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Dear Global Investor,              July 22nd, 2019 
 

RE: INTAC Investment Commentary 2019-Q2 
 
PLEASE READ IMPORTANT DISCLAIMERS AT THE END OF THIS COMMENTARY. 
 
HIGHLIGHTS: 
 
 As forecasted, in my INTAC Investment Commentary (“IIC”) 2019-Q1 and prior commentaries, Gold / Silver 

& Precious Metals Mining Shares & Related Investments (“G&PM”) are having a great 2019-YTD; 
 

 Further, INTAC’s HAD AN EVEN BETTER 2019-YTD!  I implemented some tactical general equity shorts 
and covered these shorts as the lower open GAP’s were covered realizing very nice gains during the quarter 
and then rolled these gains further into our G&PM leveraged long exposure that was re-built later in 2019-Q1.  
Further, I went to full leveraged long G&PM positions early in 2019-Q2 and began to very gradually reduce 
our leveraged long G&PM exposure towards the end of our statement period (and again more recently) while 
locking in nice gains.  I did this through selling GDX short relative to a long in GDXJ and other select gold and 
silver mining shares (i.e. as pairs trades).  Finally, as the quarter advanced further, I rotated a large portion of 
our long gold mining shares / funds into long silver mining shares / funds.  These most recent and very timely 
investment changes (i.e. where I significantly increased our silver mining shares and funds exposure and the 
recent big gains associated with these changes) are only partially reflected in the outperformance INTAC has 
achieved in 2019-YTD as listed below (i.e. as of July 17th, 2019): 

INTAC Performance Review:      
  2019-Q2 % 

Chng (Apr 
15, 2019 – 
July 17, 
2019) 

2019-YTD % 
Chng (Dec 
31, 2018 - 
July 17, 
2019) 

% Chng (Dec 
31, 2015 - 
July 17, 
2019) 

2017 % 
Chng (Dec 
30, 2016 – 
Dec 29, 
2017) 

2016 % 
Chng (Dec 
31, 2015 – 
Dec 30, 
2016) 

Investment 

INTAC Investment Philosophy Aggressive 30.64% 41.38% 147.01% 32.07% 111.17% 
INTAC Investment Philosophy Balanced to Aggressive 23.97% 31.54% 93.08% 18.01% 79.97% 
INTAC Investment Philosophy Balanced 17.96% 23.14% 64.84% 11.08% 60.11% 
INTAC Investment Philosophy Cautious to Balanced 12.81% 15.91% 33.04% 6.11% 32.71% 
S&P 500 Index 2.71% 19.05% 46.01% -6.24% 19.42% 
Gold Bullion Spot Price 10.66% 10.91% 34.02% -1.57% 13.17% 
Global X Silver Miners ETF (SIL) 24.65% 26.48% 72.12% -22.82% 1.65% 
VanEck Vectors Gold Miners ETF (GDX) 21.92% 28.45% 97.45% -9.25% 11.09% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) 21.89% 24.75% 96.25% -11.46% 8.18% 
Gold Bugs Index (HUI) 23.15% 29.37% 86.85% -16.50% 5.48% 
Direxion Daily Gold Miners Index Bull 3X (NUGT) 66.84% 82.86% 64.74% -44.79% 3.73% 
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) 62.87% 58.98% 17.89% -48.14% -20.43% 
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The above INTAC returns are for all client accounts including all fees and all expenses for all clients whom did not change their investment philosophy and/or client margin and/or contribute / redeem capital 
from their investment account during the period.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / alterations over the period.  Returns are 
calculated by Mark Andrew Robinson (CFA and CEO & Compliance for INTAC) and verified by Deloitte & Touch. 

 
 Due to my tactical changes to our G&PM exposure, as noted above, INTAC’s G&PM OUTPERFORMANCE, 

as of July 31st, 2019 valuations, has increased even further from our outperformance as listed in your statement 
and noted above (i.e. which are based on July 17th, 2019 valuations); 
 

 I forecasted, in our IIC 2018-Q1, that the second major leg up in the G&PM bull market would begin in 2018-
Q4.  Further, when others were panicking, during the G&PM take-down in August and September 2018, I 
remained confident in my analysis and forecasts.  In fact, due to my extensive analytical work, which I partially 
expressed in my G&PM Indicators, which I presented and discussed at length in my IIC 2018-Q2, I concluded 
that our G&PM investments were a screaming buy during the August and September 2018 G&PM sell off.  
Thus far, these investment calls, as well as my most recent G&PM predications, remain right on target.  
Additionally, if the 2nd Major Leg Up in the second half of the G&PM secular bull market has commenced in 
2018-Q4, as we believe, and the G&PM market which has initially advanced in a three steps forward - two 
steps back manner, in the first five months of 2019, is now transitioning into a more accelerated advance of say 
three steps forward - one step back, as we believe, then INTAC’s G&PM strategy should continue to deliver - 
stellar gains for our investors over the coming several years; 
 

 My G&PM Indicators, that I use, together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, 
Inter Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, Elliot Wave Analysis, 
Sentiment Analysis, Cycle Analysis, and Technical Analysis) to try to determine where we are in the G&PM 
cycle, which I discussed at length in my IIC 2018-Q2, have assisted me in generating significant Alpha / 
outperformance since 2015; 
 

