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Dear Global Investor,              October 28th, 2020 
 

RE: INTAC Investment Commentary 2020-Q3 
 
PLEASE READ IMPORTANT DISCLAIMERS AT THE END OF THIS COMMENTARY. 
 
This INTAC Investment Commentary 2020-Q3 (“IIC”) covers the following topics: 
 
 INTAC – JAMES MARK PLAXTON – INVESTMENT PERFORMANCE VS. RELEVANT 

BENCHMARKS REVIEW & ANALYSIS (Pages 3 - 5) 
 
 INTAC – JAMES MARK PLAXTON – REVIEW OF MACRO & INVESTMENT CALLS - WITH 

ADDITIONAL CALLS MADE (Pages 5 - 16) 
 
 INTAC – JAMES MARK PLAXTON – COVID-19 ENTERING A SEVERE THIRD WAVE (I.E. 

AS PREDICTED) AND IMPORTANTLY THE ONGOING GLOBAL FISCAL & MONETARY 
STIMULUS (I.E. AS PREDICTED) SHOULD CONTINUE TO ACCELERATE & 
SUPERCHARGE THE 2nd HALF OF THE GOLD / SILVER BULLION AND GOLD & PRECIOUS 
METALS MINING SHARES / FUNDS / ETF’S & RELATED INVESTMENTS (“G&PM”) SECULAR 
BULL MARKET (I.E. FOLLOWING THE CURRENT CONSOLIDATION IN G&PM (I.E. ALSO 
AS PREDICTED)) (Pages 16 - 17) 

 
 INTAC – JAMES MARK PLAXTON – FOLLOWING THIS CURRENT CONSOLIDATION IN 

GOLD - GOLD & SILVER EQUITIES ARE POISED FOR A SUBSTANTIAL RE-RATING - & 
WHAT THE POTENTIAL CATALYSTS MIGHT BE (Pages 18 - 21) 

 
 INTAC - JAMES MARK PLAXTON – CHARTS FOR TIMING THE NEXT G&PM 

INTERMEDIATE CYCLE LOW (ICL) (Pages 22 - 41) 
 
 INTAC - JAMES MARK PLAXTON – POTENTIAL US ELECTION OUTCOMES, FORECASTS, 

& WHAT IT MIGHT MEAN FOR MARKETS (Pages 42 - 46) 
 
 BCA – WHAT ARE THE ODDS OF A BLUE SWEEP (?) & THE ODDS OF A DIVIDED 

GOVERNMENT ARE RISING (Page 47 - 49) 
 
 DRUCKENMILLER - WARNS ELECTORAL 'BLUE WAVE' WILL HURT STOCKS LONG-

TERM, GOLD WILL BE HIGHER (Pages 49 - 51) 
 
 BCA - WOULD A BLUE SWEEP MARK THE END OF THE CYCLICAL GENERAL EQUITY 

RALLY & WHAT WOULD IT MEAN FOR THE USD AND G&PM? (Pages 52 – 54) 

https://www.bcaresearch.com/reports/view_report/30757/di
https://www.bcaresearch.com/reports/view_report/30757/di
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 VAN ECK - HOW WILL THE ELECTION IMPACT YOUR PORTFOLIO? (Pages 54 – 56) 
 
 BCA - THE MARKET IS WAKING UP TO THE SECOND AND THIRD COVID-19 WAVES (Page 

56 - 57) 
 
 BCA - SOME POSITIVE VACCINE NEWS, AGAINST THE BACKDROP OF SURGING US 

COVID-19 CASES (Pages 57 - 58) 
 
 TOM DYSON - MONETARY SYSTEM CHALLENGED BY GOLD, OTHER ALTERNATIVES 

(Page 58 - 60 ) 
 
 CROSSBORDER CAPITAL - GOLD SHOULD ALREADY BE AT $2,500 AS FED BALANCE 

SHEET HITS RECORD HIGHS (Pages 60 – 61) 
 
 STEVE HANKE - PROFESSOR OF APPLIED ECONOMICS OF JOHNS HOPKINS 

UNIVERSITY – GROWTH IN THE TOTAL BROAD MONEY SUPPLY (M4) OF 30% THIS 
YEAR AND POSSIBLY 15% TO 20% IN 2021 WILL BRING INFLATION (Page 62) 

 
 DAVID HUNTER - EVENTUALLY 1970’S STYLE INFLATION WILL SET GOLD ON FIRE - 

(Pages 62 & two long term gold & silver charts 63 - 64 ) 
 
 BCA - A RIOT POINT IN THE MAKING? (Pages 64 – 65) 

 
 INTAC - JAMES MARK PLAXTON - CHARTS ON SOME OF THE MACRO IMBALANCES AS 

RELATES TO GOLD & COMEX GOLD DELIVERIES (Pages 66 - 76) 
 
 BANK CREDIT ANALYST RESEARCH – BCA INVESTMENT CONFERENCE 2020 - AGENDA 

& SELECT SPEAKER PRESENTATION VIDEOS & SPEAKER BIO’S (Pages 77 - 83) 
 
 BCA – THE CANADIAN DOLLAR (CAD) RELATIVE TO THE US DOLLAR (USD) (Page 84) 

 
 LIST OF IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE G&PM SECTOR (I.E. 

U.S. ELECTIONS, FOMC MEETINGS, & NFP DATES FOR 2020) (Pages 84 - 85) 
 
 INTAC - JAMES MARK PLAXTON -  CONCLUDING REMARKS (Pages 86 - 100) 

 
This IIC covers a lot of information, however numerous pages simply contain one large chart per page, so the reader 
may find this IIC easily digestible.  Further, the reader may choose to select the topics most interested to him or her 
by going directly to the pages noted in the subjects listed above.  Additionally, I have attached three separate 
research pieces covering USD Research (10 pages), China Research (35 pages) and Energy Research (48 pages).  
This additional research is made available for those who are wanting to do a deeper dive into the USD and China 
both of which are important to the G&PM sector.  I have included additional research on the Energy Sector as I am 
getting ready to invest into select Energy Related Investments (“ERI”) (e.g. possibly following another COVID-19 
deflationary and/or US -election spike down).  In fact, several best of breed energy investments already exhibit 
tremendous value and the reality is a green new deal will take a lot of energy to achieve over a very long period of 
time (e.g. a 20 to 40 year period).  Further select energy investments can also provide a hedge to price inflation (e.g. 
especially energy price inflation) in our gold and silver mining investments.   

https://www.bcaresearch.com/reports/view_report/30894/di
https://www.bcaresearch.com/reports/view_report/30684/di
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INTAC – JAMES MARK PLAXTON – INVESTMENT PERFORMANCE VS. 
RELEVANT BENCHMARKS REVIEW & ANALYSIS: 
 
2020-Q3, as predicted, saw G&PM consolidating the stellar advance since March 2020 and this consolidation is 
continuing in 2020-Q4.  INTAC’s return was consistent with the other leveraged G&PM investments over the 
valuation period, from July 21, 2020 to September 21, 2020.  INTAC has maintained our significant outperformance 
and stellar absolute gains since 2015-YE.  The INTAC Investment Philosophy Aggressive has GAINED 320.39% 
since 2015-YE and these returns are net of management fees and all expenses.  Since 2015-YE, my G&PM 
investment management process has delivered significant outperformance, relative to all G&PM ETF’s / Fund 
Managers / & Indices and relative to most all fund managers globally.  We use December 31st, 2015, as the starting 
point, as this is the date, I refined INTAC’s investment management process, to utilize my multi strategy – model 
driven - G&PM investment and risk management process. 
 
INTAC’s G&PM investment strategy, since 2015-YE, has significantly outperformed all relevant and comparable 
G&PM Strategies and G&PM Mining Indices (i.e. that we are aware of).  Specifically, INTAC has significantly 
outperformed all non-leveraged G&PM Mining ETF’s, all leveraged G&PM Mining ETF’s, all actively managed 
G&PM Mining Funds, and all G&PM Mining Indices (i.e. that we are aware of) as well as Gold Bullion and the 
S&P 500 Index (not a relevant comparable) since 2015-YE.  Please refer to the INTAC Performance Review table 
below: 
 
INTAC Performance Review:      

Investment / Index 
/ ETF 

% Chng 
Period 
(Jul 21 - 
Sep 21, 
2020) 

% Chng 
YTD 
(Dec 31, 
2019 - 
Sep 21, 
2020) 

2019 % 
Chng 
(Dec 31, 
2018 - 
Dec 31, 
2019) 

2018 % 
Chng 
(Dec 31, 
2017 – 
Dec 31, 
2018) 

2017 % 
Chng 
(Dec 31, 
2016 – 
Dec 31, 
2017) 

2016 % 
Chng 
(Dec 31, 
2015 – 
Dec 31, 
2016) 

% Chng 
(Dec 31, 
2015 - 
Sep 21, 
2020) 

INTAC 
Investment 
Philosophy 
Aggressive 

-8.3% 31.3% 83.2% -37.4% 32.1% 111.2% 320.4% 

S&P 500 Index 0.73% 1.56% 28.88% -6.24% 19.42% 9.54% 60.53% 
Gold Bullion Spot 
Price 3.07% 26.21% 18.31% -1.57% 13.17% 8.47% 80.42% 

Global X Silver 
Miners ETF (SIL) -0.11% 34.18% 32.61% -23.35% 1.65% 73.47% 140.52% 

VanEck Vectors 
Gold Miners ETF 
(GDX) 

-2.62% 36.07% 38.83% -9.25% 11.09% 52.48% 190.38% 

VanEck Vectors 
Junior Gold Miners 
ETF (GDXJ) 

-0.88% 35.94% 39.84% -11.46% 8.18% 64.24% 199.06% 

Direxion Daily Gold 
Miners Index Bull 3X 
(NUGT) 

-8.60% -49.40% 99.09% -44.79% 3.73% 57.33% -9.24% 

Direxion Daily Junior 
Gold Miners Index 
Bull 3X (JNUG) 

-6.17% -83.18% 81.26% -48.14% -20.43% 79.71% -77.39% 
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In our research of the worldwide selection of G&PM investment managers (e.g. see www.minerialfunds.com for 
all other G&PM Fund performance and other details), INTAC ranks as the #1 Top Performing G&PM Investment 
Manager in the World since 2015-YE.  This significant alpha / outperformance was achieved through my multi 
strategy - model driven - G&PM investment management process - which is fully scalable due to our diverse and 
highly liquid book of G&PM investments. 
 
Last year, INTAC’s Aggressive Investment Philosophy beat the market by massively outperforming the S&P500 
by 2.9X as INTAC returned an astounding 83.21% in 2019 which together with INTAC’s 2020-YTD gains brings 
INTAC cumulative percentage change to 320.4% since 2015-YE!  Additionally, since 2015-YE, INTAC HAS 
GENERATED 1.7X and 1.6X THE RETURN OF GDX AND GDXJ RESPECTIVELY the two largest gold 
and precious metals exchange traded funds in the World.  Further, since 2015-YE, INTAC HAS GENERATED 
APPROXIMATELY 260% ALPHA / EXCESS RETURNS COMPARED TO THE S&P 500. 
 
INTAC’s Alpha (i.e. Excess Returns) have been generated through the creation and implementation of multiple 
investment strategies which utilize a model driven investment process focused principally on the G&PM sector.  
For example, I construct and manage: Relative Value Investment Strategies (e.g. long a basket of select G&PM 
stocks and short G&PM ETF’s (e.g. currently GDX)), Event Driven / Special Situation Investment Strategies (e.g. 
overweight select takeover candidates within the long G&PM basket), Market Capitalization Rotation Investment 
Strategies, Sector Rotation Investment Strategies, Currency (e.g. CAD/USD, AUD/USD, MXN/USD, & 
GBP/USD) Hedging Strategies, and a Models Driven Market Timing Investment Strategy whereby INTAC’s net 
exposure may be significantly increased (e.g. including the use of margin) or decreased (e.g. to 100% cash 
equivalents and/or gold and/or silver bullion and/or even at times to a net short G&PM exposure) at opportune times 
with the focus on G&PM. 
 
Bottom line, my G&PM Indicators, that I use, together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, Inter 
Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, Sentiment 
Analysis, Cycle Analysis, and Technical Analysis) to try to determine where we are in the G&PM cycle, which I 
discussed at length in my IIC 2018-Q2, and which I implemented and have significantly refined, especially since 
December 31st 2015, have greatly assisted me in generating significant outperformance for INTAC since December 
31st 2015.  Further, I am happy to report that the more recent adjustments I have made to my studies, analysis, and 
indicators, since the commencement of 2019, in regards to my early recognition / belief that we have entered into 
the second half of the G&PM secular bull market (i.e. that I discussed in my past IIC’s), have further improved my 
G&PM investment management process and results - ESPECIALLY ON A RISK ADJUSTED BASIS.  This is 
demonstrated in the above INTAC Performance Review Table through INTAC’s ongoing robust and stellar 
outperformance where INTAC HAS GENERATED 180% OF EXCESS RETURNS TO THAT OF SIL, 
APPROXIMATELY 260% OF EXCESS RETURNS TO THAT OF THE S&P 500, APPROXIMATELY 
310% AND 400% OF EXCESS RETURNS TO THAT OF NUGT & JNUG RESPECTIVELY SINCE 2015-
YE. 
 
We are even more pleased to report that, since 2015-YE, this outperformance was attained with even better risk 
adjusted performance.  I was able to significantly reduced risk, on numerous occasions, through high levels of cash, 
reduced net G&PM exposure and even negative net G&PM exposure - often at opportune times and through my 
effective implementation of pairs trading strategies.  For example, on numerous occasions I have sold GDX short 
relative to longs in select best of breed mid-tier gold and silver producing mining companies and longs in the 
World’s best performing active G&PM Funds (i.e. as basket pairs trades) which reduced our portfolio’s overall risk 

The above INTAC returns are for all client accounts with an Aggressive Investment Philosophy, include fees and expenses, whom did not change their investment philosophy and/or client margin and/or 
contribute / redeem capital from their investment account during the period.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / alterations 
over the period.  Returns do not include the sale of units based on the equilization method employed (in accordance with the INTAC Discretionary Investment Management Services - Fee Agreement) and 
associated with performance fees.  Returns are calculated by Mark Andrew Robinson (Compliance for INTAC) and verified by Deloitte & Touche.

http://www.minerialfunds.com/
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profile through the implementation of a beta adjusted market neutral strategy while pro-offering attractive combined 
returns over the medium to long term. 
 
