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Dear Global Investor, 
 
 

RE: INTAC Investment Commentary 2015-Q3 
 

           October 16th, 2015 

Performance Review: 
 
INTAC’s book of investments, excluding reduced liquidity investments, (“INTAC’s Book”) has INCREASED… 
+6.10% over the quarter (i.e. July 17, 2015 to October 16, 2015) and client absolute returns (i.e. not 
annualized/compounded) range from +1.39% to +15.6% over the quarter (i.e. July 17, 2015 to October 16, 2015) 
with the returns dependent principally on the clients selected investment philosophy but may also relate to the 
inclusion of a bank cash deposit account or client loan account for some client accounts. 
 
INTAC’s Book has significantly outperformed both the leveraged and the unleveraged investible comparable 
Gold and Precious Metal Mining Shares and Related Investments (“G&PM investments”) indices for both the 
large cap and small/junior cap sectors Year-to-Date (i.e. as of October 16, 2015): 
 
Year-to-Date Returns (i.e. as of October 16, 2015 and returns are not annualized): 
INTAC’s Book (i.e. G&PM investments with active leverage management)     -3.87% 
Direxion Daily Gold Miners Bull 3X ETF (“NUGT”) (see chart below)    -58.12% 
Direxion Daily Junior Gold Miners Bull 3X ETF (“JNUG”) (see chart below)   -54.86% 
Market Vectors Gold Miners ETF (“GDX”)       -10.83% 
Market Vectors Junior Gold Miners ETF (“GDXJ”)        -5.81% 
 
Again both this quarter and Year-to-Date our active G&PM investments and risk management efforts are 
producing significant relative outperformance.  Once the G&PM investments bear market is over and a 
sustainably rally ensues we expect this relative outperformance will also translate into stellar absolute 
outperformance especially in comparison to GDX and GDXJ (i.e. in consideration of both our active leverage 
management and our active alpha generation from both our core G&PM investment selections and our G&PM 
fund managers).  The reason we have been able to significantly outperform the leveraged G&PM investments 
ETF’s (i.e. NUGT and JNUG) and also outperform the unleveraged G&PM investments ETF’s (i.e. GDX and 
GDXJ), even though we often have significant leveraged deployed, is due to our active G&PM investment 
management, active leverage management, and active risk management efforts.  Further, we expect that our 
G&PM fund managers and our selected core G&PM investments will also continue to deliver significant alpha in 
relation to their benchmarks (e.g. XAU Index) as a sustainably rally ensues. 
 
There is only one reason why the G&PM investments bear market would be over and G&PM investments would 
commence a sustainably rally.  If the market were trading on fundamentals then we never would have had a bear 
market to begin with.  If the bear is over it’s because the bullion banks want it to be over and they are ready to 
take the long side of the market.  We think that is most likely the case, or will be very soon, as they managed to 
push the XAU all the way back to the 2002 lows.  That is the logical spot for them to stop attacking the market 
and let the fruits of their work materialize.  They created one of the most destructive bear markets in history.  
Now, or very soon, is the time for the banks to let G&PM investments produce one of the biggest bull markets in 
history that is now that the banks have cornered this market. 
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G&PM Investments Bottom: 
 
We’ll say this again; there is one reason, and one reason only, that the price of Gold has been in a bear market.  
It’s because the bullion banks created it in the attempt to push G&PM investment prices as low as possible before 
the next phase of the Gold bull market begins.  The simple fact is that the bigger a bear market is, the bigger the 
bull will be that follows it.  The banks managed to drive the XAU all the way back to the 2002 lows and they did 
this with Gold still holding well above $1,000. 
 

 
 
They managed to create one of the most destructive bear markets in history and did so despite the fundamentals 
being the most bullish in the past 15 years.  This has created a condition where the G&PM mining stocks are so 
grossly undervalued that the upside potential is absolutely mind boggling.  All we need is for the manipulation to 
stop and the banks to convert over to the long side. 
 
Without a doubt this has been the plan all along, and now that they have forced the sector down to the 2002 lows 
we think we can assume they have “accomplished their goal” and will now, or very soon, get out of the way and 
let the natural fundamental direction and supply and demand take the market higher. 
 
If there was ever a time for the powers that be to smash the precious metals it was during the final two weeks of 
October as the dollar was/is rallying hard.  Yet the premarket attacks on gold are fewer and fewer and, in most 
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instances, when they do occur they are being turned back up fairly quickly.  It appears that G&PM investments 
are no longer able to be beaten down in a sustainable fashion to new lows.  We believe that the G&PM 
investments market dynamics have changed and that the cartel (i.e. the bullion banks that have been working 
together on a Gold price suppression and G&PM investments accumulation strategy over the past several years) is 
now breaking apart (i.e. due to greed and the significant first mover advantage at inflection points). 
 

We Are Not Alone! 
 
