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HIGHLIGHTS:

 INTAC’S AGGRESSIVE INVESTMENT ACCOUNTS GAINED 61.6% from December 31st, 2016 to April 
 13th,  2017 (“YTD”)  and  14.6%  from  January  17th,  2017  to  April  13th,  2017 (“STD”)  which  dramatically 
 outperformed the S&P 500 (i.e. 4.0% YTD & 2.7% STD) by 57.6% YTD & 11.9% STD, Gold Bullion (i.e. 
 11.8% YTD & 6.0% STD) by 49.8% YTD & 8.6% STD, VanEck Vectors Gold Miners ETF “GDX” (i.e. 17.3% 
 YTD & 5.0% STD) by 44.3% & 9.6%, and VanEck Vectors Junior Gold Miners ETF “GDXJ” (i.e. 16.3% YTD 
 & -3.2% STD) by 45.3% YTD & 17.8% STD.  Further, all INTAC Investment Philosophies outperformed the 
 relevant comparable ETF’s of GDX and GDXJ;

 In addition, to all INTAC Investment Philosophies outperforming the relevant comparable ETF’s of GDX and 
 GDXJ on an absolute basis, INTAC’s risk adjusted returns YTD were even better as INTAC held significant 
 gold bullion and to a lesser extent silver bullion as well as very significant USD cash reserves and a strategic 
 short in GDXJ at opportune times over the periods;

 This Gold/Silver & Precious Metals Mining Shares & Related Investments (“G&PM”) bull market will likely 
 remain very volatile in 2017 (e.g. with both trending downside and trending upside volatility) and likely will 
 become more selective in terms of gold and silver mining share performance, which would favor experienced 
 active investment management in the G&PM sector, and may ultimately become the greatest bull market ever 
 over the next four to eight years (i.e. by 2020-YE to 2024-YE);

 
CONTAINED IN THIS INVESTMENT COMMENTARY: 
 

- INTAC Performance Review; 
 

- INTAC G&PM Market Update; 
 

- INTAC Long Term G&PM Chart Study; 
 

- Updated G&PM Boiler Room Analysis and Sentiment Trader G&PM Indicator Analysis and Elliot Wave 
International G&PM Analysis; 
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- BCA – Martin H. Barns – Special Report – U.S. Fiscal Policy: Facts, Fallacies and Fantasies - 
Conclusions;

- VanEck – Joe Foster – Gold and Precious Metals Update April 10th, 2017;

- Tocqueville - John Hathaway –Gold Strategy Investor Letter 2017-Q1;

- Sprott - Trey Reik - Precious Metals Watch, April 2017;

- List of Additional Research Reports and Video Research Links; and

- Our Concluding Remarks. 
 
INTAC Performance Review: 
 

Investment % Gain (Dec 31, 
2015 - Jan 17, 2017) 

% Gain (Dec 31, 
2016 – Apr 13, 2017) 

% Gain (Jan 17, 
2017 – Apr 13, 2017) 

INTAC Investment Philosophy Ultra-Aggressive N/A 79.50% 18.10% 
INTAC Investment Philosophy Aggressive 197.65% 61.60% 14.60% 
INTAC Investment Philosophy Balanced to Aggressive 132.58% 43.89% 11.33% 
INTAC Investment Philosophy Balanced 95.83% 33.56% 9.20% 
INTAC Investment Philosophy Cautious to Balanced 52.10% 22.17% 6.60% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) 97.35% 16.32% -3.19% 
VanEck Vectors Gold Miners ETF (GDX) 70.26% 17.30% 5.05% 
Gold Bullion Spot Price 14.49% 11.84% 5.97% 
S&P 500 Index 10.96% 4.03% 2.69% 

The above returns are for all client accounts net of all fees and all expenses for all clients whom did not change their investment philosophy and/or client margin and/or contribute / redeem capital from their 
investments during the period.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / alterations over the period. 

 
INTAC has significantly outperformed every G&PM fund, G&PM ETF, and G&PM Index, I am aware of, in 2017 
YTD & STD.  INTAC’s Book also had significant exposure to cash equivalents and an allocation to Gold & Silver 
Bullion, in addition to our overweight – concentrated – leveraged exposure to G&PM held in the INTAC Growth 
Portfolios, and as such our relative risk adjusted returns were even better. 
 
As shown above, the INTAC Investment Philosophies; Balanced, Balanced-Aggressive, and Aggressive, which are 
more relevant to the overall G&PM sector and our proposed Fund launch, have significantly and consistently 
outperformed GDX and GDXJ in 2016 and 2017 YTD & STD.  We expect our proposed Fund launch will be 
managed initially in line with the Aggressive and over time the Balanced-Aggressive Investment Philosophy. 
 
In addition, we are pleased to report that the INTAC Balanced-Aggressive, Aggressive, and Ultra-Aggressive 
accounts significantly outperformed both the Direxion Daily Gold Miners Index Bull 3X “NUGT” (i.e. NUGT 
returned 45.94% YTD & 6.49% STD) and Direxion Daily Junior Gold Miners Index Bull 3X “JNUG” (i.e. JNUG 
returned 21.86% YTD & down -26.09% STD) both on an absolute and most significantly on a risk adjusted basis 
over the period.  This outperformance was achieved even though we held significant USD cash equivalent positions 
on numerous occasions as well as significant gold (and to a lesser degree silver) bullion positions and further we 
did not employ anywhere near the leverage that the 3X leveraged ETF’s employed over the period and thus took on 
far less risk yet offered superior returns. 
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INTAC’s absolute, relative, and risk adjusted performance compared to the G&PM investible indices (i.e. relevant), 
Gold Bullion (i.e. also relevant), and the S&P 500 Index (i.e. not relevant) has been stellar in 2016, 2017 YTD, and 
2017 STD.  We are most pleased that in 2017 this outperformance continues to be achieved while holding 
significantly reduced leverage at opportune times and in some instances no leverage and on occasion significant 
positive USD cash holdings as well as an allocation to Gold & Silver Bullion holdings, which translates into even 
greater risk adjusted returns. 
 
The outperformance in 2017 YTD is due to a combination of my market timing system, that has been effective in 
increasing and reducing leverage and building significant USD cash reserves at opportune times over the period, 
and the implementation of my new relative value trading system.  I have developed a relative value trading system 
that evaluates the top - core - long term – G&PM mining share holdings of our best performing active gold and 
precious metals fund managers relative to GDX and GDXJ with the objective to go long these mining shares and 
short the ETF(s) in equal dollar amounts at relative undervaluation extremes with due consideration to any potential 
changing fundaments of the G&PM mining shares.  Bottom line - my relative value trading system has assisted my 
market timing system in pro-offering the significant excess returns / alpha achieved in 2017 YTD. 
 