My focus remains on the best G&PM producers, in the mid-tier to the higher end of the junior market capitalization 
space, with an additional focus on the best silver producers, as well as G&PM Funds / ETF’s that in turn focus on 
the same.  As an active investment manager, in the G&PM sector, I remain focused on gold and silver producers 
with the highest quality assets, effective management teams with a commitment to maximizing free cash flow / 
profits and returns to shareholders often through dividends.  Through an emphasis on high quality companies, with 
good liquidity and attractive buying power, my investment approach is intended to deliver superior returns under 
all market conditions relative to a passive holding in gold & silver mining equities. 
 
I forecasted, in my IIC 2018-Q1, that the second major leg up in the 2nd half of the Secular G&PM Bull Market 
would begin in 2018-Q4.  Further, when others were panicking, during the G&PM take-down in August and 
September 2018, I remained confident in my analysis and forecasts.  In fact, due to my extensive analytical work, 
which I partially expressed in my G&PM Indicators, which I presented and discussed at length in my IIC 2018-Q2, 
I concluded that our G&PM investments were a screaming buy during the August and September 2018 G&PM sell 
off.  The same events unfolded in late February and the first half of March 2020 and I was able to capitalize on 
these even better this time around due to the improvements I made to my system since the start of 2019.  I suspect 
that the low prices seen in G&PM in 2020-Q1 may not be seen again in this Secular G&PM Bull Market and 
potentially not for an exceptionally long time. 
 
As previously wrote, I expect the next decade will provide - A Biblical Deliverance Through Precious 
Metals Investments - for informed investors, from the darkness that will be cast in the Global Debt Super 
Cycle Reset (“GDSR”).  This process is initially being realized in a stair step fashion and as asset allocation shifts 
into G&PM continue to progress the advancing phases in G&PM should accelerate with the inevitable pull backs 
getting shorter, fewer, and farther between.  As predicted this current consolidation / developing pull back / which 
may end with a spike down selloff in G&PM should be viewed as an excellent buying opportunities by long term 
G&PM Investors. 
 
 
INTAC – JAMES MARK PLAXTON – REVIEW OF MACRO & INVESTMENT 
CALLS - WITH ADDITIONAL CALLS MADE: 
 
Since I initiated a long term / secular bullish view on G&PM, in 2003/2004, most of my investment forecasts in my 
IIC’s have come to fortition and are incredibly accurate.  I would encourage the reader to request copies of my prior 
IIC’s and review my forecasts and the related charts over these years.  Later, I will provide a detailed review 
including updated charts of my investment calls as a separate comprehensive study that I am sure the reader will 
find extremely interesting. 
 
However, below I provide a very brief list of just a few of my macro and investment related calls: 
 
 Since 2003/2004 I predicted a long-term secular bull market in G&PM (e.g. 20 to 30 years), further I 

advised there would be a severe cyclical correction (e.g. a -47% correction in the gold price) during this 
long term secular G&PM bull market.  Further I remained steadfast in my long-term secular G&PM bull 
market call since 2003/2004 when most all other G&PM investors lost their conviction.  Further I continue 
to advise that this secular G&PM bull market will develop into one of the greatest bull markets in the history 
of mankind and that it will - eventually - end with a massive mania blow off top; 
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 Since 2003/2004 I predicted that the primary drivers of the long-term secular G&PM bull market would be 
the Global Debt Supercycle Reset driven by population demographics, democratic society short-termism 
policy failings, short sighted fiscal and monetary policy failings, and rising geopolitical tensions between 
the US and China.  The reality is China is more effectively playing the long game and continues to take 
market share away from the US and is building its military might daily. 
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China continues to target the demise of the “US Brand”.  Specifically, China is targeting the US (e.g. in key 
sectors such as the manufacturing, technology, cornering rare earth elements and other key commodities, 
along with many other strategic initiatives) through numerous tactical and strategic plans (e.g. ongoing 
competitive currency devaluations, intellectual property theft, etc., etc.) while continuing to take global 
market share from the US.  In fact China is advancing its own global trading and strategic relations through 
numerous initiatives (e.g. infrastructure loans to key Belt & Road partners and key critical natural resource 
strategic partnerships and alliances in key countries (e.g. Oceania countries for regional trade and military 
alignment (e.g. especially wrt the South China Sea), Russia for energy / trade and military alignment, 
several African countries for hard assets and trade, Iran for energy and military alignment, several Latin 
American countries for hard assets, etc.).  Further, China is launching strategic warfare attacks on the US 
and other nations on an ongoing basis as a long term strategy (e.g. COVID-19, forest fires, power outages, 
drug addiction initiatives, undermining free capital market initiatives, cloud based data 
deletion/corruption/and hacking initiatives, sponsored social unrest initiatives, election interference 
initiatives, undermining of democratic initiatives, etc.) with one of the primary objectives of increasing US 
debt to GDP thus reducing the credit quality of the US / US Treasury / USD with other objectives to 
undermine the overall US system and structure (e.g. open societies, capitalism, free markets, and 
democracy) in an effort to undermine the overall “US Brand” and ultimately supersede the US as the Worlds 
Super Power (i.e. in an effort for this to occur sooner rather than later...).  Further, I observe that China is 
enacting post COVID-19 policy measures to minimize excessive debt build up in China while increasing 
GDP in China.  Further, China is working towards creating a viable alternative to the US controlled SWIFT 
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payments system.  Further, China is working towards creating a viable alternative to the global use of the 
USD for international trade and reserve holdings.  Further, China has been amassing enormous gold 
holdings both public and private (i.e. for many-many years) and as I have written over many years China 
continues to be both the World’s largest gold importer and producer and these massive undisclosed gold 
reserves should provide a significant hedge for China against other reserve holdings (e.g. US Treasury 
Holdings) at a key opportune time.  Specifically, China is strategically divesting reserves from US Treasury 
Holdings at a very slow pace (i.e. unlike Russia whom is already fully out of the US Treasury market) and 
China will likely only accelerate this divestiture at a point in time that would enable China to afflict the 
maximum damage to the “US Brand” while enhancing its own “China Brand”.  Further, it might make 
sense for China to allow its new e-RMB (i.e. the China ruling party’s CBDC) to be converted into gold 
bullion for its trading partners (i.e. based on real trade with China) at such time that China dumps all its US 
Treasuries in mass and thus China would effectively back the e-RMB with gold which would be highly 
supportive of the China Brand at a time that the US Brand would be under significant pressure. 
 

 
 

 I have advised that neagitve real interest rates, the size and quality of the Fed balance sheet, total broad 
money supply, and all other similar metrics are really just effects of the above root causes that drive the 
overall GDSR and G&PM market.  However, they do prove very useful in measuring the evolution of the 
GDSR; 
 

 I have repatedly advised that gold would outperform bonds and general equities since 2003/2004 and that 
asset allocation shifts away from the traditional 60% equity and 40% bond portfolio to include an increasing 
allocation to G&PM will drive this outperformance as the GDSR progresses.  It may begin with an initial 
allocation to G&PPM of 5% then onto 10%, then 20%, then 30%, and eventually 40% (e.g. say institutions 
eventally get to 1/3 of their general equity allocated to gold and silver mining shares (e.g. 20% of total) and 
½ of their bond allocation invested into gold bullion (e.g. 20% of total)) it is very likely that would be a 
superior asset allocation change on both a risk adjusted and absolute return basis (i.e. as has been the case 
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since 2003).  Further, I have stated that when bond investments and later equity investments began to rotate 
into G&PM investments that the gians in G&PM woud be massive (i.e. due to the small size of the G&PM’s 
markets).  Further, I have continued to advise that as these asset allocation shifts gather momentum the 
secular G&PM bull market would evolve into the greatest bull market in history of mankind and that it 
would end with a massive mania blow off top; 
 

 I have advised that in the later stages of the GDSR that cash, bonds, equities, and even real estate would all 
have massively underperform G&PM; 
 

 I have advised that, as the secular G&PM bull market progressed, gold mining stocks would outperform 
gold bullion and that silver mining stocks would outperfom silver bullion and that in the later stages of the 
secular G&PM bull market silver would outperfom gold and silver mining stocks would outperfom gold 
mining stocks; 
 

 I predicted the capital flows into gold and silver mining stocks would accelerate and that the primary 
benificiaries would be the best of breed G&PM producers, in the mid-tier to the higher end of the junior 
market capitalization space, with an additional focus on the best silver producers and in fact this is exactly 
what is occurring since March 2020.  Further, I predict that the recent stellar performance of G&PM 
producers, in the mid-tier to the higher end of the junior market capitalization space, has much further to 
run (e.g. following the current consolidation /sell off), and that this space will experience massive gains 
over the coming years especially as M&A accelerates in this space (e.g. once easy safe international travel 
resumes to allow final due diligence work to be completed on numerous pending acquisitions); 
 

 I have predicted that deflation together with massive debt burdends can be very good for the price of gold 
and that deflation is in fact very good for select gold producers – espcially efficient gold producers with 
very little to no debt; 
 

 I predict that once gold sustainably breaks out above $2100 and silver above $30 then the best of bred junior 
gold and silver producers will expereince massive share price appreciation inexcess of GDXJ and SILJ 
which in turn will be the best performing G&PM unleveraged ETF’s; 
 

 In January 2020, in my IIC 2019-YE (see excerpt below), I predicted the COVID-19 pandemic would 
escalate and cause a deflationary spike that would be met with extreme global monetary and fiscal stimulus 
measures that would ultimately prove very bullish for G&PM.  I further predicted that we would have 
another significant wave of COVID-19 in the fall winter flu season of 2020 into 2021.  I predicted that the 
global stimulus, both monetary and fiscal, measure undertaken to date and that will continue to be 
undertaken over coming year will significantly accelerate and supercharge the GDSR; 
 

 As discussed in my IIC 2019-YE (see excerpt below) I predicted; the blow off top in the Gold Silver Ratio 
(“GSR”) that occurred in March 2020, the outperformance of silver equities thereafter, the best performing 
specialist silver equities fund for exposure, and provided a list of this funds top 10 silver equity holdings 
for my readers benefit; 
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Excerpt from my IIC 2019-YE published on January 31st, 2020: 
 

 

 
 

 Further, I predicted a resurgence of the COVID-19 pandemic, in the fall / flu season of 2020 (i.e. currently 
underway), and that this would cause a second deflationary spike (e.g. likely beginning now) that would 
cause a further partial retracement in G&PM and a partial spike in the GSR.  Also, it is likely the US 
Election process... will create further volatility in markets including G&PM and this combined with the 
resurgence of the COVID-19 pandemic should present an excellent opportunity to, again, overweight 
G&PM and select silver equities / funds (i.e. prior to the passing of further large scale fiscal stimulus 
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measures in the US that most definitely will come and later formal Yield Curve Control (“YCC”) monetary 
policy measures which, later, should also come (e.g. once the 10 Year US Treasury yield gets up around 
1%...) all of which are extremely bullish for G&PM; 
 

 Over the past few years, I have repeatedly predicted the crown toping pattern in the USD (i.e. now 
completed), its inevitable breakdown (e.g. now underway), and the commencement of a secular bear market 
in the USD (e.g. likely also underway).  However, I also predicted that there will be sharp countertrend 
rallies in the USD (e.g. during the COVID-19 resurgences and/or other deflationary shocks that cause fear 
and risk off periods in general equities spiking the USD) but that such episodes will be meet with further 
expansionary fiscal policy measures (e.g. to a greater degree in the US) and also expansionary monetary 
policy measures (e.g. formal YCC measures, enhanced QE measures (e.g. in scale, frequency, and the types 
of investments purchased), and eventually NIRP measures even in the US...) which will all continue to 
structurally weaken the USD over time.  Further, over time, all global FIAT currencies will continue to 
weaken relative to gold through the ongoing implementation of similar polices (i.e. as most all global policy 
makers find themselves in the same debt trap).  However, it is possible that China will allow the e-RMB to 
strengthen during such periods which will enable China to effectively accelerate the efficient purchase and 
stock piling of its much needed natural resources, during global deflationary spikes (e.g. COVID-19 
resurgences, etc.), including gold and silver, that China will required to continue to grow its economic and 
military might; 
 

 I made the following specific and salient forecasts in my IIC 2020-Q1: 
“In my IIC 2020-Q1 I presented several findings on how far gold and gold equities can rally during the 
second half of the secular G&PM bull market based on several studies as summarized below: 
“In summary there are numerous predictions based on several different studies and analysis for how far 
the gold price can rally in this secular bull market $3,000, $6,000, $7,676, $12,516, $20,000, and even as 
high as $35,000 per ounce.  In any event it is likely that the spot gold price will exceed at least $1,800 per 
ounce in 2020. 
My spot gold price target is $2100 per ounce for this current advance [2020-10-27 update - my spot gold 
price target of $2100 for the most recent advance was slightly front run as the gold price reached 
$2075 SPOT / $2089 EOD on August 5th, 2020].  This is based on several studies.  However, it also 
comes up as the next projected top based on my 1970’s analogue that I have been discussing over the 
past several years and which has worked well in predicting gold’s general price movements.  I am 
currently tracking 1978 as the best analogue which recently provided a good forecast for the early March 
2020 support zone for the selloff (i.e. the EMA (50) on the Weekly chart - see 1978 and 2020 charts 
below): 
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[See my updated gold chart below:  If as I suspect wave 1 and wave 2 were weeks 1 and 2 following 
the March 2020 low then gold has completed 5 waves during the advance since the March 2020 low 
and thus this gold price consolidation is likely to correct further to near (e.g. +5.5% to -2% relative 
to) the EMA (50) on the weekly chart (i.e. the green line currently at $1754.67).  That said a major 
ongoing COVID-19 resurgence that escalates into further economic shutdowns could cause a more 
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severe sell off in G&PM as could a contested US election or divided government with a lame duck 
congress that is unable to pass further meaningful fiscal stimulus over the coming weeks...] 
 

