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Dear Global Investor,        July 15th, 2016 
 
 

RE: INTAC Investment Commentary 2016-Q2 
 
 INTAC CONTINUES TO DRAMATICALLY OUTPERFORM IN 2016: 

INTAC’S AGGRESSIVE ACCOUNTS HAVE AN AVERAGE ANNUAL TOTAL RETURN 
OF: 1,510% 2016-YTD; 
 

 AS WE FORECASTED GOLD & PRECIOUS METALS MINING SHARES AND RELATED INVESTMENTS 
(“G&PM”) HAVE ROCKET LAUNCHED INTO A NEW BULL MARKET WITH THE FIRST SIX 
MONTHS BEING THE STRONGEST INITIAL RALLY EVER RECORDED; 
 

 G&PM ARE POTENTIALLY COMMENCING THE GREATEST BULL MARKET EVER AND 2016 IS 
ALREADY ‘SWEET 16’ FOR G&PM INVESTORS; 
 

 WE EXPECT A PULL BACK AT SOME POINT…, POSSIBLY THIS SUMMER…, AND AUGUST 2016 
MAY BE THE LAST OPPORTUNITY TO COMPLETE THE PAPER WORK FOR ANYONE WHO HAS 
NOT YET CONTRIBUTED CAPITAL TO THEIR ACCOUNT, BY REBALANCING THEIR OVERALL 
ASSET ALLOCATION, IN AN EFFORT TO MORE FULLY PARTICIPATE IN THE EARLY STAGES 
OF WHAT IS NOW ADVANCING AS POTENTIALLY THE GREATEST BULL MARKET IN THE 
HISTORY OF MANKIND; AND 
 

 WE SUSPECT THAT WHEN A PULL BACK OCCURS THIS WILL BE THE LAST OPPORTUNITY TO 
PURCHASE G&PM INVESTMENTS ON SALE AND PRIOR TO THE ACCELERATION OF THE 
SECOND HALF OF THE G&PM SECULAR BULL MARKET (I.E. THE ULTIMATE MANIA PHASE). 

 
 
CONTAINED IN THIS INVESTMENT COMMENTARY: 
 

- INTAC CHART PACK (by follow up email PDF attachment); 
 

- INTAC 2016-Q2 & YTD Performance Review; 
 

- Estimating When, For How Long, & How Severe the Initial Intermediate G&PM Pullback Will Be: 
 

- Why The Initial Stellar G&PM Percentage Gains Are Only the Beginning (i.e. Medium to Long Term); 
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- Gold Fund Legend - John Hathaway – Despite The Impressive Year-To-Date Advance, We Believe This 

G&PM Cycle Is Still in Its Infancy, And That It Promises to Be Extremely Powerful; 
 

- Hedge Fund Legend - Stan Druckenmiller - On The Fundamentals for Owning Gold and G&PM; 
 

- Investment Strategies to Maximize Your Capital Growth and Overall Net Worth; 
 

- List of Additional Research Reports and Video Research Links Which Present the Fundamental Reasons 
for Why the G&PM Sector May Well Produce the Greatest Bull Market in The History of Mankind; and 

 
- Our Concluding Remarks. 

 
 
INTAC CHART PACK: 
 
I have elected to produce my analysis of numerous investment charts, as discussed below, as a separate PDF 
attachment thereby reducing the length of the INTAC Investment Commentary: 
 

- Updated Chart Studies, Including Our Forecasts Over the Past Several Quarters, Detailing Why We 
Strongly Believe: The Overall G&PM Sector Has Officially Bottomed On January 19th, 2016, The 
Recovery in The G&PM Sector Will Reach a Higher All-Time High, And Potentially Lead to A Mania 
Phase and The Greatest Bull Market in The History of Mankind; and 

 
- Updated Performance Charts Covering Some of Our Recent Core Direct G&PM Holdings (i.e. most have 

been sold, with several sold at and around the recent highs, with significant cash levels raised and a 
planned rotation into active Canadian G&PM fund managers gradually underway). 

 
 
INTAC 2016-Q2 & YTD Performance Review: 
 
Investment 2016-Q1N1 2016-Q2N2 2016YTDN3 AATRN4 

INTAC Investment Philosophy Aggressive 171.8% 64.8% 348.0% 1,510% 
INTAC Investment Philosophy Balanced to Aggressive 125.0% 49.6% 236.6% 847.6% 
INTAC Investment Philosophy Balanced 92.2% 39.2% 167.5% 518.9% 
INTAC Investment Philosophy Cautious to Balanced 52.6% 26.4% 92.9% 237.8% 
INTAC Investment Philosophy Cautious 16.0% 11.9% 29.8% 62.1% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) 69.1% 50.1% 153.8% 461.5% 
VanEck Vectors Gold Miners ETF (GDX) 61.8% 34.6% 117.7% 322.7% 
Gold Bullion Spot Price 16.3% 8.3% 26.0 53.5% 
S&P 500 Index 1.8% 3.9% 5.8% 10.9% 
N1: 2016-Q1 is December 31st, 2015 to April 15th, 2016; 
N2: 2016-Q2 is April 15th to July 15th, 2016; 
N3: 2016-YTD is December 31st, 2015 to July 15th, 2016; and 
N4: AATR is the Average Annual Total Return which is an annualized figure (i.e. same calculation banks use to quote annual interest rates). 
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As we forecasted, in 2015, 2016 has been ‘SWEET 16’, for those with exposure to G&PM, and INTAC has 
significantly outperformed both in 2016-Q2 (i.e. from April 15th to July 15th, 2016) and 2016-YTD (i.e. from 
December 31st, 2015 to July 15th, 2016).  INTAC’s book of investments, which includes all investments held by 
all INTAC accounts, (“INTAC’s Book”) has increased by 141% in 2016-YTD and 43.82% in 2016-Q2.  
INTAC’s Book also includes the Cautious and Cautious-Balanced Philosophies which have significant exposure 
to cash equivalents and an increasing allocation to Gold & Silver Bullion, in addition to our overweight – 
concentrated – leveraged exposure to G&PM held in the INTAC Growth Portfolios, and as such these Investment 
Philosophies significantly pull down the overall INTAC Book return.  As shown above, the INTAC Investment 
Philosophies; Balanced, Balanced-Aggressive, and Aggressive, which are more relevant to the G&PM sector and 
our proposed Fund launch, pro-offered far greater gains in 2016-Q1, Q2, and YTD. 
 
INTAC’s absolute, relative, and risk adjusted performance to the G&PM investible indices (i.e. relevant), Gold 
Bullion (i.e. also relevant), and the S&P 500 Index (i.e. not relevant) has been stellar in 2016-Q1, Q2, and YTD.  
What I am most pleased with is that this outperformance has been achieved while holding significantly reduced 
leverage / in most instances no leverage (i.e. as the initial baby bull matured) and more recently on several 
occasions significant positive cash holdings (i.e. as is the case currently) as well as an increased allocation to Gold 
& Silver Bullion holdings, which translates into even greater risk adjusted returns! 
 