 As mentioned above I implemented a tactical trade in our planned shorts in select equity ETF’s that worked out 
very well.  However, our strategic longer term potential shorts in select equity ETF’s will not be implemented 
until we see how investors react to; the Fed’s potential accommodative policies (i.e. currently being telegraphed 
and potentially soon to begin (e.g. July 31st, 2019)), followed by a possible Trump trade deal with China and 
USMCA and possibly Europe, as well as possible infrastructure spending initiatives and/or other Modern 
Monetary Theory (“MMT”) policies.  If investors choose to continue to speculate further in general equities 
and market internals improve than general equities may hold out and even rally until the U.S. election in 
November 2020.  However, if investors do not continue to run with the general equities bit in their mouth than 
this investment strategy, as previously discussed in prior IIC’s, will be pursed sooner than later.  This strategy 
should provide both very attractive relative value investment opportunities and a hedge in the event of G&PM 
holdings potentially selling off during the initial stages of a market crash in general equities (i.e. assuming 
G&PM do not decouple immediately from general equities in a market crash).  I will be very patient in the 
implementation of this “planned shorts in select equity ETF’s” strategy as I believe the late business cycle has 
been extended due to tax cuts and soon accommodative monetary policies and major infrastructure spending 
programs and other MMT programs; 
 

 As previously advised, this G&PM bull market is becoming far more selective in terms of gold and silver mining 
shares performance, which is now favoring experienced active investment management in the G&PM sector, 
benefiting INTAC and the top performing G&PM funds we allocate to, over passive ETF investment vehicles; 
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 Further, now that the G&PM market appears to be transitioning into a more sustainable bull market my market 
timing trading strategies will be adjusted accordingly, will be employed less frequently, and I will apply a lower 
allocation to these strategies.  Going forward I will apply further emphases to allocation between market 
capitalizations, country selections, gold vs. silver allocations, and individual stock selections, and rotation of 
the same, within the G&PM sector.  Additionally, I will increase our allocation to the world’s top performing 
active G&PM fund managers (i.e. as longer term holds) through the efficient leveraged brokerage accounts and 
trading platforms INTAC has set up globally; 
 

 Bottom Line – In 2019-Q2 all of INTAC’s Accounts have added to our significant outperformance to both the 
unleveraged ETF’s of GDX and GDXJ and our massive outperformance to the leveraged ETF’s of NUGT and 
JNUG that we have achieved since, we believe, the second half of the G&PM secular bull market began on 
January 19th 2016; and 
 

 The potential advances, in the second half of the G&PM secular bull market, should continue to advance in 
stair step fashion, and in a sustainable way, heading into the U.S. Presidential Elections in November 2020 and 
should accelerate overtime thereafter and this G&PM secular bull market may well develop into one of the 
greatest bull markets ever by the year end 2026 to 2030. 

 
 
CONTAINED IN THIS INVESTMENT COMMENTARY: 
 
I’m not a believer in recreating the wheel, in fact this was also the case over 30 years ago, when I studied 
Engineering with a minor in Commerce at Queens University in Kingston Ontario Canada.  At that time, we were 
given an assignment to design a gyroscope for use in orientation of a spacecraft.  I contacted NASA and obtained 
the current gyroscope design and then completed my own analysis, with guidance from leading Materials and 
Metallurgical Engineering professors, to see how these designs could be improved using new advanced materials.  
My approach resulted in the highest grade in the Engineering department and value add research being sent back to 
NASA. 
 
In this IIC, I include in full, current G&PM analysis, from some of INTAC’s independent and award winning 
research and analysis firms and from some of the world’s best performing long only active G&PM fund managers 
(i.e. whom INTAC allocates capital to presently and/or has in the past and/or may in the future).  The research, 
analysis, charts and/or quotes and materials that we reproduce are selected because, in our view, they provide an 
interesting, provocative and/or enlightening perspective on current events that complement our extensive research 
and analysis (e.g. on Fundamentals, Interest Rates & Inflation, Inter Markets, Fund Flows, COT & Gold ETF 
Positioning, Elliot Wave Principles, Sentiment, Cycles, and Technical Analysis). 
 
The contents contained in this IIC are: 
 

- INTAC Performance Review; 
 

- BCA - The Golden Touch; 
 

- Baker Steel Capital Managers LLP - Does gold’s breakout signal recovery ahead for gold miners; 
 

- Van Eck - Gold Reestablishes Its Brilliance; 
 

- Van Eck - Gold Ready to Cushion Hard Landing; 
 

- Tocqueville Gold Strategy Second Quarter 2019 Investor Letter by John Hathaway; 
 

- Gold Stock Analyst – Yield Curve Inversion & Gold Stocks (2000, 2007, & 2019); 
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- Gold Is the World's Strongest Currency -- Gold Has Hit A Six-Year High Quoted in Dollars -- And Is 
Hitting Multi-Year Highs When Quoted in Major Foreign Currencies as Well - by John Murphy; 

 

- Gold Mining ETF Resumes Uptrend with The Commodity Not Far Behind -- Silver Is Having an Even 
Stronger Day -- Silver Mining ETF Nears Upside Breakout - by John Murphy; 

 

- The Fed’s Dovish Turn Is Bullish for Gold; 
 

- INTAC Analysis of Select G&PM Charts; 
 

- BCA - U.S.: Ice Age Vs. Green New Deal; 
 

- BCA - Geopolitical Desk: on the 2020 U.S. Election - Bottom Line; 
 

- China Increases Its Gold Reserves in Order to Kill Two Birds with One Stone; 
 

- BCA - Favor Gold Over Government Bonds in Hedging Trade War Risk; 
 

- INTAC Building Shareholder Value in the Gold & Silver Mining Sector through Event Driven Special 
Situation Investments – A Few Examples; 

 

- INTAC Builds Silver Mining Share Exposure; 
 

- INTAC has Already Changed the Tools, Analysis, Indicators, and Signals Used for Managing Timing and 
Exposure in G&PM Investments; 

 

- List of Some Important Calendar Events That Can Affect The G&PM Sector (i.e. FOMC Meeting Dates 
and Nonfarm Payrolls - Releases 2019); 

 

- List of Additional Research; and 
 

- Concluding Remarks. 
 