The follow chart depicts an example of one recent relative value trading opportunity in the G&PM sector: 
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Our allocation to active G&PM fund managers has not yet provided excess returns / alpha relative to our allocation 
to passive G&PM ETF managers (e.g. GDX, GDXJ, and SIL) as of 2017 YTD.  However, this may change over 
the coming years as active G&PM stock selection, country rotation, market capitalization rotation, and expertise 
and access to G&PM junior and micro-cap mining companies becomes more critical to performance. 
 
Further, we have effectively hedged some of the Canadian Dollar (“CAD”) exposure and may look to increase these 
CAD hedges as we are becoming concerned about the CAD over the short and medium term due to NAFTA 
negotiations and the effects on the CAD over the medium term, the bubbling Canadian Real Estate market and its 
inevitable deflation or popping and the resulting negative effects on the CAD over the short to medium term, and 
USD / CAD interest rate differential eventually, upon further weakness, we would like to get longer of the CAD. 
 
As happy as we are with the outperformance in 2016 and in 2017 YTD we remind investors that there will continue 
to be significant volatility in the G&PM sector (i.e. both trending upside volatility and trending down side volatility) 
and that our remaining intended investment time horizon, for our overweight – concentrated – leveraged exposure 
to G&PM held in the INTAC Growth Portfolios, is still four to eight years from now (i.e. by 2020-YE to 2024-YE).  
We believe the second half of the secular G&PM bull market has either started or alternatively a complex base 
building process is underway that will lead to the start of the next G&PM bull market.  Further, we believe the 
G&PM sector will produce the greatest bull market ever, potentially over the coming four to eight years (i.e. by 
2020-YE to 2024-YE), driven by the fundaments presented at length in our prior correspondence and again in this 
investment commentary. 
 
 
INTAC G&PM Market Update: 
 
The ebb and flow of the gold market continues, driven by market participants’ obsession with the US Fed and what 
it plans to do, or not to do, on interest rates.  Despite rising nominal rates in the US, real rates, which are a key 
driver of the gold price, show little prospect of moving meaningfully higher.  Further it is increasingly apparent that 
a weaker US dollar would benefit the US economy at a time when both the US Fed and the White House are under 
pressure to focus on domestic industry and debt.  It seems likely that the end of the US dollar strengthening cycle 
is close at hand, creating an economic environment which appears to be increasingly conducive to rising gold prices.  
See below charts of my “Best Market Timing Indicator” for the USD and Gold: 
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In the USD chart above the blue line has not yet crossed sustainable below the red line to trigger my indicator, 
however, it is dancing very close and the Percent Price Oscillator (“PPO”) in the chart above is topping out at a 
similar level (i.e. around 15% above the 600-week exponential moving average) and for a similar period of time 
(i.e. around two years) as it did in the year 2000 and 2001 just prior to the seven-year decline in the USD. 
 

 
 
In the Gold chart above the blue line has crossed above the red line as it did in 1999 and then back below as it did 
in 2000 and now has crossed above again a second time as it did in 2001 (i.e. 2001 was the start of the secular gold 
bull market) and as such has triggered my long-term gold buy indicator. 
 
However, maybe the USD has one final leg up prior to the start of its next (seven-year?) bear market and maybe 
gold has one more decline during its base building pattern.  Technically gold has been carving out a major pennant 
formation going back to 2009; printing higher lows and lower highs.  This year the apex of this pennant will be 
reached (see gold chart below) and gold will ultimately break either to the upside or fall below support and it would 
not surprise me if the initial break proves to be a fake or we even see a breakout later reverse down to then see a 
breakdown ultimately reverse back up (i.e. the classic double reverse) prior to a sustainable resumption of the 
secular gold bull market. 
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Until a break out occurs, the gold price will most likely range trade between $1,200 to $1,300 noting strong support 
resides around $1,250, $1,207 is the 24-month simple moving average, and $1,285 is the 38.2% retracement of the 
first half of the secular bull market (see several gold charts below).  This range may even expand to potentially 
$1,125 to $1,375 on any possible fake outs and/or double reversals prior to a sustainable move. 
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Central banks are under pressure to engineer inflation to devalue debts accumulated by their governments, which 
realistically they have no prospect of ever repaying in dollars of today.  The UK’s vote for “Brexit”, the election of 
Donald Trump in the US and other populist movements are all signs of a shift in political sentiment which is being 
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reflected in growing uncertainty for investors.  Our expectation is that gold will ultimately break-out to the upside 
reflecting the ever-increasing risks in the system. 
 
However, as discussed above, characteristically of the gold market, it is quite possible that our patience and nerves 
will be tested yet again before this happens.  If these opportunities present themselves, the challenge for investors 
will be not to lose sight of the bigger picture and to use any pullbacks of the gold and gold equities sectors to 
accumulate what we believe will be good insurance for the likely turmoil ahead. 
 
While volatility in the gold equities sector is likely to remain, our strategy is to employ my market timing system 
and my relative value trading system in an effort to continue to generate alpha prior to a sustainable bull market.  
We will allocate our core long term hold capital to the world’s best performing G&PM fund/ETF managers and 
will buy the best-managed, lowest-cost gold producers, with a focus on those returning cash to shareholders in our 
relative value trading system.  This select group of gold companies appears to have learned the lessons of the gold 
bear market, focusing on real margins over ounces.  Targeting these companies should help INTAC to both weather 
potential volatility on the downside, yet capture the margin expansion these companies will preserve when 
inflationary pressures take hold. 
 
INTAC has achieved a strong start to the year 2017 both YTD & STD, and we anticipate that momentum will 
continue to build as the economic environment is increasingly supportive of gold price recovery.  While the sector 
underwent a correction at the end of last year as rising rates and speculation over fiscal stimulus in the US put 
pressure on the gold price, those headwinds are dissipating and will eventually be removed.  Persistent low real 
interest rates, central bank stimulus, high debt and ongoing economic crises in parts of Europe, inflation fears and 
strong physical demand for gold, particularly in Asia, remain drivers of the rising gold price. 
 
Furthermore, given the decidedly uncertain geopolitical outlook there continue to be strong additional incentives 
for investors to hold gold and gold equities.  The rise of populist candidates seeking office in the upcoming European 
elections, the start of the “Brexit” negotiations and the implementation of President Trump’s agenda in the US (i.e. 
refer to the Martin H. Barnes of Bank Credit Analyst research conclusions on U.S. Fiscal Policy further on in my 
commentary) all pose risks to investors, particularly at a time when broader equity markets appear severely 
overbought. 
 
For contrarian investors gold provides portfolio diversification and insurance, while gold stocks offer operational 
leverage to the gold price.  The coming weeks promise to be volatile and the coming months and years promise to 
be an extremely fascinating time for investors in the sector as gold’s recovery phase progresses. 
 