As investors we are ultimately responsible for our own successes and failures.  So times like these are bound to 
bring self-doubts and second guessing to investors in G&PM investments.  Everything that should be driving the 
Gold price higher isn’t, and there’s no clear reason why other than believable conspiracy theories involving banks 
and/or Central Banks and/or select hedge funds acting out of self interest to manipulate a specific sector, as 
occurred in the recent LIBOR and Forex rate rigging scandals.  We constantly ask ourselves why the following 
haven’t boosted the price of Gold: 
 
- Trillions of US Dollars injected in three rounds of Quantitative Easing (QE) by the Federal Reserve into the US 
economy; these boosted stock and bond prices, rare art, unique Ferraris, and once again luxury housing… 
virtually every asset but Gold. 
 
- The ECB with US$1.2 trillion to spend and with not enough sovereign debt available is now buying corporate 
bonds! 
 
- Japan’s CB spends $630 bil/yr and owns one-third of all Gov’t issued bonds. 
 
- China’s QE version tries to stop its over-valued stock market slide. 
 
Gold is supposed to be a safe haven.  Yet even if we accept that it was investor over-exuberance that drove Gold 
to +$1,900/oz in 2011, the Metal shouldn’t have fallen to the -$1,100/oz extreme low that’s sending some mines 
into bankruptcy (Allied Nevada).  Wide price swings usually settle down and regress to the mean.  At this point 
we’d be happy to see Gold at $1,500/oz, the mean of its peak and valley. 
 
Gold and G&PM investors that are fatigued and tempted to throw in the towel should consider that some of the 
smartest guys are in the room with us: 
 
- Stanley Druckenmiller, former chief strategist for George Soros and whose fund had a 30% average annual gain 
from 1986 to 2010 (per Bloomberg), in 2015-2Q bought $324 mil shares of GLD, the largest Gold bullion ETF. 
 
- Carl Icahn, billionaire and activist investor just acquired $900 mil shares (8.5%) of Freeport-McMoran Inc.  
Aside from Icahn’s reputation of shaking up management to increase the stock price, with Gold, Copper and 
O&G at cycle lows, this was likely an astute purchase of significantly undervalued Hard Assets. 
 
- Well known investors staying with their Gold bets include: Greenlight’s David Einhorn, Baupost’s Seth 
Klarman, John Paulson of his namesake funds, and George Soros (google their names and Gold for more 
information). 
 
Net net, we are happy to be in the company of such well regarded investors, both new and old, in our Gold and 
G&PM investments and obviously hope that their bets will pay off to reward us all. 
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So, we suggest that due to the inherent greed of the banks and in consideration of; the enormous upside currently 
present in G&PM investments, combined with the significant first mover advantage, and the changing ownership 
structure of G&PM investments, that the bullion bank cartel (i.e. which has controlled the Gold price suppression 
and G&PM investments accumulation scheme) is currently breaking apart and that the attacks on G&PM 
investments are in the very final innings with limited downside risks in terms of magnitude and certainly in terms 
of duration and that Gold has begun to, or very soon will begin to, resume its’ natural upward trend pushed by the 
fundamental driver of every central bank in the world printing trillions of currency units and negative real interest 
rates. 
 
Our bottom line is that we are maintaining our overweight, concentrated, and leveraged exposure to G&PM 
investments and we do not support selling at a time that we believe G&PM investments are so massively 
undervalued and exhibit absolutely mind boggling upside return potential. 
 
As asset allocators and investment managers, that have the ability to invest in virtually any region, country, 
market, sector, or industry in the world, we do not currently see any sector that exhibits the same degree of upside 
return potential as the G&PM investments sector at this time. 
 
Below we have included two pages from one of our gold stock analysts, “Buy When There Is Blood in the 
Streets” and “Gold Taking Off”, as these provide further rational for our conviction that the bottom in G&PM 
investments is in or very-very near. 
 

Gold Taking Off? 
 

Gold gained $20/oz to close Oct 14 at $1,185/oz, 
exactly where it began 2015 and over $100/oz above 
its mid-July low.  For technicians, it also crossed the 
important 200 day moving average at $1,176 (see chart 
to right).  With these two bullish signs, it’s worth 
examining the case for Gold to head higher (i.e. after a 
brief consolidation). 

 

GSA is a Gold bull, and we assume our readers are 
as well.  Why else subscribe to Gold stock research 
unless one believes in higher prices?  With this bias as 
a caveat, here’s why GSA sees Gold higher in the near future: 

 

1) Seasonality: In the West (Americas and Europe), Christmas is a gift-giving time and often 
involves Gold jewelry purchased in the preceding several months.  In the East (India), the wedding 
seasons are November-December and late March to early May. Gold and Silver jewelry is a traditional 
gift. 

 

2) Physical Market is extremely tight.  On Comex, 
the ratio of open interest to registered (deliverable) Gold 
was 10X to 15X from 2000 through 2008.  Now the 
ratio is over 250X, with just 171K oz of Gold available 
versus 43 mil oz of open interest.  Ounces have been 
sucked from the Comex by demand for the physical 
as the paper market, driven by Gold shorts, has 
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exploded (graphic to above right).  Something has to give, like shorts being forced to cover by higher 
Gold.  The Gold ETFs have been drained.  Using the largest as an example, GLD’s Gold holdings 
peaked at 43.5 mil oz in Dec-2012.  Now it’s down 51% to 22.3 mil as investors fled the Metal.  But 
where did the ounces go?  They didn’t evaporate.  The ounces were among those continuing to be 
“hovered” up by China, as convincingly shown with data by Koos Jansen on BullionStar Blogs. 
Anyone interested in Gold should be reading his valuable work: https://www.bullionstar.com/blogs/koos-
jansen/author/koos/ . 