 
 
As for the G&PM mining shares, the large capitalization gold mining shares have started to catch up to 
where they should be priced in the current gold price environment and at some point the mid-tier and 
junior gold and also silver mining shares will also catch up to where they should be priced in relation to 
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the gold price environment (e.g. maybe when the gold price breaks above $1800 these mining shares and 
silver bullion will catch up).” 
 
Well this is exactly what occurred, however, as the gold price and silver price have continued to explode 
upward (i.e. the gold price is well beyond $1800 USD) so it remains true that G&PM mining shares still 
have a massive amount of catching up to do relative to bullion prices especially the mid-tier to smaller 
capitalization mining companies and even more so those cap’s in the silver space. 
 
The gold producers’ / gold miners share prices remain at historically low levels relative to the gold price 
and relative to broader equity markets, yet the return of momentum to the gold sector, coupled with the 
substantial beneficial reforms undertaken by a selection of leading gold producers, suggest a change in 
miners’ fortunes and an opportunity for investors as this undervalued sector continues to rally further 
(i.e. with corrections along the way). 
 
The chart below shows all Barrons Gold Mining Index (BGMI) Rallies Since 1942: 
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The chart below shows the Barrons Gold Mining Index (BGMI) Rallies of the 1970’s vs. since 2000:” 

 
 
 
INTAC – JAMES MARK PLAXTON – COVID-19 ENTERING A SEVERE THIRD 
WAVE (I.E. AS PREDICTED) AND IMPORTANTLY THE ONGOING GLOBAL 
FISCAL & MONETARY STIMULUS (I.E. AS PREDICTED) SHOULD 
CONTINUE TO ACCELERATE & SUPERCHARGE THE 2nd HALF OF THE 
GOLD / SILVER BULLION AND GOLD & PRECIOUS METALS MINING 
SHARES / FUNDS / ETF’S & RELATED INVESTMENTS (“G&PM”) SECULAR 
BULL MARKET (I.E. FOLLOWING THE CURRENT CONSOLIDATION IN 
G&PM (I.E. ALSO AS PREDICTED)): 
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 COVID-19 is accelerating several trends and dynamics that were already in place prior to the pandemic, 
including: the reflation of global Bursting Bubbles at ever greater expense to the Global Debt Supercycle 
bringing forward its inevitable reset and the severity of the adjustments; 

 further trapping global monetary and fiscal policy makers in their Inflationism and evolving Modern 
Monetary Theory (MMT) measures; 

 changes to the global economic structure and the Role of the State and Central Banks; 
 the escalating U.S./China Cold War to Colder War eventually to a Hot War; 
 the escalating Wealth Divide and related political Populist Policies; 
 Onshoring and dismantling of complex global supply chains; 
 the Retreat of Globalization; 
 the fracturing of the world internet to Reginal Intranets; 
 reducing / eliminating global sharing / integration of education / intelligence / and technology resulting in 

Productivity Declines; 
 Weaponization of the USD and SWIFT funds transfer system by the US Government; 
 the gradual Decline of the USD; 
 the gradual transition from deflation to Inflation; 
 and more broadly - changing of the World Order. 

Ultimately, COVID-19 is bringing forward, accelerating, and increasing the severity of the inevitable Global Debt 
Supercycle Reset and all of its related causes and effects (e.g. rapidly increasing the total global debt to GDP ratio, 
ZIRP & NIRP, YCC, deterioration in central bank balance sheet quality, monetization of fiscal deficits and a broad 
range of debts by severing the critical independence of monetary policy from fiscal policy, increasing geopolitical 
issues, increasing the wealth divide, increasing political issues, increasing social issues, increasing environmental 
issues, increasing health issue, among others) all of which are accelerating and surely will supercharge the second 
half of the G&PM Secular Bull Market. 
 
As a result, gold has begun to accelerate its advance, since the second half of its secular bull market began in 
December 2015, and if the USD is entering a 7 to 8 year bear market, which I believe to be the case, then this should 
supercharge gold’s advancing phase (i.e. gradually over time) into an acceleration phase (i.e. again gradually over 
time) which will ultimately end in a mania blow off top. 
 
Alongside the longer-term macroeconomic drivers for gold of low and negative real interest rates, soaring debt 
levels, and eventually rising inflationary pressure, we consider that a range of shorter-term factors will impact the 
sector over the short to medium term.  A potential second wave (i.e. really third wave counting the summer surge) 
of the global pandemic caused by COVID-19 in the fall / winter flu season (i.e. currently now occurring), stalling 
economic recovery and the ultimate shape of the economic recovery V or U or W or K, the state of the strategic 
rivalry between the US and China, Russia, Iran, and North Korea, risks of cyber-warfare and interference in the US 
elections (i.e. on November 3rd, 2020... but which may take some time to be resolved....), political uncertainty, trade 
tensions, geopolitical flare-ups between the US and China - from a Cold War to a Colder one and the risk of a Hot 
one (e.g. especially in the South China Sea), elevated social unrest over factors such as economic inequality, all 
support the case for portfolio diversification, safe-haven investments, and real assets, with gold leading the way.  
Of course, it is highly likely the sector will also see consolidations and/or scary pullbacks (e.g. as has been occurring 
since August 6th, 2020), as is the case in any bull market, and it is our view that these will prove to be worthwhile 
buying opportunities. 
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INTAC – JAMES MARK PLAXTON – FOLLOWING THIS CURRENT 
CONSOLIDATION IN GOLD - GOLD & SILVER EQUITIES ARE POISED FOR 
A SUBSTANTIAL RE-RATING - & WHAT THE POTENTIAL CATALYSTS 
MIGHT BE: 
 
Gold equities are poised for a substantial re-rating in the months, quarters, and years ahead.  Gold producers’ 
margins are expanding as the gold price remains high while costs, most notably energy, are largely under control.  
The potential for dividends continues to rise with many gold companies reviewing their shareholder returns policies 
in a way not seen before in the gold sector.  Overall, we consider that, with many gold producers having gone 
through a lengthy period of reform and rationalization, momentum is building and the sector is positioned for a 
significant re-rating of valuations to reflect companies’ rising profitability and shareholder returns potential. 
 
With gold now at levels around $1900/oz, the average profit margin has risen significantly to around $1,000/oz, 
providing substantial discretionary income and cashflow to gold mining companies with which to consider 
increasing returns to shareholders.  Analysis of a selection of leading gold producers suggests that if these companies 
returned $250/oz of this margin to shareholders (i.e. just 25%), the average dividend yield of this group would be 
over 5%, despite recent gains in share prices for gold companies.  The positive implications of this margin 
expansion, as well as the potential for dividends, are far from being discounted by the market (i.e. so far...). 
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In some previous cycles, energy costs have been a major inflationary factor, being a significant component of 
mining costs, however persistent low oil prices present a boon for miners’ costs.  Overall capital discipline has 
improved markedly in the gold sector since the rapid cost inflation seen in 2011; however, differences exist between 
companies and it is likely we will see cost disparities grow as the bull market develops, which will be reflected in 
companies’ valuations.  We believe a key element of active investment management is avoiding those companies 
which lack capital discipline as much as identifying those with efficient management and cost controls, alongside 
high-quality assets. 
 
Although INTAC has performed amazingly well since December 31st, 2015, several gold & silver mining equities’ 
valuations relative to gold & silver prices remain at extreme lows compared to historical levels.  The potential for 
catch up as gold equities move towards a valuation re-rating is clear; however, selectivity will remain key to 
achieving superior risk-adjusted returns in this sector. 
 
Major and Mid-Tier miner price/cash flow (P/CF) valuations have been below average in recent years and mid-
tier/junior miners have been deeply discounted on a price/net asset value (P/NAV) basis.  Gold miners historically 
have traded at prices above their valuations, based on cash flow and net asset value, due in part to investor 
expectations of excess return versus rising gold prices and the potential for gold discovery by these companies. 
 

 
 
With a total size of around USD 550 billion the gold equities sector is undoubtedly quite small compared to other 
sectors; however, a result of this is that a shift in asset allocation by investors and institutions towards gold stocks 
could have dramatic impact on miners’ share prices.  As I previously forecasted, we are now beginning to see the 
early stages of the effects of generalist investors beginning to allocate capital to the G&PM sector. 
 
We believe these effects will begin to accelerate during a sustainable break out above the $2,000 USD price level 
(e.g. potentially following this current consolidation in G&PM).  A catalyst for such a breakout in the gold price 
might include a spike sell off to generate the activation energy (e.g. down to around the EMA (50) on the weekly 
gold chart) that will be explained by the banks as being a result of a strong USD due to US political uncertainty 
and/or a COVID-19 resurgence and/or a general equity market sell off and the banks will smack down G&PM 
during this period achieving an ICL that resets sentiment and clears out the late G&PM longs and this in turn will 
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provide the catalyst for a fiscal package to be passed together with further expansionary fiscal stimulus measures 
in the US, and then the structural decline in the USD and the Secular G&PM Bull Market would resume (e.g. even 
if nominal rates were to rise for a while).  Follow on catalysts that propel gold higher may include an escalating 
geopolitical tensions, and/or a difficult Brexit, and/or a sovereign debt / currency issue in Europe and/or EM’s, 
continued implementation of informal and eventually formal YCC’s in the US, among others as discussed above. 
 

 
 
Additionally, Gold Miners’ Balance Sheets Are Solid!  Net debt levels of North American mid-tier and senior gold 
producers are currently at lows seen only once in the last decade.  On a Net Debt/EBITDA basis, they are currently 
as underleveraged as they have been in nearly two decades.  This is another supporting factor for gold & silver 
producers to provide increasing returns to their shareholders (e.g. through increasing dividends and/or share buy 
backs). 
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I forested in late 2015 the end of the cyclical bear market in G&PM and the commencement of the 2nd half of the 
G&PM secular bull market and then I advised in 2018-Q4 that the advancing phase of the 2nd half of the G&PM 
secular bull market has commenced and during these periods I urged all G&PM investors to reset their allocation 
to G&PM back up to their maximum comfortable allocation.  INTAC continues to recommend that you set your 
overall level of investment in G&PM at an appropriate percentage of your total investable net worth (e.g. a 
percentage that you are comfortable with such as 5%, or 10% or 20% or 30% or possibly more - in certain 
circumstances) and that you achieve this allocation following this current pull back in G&PM or through dollar cost 
averaging.  Further, we continue to recommend that you rebalance your allocation to G&PM either up or down to 
reset it to your desired percentage once annually and if the delta to achieve this reset is significant (i.e. due to a 
large gain or loss in the prior year of your respective investments) then you should also effect this reset through 
dollar cost averaging. 
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INTAC - JAMES MARK PLAXTON – CHARTS FOR TIMING THE NEXT G&PM 
INTERMEDIATE CYCLE LOW (ICL): 
 
Regarding timing the next intermediate cycle bottom in G&PM I have created and use numerous models, signals, 
and charts to assist in determining potential areas for building back G&PM exposure.  Below are a few examples 
of related charts that include some notes and/or markings on the charts that should be self-explanatory.  However, 
if you find these chats confusing... not to worry... as this type of Independent Technical Analysis work is, in part, 
what I do in the Independent Technical Analysis Centre (i.e. INTAC) and you can rest assured that my mind is 
working overtime to generate Alpha: 
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INTAC - JAMES MARK PLAXTON – POTENTIAL US ELECTION OUTCOMES, 
FORECASTS, & WHAT IT MIGHT MEAN: 
 
We see four main scenarios once the votes are finally in and counted (i.e. following an extended election tally 
period) — a Democratic sweep, a Trump win, a split Congress, or a contested election. 
All the above are likely to trigger higher gold prices in the long-term, but one might set off an explosive rally while 
others may cause an initial sell off followed by a slow grind higher. 
 

Blue wave 

The most explosive scenario for gold would be a blue wave at the polls with the Democratic candidate Joe Biden 
winning the presidency and the Democrats getting control of the Senate and maintaining control of the House as 
this would significantly increase the chances of passing massive fiscal stimulus, ongoing deficit spending, followed 
by more MMT and G&PM do extremely well in that environment.  However, taxes will rise and there could be 
significant volatility in general equities.  Overall debt to GDP should rise significantly pressuring 10 Year Real 
Interest Rates down even further! 
 
I will continue to track real inflation-adjusted Treasuries as this is one of the main effects of the GDSR and drivers 
of G&PM:   
 
https://www.treasury.gov/resource-center/data-chart-center/interest-
rates/Pages/TextView.aspx?data=realyield  
 
https://www.multpl.com/10-year-real-interest-rate 
 

Trump win 

In case of a Trump win, a lot will depend on the Senate outcome, as well as COVID-19, the economic recovery, 
and the size and timing of fiscal stimulus (i.e. the greater the stimulus the greater the gold rally).  Further, the Fed 
will give us more of a clue about how it will generate inflation expectations at the December meeting, and that will 
be good for the gold market. 
 
Again, I will continue to track real inflation-adjusted Treasuries as this is one of the main effects of the GDSR and 
drivers of G&PM:   
 
https://www.treasury.gov/resource-center/data-chart-center/interest-
rates/Pages/TextView.aspx?data=realyield  
 
https://www.multpl.com/10-year-real-interest-rate  
 

Split Congress 

A split Congress is the scenario markets seem to be pricing in the most now.  If you look at the gold market now, it 
is pretty much unconvinced by this blue wave idea.  The markets are looking more at a split Congress scenario. 

https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=realyield
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=realyield
https://www.multpl.com/10-year-real-interest-rate
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=realyield
https://www.treasury.gov/resource-center/data-chart-center/interest-rates/Pages/TextView.aspx?data=realyield
https://www.multpl.com/10-year-real-interest-rate
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A split Congress scenario is all about waiting for signs of fiscal stimulus in 2021 and signs that the Fed will do what 
it is supposed to.  We have got a lot of clarity around what the Fed's mandate is.  However, we do not know how 
the Fed is going to achieve its new average inflation targeting mandate.  Once we firmly understand, the gold market 
will respond. 
 
The Split Congress scenario means that the fiscal impulse becomes less prevalent, which puts more emphasis on 
the Fed trying to generate inflation through their mechanisms.  I think the gold market is going to be looking at 
what the Fed can do to lower 10 Year Real Interest Rates. 