 
A Long-Term G&PM Chart Study: 
 
The ratio of gold versus the S&P 500 appears to have bottomed or is completing a base building process and is 
likely reversing the trend that has been in place since 2012.  This we believe is very important because gold and 
gold stocks will really rise strongly and sustainably when investors are fearful of sliding stock markets and credit 
defaults.  I think we are getting close to that point and, as the second chart below shows, when this trend is resumed, 
it is likely to run a long way. 
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Gold vs. S&P Index June 2016 – April 2017 (daily) 

 
 
Gold vs. S&P Index 1980 - April 2017 (monthly) 

 
 
It is my contention that the second leg up of the secular bull market in gold relative to general equities will advance 
from around 0.50 to around 6.00 (i.e. as measured by Gold divided by the S&P 500 (see chart above)) which 
amounts to a 12X increase in the price/value of Gold relative to the price/value of the S&P 500.  The relative 
outperformance of gold mining shares would be multiples of this 12X outperformance as gold mining shares are a 
leveraged investment on gold. 
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The hundred-year chart of the Dow Jones Average shows very clearly how important these secular trends really 
are, with the Dow Jones being worth 20, 30, or even 40 ounces of gold when the economy is booming and 1 or 2 
ounces when recessionary forces have terrified investors.  It is our contention that we have now completed that 
“sucker’s rally” that seems to trick investors half way through a secular trend and we are now beginning the run 
down to where the Dow Jones Average can again be bought for one or two ounces of gold.  However, before you 
start salivating at the prospects for your gold holdings, consider what carnage the rest of your net worth may 
experience!  (We continue to recommend selling general equities over the coming year using a dollar cost averaging 
sell plan and building USD cash and gold holdings with the proceeds). 
 
Dow Jones Index vs. Gold 1917-2017 

 
 
Sentiment towards gold stocks certainly turned very negative as a result of the steeper, and deeper, than expected 
retracement of last year’s strong market.  However, we suspect that further advances in the gold price, accompanied 
by weakness in the major US stock markets would bring investors flooding back to the sector.  Prior to this, it is, of 
course, possible that the hesitant gold stocks are correct and the gold price will correct if Mr. Trump does not move 
to full war and the US stock markets get a ninth life. However, we do not believe that the sell-off would be very 
severe, given the moderate to poor sentiment that exists presently and the attractive long term valuations (e.g. GDXJ 
is below $32 at the time of writing and the HUI vs. Gold is around the year 2000 lows (i.e. approximately where it 
was at the end of the 20-year secular G&PM bear market) and well below the lows hit during the 2008 violent sell 
off).  We have already reduced our G&PM trading positions; however, we will not reduce our long-term core 
G&PM fund holdings when we believe the secular trend is going to be so strongly in our favor.  Gold stocks have 
rarely been cheaper in relation to the gold price, as the chart below demonstrates, so we will continue to ride out 
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the short-term volatility by not trying to guess the gold markets every move in regards to our long-term core G&PM 
fund holdings. 
 
HUI vs. Gold (1995 - 2017) monthly 

 
 
 
Updated G&PM Boiler Room Analysis and Sentiment Trader G&PM Indicator Analysis and Elliot 
Wave International G&PM Analysis: 
 
I continue to closely monitor numerous sentiment indicators in “THE BOILER ROOM” and 
on “Sentiment Trader” and the COT reports for managing short term G&PM exposure: 
 

CANGOLD INDEX 

 

CANGOLD TSX INDEX 

 

THE BOILER ROOM 
 

CANADIAN 
GOLD INDICES 



 
13 

 

  

Bullish Percentages 
Stocks above their 35dma 
Measures the number of 
stocks in the index above 
their 35 day moving average. 
The results are shown as a 
percentage. 

  

Relative Strength 
Measures up moves vs down 
moves applied to stocks in 
the index over a 21 day 
period. The results are shown 
as a percentage. 

  

Short Term Summation 
Measures 48 short term 
indictors applied to stocks in 
the index. Smoothed by a 10 
day moving average. The 
results are shown as a 
percentage. 

  

Buying Pressure 
Measures the number of up 
stocks in the index. Smoothed 
by a 10 day moving average. 
The results are shown as a 
percentage. 

  

Volume Buying Pressure 
Measures the up volume 
compared to the total 
volume. Smoothed by a 10 
day moving average. The 
results are shown as a 
percentage. 

 
BGMI INDEX 

 

HUI INDEX 

 

XAU INDEX 

 

THE 
BOILER 
ROOM 

 
UNITED 
STATES 
GOLD 

INDICES 
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Bullish 
Percentages 
Stocks above 
their 35dma 
Measures the 
number of 
stocks in the 
index above 
their 35 day 
moving 
average. The 
results are 
shown as a 
percentage. 

   

Relative 
Strength 
Measures up 
moves vs down 
moves applied 
to stocks in the 
index over a 21 
day period. The 
results are 
shown as a 
percentage. 

   

Short Term 
Summation 
Measures 48 
short term 
indictors 
applied to 
stocks in the 
index. 
Smoothed by a 
10 day moving 
average. The 
results are 
shown as a 
percentage. 

   

Buying 
Pressure 
Measures the 
number of up 
stocks in the 
index. 
Smoothed by a 
10 day moving 
average. The 
results are 
shown as a 
percentage. 

   

Volume 
Buying 
Pressure 
Measures the 
up volume 
compared to 
the total 
volume. 
Smoothed by a 
10 day moving 
average. The 
results are 
shown as a 
percentage. 

 
Sentiment Trader G&PM Indicators: 
 
Currently Gold Risk Levels are at a reading of 5 which is Average Risk (i.e. Excessive Optimism is a reading of 
8.0 and above and Excessive Pessimism is a reading of 2.0 and below) and as is the case with most all sentiment 
indicators this is a contrarian indicator (i.e. often the best times to buy is when recently there has been and still is 
Excessive Pessimism and thus this is priced in and the risk is low). 
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However, gold mining shares currently have excessive pessimism and another buying opportunity below the 200-
day moving average on GDXJ may occur soon and/or with a couple more excessive pessimism readings on the 
Optix (i.e. see chart below and note there have already been five readings of excessive pessimism on the GDXJ 
Optix since February 27th, 2017). 
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From Elliott Wave International: 
 

 
 
$1260.14 is Wed Apr 26th low in spot Gold, as the metal has continued to work lower since the $1295.79 high on 
April 17.  We are not certain however, of the next short term move for gold.  Sentiment has come off its bullish 
extreme and provides no directional signal now.  The short-term structure is open to differing wave labels.  If the 
decline is wave c (circle) of a flat, it will come down to $11954.85 before the pattern is complete.  A close above 
$1306.82 would negate this scenario and instead indicate that some other wave structure was developing.  Either 
way longer term spot Gold angles towards a new intermediate high. 
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A nearly 7% decline over 7 days in Silver shows how merciless a trend reversal can be once a sentiment extreme is 
reached. The U-turn in prices is the “c” wave of a second-wave correction, either wave (c) if Minute wave ii (circle) 
or wave c of Minuette wave (ii).  The former interpretation implies a decline to $16.81 or slightly below, while the 
latter view means the current selloff is at or near an end.  Prices have closed lower for 7 out of the past 8 days and 
silver just met a trendline connecting the lows in December 2016 and March 2017, so it may be time for a bounce. 
If the bounce develops as five waves, silver’s larger rally may be resuming.  If the bounce is three waves, further 
price deterioration lies ahead.  However, either way Silver’s wave structure remains aligned with that for gold and 
eventually prices should carry towards a new intermediate high. 
 