As stellar as this performance is, we are convinced, this is only the initial leg up, from extremely bombed-out / 
insanely cheap G&PM valuations, and represents only an initial advancement in consideration of the massive 
rally and mania phase that potentially lies before us in G&PM. 
 
 
Estimating When, For How Long, & How Severe the Initial Intermediate G&PM Pullback Will Be: 
 
In our past commentary I wrote: “The reality is G&PM have been on a rip roaring - baby bull - gone wild – tear 
since January 19th, 2016 with no real pull back / correction to speak of.  Historically the most similar rip roaring 
- baby bull - gone wild tear with no real pull back / correction to speak of was the 1992 baby bull market.  As can 
been seen below the 1992 rally did not correct until the XAU was greater than 40% above the 200-week MA in 
late July 1993 and the ensuing correction declined by 27% over seven weeks.  The current 2016 baby bull 
projected initial top, based on price attaining 40% above the 200-week MA, is 119 (i.e. 85*1.4 = 119) and 119 is 
36.4% greater than 87.24.  The projected draw down targets from 119 for both 24% and 29% declines are 90 and 
85 respectively.” 
 



 
4 

 
 
The above two chats are for the XAU (i.e. a gold & silver mining shares index) from the late 1992 / early 1993 
bottom (i.e. on the left) and the late 2015 / early 2016 bottom (i.e. on the right).  In the 2016 chart I projected, 
based on the 1993 chart due to the similarities thus far, that the 200 week moving average for the XAU would 
gradually decline in the months following (i.e. April 26th, 2016) as the price of the XAU continued to advance 
until the price reached approximately (e.g. 119) 40% above the 200 week moving average (e.g. estimated at 85).  
Below is an updated chart for the XAU approximately three months later in 2016: 
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It will be interesting to see how far the XAU can advance above the 200 week moving average (i.e. it was recently 
almost 20% above when it reached a high of 109 which is pretty close to my forecast), and when a pullback will 
occur (?), how long it will last (e.g. 5 to 9 weeks), and how severe the pullback will be (e.g. -20% to -40%).  I will 
be monitoring this very closely. 
 
The following study shows the week ending July 29th, 2016 as the 27th week into the new G&PM bull market and 
that week’s 26 to 29 are the optimum period for the first intermediate correction to occur.  Fingers crossed those 
who have not yet acted are able to complete their INTAC paper work to contribute capital to their investment 
account, which is massively outperforming in 2016, through completing their own overall asset allocation 
rebalancing, prior to the pull-back so that their powder is dry and at INTAC ready to be deploy once the pull-back 
occurs. 
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One should also note that G&PM cyclical bull markets last on average three to five years, some longer, and when 
occurring in the second half of a secular bull market often end with a mania phase (e.g. 1976-1980).  Despite the 
impressive year-to-date advance, and the inevitable pull back that will scare most every gold investor (e.g. it may 
just be getting underway in July), we believe this G&PM cyclical bull market is still in its infancy, and that it 
promises to be extremely powerful. 
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I am also watching the “THE BOILER ROOM” closely for managing short term exposure: 
BGMI INDEX 

 

HUI INDEX 

 

XAU INDEX 

 

 
 

UNITED STATES 
GOLD INDICES 

 
 

 

Bullish Percentages 
Stocks above their 35dma 
Measures the number of stocks 
in the index above their 35 day 
moving average. The results are 
shown as a percentage. 

 
  

Relative Strength 
Measures up moves vs down 
moves applied to stocks in the 
index over a 21 day period. The 
results are shown as a 
percentage. 

 
  

Short Term Summation 
Measures 48 short term indictors 
applied to stocks in the index. 
Smoothed by a 10 day moving 
average. The results are shown 
as a percentage. 

 
 

 

Buying Pressure 
Measures the number of up 
stocks in the index. Smoothed 
by a 10 day moving average. 
The results are shown as a 
percentage. 

 
  

Volume Buying Pressure 
Measures the up volume 
compared to the total volume. 
Smoothed by a 10 day moving 
average. The results are shown 
as a percentage. 

 
 

 
Below is a nice little story / forcast by a fellow who recnetly ate his hat… who knows maybe this time he’ll be 
right… maybe not… no one knows… but it is worhty of conisderation: 
 

A Timeline For The Next Rally In Gold 

http://www.goldchartsrus.com/gold/fcharts/tandxbgmistkndx3.php
http://www.goldchartsrus.com/gold/fcharts/tandxhuigold3.php
http://www.goldchartsrus.com/gold/fcharts/tandxxaugold3.php
http://www.goldchartsrus.com/gold/charts1/goldndx3aacr.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aacr.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aacr.php?ticker=xaugold
http://www.goldchartsrus.com/gold/fcharts/fchart-PMNDX-chart.php?Ticker=%5EBGMISTKNDX&TimeRange=410&ChartSize=M&Volume=0&LogScale=0&MajorVGrid=1&MinorVGrid=0&HGrid=1&ChartType=CandleStick&Band=None&avgType1=None&movAvg1=10&avgType2=None&movAvg2=25&Indicator1=RSI&Indicator2=None&Indicator3=None&Indicator4=None&Button1=Update%20Chart&
http://www.goldchartsrus.com/gold/fcharts/fchart-PMNDX-chart.php?Ticker=%5EHUI&TimeRange=410&ChartSize=M&Volume=0&LogScale=0&MajorVGrid=1&MinorVGrid=0&HGrid=1&ChartType=CandleStick&Band=None&avgType1=None&movAvg1=10&avgType2=None&movAvg2=25&Indicator1=RSI&Indicator2=None&Indicator3=None&Indicator4=None&Button1=Update%20Chart&
http://www.goldchartsrus.com/gold/fcharts/fchart-PMNDX-chart.php?Ticker=%5EXAU&TimeRange=410&ChartSize=M&Volume=0&LogScale=0&MajorVGrid=1&MinorVGrid=0&HGrid=1&ChartType=CandleStick&Band=None&avgType1=None&movAvg1=10&avgType2=None&movAvg2=25&Indicator1=RSI&Indicator2=None&Indicator3=None&Indicator4=None&Button1=Update%20Chart&
http://www.goldchartsrus.com/gold/charts1/goldndx3aadu.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aadu.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aadu.php?ticker=xaugold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabe.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aabe.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabe.php?ticker=xaugold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabr.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aabr.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabr.php?ticker=xaugold
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By Craig Hemke- July 21, 2016  

We've been watching for two weeks as prices have once again been pushed backward into expirations. However, 
the pattern calls for a renewed up trend to begin as soon as next week. Is it possible to connect the dots and 
project that far out? Yes!  

As we've been following for the past two weeks, the USDJPY has now rallied seven points or 7% in just eight 
days as Krazy Kuroda in Japan has promised to buy 1T yen worth of new government debt and perhaps even 
begin the "helicopter money" plan of direct government debt monetization going forward.  