Contested election 

A contested election is a more likely outcome if the election is a close one.  Civil unrests are also quite likely in this 
outcome.  However, the impact on the markets, past a knee jerk reaction, will only be felt if these delays and possible 
unrests impact the economy at the national level.  In this case, markets should expect to see a move down in Treasury 
yields and gold is likely to benefit from that. 
 
Come next week, trading the actual election day will be difficult since the results might not be known as quickly as 
in the past (i.e. including the Senate races).  The quicker we can get an outcome, the quicker the business community 
can go about their daily lives understanding the investment landscape they have to work in — the fiscal situation, 
regulations, and taxation.  Fiscal stimulus in terms of size and timing will be the dominant initial story affecting 
debt to GDP and 10 Year Real Interest Rates. 
 
Also, the more uncertainty drags on, the more fearful the markets are likely to get.  Gold's price action will depend 
on volatility in this scenario.  If there is a big drop in general equities, gold may not initially work as a haven because 
some people will sell gold to pay for other assets and margin calls.  However, the positioning in gold is much more 
neutral than it has been for some time, yet some people have been using gold as a hedge against the negative 
outcome and could become gold sellers. 
 
In any event I believe an initial gold sell off or quick smack down should find support around the EMA (50) on the 
weekly and if / when such an opportunity presents itself it would most likely be an excellent G&PM buying 
opportunity. 
 
What are the probabilities of Trump vs. Biden wining the US election?  Well based on the US election day DOW 
stock market predictor: 
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1) If the Dow is > 28,052 on election day, then Trump has an 87.5% probability (14/16) of winning the 

election: 
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However, there is the curious case of George H.W. Bush (i.e. Sr.) who lost even when the US election day 
DOW stock market predictor predicted that he would win... likely because of the recession and the broader 
stock market being down... as is the current case for Trump: 

 
 
Some further considerations: 

 

2) If the Dow is < 28,052 and > 23,377 on election day, then Trump has a 55.5% probability of winning 

the election; and 
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3) If the Dow is < 23,377 on election day, then Biden has an 80% probability of winning the election. 

Another model states that if the S&P 500 is > 3271 on the election day then Trump has an 87.5% 
probability of winning the election. 
 
I predicted Trump would win the past election (i.e. when few others did), however, this election I am not 
so sure who will win...  It is becoming a tough call... However, one thing I am expecting is increased 
volatility in all markets over this election period especially in consideration of the expected delay in 
obtaining the election results, the fall/winter resurgence of the COVID-19 pandemic, and the expectation 
of further delays in achieving meaningful fiscal stimulus.  However, in the end none of this changes the 
structural causes of the GDSR which are expanding, accelerating, and are virtually irreversible as is the 
associated secular G&PM bull market.  Thus, as the current G&PM consolidation accelerates into an 
intermediate correction (i.e. around the EMA (50) on the weekly chart smart money investors should 
capitalize on this opportunity to increase their allocation to G&PM. 
 
Both Trump and Biden are facing a bankrupt country which has been running budget deficits since 1930 
with four years of exception in the 1940s-50s.  The Clinton surpluses were fake.  Also, the US has had 
trade deficits for almost 50 years.  The consequence has been an exponentially surging debt which was 
under $1 trillion when Reagan became President in 1981 and is now $27t.  In the next four years, a $40t 
debt is guaranteed (i.e. massively expanding debts - as I forecast years ago), but as the financial system 
implodes, the debt could easily run into $100s of trillions or $ quadrillions when the derivative bubble 
bursts.  The global financial system should have collapsed already in 2006-9 but the central banks 
managed to delay the inevitable demise for over a decade. 
 
As discussed, and presented at length, on numerous occasions, the current macroeconomic environment 
is highly supportive of precious metals.  The decline of the USD should propel gold higher over the coming 
years and the eventual return of inflation (e.g. in 12 to 24 months) together with YCC and ongoing 
monetary debasement should continue to support and further propel precious metals.  Persistent low real 
interest rates, significantly rising debt levels, and heightened economic, political, and geopolitical 
uncertainty have been supportive factors for the gold price for several years, but the onset of the COVID-
19 pandemic and the policy responses to the ensuing economic crisis has enhanced and accelerated these 
macroeconomic trends.  Historic levels of economic stimulus, zero or negative interest rate policies and 
other potentially inflationary initiatives have been implemented by policymakers globally, creating an 
environment highly conducive to higher gold prices. 
 
Bottomline - whichever candidate emerges victorious from the 2020 election, they will have to deal with 
deteriorating national finances and challenging fiscal conditions in the wake of COVID-19.  Trump and 
Biden are divided on many things, however their positions on economic management share common 
themes.  Both will support vast stimulus packages to drive economic recovery in the wake of the pandemic.  
Neither shows the inclination to oppose rapid debt expansion thus increasing the magnitude and 
accelerating the timing of the GDSR.  Trade tension, a hallmark of Trump’s presidency, is unlikely to 
disappear under either candidate, if anything, it may well increase given the turmoil inflicted on economies 
by COVID-19.  Similarly, partisan domestic politics and social tension seem unlikely to fade, regardless 
of the winner, given the divisive nature of the 2020 presidential contest.  In any event, US dollar volatility 
is likely in the weeks ahead, particularly in the event of a close result.  

https://goldswitzerland.com/the-2007-9-crisis-will-return-in-2018-with-a-vengeance/
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BCA – WHAT ARE THE ODDS OF A BLUE SWEEP (?) & THE ODDS OF A 
DIVIDED GOVERNMENT ARE RISING: 

 

As we have previously argued, BCA Research's Geopolitical Strategy service's quantitative Senate election model 
suggests Democrats will win control, but there is a chance greater than the consensus believes that Republicans 
will keep the Senate. 

The model would have predicted the past five Senate election outcomes correctly on an in-sample basis and the 
past four Senate elections on an out-sample basis. Overall, the Republican Party is expected to win 49 Senate 
seats, a decrease of four seats from its current 53-seat majority. This means that the Democrats are expected to 
control the Senate with 51 seats (this includes Independents that caucus with Democrats). Moreover, the model 
suggests that Republicans have a 49% chance of retaining Senate control. 

This is substantially higher than consensus, which has put Republicans at 42% throughout the past month and 
currently has them at 37%. As with our presidential model, the rapid recovery in the state economic indicators 
is providing the Republicans with a last-minute boost that contradicts the gloomier picture painted by opinion 
polls. We do not think they will retain the Senate, but our conviction level is now lower. 

In terms of Senate seats, our model expects Republicans to lose Arizona, Colorado, Maine, Montana, and North 
Carolina. This is enough for Democrats to obtain 51 seats, a majority, if they lose Alabama. Three Senate races 
are classified as toss-ups, which we define as having a probability between 45% and 55% according to the 
model. These states are Iowa (54%), Maine (48%) and North Carolina (49%). Montana is close to a toss-up, with 
a 44% chance of a Republican win. Of these states, if Republicans retain any two, then they will retain their 
majority, so control of the Senate is on a knife’s edge. 

https://www.bcaresearch.com/reports/view_report/30808/gps
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Further, investors should closely watch the odds of a divided government as an outcome to 
next week’s US election, specifically a Democratic presidency and Republican Senate control. 
An update to the chart is shown below, with some slight adjustments to account for pricing 
anomalies in betting markets. 

 

The chart clearly shows that the implied odds of divided government have risen back to 
their early-September highs, after falling to new lows in early-October. In combination with 
surging COVID-19 cases in the US and Europe, this has likely contributed to the magnitude 
of Wednesday’s selloff in US equity markets. 

A Biden presidency with a GOP Senate is not the only possible outcome of divided 
government, but the magnitude of eventual fiscal stimulus in that scenario may be 
meaningfully lower than if Trump wins but Democrats take control of the Senate. That is 
because it is Senate Republicans, not President Trump, who are averse to significant 
spending at the federal level. Similarly, Republican Senate control under President Trump 
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is likely to be fiscally positive, given that ideological opposition to the nature of additional 
spending will not exist. 

For now, the odds of a Biden / GOP Senate configuration remain close to 1-in-4, so a negative 
post-election fiscal surprise is not yet a probable outcome. But investors should be aware 
that a significant short-term selloff in risky asset prices may occur next week were this 
outcome to materialize, even if that ultimately proves to be a good buying opportunity on a 
6 to 12-month time horizon. 
 
DRUCKENMILLER WARNS ELECTORAL 'BLUE WAVE' WILL HURT STOCKS 
LONG-TERM, GOLD WILL BE HIGHER: 
 
Late on Sunday we were among the first to observe that "Odds Of A "Blue Wave" Tumble, Hammering Risk." 
 

 
 
And BofA was worried, because since online odds still have a Biden victory as virtually assured, the reason for the slide in 
the chart above is the sudden surge in doubt that Democrats will wrest control of the Senate. Only without the Senate, the 
key anchor of the "stimulus" and "reflation" trades is gone. 

In fact, according to BofA the only scenario worse than a Trump presidency and a Democratic Congress (which results in 
Stagnation), is a Biden presidency and a GOP Senate, which would lead to Deflation. This is how the bank described this 
scenario: 

President Biden + Republican Senate = Bearish Gridlock 
 
If Republicans retains the Senate they are very likely to block further stimulus under a Democratic President, which 
BofA says would be bearish for economic growth, corporate profits and financial markets (but it would be bullish 

https://www.zerohedge.com/markets/odds-blue-wave-suddenly-tumble-hammering-risk
https://www.predictit.org/markets/detail/4366/Which-party-will-control-the-Senate-after-2020-election
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for more stimulus from the Fed). In any case, as BofA sarcastically puts it, "after $21tn of monetary & fiscal stimulus in 
2020, $0 of follow-on support would be deflationary." 
 
Indeed, political parties historically have used obstructionist tactics when out of power to thwart key legislation, most often 
through the “rediscovery” of commitments to “fiscal discipline”. As an example, BofA cites the budget austerity during 2012-
2015 as a major reason for the slow economic recovery. 

Such a scenario would mean a deflationary reset, as "investors should prepare for lower returns and higher volatility. 
Raise cash and buy Treasuries, munis, and high-quality corporate bonds." 
 

 
 
Then, earlier this week, JPMorgan flipped the latest Wall Street narrative - the one where a Joe Biden victory and a 
Blue Sweep would be the best outcome for stocks - on its head, instead now suggesting that a Trump victory is the "Most 
Favorable Outcome", and would push the S&P to 3,900. 
 
Goldman then jumped on the bandwagon, warning that a Blue Sweep is no longer guaranteed. 

https://www.zerohedge.com/markets/new
https://www.zerohedge.com/markets/goldman-warns-blue-wave-may-not-come-how-it-would-trade-it
https://www.zerohedge.com/s3/files/inline-images/deflation%20outcome.jpg?itok=9Yu_X6LZ
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But, even if a 'blue wave' does occur, billionaire investor Stan Druckenmiller warns that the specter of higher taxes and 
inflation will be a drag on equities in coming years. 

 
Speaking at the Robin Hood Investors Conference, the infamous short seller warned: 

“We have borrowed so much that I’m skeptical that three to five years out that general equities will give us any 
kind of return.” 
 
He does see one asset higher, however, predicting that in four years, inflation will top 4%, gold prices and bond yields will 
be higher, and the U.S. unemployment rate will be about 7%.  

https://www.zerohedge.com/s3/files/inline-images/mrz102120-color-1mb_orig%20%281%29_0.jpg?itok=bMdjnMsE
https://www.zerohedge.com/s3/files/inline-images/download%20%2839%29.jpg?itok=sq3ownh4
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BCA - WOULD A BLUE SWEEP MARK THE END OF THE CYCLICAL 
GENERAL EQUITY RALLY & WHAT WOULD IT MEAN FOR THE USD AND 
G&PM?: 

 

In the Tuesday morning session of our BCA Research Annual investment Conference, Professor Larry 
Summers mentioned that the disconnect between stock prices and economic activity was a consequence 
of Secular Stagnation. Secular Stagnation causes a rise in excess savings that puts downward pressure 
on real interest rates, which are the variable that equilibrates savings and investment. In turn, low real 
interest rates justify higher equity multiples, especially for growth stocks. 

This observation raises a problem for stocks. The probability of a Blue Sweep in November is now 
greater than 50%, thus, the chances of large-scale fiscal stimulus for the coming years also have risen 
meaningfully. Under Dr. Summers's formulation of the Secular Stagnation hypothesis, more government 
spending is one of the main policies to exit the state of low real interest rates. Hence, would a Blue Sweep 
hurt stocks because real rates will rise? 

Not so fast. The Fed plays a key role in this equation. For now, it is intent on raising long-term inflation 
expectations back to the levels that prevailed between 2004 and 2013, i.e. a 5-year/5-year forward 
breakeven rate between 2.5% and 3%. Moreover, under its new average-inflation target system, the 
FOMC will wait until core PCE inflation has been above 2% before lifting interest rates. The output gap 

https://www.bcaresearch.com/reports/view_report/30757/di
https://www.bcaresearch.com/reports/view_report/30757/di
https://www.bcaresearch.com/reports/view_report/30757/di
https://www.bcaresearch.com/conference2020
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is still extremely negative, which argues inflation is years away from these levels. Moreover, the large 
output gap suggests that the fiscal multiplier is well above one; thus, greater fiscal spending will boost 
GDP to such an extent that the additional profits and income will be large enough to finance the public 
deficits. As a result, real interest rates are likely to experience limited upside in the coming quarters, 
even if a Blue Sweep comes to fruition. Instead, a Blue Sweep should put upward pressure on inflation 
breakeven rates, which will create some upside for nominal yields. 

In this context, a Blue Sweep may originally frighten market participants and contribute to near-term 
volatility for asset prices, but it is unlikely to mark an imminent cyclical top for stocks. Moreover, 
because it will not boost real interest rates meaningfully despite contributing to higher inflation 
expectations, a Blue Sweep is dollar bearish, especially as the US trade deficit continues to widen. 

While near-term market volatility is almost unavoidable now, the cyclical outlook for equities remains 
hopeful.  We peg the likelihood of a Blue Sweep at roughly 55%.  The second most likely outcome is a 
Republican White House and Senate.  In both cases, a fiscal deal will be reached after the election.  
Moreover, the behavior of the market is re-assuring.  Its inability to sell-off during heightened economic 
uncertainty suggests that once the risks pass, stocks will enjoy some more upside. 