Further, we believe the 2nd intermediate advance in gold isn’t going to top (i.e. on an intermediate basis) until a 
combination of things happen and the 2nd intermediate advance top should still be very early days in the second half 
of the secular G&PM bull market: 
 
The stock market should complete the move down into its yearly cycle low (this has not yet occurred…). 

 
 
The dollar should drop far enough to push sentiment down to 30% bulls or less (this has not yet occurred…). 
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The weekly stochastics on gold need to reach overbought (i.e. to over 80 which has now occurred…) and gold will 
need to break the intermediate down trend line (i.e. the blue line sloping down towards 1280 on the chart below 
which it did this past week…).  However, prior to the completion of this second intermediate advance in gold a half 
cycle pull back is possible and this may entail more than just the first week’s decline (which it did at the end of 
Feb…). 
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The Gold Miners Bullish Percent Index needs to reach 75% or higher (Not yet achieved… it got as high as 
60.71%...). 
 

 
 
Maybe the current G&PM pull back is about to turn back up… or it carries on longer and possibly deeper and the 
2nd intermediate advance in G&PM has already topped… in any event we believe much higher prices in the 
G&PM sector will be realized by steadfast investors. 
 
 
BCA – Martin H. Barns – Special Report – U.S. Fiscal Policy: Facts, Fallacies and Fantasies – 
Conclusions: 
 
Public discussions of fiscal policy invariably morph into partisan arguments about the appropriate size and role of 
the government in the economy.  It quickly becomes frustrating when the warring factions then use misleading or 
outright wrong data to support their positions.  In the spirit of the adage that “everyone is entitled to their own 
opinions, but there is only one set of facts,” I have focused this paper on published and reputable data about 
government revenues and spending.  Several points emerge: 
 
 One may want taxes to come down, but it is a FACT that the U.S. is a low-tax country by international 

standards, and tax burdens have not noticeably risen over time. 

 
 It is a FACT that the U.S. tax system has serious distortions and is crying out for some reform.  But what 

these reforms should be is open to debate, and are a matter of opinion. 

 
 There is a strong case for increased infrastructure because it is a FACT that spending has fallen sharply 

over the years. 
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 It is less obvious that a major rise in defense spending is warranted.  It would be a matter of preference 
rather than incontrovertible need. 
 

 It is a FALLACY to describe overall non-defense discretionary spending as massively bloated and out-of-
control.  Of course, there are many places where the government can make cuts and improve efficiency, 
but squeezing this category of spending will provide only limited savings. 
 

 It is FANTASY to think that entitlement programs can be maintained over the long run in their current 
form.  The longer that reforms are delayed, the bigger the cutbacks will have to be. 
 

 Government deficits and debt do matter, but it is virtually impossible to predict when financing problems 
might occur.  There is no particular level of the debt-to-GDP ratio that will trigger a crisis because much 
depends on the domestic and global economic and financial environment.  But, to quote the late Herb Stein, 
“if something cannot go on forever, it will stop.” 

 
The Trump administration’s fiscal desires are a mix of sensible policies, wishful thinking and impracticalities. 
Hopefully, there will be progress with boosting infrastructure, and making some positive reforms to the tax code. 
However, there will be serious challenges to tax changes once special interests get involved.  The end point may 
very well be outright tax cuts without reform, and that would be much less desirable.  On the spending side, 
increased defense spending is a perfectly legitimate choice, but the planned severe cuts to non-defense discretionary 
spending are impractical.  The good news is that the odds of such severe cuts being implemented are very low. 
 
It seems almost certain that federal deficits will head higher over the coming few years.  Using dynamic scoring to 
suggest that the economy will improve by enough to make tax cuts and spending increases virtually self-financing 
will have little credibility outside of the administration and will be challenged by the calculations of the CBO and 
Joint Committee on Taxation. 
 
If the government is successful in implementing major fiscal stimulus then the biggest problem might be 
overheating the economy.  As I discussed in a recent report, the U.S. economy already is operating close to full 
capacity and it will not take much to create a classic late-cycle build-up of inflationary pressures.  That would set 
the scene for enough Fed tightening in 2018 to give high odds of a recession in 2019. 
 
Martin H. Barnes, Senior Vice President 
Economic Advisor 
(JMP Note – Please see the full report in the additional research provided by follow up email.) 
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VanEck – Joe Foster – Gold and Precious Metals Update April 10th, 2017: 
 
Rate Increase and Political Uncertainty in U.S. are Primary Drivers in March 
 
Expectations around the Federal Reserve's (Fed) March 15 rate announcement were the principal drivers of the gold 
market in March.  U.S. economic statistics have been somewhat positive recently, leading the market to expect the 
Fed to become more hawkish and to perhaps even guide for four rate increases in 2017 (one more than the Fed had 
announced in December).  As a result, gold was weak ahead of the Fed's rate decision, falling roughly $50 over two 
weeks to the $1,200 per ounce level.  On March 15 when the Fed implemented its first 2017 rate hike as expected, 
it maintained its projection of only two more rate increases this year.  Economic guidance also remained unchanged 
and Chair Janet Yellen said the Fed is willing to tolerate temporary inflation in order to overshoot its two percent 
target.  The $1,200 per ounce gold price level held on the dovish Fed announcements and gold rallied to end the 
month with a small gain closing March at $1,249.35 per ounce. 
 
Political activity in the U.S. was also supportive of gold.  As we had expected, the market euphoria surrounding the 
November U.S. presidential election continues to dissipate.  The Trump administration has suffered two strikes: the 
courts are blocking the implementation of new travel restrictions, and the House has blocked healthcare reform.  In 
our opinion, these early defeats make it increasingly unlikely that the administration will be able to deliver on the 
expected pro-growth reforms that drove the market to new highs following the election.  We believe one more strike 
could create a confidence crisis, which makes meaningful tax reform the next issue that will be vital for Trump's 
presidency to gain some positive momentum. 
 
