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Dear Global Investor,        July 22nd, 2017 
 
 

RE: INTAC Investment Commentary 2017-Q2 
 
 
HIGHLIGHTS: 
 
 As forecasted in our 2017-Q1 investment commentary Gold/Silver & Precious Metals Mining Shares & Related 

Investments (“G&PM”) experienced a pullback in 2017-Q2.  However, INTAC had deleveraged prior to the 
pullback and navigated this drawdown very well having considerably outperformed the leveraged gold equity 
ETF’s of (JNUG and NUGT) both over 2017-Q2 and YTD.  INTAC performed in line with the unleveraged 
gold/silver equity indices and ETF’s (GDXJ, GDX, and SIL) over 2017-Q2 and in doing so we have maintained 
our significant outperformance YTD (i.e. that we built earlier in the year) and is in addition to INTAC’s stellar 
outperformance in 2016; 
 

 INTAC’S AGGRESSIVE INVESTMENT ACCOUNTS HOLD ONTO A GAIN OF +39.00% from December 
31st, 2016 to July 18th, 2017 (“YTD”) while down -13.96% from April 13th, 2017 to July 18th, 2017 (“STD”) 
still dramatically outperforming YTD the S&P 500 (i.e. 9.91% YTD & 5.65% STD), Gold Bullion (i.e. 7.83% 
YTD & -3.59% STD), Global X Silver Miners ETF “SIL” (i.e. 6.01% YTD & -10.63% STD),VanEck Vectors 
Gold Miners ETF “GDX” (i.e. 5.83% YTD & -9.78% STD), VanEck Vectors Junior Gold Miners ETF “GDXJ” 
(i.e. 4.37% YTD & -10.27% STD), the Gold Bugs Index “HUI” (i.e. 3.58% YTD & -11.32% STD), and 
significantly outperforming, both YTD and STD, the leveraged comparable ETF’s Direxion Daily Gold Miners 
Index Bull 3X “NUGT” (i.e. –0.59% YTD & -21.21% STD) and Direxion Daily Junior Gold Miners Index Bull 
3X “JNUG” (i.e. down -20.74% YTD & -34.96% STD); 
 

 This G&PM bull market will likely remain very volatile in 2017 (e.g. with both trending downside and trending 
upside volatility) and is becoming far more selective in terms of gold and silver mining shares performance, 
which is now favoring experienced active investment management in the G&PM sector; 
 

 The second major leg up in the G&PM bull market is likely to begin within the next five months, however, 
there may continue to be some whipsaw action prior to its commencement.  That said, the second major leg up 
may have already begun for some select gold equities; and 
 

 This G&PM secular bull market may become the greatest bull market ever by the year end 2020 to 2024. 
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CONTAINED IN THIS INVESTMENT COMMENTARY: 
 

- INTAC Performance Review; 
 

- How the Second Major Leg Up in This G&PM Bull Market May Play Out; 
 

- What the Catalysts Might Be to Propel G&PM off Its Consolidation Base to Begin the Second Major Leg 
Up in This G&PM Bull Market; 

 
- Big Picture View for This G&PM Bull Market; 

 
- INTAC’s G&PM Exit Strategy and Alternative G&PM Exit Strategies; 

 
- List of Additional Research Reports and Video Research Links; and 

 
- Our Concluding Remarks. 

 
 
INTAC Performance Review: 
 

Investment 2017 STD % Chng 
(Apr 13, 2017 – 
July 18, 2017) 

2017 YTD % Chng 
(Dec 31, 2016 – 
July 18, 2017) 

2016 YTD % Chng 
(Dec 31, 2015 – 
Dec 31, 2016) 

INTAC Investment Philosophy Aggressive -13.96% 39.00% 111.17% 
INTAC Investment Philosophy Balanced to Aggressive -13.79% 24.04% 79.97% 
INTAC Investment Philosophy Balanced -13.12% 16.04% 60.11% 
INTAC Investment Philosophy Cautious to Balanced -10.80% 8.97% 32.71% 
S&P 500 Index 5.65% 9.91% 9.54% 
Gold Bullion Spot Price -3.59% 7.83% 8.47% 
Global X Silver Miners ETF (SIL) -10.63% 6.01% 73.47% 
VanEck Vectors Gold Miners ETF (GDX) -9.78% 5.83% 52.48% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) -10.27% 4.37% 64.24% 
Gold Bugs Index (HUI) -11.32% 3.58% 63.98% 
Direxion Daily Gold Miners Index Bull 3X (NUGT) -21.21% -0.59% 57.33% 
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) -34.96% -20.74% 79.71% 

The above INTAC returns are for all client accounts including all fees and all expenses for all clients whom did not change their investment philosophy and/or client margin and/or contribute / redeem capital 
from their investment account during the period.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / alterations over the period. 