 

3) China is building a case to be designated a Reserve Currency by the IMF, perhaps as early as in 
Nov-15, and be included in the IMF’s Special Drawing Rights (SDR) basket. 
http://www.imf.org/external/np/pp/eng/2015/071615.pdf Reserve Currencies have the exorbitant 
privilege of being able to print the money to pay their debts.  Now only four, US Dollar, Euro, 
GB Pound, and Yen, their respective SDR weightings are 42%, 37%, 11% and 9%.  The afore cited 
paper suggests China would join at ~15%, which would take some from each of the existing, with 
the Dollar giving up the most or ~6 of its percentage points.  Over time, Central Banks would 
adjust by selling Dollars for Yuan/Renimbi and because Gold is priced in USD, as the Dollar slide, 
Gold would rise.  

 

4) The Miners themselves have tighten their belts and benefited from externals.  Oil is down 50% 
and the currency of every resource nation is 15-30% lower versus the Dollar, so non-US miners’ 
Cash and All-in Sustaining Costs/ oz have fallen to make the stocks more attractive.  

 

5) US stock markets are toppy and vulnerable to a fall 
lower.  

 

Net, net, we see Gold and its mining stocks heading 
higher.  From their summer lows they could potentially 
repeat the three year period after the October 2008 crash 
low.  Then, the Top 10 soared an audited +1,235%, 
significantly outpacing Gold, the XAU and S&P500 (see 
graphic to right and these are unleveraged returns).  

 
Where Are We Now? 
Based on 9/30/15’s $1,115 close in NY for Gold, and GSA’s 
proprietary Market Cap/oz data base, gold stocks trade as if gold 
was $473/oz; Gold stocks on average are: -58% Undervalued! 
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Buy When There Is Blood in the Streets: 
Gold Ounces Cheap! 

GSA-Pro maintains a database and reports on all 48 
North American Gold miners now in, or close to being 
in, production (plus 8 Royalty earners for a total 56 
stocks currently covered).  These producers have a total 
734 mil ounces of Proven + Probable Reserves, calcu- 
lated end-14 on an average $1,202/oz Gold price. Fore- 
cast 2015 Production totals 40.0 mil oz and based on 
Gold’s $1,185/oz YTD price, the mines will generate 
$20.1 bil in Operating Cash Flow. 

It’s useful to re-view how the value of miners’ Gold 
oz have varied as the Metal’s price soared from 
$368/oz on Dec 31, 2002 to its Oct-11 peak at $1,921 
and back to ~$1,100/oz . Market Capitalization is the 
number of shares times their price.  It represents 
investors’ valuation of a company, and is a direct 
indicator of investor enthusiasm for a stock or industry. 

As seen in the charts to right and table below, inves- 
tors have no enthusiasm for Gold miners. They value 
Gold ounces of Reserves and Production at virtually the 
same level as 13 years ago, despite that the Gold price is 
three times higher. Operating Cash Flow Multiples, cur- 
rently 3.6X, have never been lower. 

“Buy when blood in the streets” is the mantra of suc- 
cessful contrarian investors. GSA thinks there’s no time 
like the present! With multiple potential sparks to fire up 
the Metal, from China’s Gold hoarding to emerging mar- 
ket currency collapse, it’s simply a matter of time. 

Start/End Values for Adjacent Charts 

	 12/31/02 8/31/15 

Gold Price $368/oz $1,135/oz 

Mkt Cap/oz P+P $110/oz $99/oz 

Mkt Cap/oz Prod $1,525/oz $1,799/oz 

Oper CF Multiple 9.7X 3.6X 

 
As can be seen below in the BGMI Index – Weekly chart (i.e. covering over 75+ years of data) the G&PM sector 
has only experienced one bear market as long as the current bear market and that was the cyclical bear market 
from 1996 to 2000 (i.e. over four years) which ended the overall secular bear market that ran from 1980 to 2000.  
In comparing the cyclical bear markets from 1996 to 2000 and 2011 to 2015 in the chart below it can been seen 
that the magnitude, duration, and profile of the declines are similar and the end point of the 1996 to 2000 decline 
looks very similar to the 2015 bottoming out process. 
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The BGMI Index first achieved the recent September 2015 price level way back in 1973.  This means all the gains 
since 1973 (i.e. 42 years ago) are hidden in the current price of the BGMI Index!  Absolutely mind boggling 
valuations exist right now in G&PM investments!  It was only in and around the years 1976 and 2000 that these 
extremely cheap valuations were available to investors in G&PM investments and during those periods the gold 
price was much-much lower than it is now and hence the relative valuation of G&PM investments is even much-
much cheaper now than in the years 1973, 1976, and 2000! 
 