The correlation between the yen and gold has been present for years and we have monitored it closely since 2014. 
As a reminder, here's how it looks in 2016:  

 

This unexpected rally in the USDJPY (the inverse of the yen shown above) has conveniently helped the market-
making Bullion Banks to manage their positions into the front-and-delivery month August gold expirations next 
week. Here's the calendar:  

Tuesday, July 26- August gold option expiration  

Thursday, July 28 - August gold contract "expiration" as it goes "off the board"  

Friday, July 29 - August gold First Notice Day as August gold trades only with 100% margin and in its 
"delivery" phase  

http://www.sprottmoney.com/media/magpleasure/mpblog/upload/c/2/c23a0ef6dfcc7f2460d78b91ef27a955.png
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Previously in 2016, there's a clear pattern of price management and selloffs as front-and-delivery month contracts 
moved toward expiration. As you can see below, the latter stages of March (ahead of April) and May (ahead of 
June) saw declines similar to what we are seeing now:  

 
But more importantly, look at the price action while "deliveries" were taking place this year. During the calendar 
months of February, April and June, gold has soared anywhere from 7% to 12%! Could August be setting up for a 
similar move? Yes! 

 

http://www.sprottmoney.com/media/magpleasure/mpblog/upload/5/b/5b4d4a4ec410ceab834d7d3bcf937df2.png
http://www.sprottmoney.com/media/magpleasure/mpblog/upload/e/c/ec06c23b889b652613e4bf49feb7f3a3.png
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And what, besides the end of the August expirations next week could prompt such a turnaround? Most likely, 
another change in sentiment and trend in the USDJPY. And what might cause that shift? Two events that will 
occur within 36 hours of each other next Wednesday and Friday:  

Wednesday, July 27 -FOMC meeting ends with "Fedlines" announced at 2:00 pm EDT. No rate changes!  

Friday, July 29 - The Bank of Japan meets and releases its latest QE plans. However, with the USDJPY already 
having moved over 7% ahead of this "news", this sets up as a classic "buy-the-rumor, sell-the-news" event. The 
thought here is that the USDJPY then will resume its downtrend in early August. See link here: 
http://www.reuters.com/article/us-boj-markets-idUSKCN10032J 

And the USDJPY has already reached a major point of resistance on its chart. This, too, hints at a turnaround soon 
and continuation of the downtrend:  

 

So, if we're looking at a reversal and continuation of gold's 2016 uptrend in August, how far might the next leg up 
take price. For an answer, we're going to consult another chart.  

Back in February, we started following an important breakout on gold's weekly chart. The chart below is from 
Friday, March 7 and shows gold finally breaking out from its nearly 3-year downtrend:  

http://www.reuters.com/article/us-boj-markets-idUSKCN10032J
http://www.sprottmoney.com/media/magpleasure/mpblog/upload/c/4/c4427a4968f71599fa075016c191d587.png
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What happened next? Well, as noted above, March was an "expiration" month for the April Comex contract 
AND, even more importantly, a breakout of this 3-year trend was something that The Banks wanted to avoid. By 
the end of the month, the chart looked like this: 

 
Eventually, though, the falling USDJPY and the surging amount of global debt with negative interest rates served 
to drive gold even higher. By the middle of June, it became clear that The Banks were going to lose this fight. The 
Brexit vote that followed only served to seal their fate: 

http://www.sprottmoney.com/media/magpleasure/mpblog/upload/9/6/96d800ba4c623d4b62d708d32c54f0a8.png
http://www.sprottmoney.com/media/magpleasure/mpblog/upload/c/a/ca8bb710554847e60435fd5ec03b3159.png
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The last remaining line of defense for The Banks and their maintenance of a downtrend in gold was violated with 
the weekly close back on Friday, July 8. (Again, what an interesting coincidence that Kuroda's unexpected 
announcements came before trading resumed the following Monday, July 11.) Here's a chart we posted with that 
day's podcast review: 

 

As you can see, it should have been clear to any objective observer that gold had bottomed and a renewed bull 
market had begun. That The Banks have used the USDJPY strength and the Spec liquidation surrounding August 

http://www.sprottmoney.com/media/magpleasure/mpblog/upload/d/0/d0bf96ac74b604f84e1d47081e7d81ee.png
http://www.sprottmoney.com/media/magpleasure/mpblog/upload/2/3/23a92828b8cee1c9c88ca4bcf91f9d66.png
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contract expirations to their advantage should, therefore, come as no surprise. They are attempting the same 
block-and-stall routine that they put on gold back in March when it broke out of its 3-year down channel. 
Therefore, expect the same fight now. Though we should expect price improvement and a renewed rally in 
August, do not be surprised if it takes until October for gold to really get cooking to new highs. Again, the March 
to May action around the earlier breakout is your guide. 

 

So, summing up, what should we expect going forward: 

• Further choppy to downward price action into late next week (i.e. end of July). It's still possible that gold 
could trade as low as $1285 and back near its 50-day moving average before bottoming ($1290 at my 
time of posting). This area has proven as support all year; 

• A renewed rally in August back to near, but likely not exceeding much, the highs of late June and early 
July. Something between $1370 and $1390. Talk will begin to spread that gold has seen a "double top";  

• Another tumble in mid-late September as the next front and delivery month (October) comes off the 
board, however, October is never a big volume or big "delivery" month. Instead, most of the action after 
August typically shifts into the December contract. Therefore, following the 2016 pattern, any drop off in 
September should be more shallow than what we're seeing at present; and  

• Then, finally, a breakout to new 2016 highs in October and November. This year-end rally should take 
gold all the way back to near the April 2013 manipulated breakdown level of $1525.  Let's call it $1475-
$1525.  

http://www.sprottmoney.com/media/magpleasure/mpblog/upload/e/3/e3220ace7bffd4f6d889d907b5415cf9.png
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So there you go. That's what we expect. If I'm proven correct, I'll gladly take all the adulation that comes this way. 
If we're wrong...well, I'm not eating my hat again. That almost killed me last time. 
 

 

Craig Hemke began his career in financial services in 1990 but retired in 2008 to 
focus on family and entrepreneurial opportunities. Since 2010, he has been the editor 
and publisher of the TF Metals Report.  

 
 
Bottom-line, as is discussed, in detail further below, by one of the world’s top performing gold fund managers - 
John Hathaway, the rewards of gold exposure, in our and his opinion, promise to be of historic magnitude.  At 
such a moment, it would be counterproductive for investors to dwell upon issues of market timing.  Gold is 
extremely under-owned, and therefore likely to react dynamically to even modest inflows.  Despite strong recent 
gains, we believe that the current alignment of political and economic factors is unusually compelling.  In our 
views, substantial gains lie ahead.  As I have consistently advised all INTAC investors, an ongoing dollar cost 
averaging strategy into G&PM is the best course of action. 
 
