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Dear Global Investor,

July 30th, 2020

RE: INTAC Investment Commentary 2020-Q2
PLEASE READ IMPORTANT DISCLAIMERS AT THE END OF THIS COMMENTARY.
This INTAC Investment Commentary 2020-Q2 (“IIC”) covers the following topics:
 INTAC – JAMES MARK PLAXTON – INVESTMENT PERFORMANCE VS RELEVANT
BENCHMARKS REVIEW & ANALYSIS (Pages 2 - 5)
 INTAC – JAMES MARK PLAXTON – INVESTMENT CALLS (Pages 5 - 9)
 INTAC – JAMES MARK PLAXTON – COVID-19 IS ACCELERATING & SUPERCHARGING
THE 2nd HALF OF THE G&PM SECULAR BULL MARKET – 28 JULY 2020 (Pages 10 - 17)
 BCA - MARKET FOCUS - GOLD: BALANCING SHORT-TERM RISKS VS LONG-TERM
OPPORTUNITIES - 29 JULY 2020 (Pages 17 - 18)
 BCA - INDICATOR SPOTLIGHT - ECONOMIC SENTIMENT AND GOLD PRICES - 28 JULY
2020 (Pages 18 - 19)
 BCA - INDICATOR SPOTLIGHT - A BROAD-BASED GOLD RALLY - 27 JULY 2020 (Pages 19
- 20)
 BCA - TODAY'S PICK - FISCAL CLIFF AHEAD? - 24 JULY 2020 (Pages 20 - 21)
 SPROTT - JOHN HATHAWAY - GOLD MINING EQUITIES: A VERY FAT PITCH - JULY 21,
2020 (Pages 21 - 27)
 MYRMIKAN CAPITAL - DANIEL OLIVER - WHO CALLED FOR $3,000 GOLD IS
UPGRADING FORECAST - JUNE 24, 2020 (Page 28)
 DR. NOURIEL ROUBINI - ON THE PAST, PRESENT AND FUTURE OF GOLD (Page 28)
 RAY DALIO – THE BIG CYCLE OF THE UNITED STATES AND THE US DOLLAR (Pages 29 32)
 BCA - THE DOLLAR IS AT A CRITICAL JUNCTURE – JULY 21, 2020 (Pages 32 - 33)
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 BCA - WEEKLY SUMMARY - FOREIGN EXCHANGE STRATEGY - THE GREAT FX
ROTATION (Page 33)
 STEPHEN ROACH - ASIA EXPERT - WARNS A DOLLAR CRASH IS VIRTUALLY
INEVITABLE (Page 33)
 NORTHSTAR – IS THE US DOLLAR DO(O)MED? (Page 34)
 HUBERT MOOLMAN - US DOLLAR CYCLE POINTS TO NEW ALL-TIME HIGHS FOR GOLD
- JUNE 09, 2020 (Pages 34 - 35)
 ROSENBERG RESEARCH & ASSOCIATES – DAVID ROSENBERG - CHIEF ECONOMIST &
STRATEGIST - EQUITY MARKET RALLY ARTIFICIALLY PROPPED UP BY FED MONEY JUNE 22, 2020 (Page 36)
 INTAC – JAMES MARK PLAXTON - IN A WORLD OF UNPRECEDENTED ECONOMIC
STIMULUS HOW FAR CAN G&PM RISE (Pages 36 - 40)
 INTAC - JAMES MARK PLAXTON - OLD TURKEY SAYS BE RIGHT AND SIT TIGHT WITH
G&PM – HOWEVER, GENERATE SIGNIFICANT ALPHA THROUGH ROTATIONAL
STRATEGIES IF YOU CAN (Pages 40 - 41)
 INTAC - JAMES MARK PLAXTON - TIMING THE NEXT INTERMEDIATE CYCLE TOP &
BOTTOM (Pages 41 - 43)
 INTAC - JAMES MARK PLAXTON - CHARTS ON SOME OF THE MACRO IMBALANCES AS
RELATES TO GOLD (Pages 44 - 51)
 LIST OF SOME IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE G&PM
SECTOR (I.E. FOMC MEETING & NFP DATES FOR 2020) (Pages 51 - 52)
 INTAC - JAMES MARK PLAXTON - CONCLUDING REMARKS (Pages 52 - 64)
This IIC covers a lot of information so the reader may choose to select the topics most interested to him or her by
going directly to the pages noted in the subjects listed above. Additionally, I have attached two separate research
pieces covering US-China Relations & Gold (18 pages) and Inflation & Gold (14 pages). Further, I will email
separately, in August, a comprehensive INTAC Chart Review Pack. As You Will See In The INTAC Investment
Performance Vs Relevant Benchmarks Review There Have Been Some Stellar Gains In G&PM and There Currently
Is A Lot To Consider In The Investment World Hopefully This IIC Will Help You Make Informed Decisions.
INTAC’s INVESTMENT PERFORMANCE VS. RELEVANT BENCHMARKS REVIEW & ANALYSIS:
The second quarter of 2020 was an excellent quarter for INTAC G&PM investors based on my refined multi strategy
– model driven - G&PM investment management and risk management process.
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I am happy to report, that INTAC HAD ANOTHER STELLAR QUARTER over the period, from Apr 15, 2020 to
July 21, 2020, adding to our significant gains since 2015-YE. The INTAC Investment Philosophy Aggressive has
now GAINED 358.34% since 2015-YE and these returns are net of fees and expenses. In 2020, my G&PM
investment management process has continued to deliver significant outperformance, relative to all G&PM fund
managers globally that we are aware of, and relative to most all fund managers globally, that we are aware of, and
also since 2015-YE. We use December 31st, 2015, as the starting point, as this is the date, I refined INTAC’s
investment management process, to utilize my multi strategy – model driven - G&PM investment and risk
management process.
In our research of the worldwide selection of G&PM investment managers (e.g. see www.minerialfunds.com for
all other G&PM Fund performance and details), INTAC is ranked as the #1 Top Performing G&PM Investment
Manager in the World since 2015-YE. This significant alpha / outperformance was achieved through my multi
strategy - model driven - G&PM investment management process - which is scalable due to our diverse and highly
liquid book of G&PM investments.
INTAC’s G&PM investment strategy, since 2015-YE, has significantly outperformed all relevant and comparable
G&PM Strategies and G&PM Mining Indices (i.e. that we are aware of). Specifically, INTAC has significantly
outperformed all non-leveraged G&PM Mining ETF’s, all leveraged G&PM Mining ETF’s, all actively managed
G&PM Mining Funds, and all G&PM Mining Indices (i.e. that we are aware of) as well as Gold Bullion and the
S&P 500 Index (not a relevant comparable) since 2015-YE. Please refer to the INTAC Performance Review table
below:

INTAC Performance
Review:

Investment / Index / ETF

INTAC Investment
Philosophy Aggressive

S&P 500 Index
Gold Bullion Spot Price
Global X Silver Miners ETF
(SIL)
VanEck Vectors Gold
Miners ETF (GDX)
VanEck Vectors Junior Gold
Miners ETF (GDXJ)
Direxion Daily Gold Miners
Index Bull 3X (NUGT)
Direxion Dly Jr Gold Miners
Index Bull 3X (JNUG)

% Chng
Period
(Apr 15,
2020 Jul 21,
2020)

34.7%

2019
%
Chng
(Dec
31,
2018 Dec
31,
2019)

2018 %
Chng
(Dec
31,
2017 –
Dec 31,
2018)

2017 %
Chng
(Dec
31,
2016 –
Dec 31,
2017)

2016 %
Chng
(Dec 31,
2015 –
Dec 31,
2016)

Cumm
% Chng
(Dec 31,
2015 Apr 15,
2020)