Buy low, sell high (i.e. at a later date (e.g. five to seven years from now)), sounds easy… but few investors do 
this!  Now is the time to buy even more when there is blood in the streets!  The best course of action is to stay the 
course and average down using dollar cost averaging when investing in a total sector that is cyclical by its very 
nature!  We at INTAC will continue to try to assist you in doing exactly this through our special free of fees 
average down - dollar cost averaging - strategy and by providing you with as much information and transparency 
as possible.  We are doing exactly this for our own accounts.  As difficult as it is, we are contributing further 
capital through periodic dollar cost averaging capital contributions, and we are averaging down by buying more 
G&PM investment shares and units. 
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INTAC Chart Review of G&PM Investments and Other Relevant Markets: 
 
See below some charts showing why we think the bottom has formed for some G&PM investments and is 
currently, or very close to, forming for others G&PM investments and why we think a major trend change is 
beginning to occur in hard assets (i.e. first for the G&PM mining sector, then gold and silver bullion, as well as 
other commodities and their mining companies): 
 

1) GDXJ/GDX is a leading indicator for turns in the G&PM mining sector and this ratio has turned up for 
over six months and created a golden cross buy signal and is currently being supported by the 200 dma 
(i.e. we will continue to watch this support very closely): 
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2) The XAU Index composed of G&PM mining shares is as cheap as it was when Gold was priced 
at $250 an ounce, at the end of its secular bear market low, in the year 2000: 
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3) G&PM mining shares (i.e. the XAU) are also cheaper, relative to the Gold price, than at any 
other time in history, and by a very large margin, and we expect that G&PM mining shares will, 
at the very least, revert to the mean, and may well over shoot on the upside by an equal amount 
to the current overshot on the downside, over the next several years: 
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4) G&PM mining shares (i.e. XAU) are also cheaper, relative to general US equities (i.e. S&P 500), 
than at any other time in history and we expect that G&PM mining shares will, at the very least, 
revert to the mean, and may well overshoot on the upside by an equal amount to the current 
overshot on the downside, over the next several years.  The XAU would increase approximately 
36.87 times relative to the S&P 500 to reach its prior high relative to the S&P 500 in 1984:  
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5) We believe that general US equities (i.e. S&P 500) are in a secular bear market, relative to the price of 
Gold, that should last about 20 years (i.e. about the same period of time as the prior secular bull market 
from 1980 to 2000) and we believe that the past four years is a cyclical bull market for the S&P 500, 
relative to the price of Gold, within the longer term secular bear market and that by approximately the 
year-end 2020 to 2022 the current ratio of the overvalued S&P 500 divided by the undervalued Gold price 
will decline to around its prior low of 0.147 (i.e. a decline of +90% from the current level): 
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6) Investors in one of the world’s largest gold mining companies (i.e. Barrick Gold Corp. (“ABX”)) 
were able to buy shares in September 2015 cheaper than any other investor has been able to buy 
going back 26 years and at a discount of almost 90% to the high achieved over four years ago 
(i.e. buy low… sell high… and buy more when there is blood in the streets… and prior to selling 
much-much high): 
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7) The following charts show a side-by-side comparison of the 2000 bottom and initial rally vs. the potential 
2015 bottom and initial rally for the gold mining shares index (HUI): 

 
HUI Daily Charts 2000 Vs. 2015 Bottoms: 
 

 
 
The 1996 to 2000 sell off in G&PM investments is the most similar to the current sell off in term of overall 
magnitude, duration, and profile.  This is the reason for the comparative bottom, turn, and ensuing rally analysis 
between the 2000 bottom and 2015 potential bottom.  A few very interesting findings from our comparative 
bottom analysis: 

a) The magnitude of the overall decline from 1996 to 2000 was 83.87% (i.e. 218.97 to 35.31) and the 
ensuing rally was 1,708.52% (i.e. 35.31 to 638.59) with no leverage; 

b) The magnitude of the overall decline from 2011 to 2015 was 84.14% (i.e. 638.59 to 101.28) and the 
ensuing rally will be (??,???% with moderate leverage applied to high alpha G&PM investments); 

c) In 2000 the final bottom at 35.31 occurred 38.6% below the 200 day moving average (“MA(200)”); and 
d) In 2015 the final bottom (?) at 101.28 occurred 38.4% below the MA(200). 