 
Why The Initial Stellar Percentage Gains Are Only The Beginning: 
 
It is very rare (i.e. a 5% probability…) that the price of gold falls outside it’s 95% price prediction band.  It did 
this during its past secular bull market at the first cyclical peak in 1974 (at around $200 per ounce) and then at the 
mid secular bull market - cyclical bear market decline low in 1976 (i.e. at around $100 per ounce) then gold went 
on to rally to approximately $850 an ounce (i.e. 8.5 times higher than the cyclical bear market low in 1976) to 
conclude its secular bull market. 
 

http://www.sprottmoney.com/media/magpleasure/mpblog/upload/f/6/f6566af7a818768da6ff2ef6de66bd46.png
http://www.sprottmoney.com/media/magpleasure/mpblog/upload/1/0/108ea2d380a08ccdb16675ba35850ec7.jpg
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I continue to see very interesting similarities between the past secular gold bull market and the current secular 
gold bull market.  Notice below how the gold price first exceeded the upper 95% price prediction band in 
September 2011 and this marked the first cyclical peak at approximately $1,924 per ounce during its current 
secular bull market and more recently declined below the lower 95% price prediction band at the mid secular bull 
market - cyclical bear market low in December 2015 at approximately $1045 per ounce.  If the gold price were to 
appreciate 8.5 times from the recent cyclical bear market low of $1045 (i.e. as it did after the 1976 bottom) then 
the gold price would rally to approximately $8,880 an ounce (i.e. to conclude its secular bull market in, 
potentially, three to five years from the December 2015 low). 
 

 

 
Similar bottom profile and recovery in 1976/1977 and 2015/2016 so far: 
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Will the gold price advance continue to be similar to that of the late 1970’s?: 
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There is no better technical quantitative indicator than the Price Rate of Change, which in plain English is the 
acceleration of price, to show you why the recent bull market in gold was nowhere near a bubble. Didier Sornette, 
author of “Why Stock Markets Crash”, says that the major characteristic of a bubble is a parabolic shape not only 
of price but of its acceleration (in technical analysis – Price Rate of Change) and I agree. Price momentum being 
price speed if I can use this analogy with cars. Speed (momentum) is the first derivative of price and acceleration 
(rate of change) is the second derivative. Look at the SUPER parabolic shape of the price acceleration in the late 
1970’s bull and bubble vs a flat one in the 2000 bull. No need of a Ph.D. in geometry to see the difference. 
 
Looking at an arithmetic chart of gold price and comparing the 70’s bubble and the 2000 bull market you might 
say that both were in a parabolic trend. However, look at price acceleration (price rate of change) and you can 
clearly see no acceleration in price in 2000.  In fact, the advance from 2001 to 2011 more closely resembles the 
advance in the first half of the 70’s, when each chart is observed on a logarithmic scale, and prior to the 47% 
correction and I suspect the advance from late 2015 / early 2016 to around 2020 will more closely resemble the 
late 70’s and will end with a mania phase where the Price Rate of Change (i.e. acceleration of price) spikes higher 
as occurred from 1976 to 1980. 
 

 
 
To get a better view of what I mean look bellow to the same chart but now price is graphed in semi-logarithmic 
form. On the semi-log (price change) chart the price pattern is no longer parabolic in the 2000 bull market but 
linear while it remains parabolic in the 70’s bubble market. This shows that all during the late 70’s bubble the 
gold price was accelerating while in 2000 it was increasing with a relative constant speed. 
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There is no reason to believe that history will repeat itself in identical fashion but I have a feeling it will rhyme. 
The crisis of the international monetary system started in the late 60’s with the collapse of the Bretton Woods 
Agreement and delinking of the US dollar from gold in 1973 and is not over but in a slow process to a reset.  Price 
projections are probabilities based on incomplete information.  However, my estimate for a reset has been a gold 
price of approximately $5,000 since first positioning in gold related investments back in 2003 / early 2004 when 
gold was $350 to $400 an ounce.  Physical gold is definitely being accumulated and taken off the market by smart 
money individuals, institutions, countries (through central bank buying), and sovereign wealth funds. All the 
information I get points to that in spades. 
 
Further, the gold price adjusted for inflation, using the more accurate measure of inflation as provided by Shadow 
Government Statistics (SGS), is very cheap and near historic lows: 
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As can been seen below if the price of gold follows the late 1970’s advance then the G&PM sector (e.g. mining 
shares) have absolutely mindboggling upside remaining: 
 

 
 
Based on the chart above the BGMI percentage gain during the 1960 to 1980 secular bull market was 3,006% (i.e. 
the BGMI rallied from approximately 41 to 1285).  Applying this percentage gain to the most recent BGMI low 
on January 22nd, 2016 at 245.1, or even when applied to the low in late 2000 which was only marginally below 
245.1, the projected mania price top for the BGMI is 7,615.  Thus even if one were to buy the BGMI now at 
roughly 588 then the projected gain for the projected mania price top is still a very attractive 1,195% (i.e. 588 to 
7,615). 

Chart of BGMI Index: 
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Logarithmic Chart of BGMI Index 
(i.e. which adjusts the pricing on the y-axis intervals in consideration of % change): 

 
 
The BGMI Index is up 100 points which is 20.5% from my past update to you. 
 

 
 
Relative to gold the BGMI (e.g. G&PM sector) is still cheaper than it has ever been over the past 50 years (i.e. 
excluding the recent low): 
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AGAIN, IT IS DEFINITELY NOT TOO LATE TO REBALANCE ONE’S OVERALL NET WORTH TO 
MORE FULLY PARTICIPATE IN THE CURRENTLY ADVANCING SECOND HALF OF THE SECULAR 
BULL MARKET IN G&PM. 
 
 
Gold Fund Legend - John Hathaway – Despite The Impressive Year-To-Date Advance, We Believe 
This G&PM Cycle Is Still in Its Infancy, And That It Promises to Be Extremely Powerful 

The precious metals markets have clearly turned the corner, becoming flat-out bullish following the extensive and 
painful correction from August 2011 to year-end 2015. Year-to-date through June 30, the US dollar gold price has 
increased 24.57 percent, while the XAU (Philadelphia index of gold and silver stocks) benchmark has increased 
116.16 percent. Positive gold cycles have historically lasted for at least three to five years, and some longer. 
Despite the impressive year-to-date advance, we believe this cycle is still in its infancy, and that it promises to be 
extremely powerful. 

We believe that fiscal and monetary policy in all developed countries has reached a dead end, and is all but 
bankrupt. More important, we maintain that the persistent application of and adherence to idiotic/unproductive 
public policies have substantially ramped up systemic risk. Investors are beginning to look to gold, fearing that 
the purchasing power of all paper currency – including the US dollar – is imperiled. The three-decade low in the 
pound sterling following the Brexit vote is a warning that the practice of central-bank-managed currency 
exchange rates is unravelling. Mainstream economists are beginning to express concern: 
 

Brexit is a shock to an already fragile system…. The situation is extremely unstable and if not taken seriously 
quickly enough could end up setting the European recovery back substantially, threatening the political 
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sustainability of the single currency project. (Note by TorstenSlok, chief economist, Deutsche Bank 
Securities, 7/5/16) 

According to a June 25, 2016, Financial Times commentary, “The Fed is fast becoming a sideshow as forces work 
against a rate rise.” In our view, interest rates will rise, and cannot be normalized without another financial crisis 
that would mirror or exceed the intensity of the 2008 global credit meltdown. Super-easy money has, in our 
opinion, reached the end of the road as a credible palliative for economic underperformance. What comes next is 
anybody’s guess, but under almost any imaginable scenario, gold benefits. 