 
INTAC Performance Review: 
 
INTAC Performance Review:      
  2019-Q2 % 

Chng (Apr 
15, 2019 – 
July 17, 
2019) 

2019-YTD % 
Chng (Dec 
31, 2018 - 
July 17, 
2019) 

% Chng (Dec 
31, 2015 - 
July 17, 
2019) 

2017 % 
Chng (Dec 
30, 2016 – 
Dec 29, 
2017) 

2016 % 
Chng (Dec 
31, 2015 – 
Dec 30, 
2016) 

Investment 

INTAC Investment Philosophy Aggressive 30.64% 41.38% 147.01% 32.07% 111.17% 
INTAC Investment Philosophy Balanced to Aggressive 23.97% 31.54% 93.08% 18.01% 79.97% 
INTAC Investment Philosophy Balanced 17.96% 23.14% 64.84% 11.08% 60.11% 
INTAC Investment Philosophy Cautious to Balanced 12.81% 15.91% 33.04% 6.11% 32.71% 
S&P 500 Index 2.71% 19.05% 46.01% -6.24% 19.42% 
Gold Bullion Spot Price 10.66% 10.91% 34.02% -1.57% 13.17% 
Global X Silver Miners ETF (SIL) 24.65% 26.48% 72.12% -22.82% 1.65% 
VanEck Vectors Gold Miners ETF (GDX) 21.92% 28.45% 97.45% -9.25% 11.09% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) 21.89% 24.75% 96.25% -11.46% 8.18% 
Gold Bugs Index (HUI) 23.15% 29.37% 86.85% -16.50% 5.48% 
Direxion Daily Gold Miners Index Bull 3X (NUGT) 66.84% 82.86% 64.74% -44.79% 3.73% 
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) 62.87% 58.98% 17.89% -48.14% -20.43% 

The above INTAC returns are for all client accounts including all fees and all expenses for all clients whom did not change their investment philosophy and/or client margin and/or contribute / redeem capital 
from their investment account during the period.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / alterations over the period.  Returns are 
calculated by Mark Andrew Robinson (CFA and CEO & Compliance for INTAC) and verified by Deloitte & Touch. 
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Having lived and breathed the G&PM markets on a 24/7 basis since 2003, and having completed my own extensive 
“PhD” studies in all matters, which I believe are, important to effectively invest in the G&PM sector, and having 
invested my own money and those of my family, friends, and client base on an active basis in the G&PM sector 
over the past 17 years (i.e. since 2003) and more generally over the past 27 years (i.e. since 1993), and having been 
very active and successful with restructurings, turn arounds, and M&A in the G&PM sector, I sincerely believe I 
am extremely well equipped to continue to provide significant Alpha in the G&PM sector over the next 15 years. 
 
I am very happy to still be in phase with the G&PM sector on a tactical basis in 2019, however, more importantly I 
have a very high conviction on my secular G&PM investment determinations and our related long-term investment 
strategies. 
 
Further, I am very confident in the analytical studies, systems, models, and indicators, I have created and/or utilize 
to navigate the G&PM sector, that I have worked extremely hard to continually enhance over the past 17 years. 
 
We are happy with the outperformance in 2019-YTD and since the end of 2015 which I hope will eventually mirror 
my phenomenal 10-year performance in the G&PM sector from 2003 to 2012.  Again, I remind investors that it will 
not be a straight-line rally, there will continue to be significant volatility in the G&PM sector (i.e. as there has been 
in prior years with both trending upside volatility and trending downside volatility).  However, as we transition 
through this year and into the 2020’s we believe the extreme volatility should transition to primarily upside trending 
volatility and if so then staying the course with our concentrated and overweight G&PM – long-term – investment 
strategy should become easier as the rally progresses. 
 
Again, our minimum remaining intended investment time horizon, for our overweight – concentrated – and at times 
leveraged exposure to G&PM, remains until the year-end 2020 to 2024 year-end.  We forecasted that the second 
leg up in the second half of the secular G&PM bull market had most likely started in 2018-Q4 and would eventually 
accelerate, on a more sustainable basis, potentially as early as 2019-Q2 and thus far these forecasts are right on 
track.  Further, we believe the G&PM sector will produce one of the greatest bull markets ever by 2026-YE to 2030-
YE, driven by the fundaments presented at length in this and our prior correspondence. 
 
The INTAC Growth Portfolios, and soon the INTAC Managed Allocation & Gold Asset Class Portfolio, remain 
focused on those G&PM companies with the highest quality assets, effective management teams, and a 
demonstrable commitment to returns to shareholders through both our direct holdings of G&PM shares and through 
the world’s best performing G&PM funds whom we allocate to.  We continue to operate a value-based investment 
approach and believe that INTAC is well-positioned to continue to generate outperformance during the second half 
of the secular bull market in G&PM. 
 
 
BCA - The Golden Touch: 
 
July 02, 2019 - One beneficiary from a lower U.S. dollar is gold. Gold may be breaking out to multi-year highs, 
but the important takeaway for macro traders is that we may be entering a seismic shift in the investment landscape. 
 
Almost every major economy now has or is inching towards negative real interest rates. Investors who are worried 
about the U.S. twin deficits and the crowded long Treasurys trade will shift into gold, especially as other major 
bond markets are perilously expensive. Gold has a long-standing relationship with negative interest rates, though 
the correlation has shifted over time. The intuition behind falling real rates and rising gold prices is that low rates 
reduce the opportunity cost of holding non-income generating assets such as gold. And while yields may creep 
higher from current low levels, this will still be bullish for gold, if driven by rising inflation expectations. 
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Support for the dollar is fraying at the edges, judging from relative interest rate differentials, international flows 
and balance-of-payment dynamics. Data from the International Monetary Fund (IMF) shows that the global 
allocation of foreign exchange reserves towards the U.S. dollar peaked at about 72% in the early 2000s and has 
been in a downtrend since. At the same time, foreign central banks have been amassing tremendous gold reserves, 
notably Russia and China, almost to the tune of the total annual output of the yellow metal. The U.S. dollar remains 
the reserve currency of the world today, but that exorbitant privilege is clearly fading. 
 