43.2% 83.2% -37.4%

32.1%

111.2%

358.3%

% Chng
YTD
(Dec 31,
2019 Jul 21,
2020)

17.0%
8.2%

0.8%
22.4%

28.9%
18.3%

-6.2%
-1.6%

19.4%
13.2%

9.5%
8.5%

59.4%
75.0%

56.6%

34.3%

32.6%

-23.4%

1.6%

73.5%

140.8%

35.7%

39.7%

38.8%

-9.2%

11.1%

52.5%

198.2%

54.9%

37.2%

39.8%

-11.5%

8.2%

64.2%

201.7%

73.8%

-44.6%

99.1%

-44.8%

3.7%

57.3%

-0.7%

122.1%

-82.1%

81.3%

-48.1%

-20.4%

79.7%

-75.9%
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The above INTAC returns are for all client accounts with an Aggressive Investment Philosophy, include fees
and expenses, who did not change their investment philosophy and/or client margin and/or contribute / redeem
capital from their investment account during the period. Investment returns may vary (i.e. higher or lower) from
those listed above for clients who made such changes / alterations over the period. Returns do not include the
sale of units based on performance fees using the equalization method and the accounts high water mark (in
accordance with the INTAC Discretionary Investment Management Services - Fee Agreement). Returns are
calculated by Mark Andrew Robinson (Compliance for INTAC) and verified by Deloitte & Touche.

It is nice to have added to last year’s significantly outperformance again this year. Last year, INTAC’s Aggressive
Investment Philosophy beat the market by massively outperforming the S&P500 by 2.9X as INTAC returned an
astounding 83.21% in 2019 which together with INTAC’s 2020-YTD outperformance brings INTAC cumulative
percentage change to 358.34% since 2015-YE! Additionally, since 2015-YE, INTAC HAS GENERATED 1.8X
(I.E. ALMOST DOUBLE) THE RETURN OF GDX AND GDXJ the two largest gold and precious metals
exchange traded funds in the World. Further, since 2015-YE, INTAC HAS GENERATED APPROXIMATELY
300% ALPHA / EXCESS RETURNS COMPARED TO THE S&P 500.
INTAC’s Alpha/Excess Returns have been generated through the creation and implementation of multiple
investment strategies which utilize a model driven investment process focused principally on the G&PM sector.
For example, I construct and manage: Relative Value Investment Strategies (e.g. long a basket of select G&PM
stocks and short G&PM ETF’s (e.g. currently GDX)), Event Driven / Special Situation Investment Strategies (e.g.
overweight select takeover candidates within the long G&PM basket), Market Capitalization Rotation Investment
Strategies, Sector Rotation Investment Strategies, Currency (e.g. CAD/USD, AUD/USD, MXN/USD, &
GBP/USD) Hedging Strategies, and a Models Driven Market Timing Investment Strategy whereby INTAC’s net
exposure may be significantly increased (e.g. including the use of margin) or decreased (e.g. to 100% cash
equivalents and/or gold and/or silver bullion and/or even at times to a net short G&PM exposure) at opportune times
with the focus on G&PM.
Bottom line, my G&PM Indicators, that I use, together with numerous other studies, analysis, and indicators, (e.g.
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, Inter
Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, Sentiment
Analysis, Cycle Analysis, and Technical Analysis) to try to determine where we are in the G&PM cycle, which I
discussed at length in my IIC 2018-Q2, and which I implemented and have significantly refined, especially since
December 31st 2015, have greatly assisted me in generating significant outperformance for INTAC since December
31st 2015. Further, I am happy to report that the more recent adjustments I have made to my studies, analysis, and
indicators, since the commencement of 2019, in regards to my early recognition / belief that we have entered into
the second half of the G&PM secular bull market (i.e. that I discussed in my past IIC’s), have further improved my
G&PM investment management process and results. This is demonstrated in the above INTAC Performance
Review Table through INTAC’s ongoing robust and stellar outperformance where INTAC HAS GENERATED
218% OF EXCESS RETURNS TO THAT OF SIL, APPROXIMATELY 300% OF EXCESS RETURNS TO
THAT OF THE S&P 500, APPROXIMATELY 360% OF EXCESS RETURNS TO THAT OF NUGT, AND
OVER 434% OF EXCESS RETURNS TO THAT OF JNUG SINCE 2015-YE.
We are even more pleased to report that, since 2015-YE, this outperformance was attained with even better risk
adjusted performance. I was able to significantly reduced risk, at times, through high levels of cash, reduced net
G&PM exposure and even negative net G&PM exposure - often at opportune times and through my effective
implementation of pairs trading strategies. For example, at opportune times in 2020-Q2, I again sold GDX short
relative to longs in select best of breed mid-tier gold and silver producing mining companies and longs in the
World’s best performing active G&PM Funds (i.e. as basket pairs trades) which reduced our portfolio’s overall risk
profile through the implementation of a beta adjusted market neutral strategy while still pro-offering attractive
combined returns.
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However, our short in GDX during 2020-Q2, as mentioned above, that was very profitable (i.e. as its price pulled
back to a partial GAP COVER), quickly turned unprofitable as the price rapidly turned back up well prior to the
GAP cover (i.e. at only 6 cents above our target price located around the mid GAP cover for closure of this hedge).
GAP covers which are the bread and butter of hedge fund managers... are no longer working... it appears the big
banks algo’s are evolving... and so, I too have again evolved our market timing models. It was a front runner only
6 cents above our hedge cover price target (i.e. during a very partial GAP cover in GDX) that subtracted from our
stellar performance over the period. However, we still achieved excellent absolute returns over the period of
+34.65% which is more than double the return of the S&P500 Index and more than 4X the return of gold bullion.
My focus remains on the best G&PM producers, in the mid-tier to the higher end of the junior market capitalization
space, with an additional focus on the best silver producers, as well as G&PM Funds / ETF’s that in turn focus on
the same. As an active investment manager, in the G&PM sector, I remain focused on gold and silver producers
with the highest quality assets, effective management teams with a commitment to maximizing free cash flow /
profits and returns to shareholders often through dividends. Through an emphasis on high quality companies, with
good liquidity and attractive buying power, my investment approach is intended to deliver superior returns under
all market conditions relative to a passive holding in gold & silver mining equities.
I forecasted, in my IIC 2018-Q1, that the second major leg up in the G&PM bull market would begin in 2018-Q4.
Further, when others were panicking, during the G&PM take-down in August and September 2018, I remained
confident in my analysis and forecasts. In fact, due to my extensive analytical work, which I partially expressed in
my G&PM Indicators, which I presented and discussed at length in my IIC 2018-Q2, I concluded that our G&PM
investments were a screaming buy during the August and September 2018 G&PM sell off. The same events
unfolded in late February and the first half of March 2020 and I was able to capitalize on these even better this time
around due to the improvements I made to my system since the start of 2019. I suspect that the low prices seen in
G&PM in 2020-Q1 may not be seen again in this secular bull market and potentially not for an exceptionally long
time.
As previously wrote, I expect the next decade will provide a biblical deliverance, through Precious Metals
investments, for informed investors, from the darkness that will be cast in the Global Debt Super Cycle Reset
(“GDSR”) and this process is beginning to be realized and related asset allocation shifts into G&PM should
accelerate over time albeit with normal (i.e. yet scary in the short term) pull backs / sell offs that should be viewed
as buying opportunities by long term G&PM Investors.