Because the surge in the Treasury’s general account at the Fed amounted to a back-door liquidity drain, 
it dulled the dollar-bearish impact of the Fed’s liquidity expansion.  As a result, since a new spending bill 
would unleash this liquidity, more stimulus would likely arrest the dollar’s countertrend bounce and 
start the next leg of the USD bear market and G&PM bull market. 

Market Implications of A Blue Wave 
 

• Both public opinion polls and betting markets suggest that Joe Biden will become President, with 
the Democrats gaining control of the Senate and retaining the House of Representatives.  

• Such a “blue wave” would have mixed effects on the value of the S&P 500. On the one hand, 
corporate taxes would rise under a Biden administration. On the other hand, trade relations with 
China would improve. The Democrats would also push for more fiscal stimulus, which the stock 
market would welcome.  

• The odds of Republicans and Democrats agreeing on a major new stimulus deal before the 
November elections look increasingly slim. In a blue wave scenario, the Democrats will enact $2.5-
to-$3.5 trillion in pandemic relief shortly after Inauguration Day. Joe Biden‘s platform also calls for 
around 3% of GDP in additional spending on infrastructure, health care, education, climate, housing, 
and other Democratic priorities.  

• Unlike in late 2016, the Fed is in no mood to raise interest rates. Large-scale fiscal easing will push 
down the value of the US dollar, while giving bond yields a modest boost. Non-US stocks will 
outperform their US peers. Value stocks will outperform growth stocks.  

https://www.bcaresearch.com/reports/view_report/30749/di
mhtml:file://C:%5CUsers%5Cchairman%5CAppData%5CLocal%5CMicrosoft%5CWindows%5CINetCache%5CContent.Outlook%5C0Z3D1IED%5Cemail.mht!https://www.bcaresearch.com/reports/view_file/30768/?ga_ec=email&ga_ea=clickthrough&ga_el=daily_insights&ga_dp=%2FDIN%2F2020-10-10_001&ga_cid=a83ed456-0af6-11eb-96b3-da5c38930b0a&utm_source=email_din&utm_medium=email&p=43f6793c9793357d7e37d7fc9adfa82364f3719dbed9a01a944bf950a37d5509
mhtml:file://C:%5CUsers%5Cchairman%5CAppData%5CLocal%5CMicrosoft%5CWindows%5CINetCache%5CContent.Outlook%5C0Z3D1IED%5Cemail.mht!https://www.bcaresearch.com/reports/view_file/30768/?ga_ec=email&ga_ea=clickthrough&ga_el=daily_insights&ga_dp=%2FDIN%2F2020-10-10_001&ga_cid=a83ed456-0af6-11eb-96b3-da5c38930b0a&utm_source=email_din&utm_medium=email&p=43f6793c9793357d7e37d7fc9adfa82364f3719dbed9a01a944bf950a37d5509
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• Looking further out, Republicans will move to the left on economic issues, leaving corporate 
America with no clear backer among the two major parties. As such, while we are constructive on 
equities over the next 12 months, we see grave dangers ahead later this decade.  

 
 
VAN ECK - HOW WILL THE ELECTION IMPACT YOUR PORTFOLIO? 
October 29, 2020 
 

All eyes are on the election, what the result will be and what will happen in its aftermath.  According to 
analysis from our partners at Ned Davis Research, since 1952, the incumbent party has not won when 
there was either a 20% decline in the market or a recession in the election year—both of which happened 
in 2020. 

 

Incumbents Struggle to Retain White House When 20% Market Decline or Recession 
  20% Decline or Recession 

Since 1900, Incumbent Party: 

  Yes No 

Win 5 13 

Lose 9 3 

Since 1952, Incumbent Party: 

  Yes No 

Win 0 8 

Lose 6 3 

20% Decline based on Dow Jones Industrial Average. Recession dates from National Bureau of Economic Research.  
Copyright 2020, Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved. 
See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/. 
 

Historically, although an incumbent Republican loss does not typically result in a favorable outcome for 
the market for the rest of the election year, markets have had their strongest performances in the following 
year. 

Incumbent Weakness Reverses in Post-Election Year 

http://www.ndr.com/vendorinfo/
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Copyright 2020, Ned Davis Research, Inc. Further distribution prohibited without prior permission. All Rights Reserved. 
See NDR Disclaimer at www.ndr.com/copyright.html. For data vendor disclaimers refer to www.ndr.com/vendorinfo/. 
 
While we can look to these historical trends for some insight, 2020 has also been far from typical. Against 
this uncertainty, investors may be looking to understand the potential impact on their investment 
portfolios. 

CEO Jan van Eck often reminds investors that it is hard to invest according to politics, so they should 
ignore the political noise and determine if there is going to be a policy change before moving assets 
around. In our view, regardless of who is elected, the Federal Reserve (Fed) is unlikely to make a major 
policy shift. We also believe a high degree of confidence in the economic recovery would have to be in 
place before a fiscal shock like a significant tax increase becomes a possibility. 
 
To provide investors further guidance on how to manage their G&PM portfolios through the remainder of 
the year, we spoke to Joe Foster our experienced G&PM investment professional to gather his insights 
on what to look out for in the G&PM asset classes. 

What issues around the election will have the biggest impact on your outlook? 

JOE FOSTER, PORTFOLIO MANAGER, GOLD STRATEGY: The election does not materially change 
our outlook for a strong gold bull market driven by extraordinary levels of systemic, financial, and 
economic risks.  No matter who is in office, the challenges of the pandemic, monumental debt levels, 
economic weakness and social disorder will be overwhelming.  However, a Democratic sweep might 
bring those risks forward.  Democrats tend to raise taxes, increase regulations, and increase deficit 
spending beyond what Republicans might bring.  This would create an additional drag on economic 
growth. 
 

http://www.ndr.com/vendorinfo/
https://www.vaneck.com/news-and-insights/thought-leaders/jan-van-eck/
https://www.vaneck.com/news-and-insights/thought-leaders/joe-foster2/
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What do you view as the biggest risks and opportunities through the end of the year? 

FOSTER: The biggest risk is a close, contested election that might further divide the country and cause 
a further deterioration in the U.S.’s standing in the international community.  The dollar might be 
vulnerable to a sell-off.  The biggest opportunity is the weakness in the gold price as it consolidates below 
its all-time highs.  We believe the risks outlined above will allow gold to rise to new highs in 2021. 

What should investors consider allocating to now? 

FOSTER: We are living in an extraordinary era of heightened risks.  Since the Tech bust in 2000, financial 
risks have been growing.  Geopolitical risks have been growing since 9/11, and since the Russians 
invaded Crimea and the Chinese began occupying the South China Sea.  There have been rising levels 
of social risks brought on by income disparity since the financial crisis and racial unrest.  Gold responds 
to widespread systemic risks—risks that adversely impact the financial system, economy, and overall 
well-being.  We do not see these risks abating anytime soon, and we believe these risks will drive gold 
to new highs in the coming years.  We expect gold stocks to significantly outperform gold as gold 
companies carry earnings leverage to gold.  We believe the miners are financially solid with strong cash 
flows and increasing dividend payouts. 
 
 
BCA - THE MARKET IS WAKING UP TO THE SECOND AND THIRD COVID-19 
WAVES - 28 OCTOBER 2020: 

 

https://www.bcaresearch.com/reports/view_report/30894/di
https://www.bcaresearch.com/reports/view_report/30894/di
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It took a while, but it finally happened, the European second and US third wave of infections are weighing on 
equities. The absence of fiscal stimulus is exacerbating the fear that the impact on economic activity of the new 
lockdowns (and potential additional measures) will be pronounced. 
 
Unsurprisingly, cyclical equities are enduring the worst of the selloff, with energy, industrials, and financials among 
the worst performing sectors since October 12. Real estate, too, is greatly underperforming because of fears of rising 
delinquencies. Meanwhile, the tech sector is losing its veneer of being a COVID-19-proof sector because the wild 
growth expectations embedded in its multiples will not be met if household income suffers without any government 
support. 
 
The dollar is enjoying its day in the sun. We warned that the greenback was still vulnerable to a countertrend rally 
if risk aversion resumed. Additionally, economic fears when policy rates are stuck at the lower bound often result 
in falling inflation breakeven rates. This process lifts real interest rates, which is bullish for the dollar. Moreover, 
the USD is a momentum currency; hence, its recent appreciation could easily gather steam. 
 
The deterioration in equity prices and the dollar’s strength reinforce each other, thus the equity correction will last 
further. Moreover, the political uncertainty is high with the US presidential election looming. Markets are realizing 
that a Blue Sweep is far from a done deal and that a Biden White House with a GOP Senate could delay even further 
the eventual implementation of fiscal stimulus. Consequently, it is too early to plunge back into stocks and other 
risk assets. 
 
Equities are not starting a new bear market. The appetite for prolonged lockdowns is absent and the resulting 
economic pain increases the likelihood of fiscal stimulus. Moreover, the odds of an announcement of an effective 
vaccine by year-end have risen (see below).  Therefore, we doubt the S&P 500 will plunge below 3000. 
 
 
BCA - SOME POSITIVE VACCINE NEWS, AGAINST THE BACKDROP OF 
SURGING US COVID-19 CASES – 28 OCTOBER 2020: 
 
The recent selloff in US risky assets has been triggered by the continued surge in COVID-19 cases, and concerns 
that US fiscal policy is no longer supportive of the nascent recovery in economic activity. 
 
Against this backdrop, the chart above highlights that optimism surrounding the availability of an initial round of 
COVID-19 vaccines has recently improved. The chart shows the estimated probability of when 25 million FDA-
approved vaccine doses will be available in the US, according to the Good Judgment Project’s Professional 
“Superforecasters”, which has recently shifted back in favor of March 31st or earlier. Dr. Anthony Fauci, director 
of the National Institute of Allergy and Infectious Diseases, recently (tacitly) supported this view, stating that “we 
will know whether a vaccine is safe and effective by the end of November, beginning of December”. 
 

https://www.bcaresearch.com/reports/view_report/30877/di
https://www.bcaresearch.com/reports/view_report/30877/di
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While Dr. Fauci also cautioned that widespread vaccination may not be possible until Q2 or Q3 2021, the economic 
and market impact of the existence of a safe and effective vaccine may come much earlier. For the economy, the 
mere existence of a vaccine may significantly reduce the public’s fear of the pandemic and could cause a behavioral 
shift towards more consumption – especially in big cities. It would also likely erode public support for aggressive 
control measures unless the health care system was in danger of collapse. 
 
For markets, the certainty of an eventual solution would reduce an open-ended question to one focused on the 
logistics of manufacturing and distributing the vaccine. This would likely compress risk premia and boost risky 
asset prices – particularly those that have significantly underperformed this year (such as stocks outside of the 
broadly-defined tech sector). 
 
As such, investors should be watching closely at the end of November / early December for a potential vaccine-
driven regime shift in financial markets in the event of “good news”. 
 
 
TOM DYSON - MONETARY SYSTEM CHALLENGED BY GOLD, OTHER 
ALTERNATIVES: 
 
The national debt is over $27 trillion and rising so fast, it will double over the next ten years at this rate. 
 
This debt will never be paid off by “normal” means. Paying it off by normal means would mean a punishing increase 
in taxes, a drastic cut to the defense budget, and a default on entitlements like Social Security and Medicare. This 
will never happen… 
 
The easier way out – a way that has been used successfully in the past – is to devalue the dollar. 
 
The U.S. has the world’s greatest hoard of gold. The authorities could raise the price of gold overnight to some 
extremely high number… perhaps $10,000… thereby making each dollar worth one ten-thousandth of an ounce of 
gold. 
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This would be very inflationary since all the other countries who hold gold… and all the private citizens who own 
gold… would now effectively be sitting on a pile of new dollars. Foreign central banks would immediately devalue 
their currencies against gold by the same measure to maintain competitiveness. The price of everything would rise. 
 
Effectively, the government would have defaulted on 80% its debt – but it would be what we have been calling a 
“soft” default. That is because it would allow the government to pay off its gargantuan debt in full, just with vastly 
watered-down dollars. 
 
In the end, we would have a new monetary system, linked informally to gold again, but without the gargantuan debt 
overhang we have today. 
 

Biggest Changes in Money Since Bretton Woods 
 
This is the only way to solve the debt problem. And it would trickle down and solve the debt at all levels of society, 
not just at the federal level. 
 
This is the same strategy President Roosevelt used to bring the U.S. out of the Great Depression in 1934, when he 
raised the gold price from $20 to $35. 
 
This idea may sound a little far-fetched today… but its time is coming. I can hear the debate getting louder every 
day. 
 
People are beginning to discuss new payment systems, like bitcoin… as well as alternative financial systems based 
not on banks but on state-issued digital currencies. Lots of smart money managers – like Sam Zell and Warren 
Buffett – are buying gold. And Goldman Sachs (the second-largest investment bank in the world) acquired its first 
gold ETF last month. 
 
I also think the Chinese, the Russians and some other countries can see this coming. They have been accumulating 
gold in an incredibly determined way for some time. (China is the world’s number one producer of gold today, but 
no one outside of China knows how much gold they own. It is probably more than anyone realizes.) 
 
Over the next ten years, I think we’re going to see the biggest changes in payments and money since the Bretton 
Woods conference in 1944… and a rising gold price is going to be at the center of it all. 
 

The Only Reason Bitcoin Has Any Value Today 
 
I have received quite a lot of feedback on my bitcoin essays from last week, including one person who called my 
ideas “daffy” and another who said my ideas were “superficial.” 
 
Prompted by this criticism, I read a book over the weekend written by an expert on payment systems. It is 
called Before Babylon, Beyond Bitcoin. 
 
The author says mobile phones have launched us into a brave new world of money, and he predicts all sorts of new 
ways we might pay each other soon. 
 
(I expected him to be a bitcoin evangelist, but to my surprise, he is a bitcoin skeptic like me.) 
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If you look through history, anything that’s been used as money has either been a valuable commodity (gold, wheat, 
beaver pelts)… or it had an issuer standing behind it and giving it value (airline miles, medieval tally sticks, Federal 
Reserve Notes). 
Bitcoin is neither. It has no intrinsic value nor any issuer standing behind it and giving it value. It is just an elegant 
score-keeping system that runs on autopilot. (I do not think that has a lot of value because the free market – if we 
had only let it – could do this job more efficiently.) 
 