Gold tends to be a "Giffen good" meaning physical demand tends to increase as prices rise. Ever since the gold 
bubble burst in 2011, both financial and jewelry demand has evaporated. The reality is that both China and India 
went on a buying binge of coins and jewelry during gold's last bull market, and there is no reason to expect this 
time to be different. 
 
Gold continues to outperform Treasury’s which is bullish for pro-cyclical currency trades and gold. 
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For all the talk about flexible exchange rate regimes, it seems as if the world's major central banks have been 
fixing their exchange rates to the gold price. This suggests that gold price risks could be asymmetric to the upside, 
at least for now. A fall in prices encourages accumulation by EM central banks as a way to diversify out of their 
dollar reserves, while a rise in prices encourages financial demand and jewelry consumption. 
The explosive rise in cryptocurrency prices highlights that the world is becoming flush again with liquidity, but 
also signals trepidation against global monetary policy settings. In its basic function, money should be a store of 
value, a unit of account and a medium of exchange. Bitcoin's high price volatility violates its function as a unit of 
account, but so do other currencies such as the Venezuelan peso or the Turkish Lira. In all, this boosts the demand 
for alternative assets, including gold. 
 
Bottom Line: Interest rate differentials are moving against the dollar, but our important takeaway - that gold 
continues to outperform Treasury’s - is an ominous sign. This is bullish for pro-cyclical currency trades and gold. 
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Baker Steel Capital Managers LLP - Does Gold’s Breakout Signal Recovery Ahead For 
Gold Miners: 
 
26 June 2019 - The gold price rose to its highest in almost six years this week, in US dollar terms, 
breaking out of the trading range which has held since the end of the downturn in the gold sector 
several years ago. Gold producers’ share prices remain at historically low levels relative to the gold 
price and relative to broader equity markets, yet the return of momentum to the gold sector, coupled 
with the substantial beneficial reforms undertaken by a selection of leading gold producers, suggest a 
change in miners’ fortunes and an opportunity for investors as this undervalued sector moves into 
recovery.  
 
Technical indicators suggest that higher prices are a strong possibility in the near-term, while 
macroeconomic factors such as falling real interest rates, high debt levels and concerns over the US-
China trade war provide a supportive longer-term backdrop for the gold sector. Furthermore, 
heightened volatility and rising financial sector risk continue to support demand for gold, given its status 
as an effective portfolio diversifier and safe haven investment. 
 

 
 
Why has gold broken out?  
 
Two major catalysts can be identified as the key drivers for gold recent breakout. Firstly, there has been 
a subtle but highly significant shift in tone by the US Federal Reserve following its June FOMC meeting. 
Despite keeping the federal funds rate at 2.25% - 2.50% Fed Chairman Jerome Powell indicated that the 
central bank may be less patient on lowering borrowing costs, opening the door to a potential interest 
rate cut later this year. The Fed also noted that US economic activity has moderated, representing a 
slight downgrade from the solid economic performance of the past few years. Many market participants 
now expect one or more US rate cuts this year, although the size of cut remains open to speculation.  
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Nonetheless the Fed appears increasingly inclined towards looser monetary policy and shows a 
willingness to allow inflationary pressure to run. Historically falling real interest rates have proved 
a highly supported environment for gold and gold equities. 
 
A second catalyst for gold has been the weaker outlook for the US dollar, following strength which has 
proved a headwind for the gold price in recent years. Importantly, the focus of Trump’s rhetoric appears 
to be shifting from trade war towards a potential currency war, highlighted by recent comments from 
the President targeting the perceived artificial weakness of many of the US’s trading partners’ currencies. 
Most of the US’s trade partners have maintained substantially looser monetary policy than the US in 
recent years, an important factor for an Administration which has placed correcting trade imbalances at 
the heart of its economic policies and would favour low interest rates and a competitive exchange rate 
to boost US exports.  
 
A range of other factors have also contributed towards gold’s resurgence in recent weeks. Notably 
geopolitical tension between Iran and the US, driven by an escalation of hostility in the Gulf and 
belligerent rhetoric from both sides, continues to boost demand for safe haven investments such as gold. 
Meanwhile investors’ broader concerns over slowing global economic growth forecasts and high levels 
of public and private debt continue to boost demand for portfolio diversification. 
 
What impact will higher gold price have on gold producers?  
 
Gold stocks fell out of favour with investors following the sector’s downturn in the early part of this 
decade, however since late-2015 the gold sector’s recovery has been building. Gold’s current breakout 
will undoubtedly have a beneficial impact on gold producers’ bottom lines and a sustained recovery of 
gold prices will likely prove a strong driver for gold stocks in the coming months.  
 
There have been fundamental changes within the gold mining sector since the end of the last bull 
market.  A selection of gold companies have undertaken significant reforms to improve their businesses, 
repair balance sheets, improve capital discipline and to improve returns to shareholders. Yet these 
positive reforms have not been enacted across the board and substantial disparities exist between 
producers in terms of management effectiveness, capital discipline and alignment of interest with 
shareholders. For those gold producers which have successfully implemented improvements to 
operations, management and financial position, the consequences of rising gold prices are particularly 
positive. While margins should expand for all producers, yet it will be those which practice fiscal 
discipline that stand to reap disproportionately large rewards as costs are kept under control. It is these 
companies which offer investors the greatest upside potential in a rising gold price environment. 
 