With popular market averages hovering near all-time highs, complacency seems to rule the financial markets. 
Confidence seems to rest on the belief that a return to a normal interest-rate structure is achievable, and that the 
exit from radical monetary policy can be painless. However, ultralow interest rates – the lowest in 5,000 years, 
according to Bank of America Merrill Lynch’s Michael Hartnett (MarketWatch, 6/14/16) – have inflated asset 
values while failing to trigger economic growth. A return to normal interest rates cannot in our opinion occur 
without damage to financial markets. According to Citibank, negative rates are “poison to the financial system,” 
threatening the viability of the capital-formation process and institutions at the core of the financial system. 

We agree with Stephanie Pomboy of MacroMavens that the lesson of Brexit is that political and financial elites 
are clueless as to fundamental realities: “The markets never could truly embrace polls suggesting a possibility of a 
vote to leave because they see no problem with the status quo in the first place.” However, she concludes, “Things 
aren’t nearly as good as non-GAAP earnings and sell-side assurances would have them believe.” For example, 
consumer goods orders have had negative comparisons in 21 of the last 22 months; orders ex transportation have 
been down 17 months in a row on a year-over-year basis; factory orders have been down 10 months in a row on a 
year-over-year basis. 

It is difficult to square these and other economic reports with market averages hovering near all-time highs, unless 
one were to hypothesize central-bank manipulation of these averages for optical purposes to affect consumer and 
business behavior. 

It is impossible to know what headlines, and when, will drive more investors to acquire gold. We believe that the 
market situation for precious metals is identical to the 1999 bottom, which preceded a 12-year advance of 615 
percent. Apparent then, and again at year-end 2015, was nearly universal negativity for gold’s prospects. To 
pinpoint future reasons for a reversal of sentiment is analogous to guessing which snowflake will trigger the 
avalanche. What should be obvious to the residents in the valley below is the buildup of the cornice (systemic 
risk). As Lenin said, “There are decades when nothing happens, and there are weeks where decades happen.” It is 
the nature of bull markets to leave most investors on the sidelines, scratching their heads as to what has changed. 
The upsurge in gold could be a warning of seismic shifts in financial markets. 

As we have noted in Paper Gold: Utopia for Alchemists and our Fourth Quarter 2015 Investor Letter, physical 
gold is in extremely short supply relative to the potential demand that could be activated by a shift in sentiment. 
That is because 99 percent of the gold traded is in the form of paper contracts (futures, ETFs, derivatives, etc.) 
that are settled for cash instead of for physical metal. In a financial crisis, counterparty risk is likely to become a 
paramount concern, leading to a run on the credit-based, cash-settled system of gold trading. Flows into gold 
ETFs, which must translate inflows into physical holdings, are likely to trigger an outsized gain in the gold price 
because of the scarcity of physical gold. 

http://tocqueville.com/insights/paper-gold-utopia-alchemists
http://tocqueville.com/insights/tocqueville-gold-strategy-4Q15
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Mining stocks are likely to outpace gains in the metal in the years ahead. Since December 2015, they have done 
so by a factor of 4 to 1. The mining industry has cut costs, focused on cash generation, and observed financial 
discipline that was lacking preceding the 2011 market top. The XAU index of gold and silver mining equities was 
launched 37 years ago at a value of 100.  As of June 30, 2016, it printed at 97.64, which suggests to us that there 
is ample upside potential.  According to the 6/27/16 Belkin Report, “Gold assets are long-term depressed, 
negatively correlated to the stock market, and have completed a bear market; while stock indexes have entered a 
bear market…. switch out of overvalued equities as global economies contract – into gold-mining equities.”  
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Gold, having been written out of the monetary script in the years following President Nixon’s closing of the gold 
window in 1971, appears set to return to center stage. It has recently received serious consideration from 
noteworthy academic and policy thought-leaders. In a May 3 commentary (“Emerging Markets Should Go For 
The Gold”), Harvard economics professor Kenneth Rogoff argued that emerging-market central banks should 
allocate as much as 10 percent of their reserves to gold and away from sovereign debt of wealthy nations: 

Why would the system work better with a larger share of gold reserves? The problem with the status 
quo is that emerging markets as a group are competing for rich-country bonds, which is helping to drive 
down the interest rates they receive. With interest rates stuck near zero, rich-country bond prices cannot 
drop much more than they already have, while the supply of advanced-country debt is limited by tax 
capacity and risk tolerance. 

Gold, despite being in nearly fixed supply, does not have this problem, because there is no limit on its 
price. Moreover, there is a case to be made that gold is an extremely low-risk asset with average real 
returns comparable to very short-term debt. And, because gold is a highly liquid asset – a key criterion 
for a reserve asset – central banks can afford to look past its short-term volatility to longer-run average 
returns. 

In a June 27, 2016 Bloomberg interview, Alan Greenspan stated that as a result of Brexit, “we are in the early 
days of a crisis which has got a way to go,” and that the best solution would be a return to the gold standard that 
was the basis for international finance from 1870 to 1913. The former Fed chairman (1987-2006) was, in our 
opinion, an architect and intellectual predecessor for current radical central-banking activism. For him to make 
such a statement is an eye-opener, suggesting that this former policy insider no longer believes that the dollar-
centric fiat currency system is workable. 

It seems to us that we have entered a momentous period for gold: “weeks where decades happen.” The rewards of 
gold exposure, in our opinion, promise to be of historic magnitude. At such a moment, it would be 
counterproductive for investors to dwell upon issues of market timing. Gold is extremely under-owned, and 
therefore likely to react dynamically to even modest inflows. Despite strong recent gains, we believe that the 
current alignment of political and economic factors is unusually compelling. In our view, substantial gains lie 
ahead. 

John Hathaway 
Senior Portfolio Manager - © Tocqueville Asset Management L.P. 
July 12, 2016 

This article reflects the views of the author as of the date or dates cited and may change at any time. The 
information should not be construed as investment advice. No representation is made concerning the accuracy of 
cited data, nor is there any guarantee that any projection, forecast or opinion will be realized. 