The price trend for gold stocks mimicked gold bullion in March, for the most part.  Both the NYSE Arca Gold 
Miners Index (GDMNTR) and the MVIS™ Junior Gold Miners Index (MVGDXJTR) fell ahead of the March 15 
Fed announcement and gained afterwards, but, unlike the metal, both gold stock indices ended the month with small 
losses overall. 
 
Gold's Before and After Rate Hike Pattern 
 
The March 0.25% Fed rate increase was the third in this tightening cycle that began in December 2015.  In all three 
instances, increasing pessimism in the gold market caused gold to fall to long-term or technical lows.  This 
pessimism was caused by anticipation of rising real rates, a strong U.S. dollar, and faith in the Fed's outlook for a 
strengthening economy.  However, the economy has not been as robust as hoped and recently, rising inflation has 
caused real rates to fall.  The Fed rate increase in December 2015 was a major turning point, marking the end of the 
historic 2011 - 2015 bear market for gold.  A shift in sentiment also lead to gold rallies following the December 
2016 and March 2017 rate hikes.  Markets were irrationally causing the U.S. dollar to become overbought and gold 
to be oversold before each rate increase.  Three times makes a pattern and if we have learned anything in our history 
of investing, it's that trading patterns end once they are recognized.  We will look for market sentiment, Fed 
behavior, or some other driver to help change the pattern when the Fed hikes rates again.  The market expects the 
next possible rate hike at the June Federal Open Market Committee (FOMC) meeting. 
 
The Current (More Rational) Market Bubble Could Pop on Growing Debt 
 
The current economic expansion and bull market in stocks are among the longest on record.  Such cycles do not 
last forever and we have commented in the past on the risks an economic downturn would bring to the financial 
system.  While valuations for stocks and real estate are lofty, the level of mania that we had felt ahead of the tech 
bust (2001) or housing bubble (2008) has not materialized.  Although the popularity of exchange traded funds 
(ETFs) and other passive investment vehicles could be seen as a form of mania, it is difficult to see anything 
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happening in those vehicles that foreshadows a market crash.  Perhaps, if there is to be a downturn, this time it will 
likely be more orderly than others in the recent past. 
 
While economic downturns are not necessarily drivers for gold, since the subprime crisis of 2008-2009 the financial 
system has been in such a precarious state that even a mild recession could be financially devastating, thus ultimately 
benefitting gold and gold stocks.  The difference in this cycle is, firstly, that sovereign debt globally is higher than 
it has ever been during peacetime and it continues to grow.  The Congressional Budget Office's (CBO) annual report 
shows the debt/GDP ratio has doubled since 2008 to 77% today and is forecasted to reach 150% in 2047.  The CBO 
also forecasts debt service rising from 7% today to 21% in 2047. The budget deficit was not mentioned in President 
Trump's February 28 speech to Congress.  We believe no politician wants to seriously tackle the debt bubble for 
fear of getting voted out of office for raising taxes or cutting entitlements. 
 
Recently we have seen that it appears politically impossible to implement the necessary reforms required to avoid 
insolvency or a systemic failure of the public healthcare insurance system.  Social Security is yet another entitlement 
that appears to be heading toward insolvency.  Gridlock reigns, which makes a debt crisis or another calamity a 
prerequisite to motivate those in Washington to act constructively.  Such a crisis becomes much more likely in a 
recessionary economy. 
 
The Fed's three rate increases in this cycle amount to 75 basis points (0.25% on December 16, 2015; 0.25% on 
December 14, 2016; and 0.25% on March 15, 2017).  U.S. rates remain far below historic norms and rates in other 
advanced economies are even lower.  Quantitative easing did not work as well as planned.  The Fed is holding 
trillions of dollars in U.S. Treasuries and mortgage-backed securities on its balance sheet and may have to resort to 
more radical policies to stimulate the economy in the next recession, which brings added financial risks. 
 
Indications of a Late-Cycle Economy Are Increasing 
 
Here are a number of signs of a late-cycle economy and market.  Many of these were highlighted in recent Gluskin 
Sheff newsletters: 
 

• At eight years, the S&P 500 Index is in its second longest bull market since 1928. 
• With a 16.9% annualized gain, this is the third strongest S&P bull market since 1928. 
• Despite stock market gains, GDP growth has expanded just 1.8% annually, versus 3.4% during the longest 
bull market, occurring from 1987 to 2000. 
• 10 of the last 13 Fed hiking cycles ended with a recession. 
• Price to Earnings multiples are in the top quintiles historically and the most expensive since the dot-com 
bubble (1995-2001). 
• Margin debt is at all-time highs. 
• Auto sales and loan delinquencies suggest automotive activity has peaked. 
• A record 279 corporate insiders have sold stock so far this year. 
• Initial jobless claims are at their cycle lows, typical historically in the waning months/years of expansions. 
• Each of the seventeen Republican presidents since Ulysses S. Grant has experienced a recession within 
roughly two years of taking office. 

 
Sentiment and Consumption: A Recession Precursor? 
 
A recent Morgan Stanley report interestingly examines historical consumer confidence, as measured by the 
Conference Board Consumer Confidence Index, and personal consumption expenditures (PCE).  The sentiment of 
consumers and businesses (soft data) has been trending higher, while data that tracks actual economic results (hard 
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data) has stagnated.  This chart is particularly compelling.  Notice the divergence between the soft and hard data 
preceding the last three recessions.  A similar divergence is happening now, as consumer confidence appears to 
have reached its highest level since the tech bust. 
 
Divergence Between Sentiment and Consumption Precedes Recessions 
 

 
Source: Bloomberg; Federal Reserve Bank of St. Louis; U.S. Bureau of Economic Analysis.  Data as of February 
28. 2017. 
 
While we hope that President Trump is able to bring tax, regulatory, and other reforms that energize the U.S. 
economy, political headwinds and late cycle evidence suggest it is prudent for investors to begin to hedge against 
the financial pain that the next recession might bring. 
 