 
INTAC has significantly outperformed every G&PM fund, G&PM ETF, and G&PM Index, we are aware of, in 
2017 YTD and in 2016.  Further, INTAC’s Book had significant exposure to cash equivalents and an allocation to 
Gold & Silver Bullion at opportune times in addition to our overweight – concentrated – and periodically leveraged 
exposure in gold and silver mining shares and related investments (i.e. held in the INTAC Growth Portfolios), and 
as such our relative risk adjusted returns are even better. 
 
As shown above, the INTAC Investment Philosophies; Balanced, Balanced-Aggressive, and Aggressive, which are 
more relevant to the overall G&PM sector and our proposed Fund launch, have significantly outperformed all 
G&PM Indices and ETF’s in 2017 YTD and this is after the significant outperformance achieved by INTAC in 
2016.  We expect our proposed Fund launch will be managed initially in line with the Aggressive and over time the 
Balanced-Aggressive Investment Philosophy. 
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INTAC’s absolute, relative, and risk adjusted performance compared to the G&PM investible indices (i.e. relevant), 
Gold Bullion (i.e. also relevant), and the S&P 500 Index (i.e. not relevant) has been excellent in 2016 and in 2017 
YTD.  We are most pleased that in 2017 this outperformance continues to be achieved while holding significantly 
reduced leverage at opportune times and in some instances no leverage and on occasion significant positive USD 
cash holdings and Gold & Silver Bullion holdings, which translates into even greater risk adjusted returns.  Over 
the past quarter we employed very little leverage, however, we will leverage back up, through active management, 
building positions back up in precious metals mining companies with the best assets, high quality management (i.e. 
whom demonstrate a commitment to paying returns to shareholders and have their interests aligned with 
shareholders), and which exhibit tremendous value! 
 
The outperformance in 2017 YTD is primarily due to a combination of my market timing system, that has been 
effective in increasing and reducing leverage and building significant USD cash reserves at opportune times over 
the period, and the implementation of my new relative value trading system.  I have developed a relative value 
trading system that evaluates the top - core - long term – G&PM mining share holdings of our best performing 
active gold and precious metals fund managers relative to GDX and GDXJ with the objective to go long these 
mining shares and short the ETF(s) in equal dollar amounts at relative undervaluation extremes with due 
consideration to any potential changing fundaments of the G&PM mining shares.  Bottom line - my relative value 
trading system has assisted my market timing system in pro-offering the significant excess returns / alpha achieved 
in 2017 YTD.  The slight under performance relative to the unleveraged ETF’s in 2017-Q2 is a result of a 
whipsawing market in 2017 and the periodic application of leverage followed by active risk management as well as 
the underperformance of a few core holdings.  However, a sustainable second major leg up is approaching and when 
it occurs the effective application of leverage (i.e. with a constant eye on risk management) should again pro-offer 
significant, possibly stellar, outperformance. 
 
Our allocation to active G&PM fund managers has now begun to provide excess returns / alpha relative to our 
allocation to passive G&PM ETF managers (e.g. GDX, GDXJ, and SIL) as of 2017-Q2.  We expect this to continue 
over the coming years as active G&PM stock selection, country rotation, market capitalization rotation, and 
expertise and access to G&PM junior and micro-cap mining companies becomes more critical to performance. 
 
A significant driver of volatility for gold equities during the quarter was the rebalancing of the popular GDXJ ETF, 
a tracker of small- to medium-cap gold companies.  With the changes to the ETF constituents published far in 
advance of the execution, traders unsurprisingly attempted to “front run” the reallocation to benefit from exposure 
to companies being added to the ETF and “short” those which are being sold down.  The subsequent volatility 
caused by trading around the ETF rebalancing combined with the relative undervaluation of many gold equities 
following the recent correction, presented numerous opportunities for us and our G&PM Fund Managers during the 
quarter, highlighting the advantages of our actively managed investment strategy over a passive approach. 
 