A REVIEW OF INTAC’s INVESTMENT CALLS:
Since INTAC initiated a long term / secular bullish view on G&PM, in 2003/2004, most of my investment forecasts,
in my IIC’s, especially since 2015, have come to fortition and/or are advancing very nicely. I would encourage the
reader to request copies of my prior IIC’s and review my forecasts and the related charts over these years. Later this
year, I will provide a detailed review including updated charts of my investment calls as a separate comprehensive
study that I am sure the reader will find remarkable.
However, below I provide a brief update on my recent calls to overweight silver relative to gold and their mining
shares (e.g. via Ninepoint Silver Equities Class (NPP423) and select best of bread silver miners), when the GSR
exceeded 100, which it did in March 2020, as I forecasted it would.
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Hi Mark - Please see below the performance of Ninepoint Silver Equities Class vs. SIL & SILJ to June 30th in
USD:
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Here is also a screen grab from Bloomberg where the lower panel shows the relative performance of
Ninepoint Silver Equities Class – Series A vs. SILJ (data to yesterday):

Regards,
Maria Smirnova

Maria Smirnova MBA, CFA
Senior Portfolio Manager, Sprott Asset Management - Sub-Advisor

Maria joined Sprott Asset Management LP as a Research Associate in May 2005, and was
appointed Associate Portfolio Manager in February 2010, Portfolio Manager in March 2014 and Senior
Portfolio Manager in May 2017. Maria is part of the precious metals team and manages Ninepoint Silver
Equities Class and Ninepoint Gold and Precious Minerals Fund.
Maria has over 20 years of experience in the financial services industry; she began her career at Excel
Funds Management as Operations Manager, and subsequently worked in Product Development at
Fidelity Investments.
Maria graduated with distinction from the University of Toronto with a Bachelor of Commerce degree
and has been a CFA charterholder since 2002. She graduated as a Bregman Scholar from the University
of Toronto’s MBA program in 2005.
Also note that Ninepoint Silver Equities Class (NPP 423) is up 34.71% as of July 29th, 2020 on a month to
date basis (i.e. which is over and above the returns listed above) and does not include the effects of our
applied leverage.
After such a massive run up in the spot silver price from $11.63 to $26.19 for a gain of 125.2% in only four months...
the silver price and also its miners are due for a pull back. However, over time silver will continue to play catch up
to gold and ultimately should outperform gold. Ultimately, silver should have a more extreme blow off top than
gold which will cause the GSR to decline to around 40 or possibly lower and when this eventually occurs at muchmuch higher price levels for both gold and even more so silver, this should signal the end of the G&PM secular bull
market.
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INTAC – James Mark Plaxton – COVID-19 Is Accelerating & Supercharging the 2nd
Half of the G&PM Secular Bull Market – 28 July 2020:
COVID-19 is accelerating several trends and dynamics that were already in place prior to the pandemic, including:
the reflation of global Bursting Bubbles at ever greater expense to the Global Debt Supercycle, further trapping
global monetary and fiscal policy makers in their Inflationism and evolving Modern Monetary Theory (MMT)
measures, changes to the global economic structure and the Role of the State, the escalating U.S./China Cold War
to Colder War, the escalating Wealth Divide and related political Populist Policies, Onshoring and dismantling of
complex global supply chains, the Retreat of Globalization, the fracturing of the world internet to Reginal Intranets,
reducing / eliminating global sharing / integration of education / intelligence / and technology resulting in
Productivity Declines, Weaponization of the USD and SWIFT funds transfer system by the US Government, the
gradual Decline of the USD, the gradual transition from deflation to Inflation, and more broadly - changing of the
World Order. COVID-19 is bringing forward, accelerating, and increasing the severity of the inevitable Global
Debt Supercycle Reset and all of its related causes and effects (e.g. rapidly increasing the total global debt to GDP
ratio, ZIRP & NIRP, YCC, deterioration in central bank balance sheet quality, monetization of fiscal deficits and a
broad range of debts by severing the critical independence of monetary policy from fiscal policy, increasing
geopolitical issues, increasing political issues, increasing social issues, increasing environmental issues, increasing
health issue, among others) all of which are accelerating and surely will supercharge the second half of the G&PM
Secular Bull Market.
As a result, gold has begun to accelerate its advance, since the second half of its secular bull market began in
December 2015, and if the USD is entering a 7 to 8 year bear market, which I believe to be the case, then this should
supercharge gold’s advancing phase (i.e. gradually over time) into an acceleration phase (i.e. again gradually over
time) which will ultimately end in a mania blow off top.
Alongside the longer-term macroeconomic drivers for gold of low and negative real interest rates, soaring debt
levels, and rising inflationary pressure, we consider that a range of shorter-term factors will impact the sector over
the short to medium term. A potential second wave of the global pandemic caused by Covid-19 in the fall / winter
flu season, stalling economic recovery and the ultimate shape of the economic recovery V or U or W or L, the state
of the strategic rivalry between the US and China, Russia, Iran, and North Korea, risks of cyber-warfare and
interference in the US elections (i.e. in November 2020), trade tensions, geopolitical flare-ups between the US and
China - from a Cold War to a Colder one and the risk of a Hot one, political uncertainty, elevated social unrest over
factors such as economic inequality, all support the case for portfolio diversification, safe-haven investments, and
real assets, with gold leading the way. Of course, it is highly likely the sector will also see pullbacks, as is the case
in any bull market, and it is our view that these will prove to be worthwhile buying opportunities. However, as seen
in recent weeks the gold equities sector can move quickly once momentum starts to build and waiting for pullbacks
can prove costly in terms of lost upside.
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Further, gold equities are poised for a substantial re-rating in the months ahead. Gold producers’ margins are
expanding as the gold price rises while costs, most notably energy, are largely under control. The potential for
dividends is rising with many gold companies reviewing their shareholder returns policies in a way not seen before
in the gold sector. Overall, we consider that, with many gold producers having gone through a lengthy period of
reform and rationalization, momentum is building and the sector is positioned for a significant re-rating of
valuations to reflect companies’ rising profitability and shareholder returns potential.
With gold now at levels around $1900/oz, the average profit margin has risen significantly to around $1,000/oz,
providing substantial discretionary income and cashflow to gold mining companies with which to consider
increasing returns to shareholders. Analysis of a selection of leading gold producers suggests that if these companies
returned $250/oz of this margin to shareholders (i.e. just 25%), the average dividend yield of this group would be
over 5%, despite recent gains in share prices for gold companies. The positive implications of this margin
expansion, as well as the potential for dividends, are far from being discounted by the market (i.e. so far...).

In some previous cycles, energy costs have been a major inflationary factor, being a significant component of
mining costs, however persistent low oil prices present a boon for miners’ costs. Overall capital discipline has
improved markedly in the gold sector since the rapid cost inflation seen in the late-2000s; however, differences
exist between companies and it is likely we will see cost disparities grow as the bull market develops, which will
be reflected in companies’ valuations. We believe a key element of active investment management is avoiding
those companies which lack capital discipline as much as identifying those with efficient management and cost
controls, alongside high-quality assets.
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Although INTAC has performed exceptionally well in 2020-YTD and amazingly well since December 31st, 2015,
several gold & silver mining equities’ valuations relative to the gold & silver prices remain at extreme lows
compared to historical levels. The potential for catch up as gold equities move towards a valuation re-rating is
clear; however, selectivity will remain key to achieving superior risk-adjusted returns in this sector.
With a total size of around USD 550 billion the gold equities sector is undoubtedly quite small compared to other
sectors; however, a result of this is that a shift in asset allocation by investors and institutions towards gold stocks
could have dramatic impact on miners’ share prices. As I previously forecasted, we are now beginning to see the
early stages of the effects of generalist investors beginning to allocate capital to the G&PM sector. We believe
these effects will begin to accelerate during a sustainable break out above the $2,000 USD price level (e.g.
potentially following a consolidation or sell off in G&PM).