 
Tocqueville - John Hathaway –Gold Strategy Investor Letter 2017-Q1: 
 

Reality Check 
“We strongly believe a synchronized, self-sustaining global expansion is underway.” (Evercore ISI Weekly 
Economic Survey, 4/2/17) 

****************************************************************** 

“Atlanta Fed Sees GDP Growth Slowest in Two Years.” (Reuters, 3/15/17) 

“Real Consumer Spending Fell for Second Consecutive Month.” (Evercore, 3/31/17) 

“Real consumer spending drops .28% over the past two months, largest two month drop since the recession. 
(Meridian Macro, 3/31/17) 
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“Individual Tax Remittances to the US Treasury fell 1.5% in February, the sharpest decline since the great 
recession.” (MacroMavens, 3/23/17) 

“Restaurant sales and traffic tumble in February. Same store sales fell 3.7%, with traffic declining 5%.” (Black Box 
Intelligence, 3/8/17) 

“Auto sales post big miss…. Total sales 16.54 million units [seasonally adjusted annual rate] vs. expectations of 
17.3 million units…lowest since February 2015.” (Meridian Macro, 4/3/17) 

“Delinquency rate on subprime auto loans jumped to 5% in the 4th quarter, while the charge off rate on those loans 
rose to 10.5%.” (Fitch) 

“Sears to close 150 stores (10% of total); JC Penney 120 (14% of total), Macy’s 100, Payless 1000, Radio Shack 
552, Limited 250. Anchor tenants drive most of mall foot traffic…. According to real estate research firm Green 
Street Advisors, one third of the nation’s malls are at ‘high risk’ of closing.” (Casey Research, 3/23/17 – “Why The 
Retail Apocalypse Has Only Just Begun.”) 

“Bank credit and lending is falling precipitously, as it does before every recession. At 97 months old, this economic 
expansion is now twice as long as the average expansion.” (Belkin Report, 3/28/17) 

“Nonfarm payrolls increased by only 98,000 in March. CNBC’s Hampton Pearson reports the number of new jobs 
fell far below expectations as the retail sector lost 30,000 jobs in March.” (CNBC, 4/7/17) 

****************************************************************** 

The cheery consensus outlook for which Evercore is a proxy is clearly out of sync with reality. The Fed’s 
expectation is that the economy is strengthening. “Animal spirits have been unleashed,” said NY Fed President 
William Dudley in a February 28, 2017, CNN interview, noting further that: 

“The stock market is up a lot…. It seems to me that most of the data we’ve seen over the last couple months is very 
much consistent with the economy continuing to grow at an above-trend pace, job gains remain pretty steady, 
inflation has actually drifted up a little bit as energy prices have increased.” 

The Fed’s expectation for strong economic growth is their cornerstone for communicating an aggressive stance on 
monetary tightening to the financial markets.  This stance in our opinion has been weighing on gold prices. 

If the consensus view for robust growth proves wrong, what could it mean for gold?  The Trump bull market is in 
our opinion mass self-delusion.  While a presidential administration may be able to chart a course, and set objectives, 
to our knowledge no administration in history has been able to repeal the business cycle.  In our view, the current 
97- month-old business expansion is running on fumes. 

An awakening could threaten deflation of financial asset values propped up by unsupportable corporate earnings 
expectations.  A rapid reversal of monetary tightening would ensue.  Gold would stand to benefit from a long-
overdue loss of confidence in monetary policy.  That loss of confidence could well set the stage for a Trump takeover 
of the Fed, with three of seven seats on the Fed’s Board of Governors open (the most since the Woodrow Wilson 
administration), including Chair Yellen, by next January.  Any remaining pretense that the Fed is an independent 
institution could vanish. 

The rationale for investing in gold is this: The practice of radical monetary policy for the past two decades has 
conflated systemic risk and will continue to do so.  We believe that no escape is possible, including a return to 
normalized interest rates, in the absence of robust economic growth.  Easy-money policies since the Great Recession 
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have solved nothing and only bought time.  Hope for sufficient economic growth to restore a healthy ratio between 
debt and productive activity seems futile.  Results from the enunciation and implementation of pro-business policies 
and practices will be achieved only in the longer term, and in a time frame too short for political purposes to 
outweigh the inherited legacy of excessive debt and overinflated capital markets. 

As noted by Lacy Hunt of Hoisington Investment Management, “Debt is likely to restrain economic growth in an 
increasingly nonlinear fashion.” (Grant’s Conference, 10/4/16).  Quoting from Hoisington’s 4th-quarter 2016 
investment review, “By pursuing the monetary and fiscal policies in which debts are accumulated worldwide, 
spending from the future is brought forward to today.”  In the same note, he goes on to quote William R. White 
(BIS economist): “As time passes, and the future becomes the present, the weight of these claims grows ever 
greater.” According to Hunt: 

“Monetary policy has become asymmetric due to over-indebtedness.  This means that an easing of policy produces 
little stimulus while a modest tightening is very powerful in restraining economic activity…” 

According to the IMF, global non-financial sector debt totaled $152 trillion (225% of global GDP) at the end of 
2015, higher than during the 2008 financial crisis and still rising.  Easy money and fiscal deficits, the recipe 
prescribed by policy makers and central bankers, cannot provide a foundation for the “self- sustaining global 
expansion” envisioned by mainstream economic analysts.  Easy money has brought about only more debt and 
anemic growth.  In our opinion, sufficient growth is never going to happen without a global monetary reset.  A sign 
of that recognition would be a much higher gold price. 

The innumerable potential positives that could result from Trump’s pro-business agenda will prove elusive, in our 
opinion, because the persistence of anemic growth will only serve to widen the political fractures from which the 
populist movement arose.  It is clear to us that current public policy is not working.  If the economy continues to 
stall, as we believe it will, answers will be sought.  Trump and his advisors are pragmatists.  They have no allegiance 
to past policies and have the opportunity to affect lasting and positive change by reincorporating gold into the 
monetary system.  Trump himself is on record as being friendly toward gold: 

http://www.politico.com/agenda/story/2017/03/donald-trump-remake-federal-reserve-monetary-policy-
000360 

http://seekingalpha.com/article/4044351-will-trump-move-gold-standard 

We believe he would have little problem scapegoating the Fed and the intellectual elites that have crafted the failed 
public policies of the past two decades.  The appeal of gold is visceral and consonant with the anti-elite sentiment 
of populism.  So much the better for the barbarous relic. 

The possibility that gold might be incorporated into a formal monetary role by the Trump administration is 
obviously pure speculation and inference on our part.  It is a speculation that does not by itself constitute a rationale 
for investing in gold or related stocks.  We have already provided extensive discussions for the investment rationale; 
for example, here and here. However, the possibility is an intriguing outlier, which one is paying next to nothing 
for at the current gold price.  One could have said something similar as to Trump’s chances on the evening of 
November 4, 2016. 

In the absence of a credible monetary standard, we expect no escape from the treadmill of rising debt, both US and 
globally, that outpaces economic growth.  Income inequality, wage stagnation, overvaluation of financial assets, 
and speculation instead of productive investment are likely to be prolonged under the current monetary regime. 
Whether or not policy makers take a proactive approach to address monetary reform, the fact remains that gold is 

http://www.politico.com/agenda/story/2017/03/donald-trump-remake-federal-reserve-monetary-policy-000360
http://www.politico.com/agenda/story/2017/03/donald-trump-remake-federal-reserve-monetary-policy-000360
http://seekingalpha.com/article/4044351-will-trump-move-gold-standard
http://tocqueville.com/trumps-victory-what-does-it-mean-for-gold/
http://tocqueville.com/tocqueville-gold-strategy-investor-letter/
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massively underpriced in all paper currencies.  It would be preferable if the necessary adjustments could occur 
without a repeat of a 2008-like financial crisis.  We give this possibility a chance, albeit slim.  In any event, we 
expect a significant repricing of gold higher during the current administration, either by design or because of market 
events.  Whenever a repricing happens, we expect broad grassroots support for that outcome. 