 
It will be important to see that the following occur on pull backs as the ensuing rally proceeds: 

i) the 50 dma is able to support pull backs until at least a few higher highs and higher lows have formed; & 
ii) the TSI, MACD, and PPO all stay above zero and trend higher until at least a few higher highs and higher 

lows have formed and the price chart is trend ready. 
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HUI Weekly Charts 2000 Vs. 2015 Bottoms: 
 

 
 
It will be important to see that the following occur on pull backs: 

iii) the mid BB (i.e. green dotted line) is able to support pull backs until at least a few higher highs and higher 
lows have formed; & 

iv) the TSI, MACD, and PPO all stay above zero and trend higher until at least a few higher highs and higher 
lows have formed and the price chart is trend ready. 
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8) We will be watching to see that the Gold Miners Bullish Percentage Index holds roughly above 20 during 
pull backs in an ensuing rally, and potentially even above 40, as more and more people begin to realize 
once Gold Miners have entered a bull market: 
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9) Among many investors there seems to be a big misconception that gold and G&PM investments can’t 
rally along with the US dollar (“USD”).  Nothing could be further from the truth.  Just because the ECB is 
currently winning the currency war and weakening the euro against the USD doesn’t mean that the USD 
is gaining in purchasing power, or that the supply of USD’s is shrinking.  It may be that gold, G&PM 
investments, and the USD all rise for a period of time, just as they did in 2005 and the first half of 2010, 
and then the USD tops in accordance with its seven year cycle (i.e. just like the birds and the bees, bible 
scripture - seven years of famine followed by seven years of feast, etc.) and the USD heads down for the 
next seven years causing an acceleration in the G&PM investments bull market that ultimately culminates 
in a mania blow off top for G&PM investments (e.g. in the years 2020 to 2022): 
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10) We believe that Oil as represented below by the United States Oil Fund, LP (USO) bottomed in 2015-Q3 
at $12.37 with high accumulation volume (i.e. almost 90 Million shares in one day) and then completed a 
successful retest on Oct 27, 2015 at $13.61 followed immediately by a high volume (i.e. almost 50 
Million shares in one day) swing day on October 28th, 2015 that closed USO back above the 50 day 
moving average: 

 

 
 
Having continually studied the Federal Reserve press releases (see most recent PR’s dated October 28th, 2015 and 
September 17th, 2015 together with the Projections Materials) and post-press conferences we are convinced the 
Federal Reserve would like to see the value of the US dollar stabilize (i.e. to stop going up) and eventually go 
down somewhat and the price of Oil stabilize (i.e. stop going down) and eventually go up somewhat.  The Fed’s 
objectives are to stimulate net exports, modestly increase the cost of non-energy imports, and increase the price of 
Oil in an effort to successfully achieve their longer-run goals of maximum employment (i.e. including the 
manufacturing and energy industries) and inflation of 2 percent. 
 
We are interested in holding USO at this time for many reasons (e.g. a very attractive valuation and for some 
diversification, including a potential hedge (e.g. higher energy prices can be bad for mining companies), to our 
G&PM investments). 
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11) We believe that the Canadian dollar (“CAD”) will rally along with Oil as the world transitions from 
monetary policy reflation measures to fiscal policy reflation measures with a specific and concerted 
global initiative on infrastructure build out and improvements which will be very energy intensive over 
many years: 

 

 
 
As our clients are aware, in addition to USD exposure, INTAC holds significant CAD exposure. 
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12) We believe the soft commodities (e.g. Sugar, Corn, Wheat) are also in the process of bottoming and 
starting their next cyclical bull market: 
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13) Although the Chinese may like the number 13… we do not. 
14) Gold - Spot Price charts: 
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Based on our analysis of the Gold – Spot Price charts above we will go out on a limb and play the MUGS GAME 
and try to forecast the short-term Gold price movements (i.e. best guess)… we see Gold consolidating further over 
the short term with initial downside projections ranging from 1140, to 1133, to 1125, and potentially to as low as 
1084/1080 (with an outside chance that the 1033 price level, that has been calling my attention to it for some time 
now, is also a possibility…).  However, even in the event of Gold correcting to 1084/1080 or even the lower 
probability level of 1033 we see limited down-side in the G&PM investments we hold as these already have a 
much lower Gold price factored into their bombed out valuations.  Following the current consolidation, where 
ever it ends, we might see the Gold – Spot Price increase towards next upside targets of 1200, to 1215, to 1222, to 
1250, to 1285.  Obviously such an increase in the Gold price should translate into absolutely explosive gains for 
the G&PM investments we own. 
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15) Bottom Fishing - Gold Miners (GDX) – Weekly 
 

 
 
To those who have suffered the psychological beating of being invested in a sector which has seen the major 
index down over 84% in the last five years, it is inevitable that the mention of gold stocks brings on nausea.  
However, this is the very time when one should overcome the nausea and buy the sector for only by buying such 
distressed sectors can one achieve the extraordinary gains that we believe lie ahead for gold stocks. 
 
Where to find the capital to average down and buy G&PM investments???  Consider selling long-term 
depreciating assets (e.g. boats), using a portion of earnings, and dollar cost averaging out of general equities (e.g. 
US equities and in particular the Nasdaq and Biotech sectors) and deploying this capital gradually into G&PM 
investments through a dollar cost averaging strategy that is right for your individual circumstances. 
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16) Nasdaq 100 ($NDX) – Weekly: 
 

 

Buying Nasdaq up here at the Highs, and/or not taking profits on investments in this sector at these levels, is a 
very poor Reward / Risk, based on history... 
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17) Biotech iShares (IBB) – Weekly: 
 