A common rationale for investing in gold equities is that these companies typically provide operational 
leverage to a rising gold price, historically outperforming physical gold by multiples during a gold sector 
rally. As positive investor sentiment returns to the gold sector we believe a re-rating of gold equities is 
imminent, following a period of depressed valuations for gold companies. Previous gold equity bull 
markets highlight the sizeable upside potential under a rising gold price environment. 
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Given the disparities which exist within the sector it is our firm view that active investment management 
is required to generate superior risk-adjusted returns. As the recovery develops the challenge for 
investors will be to focus on those companies which can protect their margins and avoid those which 
lack discipline and effective cost controls.  
 
Gold’s uptrend appears well-established. While a pullback may occur in the short-term, particularly if 
the US dollar rallies or geopolitical tension subsides, the significance of gold’s breakout is clear, signalling 
the beginning of the next phase of the gold sector’s recovery. With the outlook for gold backed by a 
supportive macroeconomic background, most notably due to low real interest rates and high debt levels, 
and with a multitude of near-term catalysts, such as concerns over slowing economic growth and a range 
of geopolitical flashpoints, rising demand for gold appears likely to continue.  
 
History has shown that when the gold price makes significant gains, gold stocks tend to outperform the 
metal. At a time when value investments are becoming increasingly hard for investors to find, with global 
equity markets near all-time highs after a ten year equity bull market, we believe the gold mining sector 
may be one of the few areas where investors can access and undervalues sector as it enters a recovery 
phase. 
 
 
Van Eck - Gold Reestablishes Its Brilliance: 

Joe Foster ,Portfolio Manager and Strategist - June 24, 2019 

Breaking Through the Ceiling 

We have talked frequently about the fundamental and technical importance of the $1,365 per ounce level for gold, which has roughly 
been the top of its trading range for the past six years. Last week gold spiked above $1,400/oz—a move driven by a change in the 
U.S. Federal Reserve's (Fed’s) outlook that increases the chances for a series of rate cuts to stimulate both the economy and inflation. 
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Gold Price, 2008 to 2019 

 

Source: Bloomberg. Data as of June 2019. 

The Fed update came on the heels of the European Central Bank's comments earlier last week indicating that rate cuts are also on the 
table in Europe. U.S. Treasury rates have fallen to new intermediate-term lows, while the U.S. dollar has also dropped to the low end 
of its recent trading range.  

A New Gold Bull Market? 

If gold holds above the $1,400/oz trading level over the course of this week, we believe there is a very good chance that this could 
mark the beginning of a new gold bull market. In any case, it appears gold has entered a higher trading range. 

The shift in central bank policies denotes a change in the macroeconomic environment that brings new levels of risk to the financial 
system. Central banks see a downturn coming. However, many investors believe they have limited ability to fight a recession with 
U.S. interest rates already at 2% and European interest rates below 0%. In addition, quantitative easing has lost its efficacy. Layer 
on global trade and geopolitical tensions, and it is not hard to imagine a "flight to safety" that moves gold much higher. 

The U.S. stock market’s blind faith in the Fed's policies is pushing the market back to its highs. This makes the market vulnerable to 
weak economic news or any signs that indicate the Fed is unable to curtail a downturn. We believe any stock market selloffs should 
further propel gold as investors move away from risk. 

Gold Stocks Regaining Their Luster 

The range-bound gold market of the past six years has brought a lack of interest in gold stocks. As a result, gold stocks are trading 
at low valuations and many mid-tier and junior stocks are carrying deep discounts. If we are correct in calling for a stronger gold 
market, we expect the equities to significantly outperform bullion. Gold companies carry earnings leverage to rising gold prices that 
should receive an additional value boost as positive sentiment returns to the sector. 
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Price-to-Net-Asset-Value of North American Gold Producers (at Gold Spot Price) 

 

Source: RBC Capital Markets. Data as of June 2019. 
 
 
Van Eck - Gold Ready to Cushion Hard Landing 

Joe Foster ,Portfolio Manager and Strategist - July 12, 2019 

Testing New Technical Levels 

The gold price experienced a significant, and possibly historic breakout in June. We have commented extensively about the long six-
year base that had formed around the price of gold in the $1,200 to $1,300 per ounce range. The technical price ceiling over this base 
period was $1,365 per ounce. During June, gold blew through two formidable technical barriers. The first was $1,365 on June 20, 
followed by $1,400 on June 21. It reached a six-year high of $1,439 on June 25 and finished the month at $1,409.55 for a gain of 
$103.97 (8.0%). 

The breakout in gold prices was a global effort. The move through the technical barriers at $1,365 and $1,400, as well as the $1,439 
high, all occurred in Asian trading. Support and momentum continued as trading moved to London and New York. Holdings in global 
bullion ETFs climbed to six-year highs and June saw the largest monthly inflows in three years. 

Gold stocks came to life, and the earnings leverage to the gold price that they are known for, historically, was on full display. The 
NYSE Arca Gold Miners Index1 saw a 19.1% advance to its highest level in nearly three years. The MVIS Global Junior Gold Miners 
Index2 gained 19.3% to reach a 21-month high. 