Further, we choose to keep our significant Canadian Dollar (“CAD”) exposure which is approximately 50% of our 
book and this continues to add meaningful value in 2017 YTD and we believe will continue to add value over the 
coming years. 
 
As happy as we are with the outperformance in 2016 and in 2017 YTD we remind investors that it will not be a 
straight-line rally and there will continue to be significant volatility in the G&PM sector (i.e. as there has been in 
2017-YTD with both trending upside volatility and trending down side volatility) and that our remaining intended 
investment time horizon, for our overweight – concentrated – often leveraged exposure to G&PM held in the INTAC 
Growth Portfolios, remains until the year end 2020 to 2024 year-end.  We believe the second half of the secular 
G&PM bull market has most likely started.  Further, we believe the G&PM sector will produce the greatest bull 
market ever by 2020-YE to 2024-YE, driven by the fundaments presented at length in our prior correspondence and 
again in short in this investment commentary. 
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How the Second Major Leg Up in This G&PM Bull Market May Play Out: 
 
The Canadian Dollar (“CAD”) led the corrective consolidation from the top of the first major leg up in early 2016 
by about three months and may be leading (i.e. relative to G&PM) the start of the rally for the second major leg up 
by about the same period (i.e. +/- a few months).  Further, notice, in the CAD, the price breakdown below the 
December 2016 low prior to the start of the second major leg up.  This move down flushed out most all the longs 
getting the majority of the market “onto the wrong side of the boat” just prior to the big move up.  Maybe G&PM 
will follow a similar pattern?  Regardless we are happy that approximately 50% of our book continues to be invested 
in CAD denominated G&PM holdings and that we did not get flushed out of our CAD exposure. 
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G&PM mining shares and related investments have been consolidating the first leg up of the recovery for about a 
year and may be getting closer to the start of the second major leg up in the G&PM bull market.  However, there 
might be some further whipsaw action prior to the commencement of the second major leg up in the general G&PM 
indicies.  As you can see in the Gold & Silver Mining Shares Index (XAU) chart below the XAU has not yet broken 
down below the December 2016 lows and this would be an ideal price level for the bullion banks to breach in an 
effort to trigger several stop loss orders so they can again load up on more G&PM positions prior to the 
commencement of the second major leg up in the G&PM Bull Market. 

 
 
Some individual gold/silver mining companies may be ready to begin the second major leg up or may have already 
begun the second major leg up.  Some of these companies have already breached the Decemeber 2016 share price 
lows and seen significant volume turn over in the past quarter.  Whether their consolidation is over and the second 
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major leg up has already begun is not yet known, however, several individual gold/silver mining companies have 
excellent value and risk/reward charateristics which support gradually building back up positions (e.g. through 
dollar cost averaging) at this time.  For example, Eldorado Gold Corp (EGO): 
 

 
 
Eldorado fell -27.6% (CAD) during the quarter, due in part to production delays at its Kışladağ mine in Turkey and 
the headline production guidance for 2017 was cut.  However, we believe Eldorado is an excellent company with 
tremendous value.  Eldorado on June 27 said recoveries at its Kisladag mine from its now 80-meter-high heaps are 
slower, much due to the longer time necessary for the gold pregnant solution to reach bottom and be collected on 
the pads.  This results in ~42K ounces being delayed from 2017 and they will, as the companies press release goes 
on to says, “be produced in the first half of 2018”.  This is simply a timing issue and the total ounces produced 
remain unchanged.  However, the QUANTS, ALGOS, and BOTS will not determine this they will just see the 
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production cut for 2017 when scanning the worldwide network of data and thus trigger programmed sell orders in 
EGO.  We see EGO’s total production from its three mines in 2017 at 340K oz, and in 2018 at 472K oz (i.e. 39% 
higher) and cash costs are unchanged at ~$500/oz.  Further, we note that there are some positive signs for the 
company; its Olympias project in Greece is scheduled to commence production in Q3 2017, a positive milestone 
for Eldorado.  We had reduced our long position in EGO at much higher price levels prior to the pull back, as we 
did in many G&PM holdings, and see these pull backs as an opportunity to gradually rebuild certain positions (e.g. 
EGO).  There are several such examples of gold/silver mining companies that we believe exhibit tremendous value. 
 