 
We recommend at least taking profits (or selling entirely) by dollar cost averaging out of IBB as the price 
approaches the 20 week moving average (i.e. blue line) and investing this capital into G&PM investments. 
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18) Several of our gold and silver mining shares have recently begun to rally strongly off their bottoms and a 
few have, clearly, already entered a bull market (e.g. DGC).  Please see a few examples below: 
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It’s not too late for INTAC’s ADS: 

 
Despite INTAC’s positive results this quarter, and the extraordinary returns of a few select G&PM investments 
such as Detour Gold Corp. (up +485.4%, in Canadian dollars, since it’s low in late 2014 – see the chart above), it 
is not too late for INTAC clients to take advantage of the tremendous potential upside returns available in the 
G&PM investments sector and INTAC’s Special Average Down Strategy (“ADS”) Offer.  The HUI’s (i.e. a 
passive, unlevered G&PM mining index) rally off of the cyclical bottom in 2000 was a massive +1,708% gain 
(see the chart on page 16 above).  Having endured the recent crash in the G&PM investment sector and the 
current, anticipated bottom, which has been more severe in its decline than the 2000 bottom, it is conservative to 
predict that the ensuring recovery for a passively managed, unlevered G&PM investment index might be between 
1,000% to 2,000%.  The superior stock selection demonstrated by our active, best of breed fund managers in the 
G&PM investments sector have proven over time to add significant alpha / significant excess returns over those 
achieved by the passively managed indices such as the HUI, of approximately 1.5x to 2.0x the returns of a 
passively managed index.  In addition, INTAC provides a secondary layer of investment management by 
investing in a short-list of direct G&PM investments (e.g. the best of breed fund manager’s top G&PM investment 
ideas), coupled with tactical market timing, currency exposure/hedging (e.g. Canadian Dollar exposure et cetera), 
and the prudent use of margin (e.g. loan-to value ratios of approximately 35% to 55%), which has over the long-
term produced additional alpha of approximately 1.5x to 2.0x the returns generated by the active, best of breed 
fund managers.  Therefore, the potential future returns achieved off of the current cycle bottom in the G&PM 
investments sector may potentially be anywhere from 2,250% to 8,000% (e.g. 1,000% x 1.5 x 1.5 = 2,250% or 
2,000% x 2 x 2 = 8,000%) depending ultimately on the amplitude of the recovery in the G&PM investments 
sector, the level of alpha achieved by our active, best of breed fund managers and the level of alpha achieved by 
INTAC, and the level of margin and timing utilized.  8,000% would be in-line with the outperformance achieved 
by the Fleming Russia Security Fund after the bottom caused by the Russian Default and Devaluation, that 
INTAC allocated client capital to in 1998.  It is our experience that the most conservative approach to investing is 
a dedicated dollar cost averaging plan (e.g. with either monthly or quarterly capital contributions), which tends to 
smooth out performance.  This may mean setting aside capital from monthly earnings, selling depreciating or non-
performing assets (such a boat or second car), or rebalancing out of other asset classes such as general US 
equities, biotech or NASDAQ investments by rebalancing into G&PM investments.  We are confident that there 
hasn’t been a better time to average down in the G&PM investments sector since the year 2000.  As a 
commitment to our client base, composed principally of family and friends, that have invested along side of us, 
we are pleased to accept capital contributions into INTAC accounts totally free of fees, based on the terms of our 
ADS Offer.  We make this offer, knowing that we won’t make any remuneration unless the capital contributions 
made based on the ADS Offer double within two years.  This illustrates our conviction in the absolutely mind 
boggling upside potential in the G&PM investments sector at this time and demonstrates our unbiased, 
independent investment advice.     
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INTAC Positioning Strategy: 
 
We have been managing our positioning strategy exactly as we detailed in our INTAC Investment Commentary 
2015-Q2 and we plan to stick with this investment positioning strategy.  More specifically, as the G&PM 
investments market initially recovered we maintained an approximately 20% to 30% buffer to margin call (i.e. 
fully invested with our maximum leverage objective).  More recently we have actively reduced margin in 
anticipation of a pullback which is now materializing.  Further, we have put a floor on our minimum exposure to 
G&PM investments of fully invested (i.e. fully invested with no margin).  Currently we are looking for a pull 
back to the 50 day moving averages (i.e. blue lines) and potentially to the lower Bollinger Bands (i.e. bottom 
green lines) to again increase exposure.  We will manage leverage between zero to a level that offers 
approximately 20% to 30% buffer to margin call so as to reduce margin after significant rallies based on technical 
indicators, cycle studies, sentiment studies, and COT studies and we will increase margin during pull backs based 
on these same studies.  Medium term we will increase our buffer to margin call and thus gradually reduce our 
maximum margin deployed as the G&PM investments rally advances.  Longer term, we intend to hold G&PM 
investments with only moderate leverage through the anticipated recovery and ongoing rally/mania phase and at 
least until to our minimum intended time horizon of the year-end 2020, or until our macroeconomic analysis 
indicates that a superior investment opportunity presents itself. 
 