Major and Mid-Tier miner price/cash flow (P/CF) valuations have been below average in recent years and midtier/junior miners have been deeply discounted on a price/net asset value (P/NAV) basis. Gold miners historically
have traded at prices above their valuations, based on cash flow and net asset value, due in part to investor
expectations of excess return versus rising gold prices and the potential for gold discovery by these companies.
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Additionally, Gold Miners’ Balance Sheets Are Solid! Net debt levels of North American mid-tier and senior gold
producers are currently at lows seen only once in the last decade. On a Net Debt/EBITDA basis, they are currently
as underleveraged as they have been in nearly two decades. This is another supporting factor for gold & silver
producers to provide increasing returns to their shareholders (e.g. through increasing dividends and/or share buy
backs).
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I forested in late 2015 the end of the cyclical bear market in G&PM and the commencement of the 2nd half of the
G&PM secular bull market and then I advised in 2018-Q4 that the advancing phase of the 2nd half of the G&PM
secular bull market has commenced and during these periods I urged all G&PM investors to reset their allocation
to G&PM back up to their maximum comfortable allocation. INTAC continues to recommend that you set your
overall level of investment in G&PM at an appropriate percentage of your total investable net worth (e.g. a
percentage that you are comfortable with such as 5%, or 10% or 20% or possibly more - in certain circumstances)
and that you now achieve this allocation through dollar cost averaging over time. Further, we continue to
recommend that you rebalance your allocation to G&PM either up or down to reset it to your desired percentage
once annually and if the delta to achieve this reset is significant (i.e. due to a large gain or loss in the prior year of
all your respective investments) then you should also effect this reset through dollar cost averaging.

BCA - MARKET FOCUS - GOLD: BALANCING SHORT-TERM RISKS VS
LONG-TERM OPPORTUNITIES - 29 JULY 2020

The FOMC’s dovishness further fed the rally in gold prices. An extended period of accommodative policy leads to
lower real rates and a weaker dollar, which creates two major positives for gold prices.
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For now, cyclical forces remain firmly in favor of precious metals. Our BCA Cyclical Gold Indicator is resolutely
in positive territory, which underscores that the gold price has a strong underpinning. The negative cyclical outlook
for the dollar and BCA’s expectation that inflation will trend up significantly when the labor market reaches full
employment again will continue to help precious metals for an extended period.
In the near term, the dynamics for gold are more negative. We have already highlighted that the dollar is at risk of
a correction and bond yields could start moving higher, albeit slowly. The Cyclical Gold indicator confirms these
risks for gold. The indicator is as high as it can be. Historically, a turn lower for the indicator (even if it remains
in bullish territory) is often associated with a temporary correction in gold. Speculators are very long gold and
sentiment towards the metal is very elevated, which suggests that if the environment becomes marginally less
supportive for gold, it will correct meaningfully. As a result, the silver-to-gold ratio offers a more attractive
risk/reward profile than long gold outright. Investors who have missed the gold rally should wait for a pullback
before deploying funds into this asset.

BCA - INDICATOR SPOTLIGHT - ECONOMIC SENTIMENT AND GOLD
PRICES - 28 JULY 2020:

The recent rally in gold prices has happened in conjunction with a marked deterioration in our Economic Sentiment
Index. This index reflects the difference between our Valuation Index for stocks relative to that of bonds. When
stocks are cheap relative to bonds, investors are pessimistic about the outlook for future growth. This relationship
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exists because gold is highly sensitive to real rates. When investors are pessimistic about the outlook for future
growth, central banks are easing policy and investors extrapolate the impact of that easing into lower TIPS yields,
which cuts the opportunity cost of holding gold.
The above chart indicates that risks are rising for gold prices. Economic sentiment is beginning to level off, which
suggests that the downside to real rate is increasingly limited. That being said, if real rates do not rise much because
the guidance from central banks remains dovish, rising inflation expectations and a weak dollar could still help
gold.
To balance these two forces, silver remains a more attractive play than gold because silver often outperforms
gold when economic sentiment rises as it possesses more industrial uses than the yellow metal.

BCA - INDICATOR SPOTLIGHT - A BROAD-BASED GOLD RALLY - 27 JULY
2020:

The weakness in the US dollar has supercharged the rally in gold. However, more than the greenback’s depreciation
supports gold prices.
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Our advance/decline line for gold shows that the yellow metal’s strength is broad-based against all currencies. This
observation argues that gold has room to increase further on a cyclical basis. It also confirms that the main driver
of gold prices is the accommodative monetary policy conducted by all central banks, not just the Federal Reserve.
The collapse in real yields has been the link between easy policy and gold. As central banks inject liquidity, real
rates decline and the opportunity cost of holding gold recedes. Central banks remain successful in their easing
attempt. Even if nominal yields are flat or slightly up, inflation expectations continue to rise and real yields to fall.
Soon, we will reach a point where central banks will maintain an accommodative policy, but they will not want to
add to the stock of liquidity. At this point, real interest rates will stop their decline and gold prices will likely suffer,
especially as the yellow metal trades above its fair value based on real interest rates and inflation breakeven rates.
In practice, this means that gold will remain bid until Treasury yields start taking off from their 0.6% readings.

BCA - TODAY'S PICK - FISCAL CLIFF AHEAD? - 24 JULY 2020:

BCA Research's Global Investment Strategy service believes that the ample public support for fiscal stimulus will
force the hand of Senate Republicans.
Investors have to grapple with uncertainty over whether fiscal policy will remain sufficiently accommodative to
reflate the economy. Unlike the EU, which managed to cobble together a framework for creating a 750 billion euro
pandemic relief fund last week, the US Congress remains deadlocked on the size and complexion of a new stimulus
bill.
Under current law, US households will stop receiving expanded unemployment benefits at the end of July. These
benefits were legislated as part of the original CARES Act and currently total over 4% of GDP. The Paycheck
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Protection Program for small businesses is also nearly drained, while state and local governments are facing a major
cash crunch due to evaporating tax revenues and higher pandemic-related spending needs.
We estimate that about $2-to-$2.5 trillion in new stimulus will be necessary to keep fiscal policy from turning
unduly restrictive. Senate Majority Leader Mitch McConnell has been floating a number of $1.3 trillion. If
McConnell gets his way, risk assets will likely sell off.
Our guess is that he will not prevail. President Trump favors a larger stimulus bill, as do the Democrats.
Critically, more than four out of five voters, both nationwide and in swing states, support extending benefits.
Thus, there is a high probability that Senate Republicans will agree on a much larger package than what
they are currently proposing.