Tocqueville Gold Monitor [pdf] 

John Hathaway 
Senior Portfolio Manager 
© Tocqueville Asset Management L.P. 
April 7, 2017 
 
 
Sprott - Trey Reik - Precious Metals Watch, April 2017: 
 
At Sprott, our investment thesis for gold is significantly long-term in scope.  We believe gold’s methodical advance 
since 2000 has had more to do with the growing disconnect between productive output (GDP) and ever-inflating 
claims on that output (debt and equity valuations), than with short-term fluctuations in variables such as CPI-type 
inflation or interest rates.  Because we view gold as a highly productive, portfolio-diversifying asset until such time 
as these gaping imbalances are finally resolved (through default or debasement or both), we are generally loath to 
focus on short-term projections for gold markets.  However, the current alignment of fundamental, technical and 
quantitative factors underpinning gold markets has become so asymmetrical to the upside, we have developed high 
confidence for an imminent and potentially significant rally in precious-metal valuations. 

Post-election advances in market-sentiment measures are now clashing head-on with intransigent U.S. realities of 
excessive debt, dismal productivity, structural under-employment and chronic economic stratification.  In short, the 
Trump-induced reflation trade is dying a quick death amid epic (mis)positioning. In this report we provide a short 
precis of our updated reasoning for an allocation to gold, followed by a visual tour of our “top-ten” list of technical 
and quantitative factors we see powering gold’s developing advance. 

In our 2017 Investment Outlook, we made the case that excessive U.S. debt levels all but preclude significant Fed 
tightening.  We suggested that, with total U.S. credit-market debt of $66 trillion atop U.S. GDP of only $18.8 
trillion, any sustained increase in fed funds target rates would catalyze immediate upticks in a wide array of 
financial-stress measures, as well as surging default rates in sketchier components of the U.S. debt pyramid.  To us, 
the greatest shortcoming of consensus economic analysis has been failure to recognize the cumulative and corrosive 
damage which eight years of ZIRP and QE have inflicted on the market dynamics of nearly every global industry.  
By artificially depressing interest rates for so long, global central banks have destroyed time preferences, inflated 
sales by borrowing from the future, and completely distorted legacy sales practices and consumer buying habits.  
The U.S. has evolved into a “zero-down, zero-percent” society, for everything from cars to leaf-blowers, to jewelry 
to big-screen TV’s. Manufacturing supply chains have expanded across the globe, enabled by the reduced cost-of-
time in a ZIRP world.  The day of reckoning for trillions-of-dollars-worth of uncompetitive U.S. businesses (and 
credits) has been postponed by the palliative of illusory (ZIRP) financial conditions.  As the Fed attempts to migrate 
from the zero bound, these profound economic changes will not be reversed without significant pain and dislocation. 

No industry has been more disfigured by the Fed’s easy-money policies than the U.S. automobile industry.  During 
the past eight years, cheap Fed credit has engrained zero-percent financing gimmicks at the very heart of U.S. 
automobile consumption.  Contemporary auto-financing terms have evolved towards borderline ridiculous (record 
average principal balances, ever-lengthening loan periods, rising prevalence of negative-equity trade-ins).  Lured 

http://tocqueville.com/wp-content/uploads/2017/04/1Q17Gold-Monitor.pdf
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by skinny “cost of money” calculations, lease penetration-rates roughly doubled in the five years through 2016.  
Even used-car pricing has remained remarkably buoyant amid such ample cheap credit. 

Many will view as coincidence that key metrics in the U.S. auto industry have suddenly frayed amid the Fed’s 
December/March (FOMC) two-step.  March U.S. vehicle sales slumped to 16.53 million SAAR (versus 17.3 million 
estimate), despite a 15% year-over-year increase in new-car incentives, to a record $3,768 per car, or 10.4% of 
average suggested retail (JD Powers).  The all-important NADA used-car price index fell 3.8% in February, its 
sharpest decline since November 2008.  Lease volumes have quickly reversed, coincident with accelerating rates of 
lease turn-ins, exacerbating the used-car pricing picture.  Morgan Stanley (3/31/17) estimates the confluence of 
reinforcing factors now afoot in auto markets could lead to a 50% collapse in used-car pricing during the next five 
years. 

 
Figure 1: Cumulative % Net Losses by Subprime ABS Vintage (2006,7,8,15,16Q1,16Q2) [S&P, UBS] 

As in the retail sector, the unfolding reversal of fortune in the auto industry cannot be blamed exclusively on the 
Fed’s recent tightening moves.  However, eight years of ZIRP fostered huge imbalances between true economic 
demand and artificially inflated consumption which will now plague auto manufacturers, creditors and financiers 
for years to come.  Once again, every FOMC rate hike will only exacerbate the downturn.  Given the fact that 2016-
vintage subprime auto ABS structures are already underperforming 2007/2008 vintage securitizations (Figure 1, 
above), we view probabilities for two additional Fed hikes this year (and three more in 2018) as significantly below 
consensus. 

Despite downticks in commercial bank lending and tightening of commercial banking standards during Q1 2017, 
U.S. equity markets continued to set new all-time highs.  Consensus attributes buoyant equity markets to post-
election upticks in sentiment measures and strengthening “soft” economic statistics.  A popular theory suggests 
hard economic data will soon follow suit.  We disagree strongly with this analysis.  Importantly, we believe U.S. 
asset markets were given enormous support during the first quarter from an important source of liquidity 
which has garnered almost no attention in financial media. 