 
Update on Reduced Liquidity Investments: 
 
As discussed in the past investment commentary INTAC was able to switch out of NWM Mining Corporation 
(“NWM”) into other G&PM investments that are more liquid and at similarly depressed valuations.  The 
impeccable timing of the NWM transaction (i.e. September 30th, 2015) allowed INTAC to invest the NWM 
proceeds back into the same G&PM investment sector, that is down approximately 90%, through a more 
diversified and liquid means by focusing on the buying of managed funds such as the Sprott Gold and Precious 
Metals Fund (Class F - with institutional ongoing fee rebates) and the Sentry Precious Metals Growth Fund (Class 
I), both of which are not available to direct retail investors, among other liquid core G&PM investment holdings, 
as purchased in the growth INTAC Global Portfolios.  INTAC clients that held their client discretionary NWM 
shares in an INTAC discretionary account will also see their cash proceeds invested into the INTAC Global 
Portfolios (and their relative exposure to investments such as the Sprott Gold and Precious Metals Fund (Class F - 
with institutional ongoing fee rebates) and the Sentry Precious Metals Growth Fund (Class I), among other liquid 
core G&PM investment holdings, increase as those investments are purchased in the growth INTAC Global 
Portfolios.  We do not support Clients redeeming their G&PM investments, out of their INTAC accounts, at this 
time, because it is tantamount to selling G&PM investments at a time when we believe these G&PM investments 
are massively undervalued.  For those clients that want to decrease their current asset allocation to G&PM 
investments, we recommend doing so when the market has recovered to the point where GDXJ is trading at 
approximately US$46 per share (i.e. in excess of a 100% return from the current price (i.e. US$21.88 at the time 
of writing)) at a minimum and which is well below the prior high (i.e. US$174.77 achieved on Monday December 
6th, 2010 based on the official Van Eck GDXJ NAV chart). 
 
Also as discussed in the past investment commentary Minera Alamos Inc. (“MAI” and formerly Virgin Metals 
Inc.), has completed an important financing, despite the difficulty of sourcing financing dollars for small-
capitalization mining companies, and intends to use these financing dollars to build a starter-mine with the plan to 
use the starter mine cash-flow to finance the ongoing future mine expansion to grow organically.  While, MAI has 
copper and molybdenum assets (i.e. not gold and precious metals assets), our extensive due diligence of these 
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assets indicates that these assets are both incredibly valuable and currently incredibly undervalued.  It is 
noteworthy that Sprott’s Investment Management team, recognized as one of the top hard assets investors in 
Canada and globally, conducted extensive due diligence on MAI’s assets, which included site visits, and made a 
C$10 million investment at a relative share value of C$25 per share (i.e. MAI is currently traded with limited 
volume around C$0.10 per share) or 250 times higher than current valuations.  That would mean that a C$10,000 
investment would need to increase to C$2,500,000 for Sprott to break even on their substantial investment (i.e. 
there is a lot of potential upside in MAI).  In addition, MAI’s engineering team is the same team responsible for 
developing both of the gold mines that were put into operation by Castle Gold Corporation (i.e. which was 
eventually sold to Argonaut Gold Inc.) and realized outsized cash returns for INTAC clients at the end of 2009.  
While we recognize that MAI is still a long-term investment, and that there are many risks facing small-
capitalization base metals companies at this time, we believe this to be a great long-term buy and hold investment, 
with a capable management team and we are encouraged by management’s ability to raise important financing 
dollars at this time. 
 
Due to the cash out of NWM and the very positive news regarding MAI, INTAC elected to switch all remaining 
Reduced Liquidity (“RL”) investment holdings into the growth INTAC Global Portfolio holdings (i.e. all RL 
investments where sold out of client accounts on September 30, 2015 and bought by the growth INTAC Global 
Portfolios on September 30, 2015 (i.e. at the same valuation) and all INTAC discretionary client proceeds then 
purchased the growth INTAC Global Portfolios in their account rebalancing. 
 
NWM, the largest RL Investment, was valued based on the cash received from the all-cash buy-out that closed on 
September 30, 2015.  MAI was sold using the valuation of the recently completed re-financing price (a significant 
liquidity event).  Apogee Silver Ltd. and Highvista Gold Corp. were sold using the valuation of a 30 day VWAP 
(as of September 30, 2015) and the valuation of the recently completed re-financing price (a significant liquidity 
event), respectively.  All RL investments are Canadian Dollar denominated investments that were valued at the 
same US Dollar exchange rate for all sells and buys.  All clients that sold RL investments automatically bought, 
and were rebalanced into the INTAC Global Portfolios based on their individual client selected Investment 
Philosophy on the next available dealing date of October 16, 2015.  All RL investments within the growth INTAC 
Portfolios were valued using market closing prices on the valuation date of October 16, 2015.  The valuations 
used on the trade dates of September 30, 2015 and October 16, 2015, did not have a dilutive effect on any clients 
that sold RL investments on September 30, 2015.  As NWM was cashed out in a corporate transaction on 
September 30th, 2015 the only remaining RL investment position that is not negligible in size was MAI and due to 
the information provided in the update above and in consideration of its size INTAC deemed this investment as an 
allowable investment holding, together with the other RL investments of negligible size, for the growth INTAC 
Global Portfolios and ultimately for the proposed “Global Hard Assets Allocator Portfolio Ltd.” private fund. 
   