SPROTT - JOHN HATHAWAY - GOLD MINING EQUITIES: A VERY FAT
PITCH - JULY 21, 2020
Gold bullion continues to exhibit strength against a very favorable backdrop of ongoing monetary debasement. It
currently sells at only $60 below its all-time high of $1,900 reached in September of 2011. While the next few
months could consist of further base building before exceeding the previous record, a breakout seems inevitable.
Once a new U.S. dollar high is achieved, we believe follow on gains will be surprisingly swift and dramatic.
Therefore, we recommend taking advantage of whatever market lull remains to build positions.
We believe that the macro forces for gold and gold mining stocks have coalesced into what may be one of the
'fattest investment pitches' of our time.
Gold mining stocks are exceptionally undervalued both on an absolute scale and relative to the metal itself. Almost
all companies are generating strong year-over-year earnings comparisons and free cash flow while the rest of the
global economy remains hobbled by COVID-19 mandated restrictions and excessive debt. If one believes bullion
prices are headed higher, mining stocks leverage that view. Potential gains of 100% or more across the board
could be in the cards.
The U.S. dollar gold price is treading water well below where it could and probably should trade. Gold already
commands record prices in every currency other than the U.S. dollar. One important remaining obstacle to mass
buying interest is the fact that the metal still has yet to sell at a record high in U.S. dollars. It is encouraging that
the dollar is showing signs of weakening against other paper currencies. It would not take much of a further decline
to flip the switch for algos and quants [algorithms used in quantitative trading] to drive dollar gold prices to new
highs.
Figure 1. U.S. Dollar is Weakening (2017-2020)
DXY1 versus the 50 moving average (50MA is the medium-term outlook) and the 200 moving average (200MA is
the trend bias).
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Source: Bloomberg. Data as of June 30, 2020.
At gold’s previous peak in September 2011, the U.S. Federal Reserve (Fed) balance sheet footed to approximately
$3 trillion. Today, that number is $7 trillion, and by year end, it could easily approach $10 trillion. Based on that
simple metric, gold has the potential to double or triple in price. While not necessarily a causal factor, Fed balance
sheet growth is symptomatic of the acute fiscal illness that underlies all U.S. financial obligations including the
U.S. dollar itself. A gain of 2x or 3x in the bullion price would sync with the currency destruction implied in the
Fed’s rapid balance sheet expansion.
Why Own U.S. Dollars?
The U.S. fiscal picture is horrific. It seems inconceivable that the taxing power of the government will be sufficient
to service government debt unless interest rates remain pinned near zero or less, quite possibly for a decade. A
few more years of sub par economic growth (which is a reasonable bet) would put the exclamation point on that
view. Fed Chairman Powell has stated that the Fed is not even thinking about raising rates before 2022. Even a
slight rise in rates could trigger widespread credit defaults and severe economic weakness. What rational longterm investor would want to own U.S. dollar denominated bonds against this backdrop?
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Figure 2. U.S. Debt Burden has Exploded and Tax Receipts Are Falling

Source: Meridian Macro Research LLC.
An under appreciated tenet of the case for gold is that miniscule interest rates open the door for the metal to
serve, by process of elimination, as a portfolio risk diversifier. Low rates enervate the functionality of the
traditional portfolio construction that employs 60% equity/40% fixed income to balance risk. With interest rates
near or below zero across the yield curve, bonds have taken on cash like characteristics in that they offer little
upside during an economic downturn, but expose investors to significant downside if interest rates or inflation
increase, or if the U.S. dollar weakens substantially against competitor paper currencies. We understand the
deflationist argument that further fixed income appreciation could occur with deeply negative nominal rates.
However, in our mind, betting on fixed income exposure against a backdrop of extended deflation within the
contemporary political landscape seems risky. The social contract governing traditional relationships between
creditors and borrowers, including the notion that the latter must eventually repay the former, could be
threatened.
Bonds have come perilously close to a dead end in terms of their usefulness for portfolio risk mitigation. Mohamed
El-Erian (Chief Economic Adviser of Allianz) recognized this when he tweeted the following on June 26, 2020:
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Figure 3. El-Erian on Gold

Source: Twitter.
A shift from bonds to gold, even if only small, could drive the bullion price substantially higher. A large rise would
be plausible even in the absence of resurgent inflation.
Only last month, Reuters recently reported that “before the COVID-19 pandemic, most private banks
recommended their clients hold none or just a tiny amount of gold.” Large institutional pools of capital have only
just started to wake up to the implications of the new macro landscape. Many institutions are still asleep at the
switch. In June, the $400 billion CalPERS pension fund (the California Public Employees’ Retirement System)
announced increased allocation to private equity which it expects to produce returns of 8.3% versus only 2.8% for
fixed income. It plans to enhance returns further by leveraging the portfolio by 20% in order to meet its long-term
goal of 7% returns. The CalPERS announcement highlights the fixed income dilemma facing large fiduciary pools
of capital. Either take on more risk or cut plan benefits. 2
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Tremendous Upside Potential for Gold Mining Stocks
If gold has the potential to double or triple from current levels, the upside potential for gold mining stocks could
be even greater. The ratio of gold mining stocks to the metal (basis HUI3) stands at only 0.16, compared to a range
of .25 to .60 during the bull market from 2000-2010, as shown in Figure 4 (top chart). While investor flows, mainly
retail and small institutions, into gold-backed ETFS have been strong, with first half inflows exceeding any previous
year, interest in gold mining stocks remains sporadic despite the fact that the group has outperformed the S&P
500 Index4 year-to-date June 30, 2020 (25.85% versus -3.08%) and are up 44.00%5 on a 12-month basis depending
on the benchmark (see bottom chart in Figure 4). Anemic investor inflows suggest that despite strong
performance, the move into mining equities has barely started. If the gold price is too low, mining share prices
are even more so.
Figure 4. Gold Bullion and Gold Stock Sentiment
The HUI-Gold Ratio Measures Investor Sentiment on Gold

Source: Bloomberg. Data as of June 30, 2020.
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Source: Bloomberg. Data as of June 30, 2020.
In a deflationary world, the economics of gold production have become highly attractive. Input costs such as
energy are falling while bullion prices are rising. The average production cost per ounce of gold is roughly $1,000
(ASIC, or all in sustaining cost) and looks to be stable to lower over the next few years. Profit margins are rapidly
expanding. The average gold price of approximately $1,393 for 2019 meant that the cash profit margin per ounce
was $393. Based on the current bullion price of $1,800, that profit margin has expanded to $800 an ounce, a 104%
increase in just one year. Even though precious metal mining shares have on average increased 44%5 over the past
year, profitability at current gold prices has outpaced that gain.
Gold Miners are Very Healthy
While most of corporate America is struggling, the gold mining sector is financially robust. Free cash flow
generation is more common than not for gold producers, balance sheets are strengthening and dividends are
increasing. The current world mining infrastructure could not be replicated at anything close to historical book
value. Therefore, the appetite and financial capacity is low for large scale capital expenditures that would
significantly increase global mining output. While most mainstream companies that populate the S&P 500 Index
face a sub par earnings outlook, mining companies look forward to rising earnings and favorable year-over-year
earnings comparisons.
The valuation contrast between main stream investment strategies and the mining sector is stark. The forward
earnings multiple on the S&P is 25.9x, the fifth highest since 1991 and close to the 28.2x (1998) and 29.3x (1999)
multiples that preceded the dot com crash of 2000. Many mid- to small-cap mining equities trade at modest single
digit multiples of enterprise value to EBITDA.
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Figure 5. Earnings Per Share (EPS) Estimates are Up ~108% for Gold Miners

Source: Meridian Macro.
Low valuation, strong financials and a bright earnings outlook add up to a highly attractive investment case for
the gold miners. We were recently reminded that investment legend Stan Druckenmiller once shared a key secret
for his success.
That secret was to stand pat for long periods, years if necessary, until exceptional opportunity presented itself. In
baseball lingo, such an opportunity is called a “Fat Pitch”. We believe that the macro forces for gold and related
mining stocks have coalesced into what may be one of the fattest investment pitches of our time. A fat pitch is a
momentary event, akin to catching a major trend change in the financial markets. Such opportunities do not come
around often. They deserve serious consideration and expeditious response.
1 The U.S. Dollar Index (USDX, DXY) is an index of the value of the U.S. dollar relative to a basket of foreign currencies.
2 Source: Calpers CIO Eyes More Private Equity, Leverage to Hit Target.
The NYSE Arca Gold BUGS Index (HUI) is a modified equal dollar weighted index of companies involved in gold mining. BUGS stands for
3
Basket of Unhedged Gold Stocks.
4 The S&P 500 Index (SPX) is an index of 505 stocks issued by 500 large U.S. companies with market capitalizations of at least $6.1 billion.
Based on the performance of Sprott Gold Miners ETF (SGDM), which seeks investment results that correspond (before fees and expenses)
5 generally to the performance of its underlying index, the Solactive Gold Miners Custom Factors Index (Index Ticker: SOLGMCFT). The
Index aims to track the performance of larger-sized gold companies whose stocks are listed on Canadian and major U.S. exchanges.
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MYRMIKAN CAPITAL - DANIEL OLIVER - WHO CALLED FOR $3,000 GOLD
IS UPGRADING FORECAST - JUNE 24, 2020
The Federal Reserve’s balance sheet is at risk of devaluation, and should the underlying assets fail, gold will
respond by “rising to a price that balances the Fed’s balance sheet,” said Dan Oliver, founder of Myrmikan Capital.
“The Fed, as you know, has been on a massive purchasing spree because of the virus situation, and so therefore
the equilibrium price of gold is going up commensurately, and so the numbers now to balance that balance sheet
are enormously high,” he said. “My forecast for gold prices has changed. I’m at $10,000 now.”
https://www.kitco.com/news/video/show/Mines--Money-Online-Connect-2020/2871/2020-06-24/Expert-whocalled-for-$3000-gold-is-upgradingforecast#_48_INSTANCE_puYLh9Vd66QY_=https%3A%2F%2Fwww.kitco.com%2Fnews%2Fvideo%2Flatest%3Fsh
ow%3DMines--Money-Online-Connect-2020