 

Hedge Fund Legend - Stan Druckenmiller - On The Fundamentals for Owning Gold and G&PM 
 

http://www.bloomberg.com/news/articles/2016-06-27/greenspan-calls-brexit-a-terrible-outcome-as-euro-area-tested
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Stan Druckenmiller is one of the most illustrious investing minds of any generation (with a 30% average return 
from 1986 through 2010) below we repost his entire presentation delivered at the May 4 Sohn Conference, titled 
The Endgame: 

When I started Duquesne in February of 1981, the risk free rate of return, 5 year treasuries, was 15%. Real rates 
were close to 5%. We were setting up for one of the greatest bull markets in financial history as assets were priced 
incredibly cheaply to compete with risk free rates and Volcker’s brutal monetary squeeze forced much needed 
restructuring at the macro and micro level. It is not a coincidence that strange bedfellows Tip O’Neill and Ronald 
Reagan produced the last major reforms in social security and taxes shortly thereafter. Moreover, the 15% hurdle 
rate forced corporations to invest their capital wisely and engage in their own structural reform. If this led to one 
of the greatest investment environments ever, how can the mirror of it, which is where we are today, also be a 
great investment environment? Not a week goes by without someone extolling the virtues of the equity market 
because “there is no alternative” with rates at zero. The view has become so widely held it has its own acronym, 
“TINA”. 

 

Not only valuations were low back in 1981 but financial leverage was less than half of what it is today. The 
capacity of credit inspired growth was still ahead of us. The policy response to the global crisis was, and more 
importantly, remains so forceful that it has prevented any real deleveraging from happening. Leverage has 
actually increased globally. Ironically from where I stand, that has been the intended goal of most policymakers 
today.  

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%201.jpg
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Let me focus on two of the main policies that have not only prevented a clean-up of past excesses in developed 
markets but also led to an explosion in leverage in Emerging markets. The first of these policies has been 
spearheaded by the Federal Reserve Bank in the US. By most objective measures, we are deep into the longest 
period ever of excessively easy monetary policies. During the great recession, rates were set at zero and they 
expanded their balance sheet by $1.4T. More to the point, after the great recession ended, the Fed continued to 
expand their balance sheet another $2.2T. Today, with unemployment below 5% and inflation close to 2%, the 
Fed’s radical dovishness continues. If the Fed was using an average of Volcker and Greenspan’s response to data 
as implied by standard Taylor rules, Fed Funds would be close to 3% today. In other words, and quite ironically, 
this is the least “data dependent” Fed we have had in history. Simply put, this is the biggest and longest dovish 
deviation from historical norms I have seen in my career. The Fed has borrowed more from future 
consumption than ever before. And despite the US global outperformance, we currently have the most negative 
real rates in the G-7. At the 2005 Ira Sohn Conference, looking at a more muted but similar deviation, I argued 
that the Greenspan Fed was sowing the seeds of an historical housing bubble fed by reckless sub-prime borrowing 
that would end very badly. Those policy excesses pale in comparison to the duration and extent of today’s 
monetary experiment. 

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%202.jpg
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The obsession with short-term stimuli contrasts with the structural reform mindset back in the early 80s. Volcker 
was willing to sacrifice near term pain to rid the economy of inflation and drive reform. The turbulence he 
engineered led to a productivity boom, a surge in real growth, and a 25-year bull market. The myopia of today’s 
central bankers is leading to the opposite, reckless behavior at the government and corporate level. Five years ago, 
one could have argued it was in search of “escape velocity.” But the sub-par economic growth we are 
experiencing in the 8th year of a radical monetary experiment and in Japan after more than 20 years has blown 
that theory out of the water. And smoothing growth over a cycle should not be confused with consistently 
attempting to borrow consumption from the future. The Fed has no end game. The Fed’s objective seems to 
be getting by another 6 months without a 20% decline in the S&P and avoiding a recession over the near 
term. In doing so, they are enabling the opposite of needed reform and increasing, not lowering, the odds of the 
economic tail risk they are trying to avoid. At the government level, the impeding of market signals has 
allowed politicians to continue to ignore badly needed entitlement and tax reform. 

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%203.jpg
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Look at the slide behind me. The doves keep asking where is the evidence of mal-investment? As you can see, the 
growth in operating cash flow peaked 5 years ago and turned negative year over year recently even as net debt 
continues to grow at an incredibly high pace. Never in the post-World War II period has this happened. Until 
the cycle preceding the great recession, the peaks had been pretty much coincident. Even during that cycle, they 
only diverged for 2 years, and by the time EBITDA turned negative year over year, as it has today, growth in net 
debt had been declining for over 2 years. Again, the current 5-year divergence is unprecedented in financial 
history! 

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%204.jpg
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And if this wasn’t disturbing enough, take a look at the use of that debt in this cycle. While the debt in the 1990’s 
financed the construction of the internet, most of the debt today has been used for financial engineering, not 
productive investments. This is very clear in this slide. The purple in the graph represents buybacks and M/A vs. 
the green which represents capital expenditure. Notice how the green dominates in the 1990’s and is totally 
dominated by the purple in the current cycle. Think about this. Last year, buybacks and M&A were $2T. All R&D 
and office equipment spending was $1.8T. And the reckless behavior has grown in a non-linear fashion after 8 
years of free money. In 2012, buybacks and M&A were $1.25T while all R&D and office equipment spending 
was $1.55T. As valuations rose since then, R&D and office equipment grew by only $250b, but financial 
engineering grew $750b, or 3x this! You can only live on your seed corn so long. Despite no increase in their 
interest costs while growing their net borrowing by $1.7T, the profit share of the corporate sector peaked in 2012. 
The corporate sector today is stuck in a vicious cycle of earnings management, questionable allocation of 
capital, low productivity, declining margins, and growing indebtedness. And we are paying 18X for the 
asset class. 

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%205.jpg
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A second source of myopic policies is now coming from China. In response to the global financial crisis, China 
embarked on a $4 trillion stimulus program. However, because they had engaged in massive infrastructure 
investment the previous 10 years, and that was the primary stimulus pipe they chose; this only aggravated the 
overcapacity in the investment side of their economy. Not surprisingly, this only provided a short term pop in 
nominal growth. While we were worried about bank assets to GDP in 2012, incredibly, credit has increased by 
70% of GDP in the 4 years since then. Just to put this in perspective, this means that since 2012 the Chinese 
banking sector has allowed credit to grow by the amount of the entire Brazilian GDP per year! Picture the 
entire Brazilian production in new houses and infrastructure. Incredibly, all this credit growth has been 
accompanied by a fall in nominal GDP growth from 15% to 5%. This is an extremely toxic cocktail for 
companies that have borrowed at 10% expecting 15% sales growth. Our strong suspicion therefore is that a 
large part of this growth is just credit flowing to otherwise insolvent borrowers. How else to explain the 
lack of NPL problem in heavy industries hit by lower prices and sales growth? 

As a result, unlike the pre-stimulus period, when it took $1.50 to generate a $1.00 of GDP, it now takes $7. 
This is extremely rare and dangerous. The most recent historical analogue was the U.S. in the mid- 2000’s 
when the debt needed to generate a $ of GDP increased from $1.50 to $6 during the subprime mania. Two 
years ago, we had hope the Chinese were ready to accept a slowdown in exchange for reform. Unfortunately, with 
the encouragement of the G-7, they have opted for another investment focused fiscal stimulus which may buy 
them some time but will exacerbate their problem. They do not need more debt and more houses.  