Gold has been out-performing gold mining shares recently and this might reflect the extremely low sentiment and 
sheer exhaustion of gold mining share investors from the prior five-year brutal bear market (i.e. from 2011 to 2015 
inclusive) and the more recent, almost one year, consolidation of the first major leg up. 
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Further, during four of the past five recessions, gold was up significantly and gold stocks were in the green during 
just two of those occasions.  The fact of the matter is that gold stocks are still equities.  When equities sell off, 
investors rush to cash and in many cases gold.  This is exactly what happened in 2008, where gold posted a 26% 
gain.  Gold stocks marginally beat the S&P, but still witnessed significant declines. 
 
There is no clear magical formula for a recession, however, it appears there are some common themes.  First, what 
goes up, must come down.  There have been run-ups in the stock market prior to each recession, and eventually 
investors take their gains or simply run out of capital. 
 
Interest rates play a large factor.  High interest rates stifle economic growth, but if too high, also suppress gold 
prices as investors would rather invest in something that pays interest. 
 
Lastly, recessions are initiated or exaggerated by global unrest. 
 

 
Since the last recession ended, the S&P 500 is up 255%, while gold has gained 33%.  Interest rates have also 
increased, as the Fed has raised the Fed funds rate four times since December 2015.  So, for the time being, gold 
prices are likely to remain range bound. 
 
Gold stocks for the year are stagnant.  And this may be because gold investors are still scarred by the previous 
recession, where gold gained but gold stocks fell by almost 50%. 
 
However, us and others believe the situation today best mirrors 1973, rather than 2008.  1973 was spurred by 
overwhelming debt and inflation.  It is no secret that the world’s governments will continue printing money to fund 
growth and to service debt.  But like clockwork, eventually something gives.  We foresee the debt bubble finally 
popping, and the coming turmoil exaggerated by the foreign policies of the US Government. 
 
The recession of 1973-1974 saw gold prices gain 134% and gold miners increase 205%.  In the next market 
crash, history is favoring a similar situation and gold will be the safe-haven from inflation and uncertainty. 
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Whether the second major leg up starts as a straight break out or if there is a fake out (e.g. a double reverse or 
otherwise) that eventually starts the second major leg up really does not matter in the medium to long term.  
Ultimately, in the longer term, the G&PM markets are too broad and deep to be manipulated successfully. 
 
What are the potential targets for the second leg up for the XAU and G&PM mining shares generally from current 
levels based on prior rallies.  By example, in the chart of the XAU below you can see that: 
 
 Starting in 2002, the XAU went from 54.67 to 113.41 = 107.45% gain and so 71.63 (i.e. Dec. 2016 low) 

targets 148.59 for the XAU in the second major leg up of the G&PM bull market.  So, from 83.63 (at time 
of writing) this would generate a gain of 77.68% not including the effects of leverage and/or alpha from 
multi leveled active management. 
 

 Starting in 2004, the XAU went from 76.79 to 171.71 = 123.60% gain and so 71.63 (i.e. Dec. 2016 low) 
targets 160.17 for the XAU in the second major leg up of the G&PM bull market.  So, from 83.63 (at time 
of writing) this would generate a gain of 91.52% not including effects of leverage and/or alpha from multi 
leveled active management. 

 

 
 
 
What the Catalysts Might Be to Propel G&PM off Its Consolidation Base to Begin the Second Major 
Leg Up in This G&PM Bull Market; 
 
Timing appears to be getting closer for the start of the second major leg up in G&PM bull market: 

 
The Gold Miners Bullish Percentage Index pulled back to a level at the end of 2016 that supports a potential 
bottom and the current reading and recent basing pattern bodes well for a turn back up in G&PM: 
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The U.S. Commodity Futures Trading Commission – Commitments of Traders (COT) holdings of net gold 
long positions for Speculators and net gold short positions for Commercials (i.e. bullion banks) have mostly 
cleared: 
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Physical holdings stayed strong in Gold ETFs and even increased in Silver ETFs during COTs clearing.  
However, some of these holdings may well shake loose on the next gradual rise as tired hedge fund and 
retail investors finally capitulate and sell: 
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Since the bear market ended in December 2015, the price of gold and gold shares has been forming a base.  However, 
we have yet to see a strong catalyst to propel gold sustainably off its base.  Thus far in 2017, U.S. dollar weakness 
and a general nervousness on many geopolitical fronts have provided solid support for gold as a currency alternative 
and hedge against risks. 
 