DR. NOURIEL ROUBINI - ON THE PAST, PRESENT AND FUTURE OF GOLD:

The Past, Present and Future of Gold.
The historic gold standard and gold exchange standard.
Gold prices since the move to flexible exchange rates.
Is gold a good hedge against tail risks? Which ones?
Is there a monetary/currency future for gold?
Will gold prices go higher in the next few years and why?
Tuesday, July 14th at 10 am EDT at NourielToday.com

Dr. Roubini has extensive policy experience as well as broad academic credentials. He was CoFounder and Chairman of Roubini Global Economics from 2005 to 2016 – a firm whose website
was named one of the best economics web resources by BusinessWeek, Forbes, the Wall Street
Journal and The Economist. From 1998 to 2000, he served as the senior economist for
international affairs on the White House Council of Economic Advisors and then the senior advisor
to the undersecretary for international affairs at the U.S. Treasury Department
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RAY DALIO – THE BIG CYCLE OF THE UNITED STATES AND THE US
DOLLAR:

As you know, I believe that we are seeing the world go down the same dangerous path it has
gone down many times before in history but never in our lifetimes and I want to pass along that
picture. If you are interested in how the US and China—now the two leading world powers—are
progressing along the archetypical big cycles of dominant powers, I suggest that you read the
next part of my series, The Changing World Order.
In the latest installment, I take a close look at how the US Empire and the US dollar evolved
from its beginning through the end of World War II. You can read it using the link below:

READ THE NEXT CHAPTER

In Part 2, which will be out Tuesday, July 21, I will show you how the United States and the
dollar went on to evolve from the beginning of the new American world order in 1945 right up
until this moment. Then I will be turning to China.
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The new American world order that we are still in and that is fading began in 1945. This chapter
tells the story from then up to this moment. You will see how the United States is following the
archetypical arc of the big cycle of empires and how China is rising as a rival. It will put what is
now happening in perspective.
You can read it using the link below:

READ CHAPTER 4, PART 2

If you haven’t yet read Part 1 of Chapter 4, you can find it here, and if you find this topic
interesting, you can pre-order the book now on Amazon.

Ray Dalio manages one of the largest and most successful hedge funds of this time. Ray has been doing deep
research into debt global power cycles and is publishing a free digital book online, titled The Changing World
Order, one chapter at a time. I have discussed Ray’s work over past IIC’s and I suggest you sign up for his free
chapters as he releases them. Simply go to his website, www.principles.com, and hit the red button that says “Read
Now” (i.e. as per above). The most recent and best chapter is Chapter 4, Part 2, but you should download and read
the previous ones as well.
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The chart below, adapted from Chapter 4, and sourced from www.HSDent.com , combines information I have
discussed and shown many time before into one great summary image.

Harry Dent nicely summarizes Ray’s chart as follows: “The blue line that peaks in the middle of the bottom chart
is the long-term Treasury bond. By my interpretation, it is tracking the massive inflation and interest rate rise and
fall caused by the Boomers entering the workforce at great expense and then becoming productive workers in mass.
The important line is the black line in the top chart, measuring total private nonfinancial debt as a percentage of
GDP in the U.S. It is the private debt cycle that most drives and causes bubbles in the economy and markets—and
it is that which deleverages when those bubbles burst. Government debt only goes up in a major downturn, while
revenues fall and social costs surge.
Note that private debt rose to about 108% of GDP into 1930 before deleveraging back down to a more normal 40%.
That’s a big haircut—63%! But a big reason the rebound from that crash was so strong was that there were less
debt burdens on consumers and businesses. Now, look at what has happened since we entered the winter season in
2008. Private debt peaked around 168%, fell very little, and is now still at 147% 12 years later—a mere 12.5%
deleveraging.
The difference between the last 90-Year Super Bubble Cycle and this one is that this time, there’s little
deleveraging of private debt and massive rises in public debt, which has created higher debt ratios than ever.
This is where the red line comes in. It shows quantitative easing (QE), which was added at a significant level for
the first time in the early 1930s. But that surge occurred only at the end of the 3-year downturn in late 1932, and,
hence, allowed the deleveraging to occur more fully. The first phase in the Great Depression only took it to about
5% of GDP. The second phase to suppress rates for heavy borrowing in World War II took it to 8% of GDP.
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This time it has skyrocketed to 24% and is likely to rise much further ahead—it’s almost 5 times that late 1932–to–
late 1935 surge already. That’s how you stop a debt deleveraging. This round of QE started in early 2009 and was
rudely interrupted halfway into the normal 3-year-plus debt deleveraging phase similar to the one that occurred
from early 1930 into mid-1933.
Here’s the summary insight: Because we did not deleverage much higher debt ratios this time, we will have
our biggest winter crisis at the end of the 2008–2023 winter season, as opposed to the beginning, as happened
in the 1930–1942 winter season.”

BCA - THE DOLLAR IS AT A CRITICAL JUNCTURE – JULY 21, 2020:

A breakdown in the dollar is on everyone’s lips. We agree that the greenback is more likely to depreciate than
appreciate, because its faces five potent headwinds.
 First, the dollar is a strongly countercyclical currency and a global economic recovery where China’s credit
impulse is accelerating often spells trouble for the USD.
 Second, the US balance of payment picture is deteriorating because the US twin deficit is exploding.
 Third, even though the US is issuing more liabilities, real interest rate differentials are moving against the
USD. The cost of hedging USD assets has also collapsed, thus investors buying US assets are less likely to
do so without hedging than they did in recent years.
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 Fourth, foreign investors continue to avoid Treasury securities, as the TIC data highlights.
 Finally, US profit repatriations that surged in the wake of the 2018 tax cuts are ebbing quickly.
While fundamentals are clearly bearish for the dollar, the timing of the breakdown is murkier. For one, short dollar
bets have become a consensus call among the strategists community. Secondly, our Dollar Capitulation Index is
flirting with oversold territory, which warns of a potential short-term rebound. However, we cannot be naïve. The
Capitulation Index has not been able to fall below -1.5 since 2016. If it were to do so in the coming weeks, this
would indicate an important change in the behavior of the dollar, which would confirm the bearish thesis.
A breakdown in the dollar would constitute an important reflationary signal for the global economy and asset prices.
It would indicate that yields are at risk of rising significantly and would cause a strong performance of EM and
global equities relative to US ones. It would also likely result in an underperformance of tech against other cyclical
sectors.