“Race to the Bottom” Fuels Fundamentals 

There were several fundamental drivers that enabled gold to break out. Gold saw gains early in the month from continuing trade 
tensions between the U.S. and China as well as comments from U.S Federal Reserve Bank (“Fed”) officials voicing concerns over the 
economy. Throughout the month, there was a steady stream of weakening manufacturing data, beginning with the Institute for Supply 
Management (ISM) Purchasing Managers’ Index (PMI)3 in the U.S. on June 3 and German industrial production on June 8. On June 
16, Chinese authorities were reported to be trying to contain the fallout from the failure of Baoshang Bank, as brokerages and asset 
managers were looking to restrict trading due to possible counterparty risks. On June 18, the European Central Bank (ECB) indicated 
rate cuts are likely in the absence of any improvement in the economy. Then markets became convinced the Fed would also cut rates 
in the second half following the June 19 Federal Open Market Committee (FOMC) statement and press conference, which expressed a 
more dovish outlook. VanEck Chief Economist Natalia Gurushina characterized the situation as “a race to the bottom among major 
central banks.” All of this created a consensus shift in the market’s mood and outlook for weaker growth and increasing risks. 

Supporting gold were interest rates that continued lower as five-year U.S. Treasuries now carry a real (inflation adjusted) rate of 0%. 
Ten-year German bunds fell to a record low -0.3%. The U.S. dollar weakened as the U.S. Dollar Index (DXY)4 fell through near-term 
support levels. 
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Hard Landing Cannot Be Ruled Out 

Gold has begun July consolidating its strong June gains, as Presidents Xi Jinping and Donald Trump agree to resume trade talks and 
the S&P 5005 touches on new all-time highs. The gold market is now transitioning from a six-year sideways price trend. We expect 
most of August to be a month of consolidation around the $1,400 level before a new trend begins to develop. Heading into 2020, we 
see one of two scenarios playing out across the markets: 

1. Soft landing – Manufacturing has been weak and on the verge of recession in China, Europe and now the U.S. A “soft” 
landing would occur if the global stimulus widely expected from central banks is able to keep a manufacturing recession from 
morphing into a broader recession across the entire economy. Averting a recession would be bullish for the stock market, 
interest rates would find a bottom, and the dollar would likely stabilize or move higher. This might limit the upside for gold, 
and in this scenario we might see gold establish a new price range supported by geopolitical risks and central bank demand. 

2. Hard landing – A “hard” landing occurs if the current manufacturing recession transitions into a broader economic recession, 
causing central banks to suffer a loss of confidence. U.S. rates would likely trend to zero or less, and the stock market might 
enter a correction, while financial risks escalate. Central banks may restart quantitative easing (QE) or initiate other more 
radical policies. In this scenario, gold would probably form a positive price trend as a safe haven investment. 

Last December, the Fed likely completed a rate hiking cycle that lasted three years. The current expansion is now the longest on 
record, as is the bull market in stocks. Since 1950, a recession has followed 10 of 13 hiking cycles, while three ended in a soft landing. 
The chart below shows the last recession started three months after the Fed’s first rate cut in September 2007, while the S&P 500 
peaked in October 2007. The prior recession started two months after the first rate cut in January 2001. 

Historical U.S. Rate Hiking Cycles and Recessions 

 

Source: VanEck, Bloomberg 

While we are hopeful for a soft landing, a hard landing cannot be ruled out. The market is expecting a new cycle of rate cuts beginning 
in the second half of the year. Most people take out insurance on their houses, spouses, boats and cars, and the history of hard 
landings suggests it might be time to think about financial insurance. UBS found that over the last three decades, gold gained in four 
out of five periods when the Fed was cutting rates. 

Gold Could Gain from Dangerous Debt Levels 
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Recessions aren’t necessarily gold drivers; however, the financial stress that often accompanies recessions can bring a bull market for 
gold and gold stocks. Debt or overleverage is usually the culprit, as was seen with subprime mortgages in 2008. The chart shows the 
household debt bubble of the last cycle has been replaced by a sovereign debt bubble and also a possible corporate debt bubble. 

U.S. Debt to GDP 

 
Source: VanEck, Bloomberg 

Sovereign debt exploded higher following the financial crisis. Republicans used to be deficit hawks; however, since Trump was elected, 
deficits have been used to fund tax cuts and more spending. Few in Washington seem concerned, and perhaps it is a reflection of the 
mood evolving across the country. A Pew Research Center survey6 found 48% of Americans said deficit reduction should be a priority, 
compared with 72% in 2013. Trillion-dollar shortfalls are expected next year and beyond. In a recession, receipts decline and expenses 
increase, so the shortfall grows further. With no end in sight, we believe eventually there comes a breaking point when foreign and/or 
domestic investors are no longer willing to buy U.S. treasuries in such quantity. At that point, treasury rates rise, U.S. credit may get 
downgraded, and the U.S. dollar may collapse. No one knows when the breaking point comes, but a recession increases its likelihood. 

The second potential debt problem is corporate. As a percentage of GDP, the chart shows corporate debt has now surpassed the peak 
of the last cycle in 2009. The key risk in this cycle is lower credit standards. The amount of triple-B rated U.S. corporate debt – the 
lowest category of investment grade – has more than doubled since the crisis. It now accounts for 55% of the investment-grade 
market. Morgan Stanley figures7 that in a downturn, over $1 trillion of this debt is at risk of being downgraded to junk status. Many 
funds unable to hold junk debt would be forced to sell. 

Another source of risk is the $1.3 trillion leveraged lending market, which are often packaged into collateralized loan obligations 
(CLOs). 80% of corporate leveraged loans have weak debt covenants (“cov-lite”), up from 6% in 2006. While banks are in better 
shape financially since the crisis, 85% percent of leveraged debt is held by non-banks. This suggests that significant systemic risk now 
rests outside of the banking sector. 

As gold advocates, we focus on the risks to the financial system that may impact investment portfolios. In our view, It seems the 
potential for a hard landing is growing. Meanwhile, we believe debt and poor credit quality have reached levels that may bring another 
financial crisis. 
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Source: VanEck, Bloomberg 

While we are hopeful for a soft landing, a hard landing cannot be ruled out. The market is expecting a new cycle of rate cuts beginning 
in the second half of the year. Most people take out insurance on their houses, spouses, boats and cars, and the history of hard 
landings suggests it might be time to think about financial insurance. UBS found that over the last three decades, gold gained in four 
out of five periods when the Fed was cutting rates. 
 
