recommend that you set your overall level of investment in G&PM 
at an appropriate percentage of your net worth (e.g. a percentage that you are comfortable with such as 5%, or 10%, 
or 20% or in certain special circumstances potentially higher) and that you achieve this allocation through dollar 
cost averaging over the next five months.  Further, we continue to recommend that you rebalance your allocation 
to G&PM either up or down to reset it to your desired percentage once annually and if the delta to achieve this reset 
is significant (i.e. due to a large gain or loss in the prior year) then you should affect this reset through dollar cost 
averaging. 
 
We are convinced that the INTAC Global Investments – Managed Allocation & Gold Asset Class Portfolio will be 
very well positioned for the medium to long-term and that our concentrated, overweight, and at times leveraged 
investment in precious metals mining shares and related investments with an active allocation in and out of gold & 
silver bullion and/or cash / cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk 
adjusted basis over the next several years. 
 
Best Regards,  
James Mark Plaxton 
James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 
Founder, Executive Chairman, & Chief Investment Officer 
Cell: 1-340-690-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com   

mailto:mplaxton.intac@surfbvi.com
mailto:mplaxton@intacglobal.com
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This Investment Commentary reflects the views of INTAC as of the date or dates cited and may change at any time.  The information should not be construed 
as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any projection, forecast or opinion 
will be realized.  References to stocks, securities, ETF’s, Funds, and/or investments should not be considered recommendations to buy or sell.  Past 
performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC and/or by principals, employees 
and associates of INTAC, and such references should not be deemed as an understanding of any future position, buying or selling, that may be taken by INTAC.  
We extensively include research, analysis, charts and/or quotes from reports, articles, and commentaries published by other sources we deem to be reputable 
(e.g. the world’s best performing Gold & Precious Metals Fund Managers, leading Independent Macro Economic Research Firms, award winning buyside 
and sell side research, etc.).  The research, analysis, charts and/or quotes and materials that we reproduce are selected because, in our view, they provide an 
interesting, provocative and/or enlightening perspective on current events that complement our extensive research and analysis (i.e. on Fundamentals, Interest 
Rates & Inflation, Inter Markets, Fund Flows, COT & Gold ETF Positioning, Elliot Wave Principles, Sentiment, Cycles, and Technical Analysis).  Their 
reproduction in no way implies that we endorse any part of the material or investment recommendations published on those reports and sites. 
 
THIS DOCUMENT AND ITS CONTENTS ARE CONFIDENTIAL AND ARE NOT FOR PUBLIC DISTRIBUTION 
 
No offer to buy or sell securities is made by this commentary.  This commentary is intended for sophisticated and/or professional accredited investors or 
investment managers only.  This commentary is intended to provide a summary description of INTAC’s investment views at the date of publication.  Prospective 
investors are encouraged to obtain independent investment, legal, and taxation advice concerning any investment(s) and should not base their decision(s) on 
whether to invest in any investment(s) upon the material provided herein. 
 
There are no representations and/or warranties made herein by INTAC, its associated companies, and related shareholders, directors, management, 
employees, and/or agents (in the aggregate being “the Agent”) and investors will only be able to rely on the representations and warranties contained in a 
subscription agreement or other investment documentation that may be entered into with the Agent.  This document is strictly confidential and neither this 
document nor any of its contents are to be distributed to third parties without the prior written consent of the Agent. 
 
This document is not, and under no circumstances is it to be construed as an advertisement and/or a public offering of any investments.  No securities regulatory 
authority or similar authority has reviewed or in any way passed upon this commentary or the merits of this information.  This document has been prepared 
for information purposes only with its intended use solely being to assist clients and prospective investors in evaluating the Agent’s investment views and 
related investment strategies.  By viewing this document or any other information in connection with an investment through the Agent, the client and/or 
prospective investor agrees: (1) to keep strictly confidential the contents of this document and such other information and not to disclose such document, the 
contents thereof or any such information to any third party or otherwise use the information for any purpose other than evaluation by such client or prospective 
investor for its intended use; and (2) not to copy all or any portion of this document, or any such other information. 
 
Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation 
would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such 
professional advice for their particular situation and jurisdiction. 
 
No representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by the Agent as to the accuracy or 
completeness of the information contained herein or any other information, representation, warranty or undertaking, express or implied, made by the Agent 
in connection with the offering and/or investment of any investments described and/or mentioned herein. 
 
FORWARD-LOOKING INFORMATION 
 
This document contains statements that, to the extent that they are not historical fact, may constitute “forward-looking statements” within the meaning of any 
applicable securities legislation.  Any statements regarding future-plans, objectives or economic performance of the Agent, or the assumption underlying any 
of the foregoing, constitute forward-looking information.  This document uses words such as “may”, “would”, “could”, “will”, “likely”, “except”, 
“anticipate”, “believe”, “intend”, “plan”, “forecast”, “project”, “estimate”, “outlook”, and other similar expressions to identify forward-looking 
statements.  Actual results, performance or achievement could differ materially from that expressed in or implied by; any forward-looking statements in this 
document, and, accordingly, clients and potential investors should not place undue reliance on any such forward-looking statements. 
 
Forward-looking information involves significant risks, assumptions, uncertainties and other factors that may cause actual future results or anticipated events 
to differ materially from those expressed or implied in any forward-looking statements and accordingly, should not be read as guarantees of future performance 
or results.  Any forward-looking statements speak only as of the date on which such statement is made, and the Agent disclaims any intention or obligation to 
update or revise any forward-looking information, where as a result of new information, future events or otherwise, unless required by applicable law. 
 
Source: INTAC 
Author: James Mark Plaxton 
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