BCA - WEEKLY SUMMARY - FOREIGN EXCHANGE STRATEGY - THE
GREAT FX ROTATION:
•
•
•
•
•

The dollar is on the verge of a significant breakdown. If the DXY punches through 94, it will likely mark
the beginning of a structural bear market.
The most recent catalyst – fiscal support in the euro zone – has been good news on the “anti-dollar” front.
Agreement on the EU recovery fund has underscored a powerful centripetal force for the euro.
Because it is a reserve currency, a breakdown in the dollar will amplify the global liquidity surge. This
will lead to a self-reinforcing spiral of better global growth, and a weaker dollar.
While our technical indicators are flagging the dollar as oversold, any bounce from current levels should
be shorted and G&PM bought.
Our FX model remains dollar bearish and is recommending shorting the DXY for the month of August.

STEPHEN ROACH - ASIA EXPERT - WARNS A DOLLAR CRASH IS
VIRTUALLY INEVITABLE:
https://www.cnbc.com/2020/06/15/dollar-crash-is-almost-inevitable-asia-expert-stephen-roachwarns.html?__source=androidappshare
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NORTHSTAR – IS THE US DOLLAR DO(O)MED?

HUBERT MOOLMAN - US DOLLAR CYCLE POINTS TO NEW ALL-TIME
HIGHS FOR GOLD - JUNE 09, 2020:
The US Dollar index is not a true measure of value of the US dollar. It just tracks an “exchange rate” between the
US dollar and a basket of significant fiat currencies.
For a true measure of value of the US dollar it is better to look to Gold and Silver. However, there is a relationship
between significant Gold rallies and the US Dollar index.
Gold has a tendency to rally at a certain time in a US Dollar index long-term cycle. Previously, I have looked at
significant Silver rallies, relative to the US Dollar long-term cycle. Here, I would like to look at Gold.
Here is a long-term chart of the US Dollar index:
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On the chart, I have marked two fractals (1 to 5). Both fractals exist in similar conditions – relative to the relevant
Dow/Gold ratio peaks (1966 and 1999). During the period from Points 1 to 3 on both charts, the first phase of the
Gold bull market occurred (70s Gold bull market 1971 to 1980 and current Gold bull market 1999 to 2011).
During the period from points 3 to 4, Gold started a significant correction (1974 and 2011), and bottomed years
later (1976 and 2015). At point 4, the Dow peaked (1976 and 2020 - true if Feb 2020 is Dow top).
Another important thing that happened during both these periods, was Gold being much stronger than Silver. This
was especially more pronounced during the current pattern period, since the Dollar was much stronger during the
current Gold and Silver correction (from 2011) than during the one from the mid 70s.
Below, is the same chart, with the Gold chart included for reference purposes:

Notice that the 1980 and 2011 Gold tops came close to the end of a downtrend of the US Dollar index. Also, it
came just after the US Dollar index made new all-time lows in 1978 and 2008.
This is what I would be looking for at before the next Gold peak. If not a new all-time low for the US Dollar index,
then at least a decent downtrend before calling a potential Gold peak.
If the current pattern continues to follow the 70s pattern, then the US Dollar index is likely to decline significantly
over the coming months and years, while Gold makes new all-time highs.
During the period from point 4 to 5 (in the 70s pattern), Gold went from about $100 to $850. How high can Gold
go this time (e.g. $1,046 * 8.5 = $8,891)?
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ROSENBERG RESEARCH & ASSOCIATES – DAVID ROSENBERG - CHIEF ECONOMIST &
STRATEGIST - EQUITY MARKET RALLY ARTIFICIALLY PROPPED UP BY FED MONEY
-JUNE 22, 2020:
It is inevitable that the global economy will see a bounce in activity after being devastated by the COVID19 pandemic, but don’t expect it to reach pre-crisis levels any time soon, according to one economist. In
an interview with Kitco News, David Rosenberg, chief economist at strategist at Rosenberg Research and
Associates, not only warned investors to expect a slower economic recovery but also that they shouldn’t
look at equity market valuations as a signs that everything will be back to normal soon.
https://www.kitco.com/news/video/show/Kitco-NEWS/2869/2020-06-22/Equity-market-rallyartificially-propped-up-by-Fed-money--DavidRosenberg#_48_INSTANCE_puYLh9Vd66QY_=https%3A%2F%2Fwww.kitco.com%2Fnews%2Fvid
eo%2Flatest%3Fshow%3DKitco-NEWS

INTAC – JAMES MARK PLAXTON - IN A WORLD OF UNPRECEDENTED
ECONOMIC STIMULUS HOW FAR CAN G&PM RISE:
In my past IIC I presented several findings on how far gold and gold equities can rally during the second
half of the secular G&PM bull market based on several studies as summarized below:
“In summary there are numerous predictions based on several different studies and analysis for how far the gold
price can rally in this secular bull market $3,000, $6,000, $7,676, $12,516, $20,000, and even as high as $35,000
per ounce. In any event it is likely that the spot gold price will exceed at least $1,800 per ounce in 2020.
My spot gold price target is $2100 per ounce for this current advance. This is based on several studies. However,
it also comes up as the next projected top based on my 1970’s analog that I have been discussing over the past
several years and which has worked well in predicting gold’s general price movements. I am currently tracking
1978 as the best analog which recently provided a good forecast for the early March 2020 support zone for the
selloff (i.e. the EMA (50) on the Weekly chart - see 1978 and 2020 charts below):
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As for the G&PM mining shares, the large capitalization gold mining shares have started to catch up to where they
should be priced in the current gold price environment and at some point the mid-tier and junior gold and also
silver mining shares will also catch up to where they should be priced in relation to the gold price environment
(e.g. maybe when the gold price breaks above $1800 these mining shares and silver bullion will catch up).”
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Well this is exactly what occurred, however, as the gold price and silver price have continued to explode upward
(i.e. the gold price is well beyond $1800 USD and has rallied significantly since our statement valuation date of
July 21st, 2020) so it remains true that G&PM mining shares still have a massive amount of catching up to do
relative to bullion prices especially the mid-tier to smaller capitalization mining companies and even more so those
cap’s in the silver space.
The gold producers’ / gold miners share prices remain at historically low levels relative to the gold price and relative
to broader equity markets, yet the return of momentum to the gold sector, coupled with the substantial beneficial
reforms undertaken by a selection of leading gold producers, suggest a change in miners’ fortunes and an
opportunity for investors as this undervalued sector continues to rally further (i.e. with corrections along the way).
The chart below shows all Barrons Gold Mining Index (BGMI) Rallies Since 1942:
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The chart below shows the Barrons Gold Mining Index (BGMI) Rallies of the 1970’s vs. since 2000:

INTAC - JAMES MARK PLAXTON - OLD TURKEY SAYS BE RIGHT AND SIT
TIGHT WITH G&PM – HOWEVER, GENERATE SIGNIFICANT ALPHA
THROUGH ROTATIONAL STRATEGIES IF YOU CAN:
Enter Mr. Russell’s words of wisdom “hold on until the sector matures” which harken back to a character
known as “Old Turkey” from whom famed trader Jesse Livermore learned so much nearly 100 years ago.
In Edwin Lefevre’s “Reminiscences of a Stock Operator”, published in 1923, Livermore recounts this
valuable lesson from Old Turkey:
“And right here let me say one thing: After spending many years in Wall Street and after making and
losing millions of dollars I want to tell you this it is no trick at all to be right on the market. You always
find lots of early bulls in bull markets and early bears in bear markets. I’ve known many men who were
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right at exactly the right time and began buying or selling stocks when prices were at the very level which
should show the greatest profit. And their experience invariably matched mine that is, they made no real
money out of it. Men who can both be right and sit tight are uncommon. I found it one of the hardest
things to learn. But it is only after a stock operator has firmly grasped this that he can make big money.
It is literally true that millions come easier to a trader after he knows how to trade than hundreds did in
the days of his ignorance.”
I have been waiting for “Old Turkey Time” in the G&PM sector for a while... and I believe the next
intermediate cycle low will present such a buying opportunity... albeit with market cap, gold / silver sector,
country, and company specific rotational strategies still to be applied, by INTAC, in an effort to continue
to achieve significant alpha / excess returns, during the second half of the secular G&PM bull market.
In this regard... the “Real Vision Island Boys”… also get the merits of gold as a core investment
strategy… and are also beginning to understand the merits of hedging the risks through general equity
shorts together with long dated calls… I have discussed this in my past IIC, however, they have not yet
“Real”-isied that the most efficient Alpha generation for G&PM exposure is attained through effective
and active sector rotation, market cap rotation, country rotation with relevant currency overlay strategies
employed, and individual mining company rotation based on fundamental valuation analysis with model
driven risk management strategies (i.e. if you can build effective models to achieve all this...):
https://www.youtube.com/watch?v=rGOGNfmlEQE