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%206.jpg
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As the chart shows, this will remove a major cylinder from the engine of world growth. 

I have argued that myopic policy makers have no end game, they stumble from one short term fiscal or 
monetary stimulus to the next, despite overwhelming evidence that they only produce an ephemeral sugar 
high and grow unproductive debt that impedes long term growth. Moreover, the continued decline of global 
growth despite unprecedented stimulus the past decade suggests we have borrowed so much from our future for 
so long the chickens are coming home to roost. Three years ago on this stage I criticized the rationale of fed 
policy but drew a bullish intermediate conclusion as the weight of the evidence suggested the tidal wave of 
central bank money worldwide would still propel financial assets higher. I now feel the weight of the 
evidence has shifted the other way; higher valuations, three more years of unproductive corporate behavior, 
limits to further easing and excessive borrowing from the future suggest that the bull market is exhausting 
itself. 
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If we have borrowed more from our future than any time in history and markets value the future, we should be 
selling at a discount, not a premium to historic valuations. It is hard to avoid the comparison with 1982 when the 
market sold for 7x depressed earnings with dozens of rate cuts and productivity rising going forward vs. 18x 
inflated earnings, productivity declining and no further ammo on interest rates. 

The lack of progress and volatility in global equity markets the past year, which often precedes a major 
trend change, suggests that their risk/reward is negative without substantially lower prices and/or 
structural reform. Don’t hold your breath for the latter. While policymakers have no end game, markets do.  

On a final note, what was the one asset you did not want to own when I started Duquesne in 1981? Hint…it has 
traded for 5000 years and for the first time has a positive carry in many parts of the globe as bankers are 
now experimenting with the absurd notion of negative interest rates. Some regard it as a metal, we regard 
it as a currency and it remains our largest currency allocation. 

http://www.zerohedge.com/sites/default/files/images/user5/imageroot/2016/04/20/druck%208.jpg
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Investment Strategies to Maximize Your Capital Growth: 
 

It’s Time to Rebalance Your Overall Asset Allocation: 
 
We have been urging INTAC clients to take advantage of the enormous potential upside returns that remain 
available in our G&PM holdings (e.g. G&PM Mining Shares/Funds/ETF’s, et cetera) through a standard, 
investing 101, financial rebalancing of your overall net worth asset allocation or through your own dollar cost 
averaging strategy. 
 
We continue to advise that together we can implement a dollar cost averaging investment plan (i.e. also a 
standard, investing 101, finance plan that works) for your capital contribution(s) and will only accelerate this 
investment plan if an agreed pull back in our sought after G&PM investments occurs (e.g. -20% or more), which 
if it occurs will most likely be brief, and as such your paper work and contributions should be completed now, and 
we suspect this will present the last chance for INTAC clients to purchase the G&PM sector at these amazing 
valuations which offer massive upside return potential. 
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Many INTAC clients have done just this over the past several quarters and have now realized absolutely massive 
gains in doing so.  We most recently used the pull back in May/2016 to fully invest all clients who had recently 
completed their average down strategy paper work and contributed capital to their investment accounts. 
 
CONGRATULATIONS TO ALL CLIENTS WHO HAVE ALREADY ACTED ON OUR ADVICE TO 
REBALANCE THEIR OVERALL NET WORTH AND AVERAGE DOWN INTO THE G&PM SECTOR!  
YOU DESERVE YOUR INTAC WINDFALL GAINS IN 2016-YTD AND WE BELIEVE IT’S ONLY THE 
BEGINNING! 
 
As an indication of the stellar returns that can be achieved by taking action near the bottom of a bear market or 
following the first intermediate pull-back consider the HUI’s (i.e. a passive, unlevered, gold and precious metals 
mining company index) rally off of the cyclical bottom in 2000 which was a massive +1,708% gain (i.e. 35.31 to 
638.59) with no leverage. Comparing the recent crash in the G&PM sector and considering the upside from the 
current bottom, which has been more severe in its decline than the 2000 bottom, it is conservative to predict that 
the ensuring recovery for a passively managed, unlevered G&PM index might be between 1,000% to 2,000%. 
 
However, the superior stock selection demonstrated by our active, best of breed fund managers in the G&PM 
sector, domiciled around the world, have proven over time to add significant alpha (i.e. significant excess returns) 
over those achieved by the passively managed indices such as the HUI, of approximately 1.5x to 2.0x the returns 
of a passively managed index. 
 
In addition, INTAC provides a secondary layer of investment management by investing in a short-list of direct 
G&PM holdings (e.g. the best of breed fund manager’s top G&PM ideas), coupled with tactical market timing, 
currency exposure/hedging (e.g. Canadian Dollar exposure et cetera), and the prudent use of margin (e.g. loan-to 
value ratios of approximately 35% to 55%), which has over the long-term produced additional alpha and 
leveraged beta equating to approximately 1.5x to 2.0x the returns generated by the G&PM indices. 
 
Therefore, the potential future returns achieved off of the current / anticipated cycle bottom in the G&PM sector 
may potentially be anywhere from 2,250% to 8,000% (e.g. 1,000% x 1.5 x 1.5 = 2,250% or 2,000% x 2 x 2 = 
8,000%) depending ultimately on the amplitude of the recovery in the G&PM sector, the level of alpha achieved 
by our active, best of breed fund managers and the level of alpha achieved by INTAC, and importantly the level 
of margin and timing utilized. 
 
An 8,000% return would be in-line with the outperformance achieved by the Fleming Russia Security Fund after 
the bottom caused by the Russian Default and Devaluation, that INTAC allocated client capital to in 1998/99. It is 
our experience that the most conservative approach to contributing capital to such an investment strategy is 
through a dedicated dollar cost averaging plan (e.g. monthly capital contributions), which tends to smooth out 
performance. This may mean setting aside capital from monthly earnings, selling depreciating or non-performing 
assets (e.g. a boat or a second car), or rebalancing out of other asset classes such as general US equities, Biotech, 
NASDAQ 100 investments, and/or reducing exposure to bonds/fixed income investments, and rebalancing into 
the G&PM sector. 
 
We are confident that there hasn’t been a better time to rebalance your overall asset allocation, and average down 
into the G&PM sector, since the year 2000.  However, we remind our clients that their total market value 
exposure to the G&PM sector should ideally be 10% to 20% with a maximum limit of 30% of their total net worth 
and the selected percentage is dependent upon the macroeconomic environment and their individual 
circumstances.  Given the current macroeconomic environment and market conditions we believe that an 
overweight position in G&PM sector is prudent (i.e. 20% or possibly up to 30% in certain circumstances).  We 
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encourage all clients to review their entire asset allocation (e.g. private wealth management accounts (INTAC 
among others), 401K/RRSP’s, pensions, stock accounts, real estate holdings, cash accounts, private business 
holdings, private assets, et cetera) to determine their total net-worth and estimate what percentage of that net 
worth is allocated to the G&PM sector.  Generally speaking, clients with less than 10% allocation to the G&PM 
sector should take action to contribute capital to their INTAC account to a 20% allocation and as a reminder 
INTAC does not encourage clients to invest more than 20%, with a maximum of 30% depending on the 
circumstances, of their net-worth into the G&PM sector.  Then Go ‘Old Turkey’ for three to five years as 
discussed in detail in our INTAC Investment Commentary 2016-Q1. 
 