 
Tocqueville Gold Strategy Second Quarter 2019 Investor Letter - By John Hathaway 
on July 12, 2019: 

 
Has the Gold Market Spoken? 
“It Ain’t What You Don’t Know That Gets You Into Trouble.  It’s What You Know For Sure That Just Ain’t So.” – 
Attr. Mark Twain 
 
Gold has broken out from a massive base formed over a six-year consolidation.  The breakout has left most 
investors on the sidelines.  The powerful rally from below $1,300 to over $1,400 and a 6 year high caught 
most either wrong-footed (short) or flat footed (no exposure at all.)  That is why we believe substantial 
further upside lies ahead. Gold’s allure (and the explanations for it) should grow as the price advances in the 
months and years ahead.  See chart below:  
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Prior to the breakout, analysts, opinion makers, and pundits were either negative or parked squarely on the 
sidelines.  Most that we monitor remain tentative or call for a pullback.  Others regard the move as 
unsustainable.  It would be a mistake in our opinion to make too little of this price development.  We think 
the breakout is a big deal. It could be an early warning that the global financial order may be headed for 
significant change. 
 
It is a market maxim that price action must be respected.  Headlines will follow.  The investment arguments 
in favor of gold exposure that we and others have made over the past several years have been valid, but 
timing has been problematic. The fundamental macroeconomic analysis for higher gold price has not 
changed.  What is about to change is market recognition of already existing facts and forces that have been 
long underway. 
 
Why should one not consider the possibility of adverse consequences rooted in a decade of manipulated 
interest rates, radical central bank monetary practices, disregard of orthodox fiscal practices (both in the 
government and private sector), historically expensive financial asset valuations, and a bubble in 
complacency?  The current bubble in complacency is so pernicious because “it has left investors defenseless 
by instilling blind faith in the ability to hedge systemic risks with instruments that are vulnerable to very 
risks they are supposed to hedge” (The Bubble in Complacency – Simon Mikhailovich 6/19).  In markets 
priced to perfection, the practice of risk mitigation through the positioning in physical gold, an asset safely 
uncorrelated to financial assets, seems to have been embraced by only a few skeptics. 
 
Gold bottomed in 1999 well before the dot com crash, the attack on the Twin Towers, and the 2008 global 
financial meltdown made front page news.  The world of today closely parallels that of 1999 in our opinion. 
Once again, gold is an investment idea that is reviled and disrespected.  We believe the recent breakout of 
gold portends a significant recalibration of commonly accepted macroeconomic fundamentals.  As in 1999, 
the script, the timing, and the moment of recognition by a wider audience is a somewhat speculative exercise. 
 
Gold has disappointed since 2012, even though it has outperformed stocks and bonds since 2000, the dawn 
of radical monetary experimentation. However, financial market memories are short.  Gold is a big macro 
idea that offers substantial reward for those with the requisite patience. 
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Source: Bloomberg. 
 
When will that patience be rewarded? For timing clues, it is helpful to look through a contrarian lens at those 
embedded consensus views most likely to be discredited.  As noted by James Grant in the June 14 Grant’s 
Interest Rate Observer: “A hardened consensus of financial opinion is proverbially treacherous.” Timing the 
point at which those views are fully reflected in financial markets, asset valuations, and investment practices 
and therefore at their most vulnerable is unfortunately a matter of art and experience.  Many, including us, 
have gotten the timing wrong.  However, now the market has spoken. 
 
Here are five (of many possible) consensus views that seem excessively brittle.  Each is worthy of more 
extensive discussion than space here allows. (Some links are provided for elaboration): 
 
– The Fed Put — Belief that the Fed and world central banks can and will underpin serious weakness in 
financial asset prices by lowering interest rates and quantitative easing (or similar) practices has become an 
article of faith in the financial markets.  We believe that gold’s breakout predicts universal discovery of finite 
limits to the seemingly endless creation of sovereign credit to rescue financial markets short of currency 
destruction.  Please refer to the Q1 letter “What If Whatever It Takes Isn’t Enough?” 
 
– Fiscal Deficits Don’t Matter — We think that gold’s breakout is in part a response to the implications of 
spreading populism, at its core incompatible with the idea of squaring government spending with 
income.  The footrace between US economic growth and national debt has been all but lost. In our view, US 
economic growth can no longer keep up with the expansion of national debt.  A credit downgrade seems 
inevitable and may already be underway in light of record purchases of gold by central banks and divestment 
of US dollars.  Adverse repercussions for interest rates and financial asset valuations could in our opinion 
exceed the power of public policy to overcome. Our Q4 2018 letter “Going Bananas” has more detail. 
 

http://tocqueville.com/tocqueville-gold-strategy-first-quarter-2019-investor-letter/
http://tocqueville.com/tocqueville-gold-strategy-fourth-quarter-2018-investor-letter/
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– No Alternative to the US dollar — Beyond the world of Bloomberg and CNBC, other nations question 
whether the “least dirty shirt in the laundry basket” is a viable foundation for global banking and trade.  For 
example, please see Takashi Nakano’s article in the Nikkei Asian Review.  A potential breakdown in DXY 
(chart below) coincided with the breakout in gold.  The Fed’s capitulation on monetary tightening, the 
dollar’s reduced yield advantage vs. non-US dollar alternatives, a significant shortfall in purchasing power 
parity vs. the euro (22% according to OECD data), and Trump’s persistent calls for a weaker currency are 
very bullish for gold. 
 