The only reason bitcoin has any value today – in my opinion – is because there is a big new segment of tech-loving 
investors who think bitcoin solves the problem of the paper dollar. 
 
That is, Bitcoin cannot be inflated or monitored, and it does not rely on the incumbent banking system. So, it is 
seductive in this age of bloated dollars and bankrupt governments. 
 
Prediction: The current monetary system will be replaced… by something (or somethings) other than bitcoin. 
Bitcoin will continue to be a nerdy side-project until then. And then it will fall by the way… 
 
– Tom Dyson 
 
P.S. Two years ago, I went “all in” on a single trade… You see, the financial system is rotten to the core with 
intervention, manipulation, fake money, fake trades, fake deals, fake news, and robotic trading. The system has 
become very, very fragile. 
 
The bottom line is, I do not want to participate in this toxic mess. I want to sit on the sidelines in this one trade and 
get on with my life… until it is safe to return to the financial system.  It is a trade that will play out over several 
years. But I have total conviction in this idea. 
 
 
CROSSBORDER CAPITAL - GOLD SHOULD ALREADY BE AT $2,500 AS FED 
BALANCE SHEET HITS RECORD HIGHS – KITCO NEILS CHRISTENSEN - 
OCTOBER 29, 2020: 
 
The gold market is struggling to find direction. However, with prices trading below $2,000 an ounce, one market 
analyst still thinks there is plenty of value in the precious metal markets. 
 
In a telephone interview with Kitco News, Michael Howell, managing director at CrossBorder Capital, said that he 
expects it is only a matter of time before gold prices continue to push higher as governments and central banks 
around the world continue to pursue aggressive stimulus policies that increase the money supply, balance sheets 
and deficits. 
 
Howell's bullish outlook on gold comments come after data from the Federal Reserve recently showed that its 
balance sheet rose to a new record high above 7 trillion dollars. 
 

https://www.kitco.com/reporters/NeilsChristensen/
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"Balance sheet expansion is ultimately going to drive gold higher," 
Howell said. "If you do long-term studies of monetary growth against 
gold, you will find there's a very much a one-to-one relationship. As 
the supply of money or the supply of liquidity expands, the gold price 
tends to go up." 
 
Howell added that the Federal Reserve's M2 money supply growth, the 
amount of paper dollars floating throughout the economy, has grown 
by about 30% this year. At the current pace of growth of the money 
supply, gold's fair value is closer to $2,500, Howell said. 
 
"In other words, gold is looking pretty cheap against the vast increase 
liquidity," he said. 
 
But it is also not just the Federal Reserve; Howell noted that central 
banks around the world are increasing their balance sheet with alacrity 
and this is what will drive gold's long-term uptrend. 
 
Although gold has seen a lackluster performance since hitting its all-time highs in August, Howell said that he 
expects the precious metal to embark on a new rally as central banks ramp up their stimulus measures in the new 
year. 
 
CrossBorder Capital sees global central bank balance sheets growing by about 30% this year and is forecasting 
further liquidity growth of between 15% and 20% in 2021. 
 
"You are going to have so much liquidity in markets that gold has to go higher," he said. 
 
For next year, Howell said that global liquidity could push to as high as $195 trillion. 
 
"These are, these are big numbers. This is more than twice world GDP," he said. 
 
Howell added that he does not see this trend only increasing over the years as governments continue to spend to 
support their domestic economies and central banks increase their balance sheets to all this spending. He said that 
here is a growing risk that the global monetary system creates a liquidity debt vortex that feeds off itself. 
 
"The problem is the debt quality, as the vortex is spinning, gets poorer and poorer and then you can ultimately see 
defaults," he said. 
 
Looking at the broader landscape, growing talk of central banks developing a digital currency system, Howell said, 
will only exacerbate the issues. He added central banks could unleash a global digital currency within the next five 
years. 
 
"In a world where we have a central bank, digital money, why does the government need to issue debt anymore?" 
he asked. "Government debt is a liability of the state, but who says it has to be 30-year or 10-year or five-year or 
two-year debt. Why couldn't it just be a permanent liability in perpetuity to the central bank? The central bank could 
have an overdraft account for labeled government use and expands its balance sheet accordingly." 
 
Howell said that in this scenario, it will be imperative for investors to hold gold.  "Holding alternative assets like 
gold makes sense from a long-term perspective, you've got to have that, that ability to diversify," he said.  
 
 

 

Michael Howell, managing director at 
CrossBorder Capitale 
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STEVE HANKE - PROFESSOR OF APPLIED ECONOMICS OF JOHNS HOPKINS 
UNIVERSITY – GROWTH IN THE TOTAL BROAD MONEY SUPPLY (M4) OF 30% 
THIS YEAR AND POSSIBLY 15% TO 20% IN 2021 WILL BRING INFLATION - OCT 
29, 2020: 
 
https://www.kitco.com/news/video/show/Market-Analysis/3060/2020-10-29/Feds-impact-on-
inflation-what-investors-got-wrong---Steve-Hanke  
 
“Money supply accurately measured through M4… is growing at 29.5% year over year. That is the highest rate 
we have ever had in recent history in the United States,” he said, but “that’s not even close to the amount of money 
explosion you would need to have hyperinflation.” 
 
Should the Fed continue the same pace of monetary stimulus as this year, inflation will come, and at a higher rate 
than the central bank would like. 
 
“Since the end of February, the Fed has jacked things up so much that there has been a big bulge in the money 
supply in the United States, and that will eventually feed through to higher inflation rates.  So, the idea that we are 
going to have no inflation, I do not think is correct.  We’re going to have more inflation, and in fact, when that 
inflation reaches 3.5% to 4%, I think the Fed will get pretty nervous,” he said. 
 
 
DAVID HUNTER - EVENTUALLY 1970’S STYLE INFLATION WILL SET GOLD 
ON FIRE - Oct 22, 2020 & TWO LONG TERM GOLD & SILVER CHARTS: 
 
https://www.youtube.com/watch?v=mIEuLu3H-GM 
 
Mania blow off top in all assets possibly from 2020-YE to 2021-H1 (e.g. gold goes to $2300 / $2500 range and 
silver to $30) then deflationary bust for all assets later in 2021-H1 and/or into 2021-H2 and DXY goes from 85 to 
140 during deflationary bust and gold declines from say $2500 down to $1800 and Silver from $30 to $20.  Then 
massive monetary and fiscal stimulus that gradually repairs economy and markets from the deflationary bust in late 
2021 and into 2022 and then inflation begins to rise slowly as 2022 progresses and then inflation accelerates in 2023 
and more so over the balance of the decade.  The 10 Year Treasury rises from 0% to 15% over this period as inflation 
catches fire and gold rises to $10K+ and silver $300+ by the end of the decade.  Oil initially rallies to $55’ish then 
down to $10’ish during deflationary bust and then up to $300 during the inflationary fire.  GDX: UP TO $55  
$27.50  Blue Sky, GDXJ: UP TO $100  $50  Blue Sky, SIL: UP TO $75  $37.50  Blue Sky, SILJ: UP 
TO $30  $15  Blue Sky.  S&P500 will decline by 80%+ during deflationary bust. 
 
Please see below two long term gold & silver charts source www.graddhy.com . 
 
  

https://www.kitco.com/news/video/show/Market-Analysis/3060/2020-10-29/Feds-impact-on-inflation-what-investors-got-wrong---Steve-Hanke
https://www.kitco.com/news/video/show/Market-Analysis/3060/2020-10-29/Feds-impact-on-inflation-what-investors-got-wrong---Steve-Hanke
https://www.youtube.com/watch?v=mIEuLu3H-GM
http://www.graddhy.com/
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BCA - A RIOT POINT IN THE MAKING (?): 
 

BCA Research's US Equity Strategy service believes that volatility will remain elevated heading into the election. 
This phase offers an opportunity for investors to reshuffle portfolios and prepare for an eventual resumption of the 
bull market in early-2021. 

 

The S&P 500 broke below the important 50-day moving average last week but managed to bounce off the early-
June 3233 level – also the level where the SPX began the year. Failure to pass a new fiscal package before the 
election will continue to weigh on the economy and stocks risking a further 10% drawdown near the SPX 3000 
level. 

 

https://www.bcaresearch.com/reports/view_report/30684/di
https://www.bcaresearch.com/reports/view_report/30677/uses
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The Fed is now “out of the loop” i.e. a bystander on the sidelines, gently moving the foot off the accelerator. The 
FOMC’s, at the margin, less dovish monetary policy setting exerts enormous pressure on fiscal authorities to act as 
fiscal policy takes center stage. 

 

 

 

Our sense is that we have entered a Fiscal Policy Loop (FPL) where stalemate in Congress will cause a classic riot 
point that in turn will force politicians’ hands to act in order to avoid a meltdown, and set in motion the next stage 
of the FPL. 

 

If Congress fails to pass a new fiscal package by October 16, we doubt a fiscal package can pass during a contested 
election. In this scenario, a fresh stimulus bill would likely only pass after the new president’s inauguration. The 
economy would suffer a relapse despite households drawing down their savings. 
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INTAC - JAMES MARK PLAXTON - CHARTS ON SOME OF THE MACRO 
IMBALANCES AS RELATES TO GOLD & COMEX GOLD DELIVERIES: 
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Keep in mind that inflation is a lagging economic indicator, consequently, the recent global economic 
collapse and partial recovery should keep US inflation at bay for most of 2021.  The sharp fall in US 
capacity utilization along with the decline in imported goods and core producer price inflation corroborate 
this picture. 
 
If rates stay low, which the Fed has promised to do for the foreseeable future, increasing debt obligations 
remains an easy choice, and the day of reckoning remains unavoidable - but grows ever larger.  No matter 
what, we are entering the end game of the GDSR.  The current period of easy policy will allow cyclical 
spending to rise as a share of output, and debt to continue to build up even further over the coming 12 to 
18 months.  Because slack is limited, this latest wave of policy easing will eventually generate inflationary 
pressures (e.g. in 12 to 24 months).  Ultimately, the Fed will be forced to play catch up and tighten more 
aggressively than expected at some point down the road.  However, due to the debt trap the Fed and US 
Treasury, and frankly most all central banks and sovereigns, find themselves in, their ability to raise rates 
to fend off rising inflation is significantly limited.  Paradoxically, the longer recessions and the associated 
rests are prevented from happening, the deeper the inevitable reset is likely to be… because imbalances 
and vulnerabilities will continue to grow larger! 
 
  



 
74 

 

 
 

 
 
  



 
75 

 

 

 
 
  



 
76 

 

 

 
 
  



 
77 

 

BANK CREDIT ANALYST RESEARCH – BCA INVESTMENT CONFERENCE 2020 
– AGENDA & SELECT SPEAKER PRESENTATION VIDEOS & SPEAKER BIO’S: 
 
As I have done for over 20 years, I attended the Annual BCA Research Investment Conference.  This 
year - the 41st Annual BCA Research Investment Conference was held virtually over four days on 
October 6th, 8th, 13th, and 15th.  As always there were numerous excellent presentations and debates 
held by industry leading experts covering the most important factors affecting the investment universe.  I 
am happy to discuss my finding, share speaker presentations and video replays with clients.  Please see 
the BCA Conference Agenda and Speaker Bio’s listed below and feel free to contact me with your 
topics of interest. 
 

Agenda 
• The Global Macro Outlook: Prospects For Recovery And The Implications Of Extreme 

Policy Actions A discussion with Larry Summers, Charles W. Eliot University Professor, 
Harvard University- VIDEO LINKS: 
https://drive.google.com/file/d/1LsCJ618dFptvfkd_a3mxySWgi_MTMMJP/view 
https://drive.google.com/file/d/1PG8WiZ6x5VMOIVgeSZNBCdK5jsP6hMN7/view  

 
• Debating The US Economic And Market Outlook David Rosenberg, Founder and President 

of Rosenberg Research & Associates Versus Edward Yardeni, President and Chief Strategist of 
Yardeni Research - VIDEO LINK: 
https://drive.google.com/file/d/1yY1LgFGPLASYGuDKSeDNbGonuCG94REh/view  

 
• Fixed Income Markets: What Should Investors Do? 
o Beth Ann Bovino, U.S. Chief Economist at S&P Global Ratings Services 
o Jim Bianco, President and Macro Strategist, Bianco Research, LLC. 
 