The market is now amid the summer doldrums, a time when physical demand is at its lowest, trading volumes can 
be light, and, as we saw in late June and early July, the bears come out to play.  The gold price recently tested the 
$1,200 per ounce level for the third time this year.  So far $1,200 has held, however, if it later fails, then it will go 
on to test the $1,180/$1,175 base of the uptrend that has developed over the past 18 months.  Successfully holding 
above these price levels would be very positive technically and psychologically for the market.  Fundamentally, we 
believe the market is well supported around current levels because: 
 

1) Real interest rates remain low despite the US Fed’s tightening cycle, 
2) Physical gold demand in India and China continues to improve and remain robust, particularly from state 

investors such as central banks, public pension plans and sovereign wealth funds, while gold supply is likely 
to tighten, with total mine production forecast to contract from 2018; 

3) More broadly we observe that the geopolitical environment is increasingly supportive for gold as a safe-
haven asset.  We identify a multitude of global risks including the confrontational rhetoric and trade policies 
of the Trump administration, the beginning of ‘Brexit’ negotiations, the threat of escalation of the North 
Korean nuclear crisis, as well as ongoing war in the Middle East and the chronic refugee crisis in Europe; 
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4) The U.S. dollar (USD) appears to have begun a long-term decline albeit there may be meaningful counter 
trend rallies along the way.  While it did not help gold in June, gold has gained +7.8% in the first half of 
2017, and we expect the historically negative correlation with the USD to benefit gold in the longer term; 
and 

5) As shown above, with the cleared COT’s positioning, the futures market suggests there could be more 
buying ahead. 

Further, to gold's benefit, this Fed rate hiking cycle is likely to end in tears.  We continue to be positive on the gold 
price in the longer term.  Based on what we see and hear every day, all of us can imagine possible black swan events 
that might propel gold much higher.  When we look at the economic cycle in the U.S. we also find a more compelling 
investment case (e.g. there are many signs of a late cycle economy and NYSE margin debt looks ominous).  
Complacency is at high levels typically seen at stock market tops.  Investors continue to pour money into ETFs, 
driving stock market indices to new highs, while volatility as measured by the VIX Index is at historic lows.  Most 
Fed rate hiking cycles end in tears.  Will this one be any different? 
 
Gold continues to remain a solid money alternative given financial risks.  Gold would likely benefit from dollar 
weakness if the Fed is unable to raise rates later this year.  In the longer term, when the economy and markets 
eventually see a downturn, the risks to the financial system will probably be substantial. Historically, excessive 
leverage is the core cause of financial upheaval.  Student loans, automotive loans, and credit card debt are each over 
$1 trillion now.  The "elephant in the debt room" remains sovereign debt levels that exploded higher after the last 
financial crisis and has been growing ever since.  A shrinking economy magnifies debt problems and, with interest 
rates still far below normal, would likely see the Fed again resort to quantitative easing and maybe more extreme 
intervention, such as debt monetization. Gold as a sound money alternative can act as a hedge against such risks. 
 
Overall investor asset allocation and diversification is crucial during times of heightened risk and we believe 
weakness in the gold price, as seen in the past quarter, should be considered an opportunity for investors to rebalance 
their overall asset allocation and allocate to gold and gold equities, while trimming general equity and other inflated 
holdings, which should offer effective overall diversification, insurance, and compelling potential upside during the 
sector’s recovery cycle. 
 
Again, as a general guideline, we recommend an allocation of 10% to 20% of an individual’s overall investable net 
worth to INTAC’s G&PM strategy as a hedge / insurance policy against the other 80% to 90% of an investors asset 
allocation (e.g. to real estate, general equities/mutual funds, private equity, fixed income/bonds, etc.). 
 