Again it is not too late to simply email us, asking us to assist you in completing your paper work, so you can fully 
participate in this developing bull market.  Take a good look at these long term G&PM charts where it is self-
evident that even with the rocket launch off the January 19th, 2016 ludicrous valuations just six months ago, yes 
that’s right we have only been in this new baby bull market for six months and they usually last three to five years 
and sometimes longer, that even with only a very modest pull-back (e.g. -20% potentially this summer) the 
G&PM sector can still be purchased at massively discounted valuations that were a screaming buy during the 
blood on the streets stock market crash lows of 2008! 

 
 
In terms of rebalancing out of general equities (e.g. S&P 500) into the G&PM sector (e.g. BGMI/XAU/HUI) now 
is a great time to do this as gold & silver mining companies are still far cheaper now than they were at the 2008 
relative low and are only moderately above where they were in the 2000 relative low and following this the 
G&PM sector went on to outperform the S&P 500 by 7X in the following 10 years!  We believe a long term bull 
market in the G&PM sector relative to general equities has just begun and recommend a dollar cost averaging 
rotation strategy over the balance of this year that could be accelerated on a relative pull back of the XAU:SPX. 
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IT’S NOT TOO LATE - SIMPLY EMAIL US ASKING US TO CONTACT YOU TO DISCUSS ALL 
OPTIONS AVAILABLE TO YOU.  ALL NEW CAPITAL WILL NOT BE DEPLOYED UNTIL THERE IS A 
PULL BACK AND/OR THROUGH A DOLLAR COST AVERAGING STRATEGY.  IF YOU STILL HAVE 
NOT YET ACTED NOW IS THE TIME TO GET THE PLAN IN PLACE AND THE PAPER WORK 
COMPLETED. 
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Additional Research Reports And Video Research Links Which Present The Fundamental Reasons 
For Why The G&PM Sector May Well Produce The Greatest Bull Market In The History of 
Mankind: 
 
Additional Reading Research: 
We will send out additional research files by a separate email(s) which will contain the following information: 

1) Baker Steel - June 2016 BSPM I Class Factsheet 
2) Baker Steel – Q2 2016 BSPM Investment Managers Commentary 
3) FOMC - Press Release 16-06-15 
4) FOMC - Projection Table 16-06-15 
5) INTAC - Gold Fund Analysis 16-06-30 
6) INTAC - Top Global G&PM Fund Manager Bios 16-06-30 
7) INTAC Inv Com - Video Research 2016-Q2 
8) INTAC Inv Com - Web Research 2016-Q2 
9) James Rickards - Gold is going to explode 16-06-19 
10) PGF2Q2016 Newsletter 
11) Pollitt Market Letter 16-05 
12) RBC Global Precious Metals Fund 16-05-31 
13) SAM -Gold & Precious Minerals Fund 16-06-30 
14) SAM - John Embry - Reasons to Own Gold 
15) SAM - John Embry - Reasons to Own Silver 
16) SAM - Paul Wong Interview 16-06-14 
17) SAM - Physical Gold Trust 
18) SAM - Physical Silver Trust 
19) Toquville Gold Monitor 16-Q2 
20) Van Eck - Gold Bull Market Gains Momentum 16-07-14 
21) Van Eck - INIIX Holdings 16-05-31 
22) Van Eck - INIIXPFS 16-06-30 
23) Van Eck - Setting the Stage for the Next Gold Bull Market 16-06-13 
24) Van Eck GDX 16-07-13 
25) Van Eck GDXJ 16-07-13 
26) Van Eck Gold Monthly Commentary 16-05 

 
We recommend that clients read this additional research, however by no means is it required, in an effort to stay 
even more well informed on the critical considerations that relate to the important decisions that face all HNWI 
investors in regards to rebalancing their overall - net worth / investment - asset allocation and in particular in 
consideration of their allocation to alternative investment strategies and in particular G&PM. 
 
 
Concluding Remarks: 
 
Bottom-Line: Now is still a critical time for your investment accounts.  The INTAC growth accounts have an 
Average Annual Total Return of 520% for Balanced, 848% for Balanced-Aggressive, and 1,510% for Aggressive 
in 2016-YTD.  After such explosive gains over a short period of time many investors are now waiting for a 
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moderate pull back (i.e. which we suspect will be short lived) which most likely will be the last opportunity to 
invest into these incredible G&PM valuations. 
 
I have been averaging down with additional capital contributions throughout this once in a generation investment 
opportunity and I’m working hard to sell the final sail boat to average down further and it looks like this capital 
will be deployed on the way back up - at higher levels (e.g. hopefully after a summer pull back).  Once done with 
all my final capital contributions over the balance of 2016 then my plan is to go “OLD TURKEY” (i.e. hold all 
my G&PM investments, the original holdings and the new rebalanced and average down holdings, and utilize 
prudent margin as previously advised, until the year 2020 to 2022 in an effort to capitalize on the artificial gold 
crisis and make it the best investment opportunity of my life time). 
 
We believe now is the time to turn the artificial gold crisis into the best investment opportunity of your life time.  
This opportunity is already disappearing very quickly.  Time is of the essence. 
 
 Have you rebalanced your entire net worth to ensure that you have at least 10% in Gold and the G&PM 

sector? 
 
 Have you averaged down yet? 

 
 Have you started a dollar cost averaging plan? 

 
 Have you emailed us to follow up on our numerous requests to set a meeting for us to discuss your 

account and all of the options available to you? 
 
Please email me at mplaxton.intac@surfbvi.com to request a date and time when we can discuss your account, 
this opportunity, and all of the options available to you. 
 
We urge you to consider the investment strategies being employed in the context of prevailing market conditions 
in all of your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
We are convinced that our INTAC Global Investments – Private Wealth Management – Global Portfolios are well 
positioned for the medium too long-term and that our current bar-bell strategy – a leveraged overweight in 
allocated gold & silver bullion and precious metals mining shares and related investments with an active 
allocation in and out of cash equivalents / margin, will pro-offer stellar gains on an absolute, relative, and risk 
adjusted basis over the coming years. 
 
 
Best Regards,  
James Mark Plaxton 
James Mark PlaxtonB.Sc. Eng. / B.Comm. Minor 

Founder, Executive Chairman, & CIO 
Research Office: 1-284-495-9343 
Cell: 1-284-542-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com 
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