 
 

Update on Fund Launch: 
 
We are looking to launch the proposed “Global Hard Assets Allocator Portfolio Ltd.” private fund (i.e. 
which we believe is a sustainable and scalable platform by which we and all of our clients can maintain 
our G&PM investments awaiting the anticipated recovery/rally/mania and following such potential 
returns diversify into other hard assets as prudent at such time), and is why we have encouraged all of 
our clients to review their overall exposure to G&PM investments and to take advantage of INTAC’s 
Dollar Cost Averaging program and Special Average Down Strategy Offer to increase their overall 
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exposure to 10% or potentially up to 20%, of their total net worth, or as is prudent and appropriate for 
their individual circumstances.  
 
 

Additional Research: 
 
Additional Reading Research: 
 
We will send you a separate email(s) containing the following additional research and information:	

1) Baker Steel - BSPM Investment Managers Commentary 2015-Q3 
2) Baker Steel - The Investment Opp for Active Management in Gold Equities 15-09 (A must) 
3) FOMC - Janet Yellen Statement 2015-07-15 
4) FOMC - Press Release 15-09-17 Projections Materials 
5) FOMC - Press Release 15-09-17 
6) FOMC - Press Release 15-10-28 
7) In Gold We Trust 15-06-25 (A must) 
8) INTAC - Gold Fund Analysis 15-09-30 
9) INTAC - Top Global G&PM Fund Manager Bios 
10) INTAC Inv Com 2015-Q3 Video Research 
11) INTAC Inv Com 2015-Q3 Web Research 
12) Phoenix Gold Fund - Newsletter October 2015 (A must) 
13) NWM NR - Corp Completes Arrangement 15-09-30 
14) Sentry Precious Metals Commentary 15-07-17 
15) Sprott - John Embry - Reasons To Own Gold 
16) Sprott - John Embry - Reasons To Own Silver 
17) Sprott Gold & Precious Minerals Fund - Monthly Commentary 15-09-30 
18) The-Gold-and-Silver-Stand-Off 15-07-14 
19) Van Eck - GDX - Fact Sheet 15-10-27 
20) Van Eck - GDXJ - Fact Sheet 15-10-27 
21) Van Eck - Gold Public Monthly Commentary 15-09 
22) Van Eck - Joe Foster - Gold Special Market Update 15-10-16 

 
Some Further Recommended Readings on Gold: 
 
Some interesting articles on Gold. Compiled daily here: http://sharpspixley.com  
 
Shanghai Gold Exchange; record physical deliveries to mainland China 
http://news.sharpspixley.com/article/lawrie-williams-latest-sge-deliveries-enormous-physical-gold-may-be-
nearing-crunchpoint/237072/  
 
Why the disparity in Chinese Gold demand estimates? 
http://www.biznews.com/gold/2015/09/01/why-is-there-such-a-disparity-in-chinese-gold-demand-estimates/  
 
John Hathaway: The case for owning Gold 
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http://www.sharpspixley.com/uploads/JohnHathawayInterviewOctavianReport082415.pdf  
 
We recommend that clients read this additional research in an effort to stay well informed on the critical 
considerations that relate to the important decisions that face all HNWI investors in regards to rebalancing their 
overall - net worth / investment - asset allocation and in particular in consideration of their allocation to 
alternative investment strategies and in particular G&PM investments. 
 
 

Conclusion 
 
We are convinced that our INTAC Global Investments – Private Wealth Management – GlobalPortfolios are well 
positioned for the medium to long-term and that our current bar-bell strategy – a leveraged overweight in gold and 
precious metals mining shares and related investments with an active allocation in and out of cash equivalents / 
margin, will pro-offer significant gains on both an absolute and relative basis over the coming years. 
 
We urge you to consider the investment strategies being employed in the context of prevailing market conditions 
in all of your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
Please contact Mark Robinson by phone at #1-284-494-1750 and/or by email at ceo.intac@surfbvi.com and/or 
James Mark Plaxton by email mplaxton.intac@surfbvi.com if you have any questions and/or would like to discuss 
your account. 
 
We anticipate that a substantial and sustainable recovery awaits us in the short to medium-term and that this will 
accelerate into one of the greatest bull markets in history, resulting in stellar outperformance for INTAC clients, 
over the long-term, and that we will be amply rewarded for our patience.  Thank you for your continued support. 
 
 
Yours Sincerely, 

James Mark Plaxton 

James Mark Plaxton, B.Sc. Eng. / B.Comm. Minor 
Founder, Executive Chairman, & Chief Investment Officer – 
INTAC (BVI) International Investments Limited 
Director - INTAC Independent Technical Analysis Centre Ltd. 
 
 
Yours Sincerely, 

Mark Andrew Robinson 

Mark Andrew Robinson, CFA 
CEO and Chief Compliance Officer – 
INTAC (BVI) International Investments Limited 
Director - INTAC Independent Technical Analysis Centre Ltd. 