As the Fed collects interest on the enormous portfolio of Treasuries and MBS securities on its balance sheet, this 
cash is actually passed on to the U.S. Treasury.  Logistically, the Fed credits interest payments (as they are received) 
to the Treasury’s “general account,” where they appear as a liability on the Fed’s weekly balance sheet (H.4.1).  In 
essence, the Treasury’s Fed balances serve as a giant piggy bank which can be drawn upon whenever Treasury has 
short-term liquidity needs (or faces a looming debt ceiling such as is currently the case).  As shown in Figure 2, 
below, the Treasury’s Fed balances have oscillated during the QE era, but have been in a sustained uptrend since 
late-2015. 

http://trk.cp20.com/click/fvm1s-aq0079-5l3r8xv6/
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For reasons that may never be entirely clear, the Treasury chose to draw down its Fed balances at a frenzied pace 
during the first quarter.  Between 10/26/16 and 3/15/17, the Treasury’s general account balance at the Fed declined 
from $429 billion to $38 billion. Coupled with pro-rata earned-interest credits accruing to the Treasury’s account 
during the span ($150 billion annual run-rate), Treasury withdrawals from its Fed account totaled roughly $450 
billion in little over a four-month period.  Unlike excess commercial bank reserves held at the Fed, Treasury 
balances are essentially a dormant deposit, so when they are drawn down they amount to a direct liquidity injection 
into the U.S. financial system.  As the Treasury drew down its Fed balances during the past four months, an amount 
of liquidity was injected into the commercial banking system equal to roughly 7% of GDP, or significantly greater 
than the rate of stimulus from QE3!  Andy Lees (MacroStrategy Partnership) informs us that there is simply no 
historical precedent for such a concentrated drawdown of Fed balances by Treasury, the next closest having been 
drawdown of an amount half as large over a period twice as long, just prior to the market dislocation of August 
2015.  Over the next several months, we expect U.S. asset markets to feel a pronounced pinch from extinguishment 
of this unprecedented liquidity source. 

 

Figure 2: U.S. Treasury Deposits on Federal Reserve Balance Sheet (2005-3/15/17) [Federal Reserve, 
MacroStrategy Partnership] 

In recent weeks, whether due to investor recalibration of Trump’s prospects in effecting lasting economic change, 
or simply due to growing recognition that even successfully implemented policies will take years to address legacy 
imbalances, market euphoria has clearly tempered.  Simultaneously, we believe, cumulative effects of the Fed’s 
three rate hikes have set in motion a cycle of long-overdue debt rationalization.  Complicating matters, the Atlanta 
Fed announced (4/14/17) that its GDPNow forecast for Q1 2017 has shrunk all the way to 0.5% (from 3.4% on 
2/1/17), which would mark the weakest GDP growth during a quarter in which the Fed has hiked rates since 
Chairman Volcker did so in February 1980.  Finally, as shown in Figure 3, the U.S. Treasury reported 4/12/17 that 
trailing-twelve-month federal tax receipts posted in March their fourth straight month of year-over-year percentage 
declines (-1.3%), with corporate tax receipts (-16.7%) measuring their steepest collapse since September 2008.  
Perhaps tanking tax receipts shed a bit of light on the Treasury’s recent rundown of its Fed deposits! 

http://trk.cp20.com/click/fvm1s-aq007a-5l3r8xv6/
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Figure 3: Trailing 12-mos. Percentage Change Total Federal Tax Receipts (1972-March 2017) [U.S. 
Treasury, Meridian Macro] 

We expect the second quarter of 2017 to witness reversal of what we perceive to be unsustainable year-to-date 
trends in many asset, currency and interest-rate markets.  By way of example, as shown in Figure 4, below, eroding 
expectations for GDP and S&P 500 earnings have yet to be reflected in valuations for the S&P 500 Index itself.  
Something has to give, and reigning equity valuations appear substantially vulnerable. 
 

 

Figure 4: S&P 500 Index, Consensus Estimates S&P 500 2017 EPS, Atlanta Fed Q1 2017 GDPNow (1/1/17-
4/13/17) [Bloomberg, Atlanta Fed, Zero Hedge] 

With respect to precious metals, we have rarely observed such a confluence of gold-supportive technical and 
quantitative variables across such a wide spectrum of relevant asset classes.  While we are the first to admit no one 
can predict the future path of the gold price, we are intrigued by the degree to which these traditional valuation tools 
are aligning in gold’s favor. 
 
 

http://trk.cp20.com/click/fvm1s-aq007b-5l3r8xv7/
http://trk.cp20.com/click/fvm1s-aq007c-5l3r8xv8/
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Additional Research Reports And Video Research Links: 
 
Additional Research: 
 
We will send out additional research files by separate emails which will contain the following information: 
 

1) BCA – Martin Barns – US Fiscal Policy Facts, Fallacies & Fantasies 
2) BCA - View Matrix 17-04-27 
3) BCA USES IN - Gold Hedge Still Makes Sense 17-04-12 
4) Federal Reserve PR 17-03-15 
5) Federal Reserve PR on Implementation 17-03-15 
6) FOMC Projection Table 17-03-15 
7) Frank Talk - Why Commodities Could Be on the Verge of a Massive Surge 17-03-08 
8) GDX - All Fund Holdings 17-04-27 
9) GDXJ - All Fund Holdings 17-04-27 
10) INTAC - Gold Fund Analysis 17-03-31 
11) INTAC - Top Global G&PM Fund Manager Bios 16-09-30 
12) INTAC Inv Com - Video Research 2017-Q1 
13) INTAC Inv Com - Web Research 2017-Q1 
14) Janus Capital - Bill Gross - Investment Outlook 17-04 
15) Van Eck Gold Current Views - March 2017 (U.S.) 
16) VanEck INIIX All Holdings 17-03-31 

 
We recommend that clients read this additional research, however by no means is it required, to stay even more 
well informed on the critical considerations that relate to the important decisions that face all HNWI investors in 
regard to rebalancing their overall - net worth / investment - asset allocation and in consideration of their allocation 
to alternative investment strategies and G&PM. 
 
 
Concluding Remarks: 
 
We urge you to consider the investment strategies being employed in the context of prevailing market conditions 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
We are convinced that our INTAC Global Investments – Private Wealth Management – Global Portfolios are well 
positioned for the medium to long-term and that our current bar-bell strategy – a leveraged overweight in allocated 
gold & silver bullion and precious metals mining shares and related investments with an active allocation in and 
out of cash equivalents / margin, will pro-offer stellar gains on an absolute, relative, and risk adjusted basis over the 
coming years. 
 
Best Regards,  
James Mark Plaxton 
James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 

Founder, Executive Chairman, & CIO 
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Research Office: 1-284-495-9343 
Cell: 1-284-542-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com 

This Investment Commentary reflects the views of the author as of the date or dates cited and may change at any time.  The information should not 
be construed as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any 
projection, forecast or opinion will be realized.  References to stocks, securities or investments should not be considered recommendations to buy 
or sell.  Past performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC or by 
principals, employees and associates of INTAC, and such references should not be deemed as an understanding of any future position, buying or 
selling, that may be taken by INTAC.  We will periodically reprint charts or quote extensively from articles published by other sources.  When we 
do, we will endeavor to provide appropriate source information.  The quotes and material that we reproduce are selected because, in our view, 
they provide an interesting, provocative or enlightening perspective on current events.  Their reproduction in no way implies that we endorse any 
part of the material or investment recommendations published on those sites. 
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