 
Big Picture View for This G&PM Bull Market; 
 
I find it wise to take a step back from the trees to see the whole forest, so to speak, to get a better view of the bigger 
picture.  One method I use for doing this is to remove the price action and merely look at the long term moving 
averages.  In the long-term weekly chart of the XAU below it is clear to us that G&PM have begun a bull market 
(i.e. following the worst ever bear market from 2011 to 2015 inclusive) and are likely to (e.g. within the next five 
months) commence the second major leg up in this G&PM bull market. 
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So far there has only been one major leg up that lasted about six months (i.e. January 19th, 2016 to the begging of 
August 2016) followed by the current one-year consolidation and we expect that when the second major leg up 
commences it will match that of the first major leg up (i.e. in magnitude).  We also expect that there will be many 
major legs up in this G&PM Bull Market and it will significantly exceed the 5X gains achieved by the XAU from 
the end of 2000 to the end of 2007. 
 
As seen in the XAU chart above, following every Intermediate Cycle Low there was a massive rally with the XAU 
gaining between 1.5X to 4X in value.  Further, these gains do not include the Alpha generated by INTAC though 
market timing and/or the Alpha generated by our active G&PM fund managers through stock selection, market 
capitalization rotation, and/or country rotation. 
 
Also, these prior gains were during a secular bear / trading range market (i.e. from 1980).  So, if, as we expect, the 
secular bull market in gold has now completed its four to five-year mid cycle correction, then we probably have 
begun the second half of the secular bull market, which almost always, ends with a parabolic / mania stage, where 
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the public finally joins the fray thereby making trading more and more frenetic as we pass the previous highs and 
enters a mania phase. 
 

 
 
If G&PM are about to advance into the second half of a secular bull market like in the 1960 to 1980 secular bull 
market, after a very long and protracted range trading market, then the potential upside is absolutely mind boggling 
(e.g. 3,000%) as shown in the charts below. 
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The updated chart below shows the BGMI consolidating (i.e. the first major leg up in this current G&PM Bull 
Market) around the 500 level potentially in preparation for the second major leg up. 

 

 

The attacks on the gold and silver price and gold/silver mining shares that began in late 2012 / early 2013 by the 
central banks and their banking cartel have significantly suppressed the prices of gold/silver mining shares (see 
chart below).  It will be interesting to see if a market as global / broad based and deep as the gold market is able to 
overcome such attacks and manipulation in the come years and if so then what the reversion to fundamentals would 
do to the gold and silver price and their mining shares. 
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While the fundamentals of the mining sector stabilized in the 2014-2015-period, early 2016 was the time of the 
final capitulation.  At the time, precious metals mining stocks exhibited the worst 5 and 10 year rolling performance 
in 90 years.  During the final slump, they fell to an all-time low relative to the S&P 500 Index, and their price to 
book ratios stood at the lowest level in 40 years (which is as far back as the data go).  The chart below also makes 
clear that the preceding bear market was an historically unique event. 
 

 
 

Looking at gold mining stocks in comparison to the broad market, it becomes evident that the gold sector has 
been viewed with extreme skepticism since 2011.  Currently the ratio stands at the same level as in 2001,  
when gold was trading at USD 300/oz and the great bull market had just begun (see chart below). 
 

 
 
If one looks at all bull markets in the Barron's Gold Mining Index (BGMI) (see chart below), one notices that the 
current uptrend is still relatively modest in terms of duration and performance compared to its predecessors.  Should 
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we really be on the cusp of a pronounced uptrend in the sector – which we assume to be the case – quite a bit of 
upside potential would remain.   
 

 
 
 
INTAC’s G&PM Exit Strategy and Alternative G&PM Exit Strategies: 
 
INTAC’s G&PM exit strategy, remains as advised for many years, we will continue to stay the course with a 
concentrated, overweight, and leveraged allocation to precious metals mining shares and related investments with 
an active allocation in and out of allocated gold & silver bullion, cash / cash equivalents or margin until the year 
end 2020 to year end 2024. 
 