• Where Next for China? Michael Pettis, Professor of Finance, Guanghua School of 

Management, Peking University, Beijing - VIDEO LINK: 
https://drive.google.com/file/d/1SLzGWAI_jdIdy81yDnP-HcuIa-aGsyTn/view  

 
• Emerging Markets: Risks and Opportunities 
o Robin Brooks, Chief Economist, Institute of International Finance 
 

https://drive.google.com/file/d/1LsCJ618dFptvfkd_a3mxySWgi_MTMMJP/view
https://drive.google.com/file/d/1PG8WiZ6x5VMOIVgeSZNBCdK5jsP6hMN7/view
https://drive.google.com/file/d/1yY1LgFGPLASYGuDKSeDNbGonuCG94REh/view
https://drive.google.com/file/d/1SLzGWAI_jdIdy81yDnP-HcuIa-aGsyTn/view
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• Currencies: Is A US Dollar Decline Inevitable? Marc Chandler, Chief Market Strategist, 
Bannockburn Global Forex & Stephen Roach, Senior Fellow, Yale University, Jackson Institute 
for Global Affairs - VIDEO LINK: 
https://drive.google.com/file/d/1w6dEGiItB4d_-FFVm9c2fwKwHQAVoopW/view  

 
• Resource Prices: Will Gold Continue to Soar and Will Oil Prices Revive? Ross 

Norman, Chief Executive Officer, Metals Daily - VIDEO LINK: 
https://drive.google.com/file/d/1sX4PMjYTEEON8xsGb-t3TJkpdRs0hq_K/view  

 
• A Fraught Geopolitical World: A Discussion Niall Ferguson, Senior Fellow, Hoover 

Institution, Stanford University - VIDEO LINKS: 
https://drive.google.com/file/d/1gWS5ObwBEe0EfJjxOgzbJyI8b_yq0N0F/view 
https://drive.google.com/file/d/1bqyjteaY-B074F96CrtjabVsjYxFWPGE/view 
https://drive.google.com/file/d/1i1a-ZYfd6tNRCr5NKKXug56l4RAE08Fl/view  

 
• The US Election: Predictions And Consequences Greg Valliere, Chief US Political Strategist, 

AGF Investments - VIDEO LINK: 
https://drive.google.com/file/d/10brd1GHOb5VPjnRreGIdqPENpYtH0J-S/view  

 
• Monetary and Fiscal Policy at Extremes: How Will It All Play Out? David Wessel, Director, 

the Hutchins Center on Fiscal and Monetary Policy, Brookings Institution & Maya 
MacGuineas, President, Committee for a Responsible Federal Budget - VIDEO LINK: 
https://drive.google.com/file/d/1qlnD7M12GotPY4gzGrKJ3_grRB45VX9z/view  

 
• The COVID-19 Pandemic: A Short- Or Long-Term Problem? Lawrence Gostin, Faculty 

Director, O’Neil Institute for National and Global Health Law, Georgetown University - VIDEO 
LINK: https://drive.google.com/file/d/1Bcjh6Bz4HzMI4A80bKQeU6uQydq96eTi/view  

 
• Prospects for Europe 
o Martin Sandbu, European Economics Commentator, Financial Times 

https://drive.google.com/file/d/1w6dEGiItB4d_-FFVm9c2fwKwHQAVoopW/view
https://drive.google.com/file/d/1sX4PMjYTEEON8xsGb-t3TJkpdRs0hq_K/view
https://drive.google.com/file/d/1gWS5ObwBEe0EfJjxOgzbJyI8b_yq0N0F/view
https://drive.google.com/file/d/1bqyjteaY-B074F96CrtjabVsjYxFWPGE/view
https://drive.google.com/file/d/1i1a-ZYfd6tNRCr5NKKXug56l4RAE08Fl/view
https://drive.google.com/file/d/10brd1GHOb5VPjnRreGIdqPENpYtH0J-S/view
https://drive.google.com/file/d/1qlnD7M12GotPY4gzGrKJ3_grRB45VX9z/view
https://drive.google.com/file/d/1Bcjh6Bz4HzMI4A80bKQeU6uQydq96eTi/view
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o Athanasios Orphanides, Professor of the Practice of Global Economics and Management at the 
MIT Sloan School of Management 

 
• The US Equity Market: Sustained Bull Market or Looming Crash? Liz Ann Sonders, Chief 

Investment Strategist, Charles Schwab & Ned Davis, Founder and Senior Investment Strategist, 
Ned Davis Research - VIDEO LINKS: https://drive.google.com/file/d/1-
UTrNBejNGXOmnDHOK8vTVhjxrpvmbWX/view 
https://drive.google.com/file/d/1oTlQD3WcvIe-4oX2xQzn20giMdumw2Ip/view  

 
• Asset Allocation: Where Should You Invest? Abby Joseph Cohen, Economist and Financial 

Analyst, Goldman Sachs & Chris Brightman, Chief Investment Officer, Research Affiliates & Co. & 
Lisa Emsbo-Mattingly, Director of Research, Global Asset Allocation, Fidelity Investments - 
VIDEO LINK: 
https://drive.google.com/file/d/1Ao1EEekr0xWbLrMj1raxKrtrcxTIU5ct/view  

 
• BCA Strategists that will be participating over the course of the four days will include: 

Martin Barnes, Peter Berezin, Arthur Budaghyan, Garry Evans, Dhaval Joshi, Robert Ryan, 
Rob Robis, Mathieu Savary, Ryan Swift, Anastasios Avgeriou, Matt Gertken, Jing Sima and 
Chester Ntonifor. VIDEO LINK: 
https://drive.google.com/file/d/1oArkYIHG2eOJrZgnCmnCaOi1O0JEyA_u/view  

BCA Conference 2020 - Speaker Biographies: 
 

 Claudio Borio 
Head of Monetary and Economic Department, Bank for International Settlement, Basel, Switzerland 
Claudio Borio was appointed Head of the Monetary and Economic Department on 18 November 2013. 

 

Chris Brightman 
Chief Investment Officer, Research Affiliates 

https://drive.google.com/file/d/1-UTrNBejNGXOmnDHOK8vTVhjxrpvmbWX/view
https://drive.google.com/file/d/1-UTrNBejNGXOmnDHOK8vTVhjxrpvmbWX/view
https://drive.google.com/file/d/1oTlQD3WcvIe-4oX2xQzn20giMdumw2Ip/view
https://drive.google.com/file/d/1Ao1EEekr0xWbLrMj1raxKrtrcxTIU5ct/view
https://drive.google.com/file/d/1oArkYIHG2eOJrZgnCmnCaOi1O0JEyA_u/view
https://www.bcaresearch.com/about-us/conference-speakers/claudio-borio
https://www.bcaresearch.com/about-us/conference-speakers/claudio-borio
https://www.bcaresearch.com/about-us/conference-speakers/claudio-borio
https://www.bcaresearch.com/about-us/conference-speakers/claudio-borio
https://www.bcaresearch.com/about-us/conference-speakers/chris-brightman
https://www.bcaresearch.com/about-us/conference-speakers/chris-brightman
https://www.bcaresearch.com/about-us/conference-speakers/chris-brightman
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Chris Brightman is a member of the Research Affiliates board and leads the Research, Investment 
Management, and Investment Strategy teams. 

 

 Robin Brooks 
Chief Economist, Institute of International Finance 
In his role, Mr. Brooks oversees the IIF’s macroeconomic analysis and serves as part of the IIF’s senior 
management team. 

 

Marc Chandler 
Chief Market Strategist, Bannockburn Global Forex 
Mark Chandler has been covering the global capital markets for more than 30 years, including stints as 
the global head of currency strategy for both HSBC and Brown Brothers Harriman. 

 

Abby Joseph Cohen 
Economist and Financial Analyst, Goldman Sachs & Co. 
Abby Joseph Cohen is an advisory director and senior investment strategist at Goldman Sachs in New 
York. 

 

Ned Davis 
Senior Investment Strategist and founder of Ned Davis Research Group 
Senior Investment Strategist, founded Ned Davis Research Group (NDR), in 1980. Ned has been 
professionally involved in the stock market for over 50 years. 

 

Lisa Emsbo-Mattingly 
Director of Research, Global Asset Allocation, Fidelity Investments 
Lisa Emsbo-Mattingly is a director of research in the Global Asset Allocation (GAA) group at Fidelity 
Investments. 

 

https://www.bcaresearch.com/about-us/conference-speakers/chris-brightman
https://www.bcaresearch.com/about-us/conference-speakers/chris-brightman
https://www.bcaresearch.com/about-us/conference-speakers/robin-brooks
https://www.bcaresearch.com/about-us/conference-speakers/robin-brooks
https://www.bcaresearch.com/about-us/conference-speakers/robin-brooks
https://www.bcaresearch.com/about-us/conference-speakers/robin-brooks
https://www.bcaresearch.com/about-us/conference-speakers/robin-brooks
https://www.bcaresearch.com/about-us/conference-speakers/robin-brooks
https://www.bcaresearch.com/about-us/conference-speakers/marc-chandler
https://www.bcaresearch.com/about-us/conference-speakers/marc-chandler
https://www.bcaresearch.com/about-us/conference-speakers/marc-chandler
https://www.bcaresearch.com/about-us/conference-speakers/marc-chandler
https://www.bcaresearch.com/about-us/conference-speakers/marc-chandler
https://www.bcaresearch.com/about-us/conference-speakers/marc-chandler
https://www.bcaresearch.com/about-us/conference-speakers/abby-joseph-cohen
https://www.bcaresearch.com/about-us/conference-speakers/abby-joseph-cohen
https://www.bcaresearch.com/about-us/conference-speakers/abby-joseph-cohen
https://www.bcaresearch.com/about-us/conference-speakers/abby-joseph-cohen
https://www.bcaresearch.com/about-us/conference-speakers/abby-joseph-cohen
https://www.bcaresearch.com/about-us/conference-speakers/abby-joseph-cohen
https://www.bcaresearch.com/about-us/conference-speakers/ned-davis
https://www.bcaresearch.com/about-us/conference-speakers/ned-davis
https://www.bcaresearch.com/about-us/conference-speakers/ned-davis
https://www.bcaresearch.com/about-us/conference-speakers/ned-davis
https://www.bcaresearch.com/about-us/conference-speakers/ned-davis
https://www.bcaresearch.com/about-us/conference-speakers/ned-davis
https://www.bcaresearch.com/about-us/conference-speakers/lisa-emsbo-mattingly
https://www.bcaresearch.com/about-us/conference-speakers/lisa-emsbo-mattingly
https://www.bcaresearch.com/about-us/conference-speakers/lisa-emsbo-mattingly
https://www.bcaresearch.com/about-us/conference-speakers/lisa-emsbo-mattingly
https://www.bcaresearch.com/about-us/conference-speakers/lisa-emsbo-mattingly
https://www.bcaresearch.com/about-us/conference-speakers/lisa-emsbo-mattingly
https://www.bcaresearch.com/about-us/conference-speakers/niall-ferguson
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 Niall Ferguson 
Senior Fellow at the Hoover Institution, Stanford University 
Niall Ferguson is one of our most influential commentators on Geopolitics and the Global Economy. 
The wide range of his expertise underscores his ongoing importance as a keynote speaker. 

 

Ross Norman 
Chief Executive Officer, Metals Daily 
Ross Norman has over 35 years’ experience in precious metals trading and refining and is currently an 
independent gold analyst. 

 

Athanasios Orphanides 
Professor of the Practice of Global Economics and Management at the MIT Sloan School of Management 
Athanasios Orphanides is a Professor of the Practice of Global Economics and Management at the MIT 
Sloan School of Management. 

 

 Michael Pettis 
Professor of Finance, Guanghua School of Management, Peking University, Beijing 
Michael Pettis is a finance professor at the Guanghua School of Peking University and Senior Fellow at 
the Carnegie-Tsinghua Center. 

 

 Stephen Roach 
Senior Fellow, Yale University, Jackson Institute for Global Affairs 
Stephen Roach, Ph. D., is a Senior Fellow at Yale University’s Jackson Institute of Global Affairs and a 
Senior Lecturer at Yale’s School of Management. 

 

 David Rosenberg 
Founder and President of Rosenberg Research & Associates 

https://www.bcaresearch.com/about-us/conference-speakers/niall-ferguson
https://www.bcaresearch.com/about-us/conference-speakers/niall-ferguson
https://www.bcaresearch.com/about-us/conference-speakers/niall-ferguson
https://www.bcaresearch.com/about-us/conference-speakers/niall-ferguson
https://www.bcaresearch.com/about-us/conference-speakers/ross-norman
https://www.bcaresearch.com/about-us/conference-speakers/ross-norman
https://www.bcaresearch.com/about-us/conference-speakers/ross-norman
https://www.bcaresearch.com/about-us/conference-speakers/ross-norman
https://www.bcaresearch.com/about-us/conference-speakers/ross-norman
https://www.bcaresearch.com/about-us/conference-speakers/ross-norman
https://www.bcaresearch.com/about-us/conference-speakers/athanasios-orphanides
https://www.bcaresearch.com/about-us/conference-speakers/athanasios-orphanides
https://www.bcaresearch.com/about-us/conference-speakers/athanasios-orphanides
https://www.bcaresearch.com/about-us/conference-speakers/athanasios-orphanides
https://www.bcaresearch.com/about-us/conference-speakers/athanasios-orphanides
https://www.bcaresearch.com/about-us/conference-speakers/athanasios-orphanides
https://www.bcaresearch.com/about-us/conference-speakers/michael-pettis
https://www.bcaresearch.com/about-us/conference-speakers/michael-pettis
https://www.bcaresearch.com/about-us/conference-speakers/michael-pettis
https://www.bcaresearch.com/about-us/conference-speakers/michael-pettis
https://www.bcaresearch.com/about-us/conference-speakers/michael-pettis
https://www.bcaresearch.com/about-us/conference-speakers/michael-pettis
https://www.bcaresearch.com/about-us/conference-speakers/stephen-roach
https://www.bcaresearch.com/about-us/conference-speakers/stephen-roach
https://www.bcaresearch.com/about-us/conference-speakers/stephen-roach
https://www.bcaresearch.com/about-us/conference-speakers/stephen-roach
https://www.bcaresearch.com/about-us/conference-speakers/stephen-roach
https://www.bcaresearch.com/about-us/conference-speakers/stephen-roach
https://www.bcaresearch.com/about-us/conference-speakers/david-rosenberg
https://www.bcaresearch.com/about-us/conference-speakers/david-rosenberg
https://www.bcaresearch.com/about-us/conference-speakers/david-rosenberg
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David Rosenberg is the founder and president of Rosenberg Research & Associates, an independent 
financial markets and economic consulting firm launched in January 2020. 

 

Martin Sandbu 
European Economics Commentator, Financial Times 
Dr. Martin Sandbu is the European Economics Commentator at the Financial Times. 

 

Liz Ann Sonders 
Senior Vice President and Chief Investment Strategist, Charles Schwab & Co., Inc. 
As chief investment strategist at Charles Schwab, Liz Ann has a range of investment strategy 
responsibilities reaching from market and economic analysis to investor education, all focused on the 
individual investor. 

 

 Lawrence H. Summers 
Former Director, White House National Economic Council (2009-2010) 
An expert on domestic economics and a leading authority on international finance, Larry Summers is 
one of the most distinguished voices on issues ranging from the global economy to education to the 
role of the United States in the world. 

 

 Greg Valliere 
Chief U.S. Policy Strategist at AGF 
Greg Valliere has followed Washington for investors for the past 40 years. Greg specializes in coverage 
of economic issues, taxes, the Federal Reserve and -- of course -- politics. 