INTAC - JAMES MARK PLAXTON -TIMING THE NEXT INTERMEDIATE
CYCLE TOP & BOTTOM:
Regarding timing the next intermediate cycle top I have created and use numerous models and signals to
assist in determining potential areas for reducing G&PM exposure during strong advancing phases.
Below are a few examples:
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INTAC - JAMES MARK PLAXTON - CHARTS ON SOME OF THE MACRO
IMBALANCES AS RELATES TO GOLD:
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LIST OF SOME IMPORTANT CALENDAR EVENTS THAT CAN AFFECT THE
G&PM SECTOR (I.E. FOMC MEETING & NFP DATES FOR 2020):

2020 FOMC Meetings
July
28-29
September
15-16*
November
4-5
December
15-16*
* Meeting associated with a Summary of Economic Projections.

52

FOMC Press Conference - Video - July 29, 2020:

https://www.federalreserve.gov/monetarypolicy/fomcpresconf20200729.htm

Non-Farm Payroll Dates 2020

NFP (Non Farm Payroll) – Released by the US Department of
Labor – is the most important data in the US. Presents the number of people on the
payrolls of all non-agricultural businesses. Usually published the first Friday of each
month, at 8:30 am EST , it is a major economic indicator that measures the employment
situation on the USA

NFP schedule 2020
Month

Date

Event

August

7

NONFARM PAYROLLS (for July 2020)

September

4

NONFARM PAYROLLS (for August 2020)

October

2

NONFARM PAYROLLS (for September 2020)

November

6

NONFARM PAYROLLS (for October 2020)

December

4

NONFARM PAYROLLS (for November 2020)

It is important to be aware of the above dates and to consider month end and especially quarter end window dressing
by the banks. Often the bullion banks will either suppress or pump up the COT paper gold price going into such
key dates / releases depending on their positions and related remuneration.

INTAC - JAMES MARK PLAXTON - CONCLUDING REMARKS:
As we advised in our past investment commentary on October 29th, 2018 (i.e. see original text in bold italic below
with original chart below and then the five updated charts each below this) we continue to advise that G&PM
investors stay the course with their long-term G&PM strategy. We believe the second half of the G&PM secular
bull market started back in December 2015 for gold and January 19th 2016 for gold & silver mining shares and in
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2019-Q2 the gold price broke out above its neckline on its massive inverse head and shoulders formation, providing
further credence to our bullish view. Confirmation of this being a sustainable breakout has also occurred and most
recently the gold price in USD has also broken out to new all-time highs again as I forecasted.
The following was written in October 2018: “To the gold shorts and dollar longs: get ready to run for the hills!
As painful as it has been for long-term investors in precious metals, hang in there! In our opinion, the extreme
condition of market structure and investor sentiment suggests that, at the very least, a trading low is at hand,
while broad macro- and gold-specific microeconomic fundamentals suggest a resumption of the uptrend in metal
prices from the December 2015 low (see chart below) is not far off.”
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The following four pages present BIG PICTURE Charts on the Gold Price EOD and these charts together with my
notes on these charts are very telling and a must read.
Years of bailouts and market supports have in our opinion inured investors to the implications of systemic risks and
reduced demand for systemic insurance solutions such as physical gold and related mining assets. Throughout
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history, periods of complacency rarely ended well. The time to buy insurance is when risk perceptions are the
lowest making insurance cheap relative to the risk. We believe that now is such a time and we are in good company.
“The below chart shows that risk is still very expensive (i.e. S&P 500) relative to insurance (i.e. Gold & Silver
Mining Index):”

“The current level (i.e. 40.47) and above on the SPX:XAU ratio should be used as an excellent time to add to
your insurance and reduce your risk through an averaging strategy.”
See updated charts below:
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We advised well ahead of time that 2019 would be a pivotal year for G&PM investors and this proved to be the
case. Those strong and steadfast G&PM investors that did not capitulate at the end of 2015 or throw in the towel
in the second half of 2018 have been rewarded with significant out-performance since the commencement of the
second half of the G&PM secular bull market (i.e. since December 31st, 2015). Further, we believe the welldeserved rewards will really stack up following the second leg up of this unfolding G&PM secular bull market. The
Federal Reserve’s 180-degree reverse course on monetary policy tightening on January 30th, 2019 has proven to
be bullish for our G&PM holdings over 2019 and its easy monetary policy measures have continued which is really
putting a fire under G&PM. INTAC has experienced excellent gains in our book of G&PM in 2019. It will certainly
be easier to hold G&PM investments as generalist investors continue allocating investment capital to the G&PM
sector, which, we believe, can only accommodate such investment capital through much higher prices. As G&PM
technical indicators have again broken out to the upside this should, following some healthy backing and filling,
cause a ripple effect, over time, that should feed upon itself leading to further gains resulting in further allocations
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from additional generalist investors resulting in even further gains over the coming several years. We expect this
to ultimately end in a mania during the late stages of this G&PM secular bull market, which may take our initial
intended time horizon of the year-end 2020 to the year-end 2024 out to the year-end 2026 to year-end 2030 and
should provide even greater returns! The following chart gives an indication of the number of steps up the second
half of the secular bull market may take. Based on the size of the first step up and the ascent of the start of the
second step up it appears as though the second half of the secular bull market may be orders of magnitude greater
than the first half of the secular bull market.
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As detailed in our performance review at the outset of this commentary, we are pleased that, INTAC’s aggressive
accounts have outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, and the S&P
500 Index (i.e. not a relevant benchmark) since the end of 2015. We will continue to work tirelessly, in an effort,
to maintain this outperformance and maximize the potential G&PM secular bull market returns for our loyal clients
whom are invested in our strategy through our INTAC Managed Allocation & Gold Asset Class Portfolio.
We urge you to consider the investment strategies being employed, in the context of prevailing market conditions,
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your
individual circumstances.
INTAC continues to recommend that you set your overall level of investment in G&PM at an appropriate percentage
of your net worth (e.g. a percentage that you are comfortable with such as 5%, or 10% or in certain special
circumstances potentially higher) and that you achieve this allocation through dollar cost averaging over the next
several months. Further, we continue to recommend that you rebalance your allocation to G&PM either up or down
to reset it to your desired percentage once annually and if the delta to achieve this reset is significant (i.e. due to a
large gain or loss in the prior year) then you should effect this reset through dollar cost averaging.
We are convinced that the INTAC Global Investments – Managed Allocation & Gold Asset Class Portfolio will be
very well positioned for the medium to long-term and that our concentrated, overweight, and at times leveraged
investment in precious metals mining shares and related investments with an active allocation in and out of gold &
silver bullion and/or cash / cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk
adjusted basis over the next several years.
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James Mark Plaxton
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