However, for anyone whom is not able to stay the course for whatever reason then alternative exit strategies which 
go against INTAC investment advice… and what we are doing… but, have analysis applied towards and early exit 
may include: 
 

1) Dollar cost averaging out (e.g. selling a fixed percentage of one’s G&PM holdings every quarter) as an exit 
strategy; and/or 

 
2) Averaging out with a fixed percentage of one’s G&PM share/unit holdings at predetermined price targets 

(e.g. Fibonacci price retracement levels or other projected price targets) as an exit strategy.  For example, 
someone not able to stay the course might use a G&PM ETF (e.g. GDXJ or GDX) or a G&PM Index (e.g. 
XAU) to calculate such price levels/targets and use these to do planned redemptions out of their G&PM 
strategies: 
 
The chart below of VanEck Vectors Junior Gold Miners ETF (GDXJ), from INTAC’s stock trading / investing 
platform, graphically depicts the rough GDXJ FIBONACCI PRICE RETRACEMENT LEVELS FOR THE 
ENTIRE BEAR MARKET.  The bear market for GDXJ was a little over five years / 60 months long and 
GDXJ declined by 91% (i.e. exactly from $179.44 to $16.87).  The exact 23.6% retracement price level for 
GDXJ is $55.06.  The exact 38.2% retracement price level for GDXJ is $78.79.  The exact 50% retracement 
price level for GDXJ is $98.15: 
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The chart below for the Philadelphia Gold & Silver Mining Shares Index (XAU) lists a target range of 140 
to 160 for the XAU to achieve in the second major leg up of this G&PM Bull Market.  For further reference, 
these targets were calculated on page 9 above. 
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Additional Research Reports And Video Research Links: 
 
Additional Research: 
 
We will send out additional research files by separate emails which will contain the following information: 
 

1)  BCA GIS & FES 2017-07-21 
2) BCA USBS 2017-07-18 
3) Bill Gross Investment Outlook 2017-06 
4) FED Monetary Policy Statement 17-06-14 
5) FED PR Addendum to Policy Normalization 17-06-14 
6) FOMC Projection Table 17-06-14 
7) In Gold We Trust 2017 - Compact Version-English 
8) INTAC Analysis & MVGDXJ Quarterly Review 2017-Q2 
9) INTAC - Gold Fund Analysis 17-06-30 
10) INTAC - Top Global G&PM Fund Manager Bios 
11) INTAC Inv Com - Video Research 2017-Q2 
12) INTAC Inv Com - Web Research 2017-Q2 
13) PGF Newsletter 17-Q2 
14) World Gold Council - Gold in a Time of Turbulence 17-06-05 

 
We recommend that clients read this additional research, however, by no means is it required, to stay even more 
informed on the critical considerations that relate to the important decisions that face all HNWI investors in regard 
to rebalancing their overall - net worth / investment - asset allocation and in consideration of their allocation to 
alternative investment strategies and in particular G&PM. 
 
 
Concluding Remarks: 
 
As detailed in our performance review at the outset of this commentary, we are very pleased that, the INTAC 
accounts have significantly outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, 
and the S&P 500 Index (i.e. not a relevant benchmark) over the first half of 2017 (i.e. especially in consideration of 
INTAC’s stellar outperformance, of the same group, in 2016). 
 
We will continue to work tirelessly, in an effort, to maintain this outperformance and maximize the potential of the 
next major advance in the G&PM bull market. 
 
We urge you to consider the investment strategies being employed in the context of prevailing market conditions 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
We are convinced that our INTAC Global Investments – Private Wealth Management – Global Portfolios are well 
positioned for the medium to long-term and that our concentrated, overweight, and often leveraged investment in 
precious metals mining shares and related investments with an active allocation in and out of allocated gold & silver 
bullion, cash / cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk adjusted 
basis by the year end 2020 to 2024 year-end. 
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Best Regards,  
James Mark Plaxton 
James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 

Founder, Executive Chairman, & CIO 
Research Office: 1-284-495-9343 
Cell: 1-284-542-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com 

This Investment Commentary reflects the views of the author as of the date or dates cited and may change at any time.  The information should not 
be construed as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any 
projection, forecast or opinion will be realized.  References to stocks, securities or investments should not be considered recommendations to buy 
or sell.  Past performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC or by 
principals, employees and associates of INTAC, and such references should not be deemed as an understanding of any future position, buying or 
selling, that may be taken by INTAC.  We will periodically reprint charts or quote extensively from articles published by other sources.  When we 
do, we will endeavor to provide appropriate source information.  The quotes and material that we reproduce are selected because, in our view, 
they provide an interesting, provocative or enlightening perspective on current events.  Their reproduction in no way implies that we endorse any 
part of the material or investment recommendations published on those sites. 
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