 

David Wessel 
Director, the Hutchins Center on Fiscal and Monetary Policy, Brookings Institution 
David Wessel is a senior fellow in Economic Studies at Brookings and director of the Hutchins Center 
on Fiscal and Monetary Policy, the mission of which is to improve the quality of fiscal and monetary 
policies and public understanding of them. 

https://www.bcaresearch.com/about-us/conference-speakers/david-rosenberg
https://www.bcaresearch.com/about-us/conference-speakers/david-rosenberg
https://www.bcaresearch.com/about-us/conference-speakers/martin-sandbu
https://www.bcaresearch.com/about-us/conference-speakers/martin-sandbu
https://www.bcaresearch.com/about-us/conference-speakers/martin-sandbu
https://www.bcaresearch.com/about-us/conference-speakers/martin-sandbu
https://www.bcaresearch.com/about-us/conference-speakers/liz-ann-sonders
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 Edward Yardeni 
President and Chief Strategist of Yardeni Research 
Dr. Ed Yardeni is the President of Yardeni Research, Inc., a provider of global investment strategy and 
asset allocation analyses and recommendations. 
 
I am happy to discuss with you my numerous findings from the 2020 BCA Conference and why the unfolding 
intermediate cycle low in G&PM should present an awesome opportunity for investors to increase their allocation 
to G&PM (i.e. in the near future and at excellent prices – see gold price chart below).  Further, I can assist you with 
the effective timing of your capital contribution(s) and investment(s) into G&PM.  You will want to achieve a 
comfortable allocation into G&PM for your individual circumstances / objectives / & constraints including your 
existing overall - net worth - asset allocation (e.g. 5%, or 10%, or 15%, or 20% or even higher in certain 
circumstances may be invested into G&PM) and you will need to meet the minimum investment requirement of 
$100,000 USD. 
 

 
 
Please email me a mplaxton@intacglobal.com so that we can arrange a call to discuss this opportunity and the 
minimum investment requirement for your account.   

https://www.bcaresearch.com/about-us/conference-speakers/edward-yardeni
https://www.bcaresearch.com/about-us/conference-speakers/edward-yardeni
https://www.bcaresearch.com/about-us/conference-speakers/edward-yardeni
https://www.bcaresearch.com/about-us/conference-speakers/edward-yardeni
https://www.bcaresearch.com/about-us/conference-speakers/edward-yardeni
mailto:mplaxton@intacglobal.com
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BCA – THE CANADIAN DOLLAR (CAD) RELATIVE TO THE US DOLLAR (USD): 
 
With no real change in monetary policy, Canadian asset prices will remain dominated by global trends.  While the 
CAD has cyclical upside versus the USD, the current period of market tumult and fear regarding global growth 
should push the loonie lower in the coming month or two, or at least until the US expands its fiscal spending.  
Meanwhile the performance of Canadian equities relative to the US will continue to follow the trajectory of value 
stocks relative to growth stocks. 
 
 
LIST OF IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE G&PM 
SECTOR (I.E. US ELECTION, FOMC MEETING, & NFP DATES FOR 2020): 
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2020 FOMC Meetings 
November 
4-5 the Fed may / possibly make an announcement at this meeting regarding additional easing of monetary 
policy measures due to the likely delay of expanded fiscal policy measures, however, they will need to get 
creative to have an impact on the worlds markets and economies as the Fed and most all central banks are 
getting closer to “Running out of Bullets...” (i.e. until the Fed takes over the Treasury with a new Central Bank 
Digital Currency (“CBDC”) where by the central bank can conduct both monetary and fiscal policy measures 
in a very efficient way... which come with big benefits... but also big risks... but until then the real story will be 
the need for significant fiscal policy stimulus!     
 
December 
15-16* This will likely be an important meeting regarding the Fed announcing measures to be used to attain 
its inflation averaging mandate. 
* Meeting associated with a Summary of Economic Projections.  
 

Non-Farm Payroll Dates 2020 

 NFP (Nonfarm Payroll) – Released by the US Department of Labor – is 
the most important data in the US. Presents the number of people on the payrolls of all non-agricultural 
businesses. Usually published the first Friday of each month, at 8:30 am EST, it is a major economic 
indicator that measures the employment situation on the USA. 

NFP  schedule 2020 

 Month   Date Event 

November 6 NONFARM PAYROLLS (for October 2020) 

December 4 
NONFARM PAYROLLS (for November 2020) this figure will likely include 

a COVID-19 induced downturn in employment. 
 
It is important to be aware of the above dates and to consider month end and especially quarter end window dressing 
by the banks.  Often the bullion banks will either suppress or pump up the COT paper gold price going into such 
key dates / releases depending on their positions and related remuneration.   

http://www.dol.gov/
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INTAC - JAMES MARK PLAXTON - CONCLUDING REMARKS: 
 
As we advised in one of our past investment commentaries on October 29th, 2018 (i.e. see original text in italic 
below with original chart below and then the updated charts each below this) we continue to advise that G&PM 
investors stay the course with their long-term G&PM strategy.  We believe the second half of the G&PM secular 
bull market started back in December 2015 for gold and January 19th 2016 for gold & silver mining shares and in 
2019-Q2 the gold price broke out above its neckline on its massive inverse head and shoulders formation, providing 
further credence to our bullish view.  Confirmation of this being a sustainable breakout has also occurred and 
recently the gold price in USD has also broken out to new all-time highs (i.e. again as I forecasted it would). 
 
The following was written in October 2018: “To the gold shorts and dollar longs: get ready to run for the hills!  
As painful as it has been for long-term investors in precious metals, hang in there!  In our opinion, the extreme 
condition of market structure and investor sentiment suggests that, at the very least, a trading low is at hand, 
while broad macro- and gold-specific microeconomic fundamentals suggest a resumption of the uptrend in metal 
prices from the December 2015 low (see chart below) is not far off.” 
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The following pages present BIG PICTURE charts on the XAU (i.e. G&PM) and the S&P 500 and these charts 
together with my prior notes on these charts are very telling. 
 
“Years of bailouts and market supports have in our opinion inured investors to the implications of systemic risks 
and reduced demand for systemic insurance solutions such as physical gold and related mining assets.  Throughout 
history, periods of complacency rarely ended well.  The time to buy insurance is when risk perceptions are the 
lowest making insurance cheap relative to the risk.  We believe that now is such a time and we are in good 
company.” 
 
“The below chart shows that risk is still very expensive (i.e. S&P 500) relative to insurance (i.e. Gold & Silver 
Mining Index):” 
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“The current level (i.e. 40.47) and above on the SPX:XAU ratio should be used as an excellent time to add to 
your insurance and reduce your risk through an averaging strategy.” 
See updated charts below: 
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“We advised well ahead of time that 2019 would be a pivotal year for G&PM investors and this proved to be the 
case.  Those strong and steadfast G&PM investors that did not capitulate at the end of 2015 or throw in the towel 
in the second half of 2018 have been rewarded with significant out-performance since the commencement of the 
second half of the G&PM secular bull market (i.e. since December 31st, 2015).  Further, we believe the well-
deserved rewards will really stack up following the second leg up of this unfolding G&PM secular bull market.  The 
Federal Reserve’s 180-degree reverse course on monetary policy tightening on January 30th, 2019 has proven to 
be bullish for our G&PM holdings over 2019 and its easy monetary policy measures have continued which is really 
putting a fire under G&PM.  INTAC has experienced excellent gains in our book of G&PM in 2019.  It will certainly 
be easier to hold G&PM investments as generalist investors continue allocating investment capital to the G&PM 
sector, which, we believe, can only accommodate such investment capital through much higher prices.  As G&PM 
technical indicators have again broken out to the upside this should, following some healthy backing and filling, 
cause a ripple effect, over time, that should feed upon itself leading to further gains resulting in further allocations 
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from additional generalist investors resulting in even further gains over the coming several years.  We expect this 
to ultimately end in a mania during the late stages of this G&PM secular bull market, which may take our initial 
intended time horizon of the year-end 2020 to the year-end 2024 out to the year-end 2026 to year-end 2030 and 
should provide even greater returns!  The following chart gives an indication of the number of steps up the second 
half of the secular bull market may take.  Based on the size of the first step up and the ascent of the start of the 
second step up it appears as though the second half of the secular bull market may be orders of magnitude greater 
than the first half of the secular bull market.” 
 

 
 



 
96 

 

 
 



 
97 

 

 



 
98 

 

 
 



 
99 

 

 
 
  



 
100 

 

 

 
 
As detailed in our performance review at the outset of this commentary, we are pleased that, INTAC’s aggressive 
accounts have outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, and the S&P 
500 Index (i.e. not a relevant benchmark) since the end of 2015.  We will continue to work tirelessly, in an effort, 
to maintain this outperformance and maximize the potential G&PM secular bull market returns for our loyal clients 
whom are invested in our strategy through our INTAC Managed Allocation & Gold Asset Class Portfolio. 
 
We urge you to consider the investment strategies being employed, in the context of prevailing market conditions, 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
INTAC continues to recommend that you set your overall level of investment in G&PM at an appropriate percentage 
of your net worth (e.g. a percentage that you are comfortable with such as 5%, or 10% or in certain special 
circumstances potentially higher) and that you achieve this allocation through dollar cost averaging over the next 
several months.  Further, we continue to recommend that you rebalance your allocation to G&PM either up or down 
to reset it to your desired percentage once annually and if the delta to achieve this reset is significant (i.e. due to a 
large gain or loss in the prior year) then you should effect this reset through dollar cost averaging. 
 
We are convinced that the INTAC Global Investments – Managed Allocation & Gold Asset Class Portfolio will be 
very well positioned for the medium to long-term and that our concentrated, overweight, and at times leveraged 
investment in precious metals mining shares and related investments with an active allocation in and out of gold & 
silver bullion and/or cash / cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk 
adjusted basis over the next several years. 
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Best Regards,  
James Mark Plaxton 
James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 
Founder, Executive Chairman, & Chief Investment Officer 
Research Office: 1-284-494-1750 
BVI Cell: 1-284-542-4228 & USVI Cell: 1-340-690-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com 
 
This Investment Commentary reflects the views of INTAC as of the date or dates cited and may change at any time.  The information should not be construed 
as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any projection, forecast or opinion 
will be realized.  References to stocks, securities, ETF’s, Funds, and/or investments should not be considered recommendations to buy or sell.  Past 
performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC and/or by principals, employees 
and associates of INTAC, and such references should not be deemed as an understanding of any future position, buying or selling, that may be taken by INTAC.  
We extensively include research, analysis, charts and/or quotes from reports, articles, and commentaries published by other sources we deem to be reputable 
(e.g. the world’s best performing Gold & Precious Metals Fund Managers, leading Independent Macro Economic Research Firms, award winning buyside 
and sell side research, etc.).  The research, analysis, charts and/or quotes and materials that we reproduce are selected because, in our view, they provide an 
interesting, provocative and/or enlightening perspective on current events that complement our extensive research and analysis (i.e. on Fundamentals, Interest 
Rates & Inflation, Inter Markets, Fund Flows, COT & Gold ETF Positioning, Elliot Wave Principles, Sentiment, Cycles, and Technical Analysis).  Their 
reproduction in no way implies that we endorse any part of the material or investment recommendations published on those reports and sites. 
 
THIS DOCUMENT AND ITS CONTENTS ARE CONFIDENTIAL AND ARE NOT FOR PUBLIC DISTRIBUTION 
 
No offer to buy or sell securities is made by this commentary.  This commentary is intended for sophisticated and/or professional accredited investors or 
investment managers only.  This commentary is intended to provide a summary description of INTAC’s investment views at the date of publication.  Prospective 
investors are encouraged to obtain independent investment, legal, and taxation advice concerning any investment(s) and should not base their decision(s) on 
whether to invest in any investment(s) upon the material provided herein. 
 
There are no representations and/or warranties made herein by INTAC, its associated companies, and related shareholders, directors, management, 
employees, and/or agents (in the aggregate being “the Agent”) and investors will only be able to rely on the representations and warranties contained in a 
subscription agreement or other investment documentation that may be entered into with the Agent.  This document is strictly confidential and neither this 
document nor any of its contents are to be distributed to third parties without the prior written consent of the Agent. 
 
This document is not, and under no circumstances is it to be construed as an advertisement and/or a public offering of any investments.  No securities regulatory 
authority or similar authority has reviewed or in any way passed upon this commentary or the merits of this information.  This document has been prepared 
for information purposes only with its intended use solely being to assist clients and prospective investors in evaluating the Agent’s investment views and 
related investment strategies.  By viewing this document or any other information in connection with an investment through the Agent, the client and/or 
prospective investor agrees: (1) to keep strictly confidential the contents of this document and such other information and not to disclose such document, the 
contents thereof or any such information to any third party or otherwise use the information for any purpose other than evaluation by such client or prospective 
investor for its intended use; and (2) not to copy all or any portion of this document, or any such other information. 
 
Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation 
would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such 
professional advice for their particular situation and jurisdiction. 
 
No representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by the Agent as to the accuracy or 
completeness of the information contained herein or any other information, representation, warranty or undertaking, express or implied, made by the Agent 
in connection with the offering and/or investment of any investments described and/or mentioned herein. 
 
FORWARD-LOOKING INFORMATION 
 
This document contains statements that, to the extent that they are not historical fact, may constitute “forward-looking statements” within the meaning of any 
applicable securities legislation.  Any statements regarding future-plans, objectives or economic performance of the Agent, or the assumption underlying any 
of the foregoing, constitute forward-looking information.  This document uses words such as “may”, “would”, “could”, “will”, “likely”, “except”, 
“anticipate”, “believe”, “intend”, “plan”, “forecast”, “project”, “estimate”, “outlook”, and other similar expressions to identify forward-looking 
statements.  Actual results, performance or achievement could differ materially from that expressed in or implied by; any forward-looking statements in this 
document, and, accordingly, clients and potential investors should not place undue reliance on any such forward-looking statements. 
 
Forward-looking information involves significant risks, assumptions, uncertainties and other factors that may cause actual future results or anticipated events 
to differ materially from those expressed or implied in any forward-looking statements and accordingly, should not be read as guarantees of future performance 
or results.  Any forward-looking statements speak only as of the date on which such statement is made, and the Agent disclaims any intention or obligation to 
update or revise any forward-looking information, where as a result of new information, future events or otherwise, unless required by applicable law. 
 
Source: INTAC 
Author: James Mark Plaxton 
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