 
 
– No Inflation…Ever Again! — $12 trillion of negative yielding global sovereign debt attests to the mass 
ingestion of this notion. The April 22, 2019 cover of Bloomberg Businessweek (see below) heralds the death 
of inflation, a reliable contrarian signal that inflation will resurface. (Next to it is the infamous “The Death of 
Equities” BusinessWeek cover that preceded the bull market of the 1980’s and 90’s.)  It is hard to imagine 
that the intellectually justified flouting of fiscal discipline (Modern Monetary Theory), the embrace of fiscal 
laxity by populist politicians, and the abandonment of monetary tightening by world central banks will not 
rekindle inflation.  Inflation is a “sickness of money, unlikely to be foreseen by widely followed benchmarks 
such as the CPI (consumer price index).  See the excellent discussion in the 5/3/19 Grant’s Interest Rate 
Observer titled “Buried alive in ‘Businessweek,’” which we have appended. 
 

https://asia.nikkei.com/Business/Markets/Currencies/China-lobbies-ASEAN-on-yuan-use-cracking-dollar-dominance
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– Mining is Synonymous with Bad Management — Historically poor management of gold mining 
companies puts their shares off limits for all but high rollers.  However, we observe significant improvement 
in important aspects of mining company management including alignment of executive and employee 
incentives with shareholder interests, improved capital allocation decisions, and technology advances that 
will lower production costs.  We have written more about this in a recent article titled “Building Shareholder 
Value in the Gold Mining Sector.”  In our opinion, mining shares remain episodically depressed.  They offer 
superior leverage to anticipated further rises in metals prices. 
 
An impotent Fed, resurgent inflation, out of control fiscal deficits, a reset of the international monetary 
system, and financial media acclamation of excellence in mine company management?  It’s all just too hard 
to imagine.  Still, the consensus certainty that not one of these dark horses could finish in the money 
persuades us that gold is a worthwhile bet.  As to timing, it has always been hard to say.  What is certain is 
that during gold’s six years in the penalty box, the underlying forces that have made the metal a superior 
strategic investment over centuries have not been idle.  The extrapolation of current conditions into 
unrealistic expectations is a dependable flaw of human nature.  The capacity of physical gold and precious 
metals mining shares to absorb inflows has greatly diminished because of the prolonged attrition of 
investment interest.  Once capital market flows revive, there is real potential in our opinion for parabolic 
upside in the metal and the shares. 
 
[Hold Ctrl key and click here: Grant’s Interest Rate Observer: Buried alive in ‘Businessweek’ ] 
 
John Hathaway 
Senior Portfolio Manager 
© Tocqueville Asset Management L.P. 
 
  

http://tocqueville.com/building-shareholder-value-in-the-gold-mining-sector/
http://tocqueville.com/building-shareholder-value-in-the-gold-mining-sector/
http://tocqueville.com/wp-content/uploads/2019/07/2Q19grantfile.pdf
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Gold Stock Analyst – Yield Curve Inversion & Gold Stocks (2000, 2007, & 2019): 
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Gold Is the World's Strongest Currency -- Gold Has Hit A Six-Year High Quoted in 
Dollars -- And Is Hitting Multi-Year Highs When Quoted in Major Foreign Currencies 
as Well - by John Murphy: 

July 11, 2019 - GOLD IS DOING BETTER THAN THE WORLD'S MAJOR CURRENCIES... Gold is more 
than just a commodity. Gold is sometimes also viewed as an alternate currency. When global traders 
lose confidence in their currency, they often turn to gold as an alternative store of value. Since gold is 
quoted in dollars, it rises in value when the dollar weakens. That's one way for investors to preserve their 
wealth when the Fed starts to lower rates and weaken its currency. Gold recently rose to a six-year high 
on falling U.S. interest rates which have weakened the dollar (aided by a more dovish Fed). So gold is 
rising in dollar terms. The true hallmark of a bull market in gold, however, is its ability to rise relative to 
other major currencies. And it's doing just that.  

Chart 1 compares this year's performance in the gold (red bar to the left) relative to the world's major 
currencies. That includes (in order of relative strength) the Canadian Dollar, Japanese yen, U.S. Dollar, 
Swiss franc, Aussie Dollar, British pound, and the Euro. And it shows gold doing better than all of 
them. Chart 2 is even more graphic by showing those same currencies relative to the price of gold which 
is plotted as the zero line. Clearly, all of them are losing value relative to gold.  

With global growth slowing, central bankers around the world have taken a more dovish turn toward 
monetary stimulus which usually weakens their local currencies. The Fed is the most recent central bank 
(and the biggest) to telegraph lower interest rates and a weaker dollar. That may be one of the main 
reasons that global traders have turned to gold as a new store of value. Since gold is a non-interest 
bearing asset, it also does better when global rates are dropping.  

 

Chart 1 
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Chart 2 

GOLD IS RISING IN FOREIGN CURRENCY TERMS AS WELL...Previous articles have shown the price 
of gold rising to a six-year high when quoted in U.S. dollars. The fact is that gold is also trading at multi-
year highs when quoted in major foreign currencies. Let's start with this year's two strongest currencies. 
The weekly bars in Chart 3 shows the price of gold quoted in Canadian Dollars rising to the highest level 
in at least three years. Chart 4 shows gold quoted in Japanese yen in a clear uptrend as well. Although 
not shown here, it's doing the same when quoted in Swiss francs, the Aussie Dollar, and the British 
Pound. The euro is this year's weakest currency. Chart 5 shows the price gold quoted in euros doing 
even better. The chart of gold always looks stronger when quoted in a weaker currency. The main 
message is that gold has now become the world's strongest currency, as well as one of its strongest 
commodities. That may be the price for global central bankers racing to see who can lower rates the most 
(or go the deepest into negative territory). And may be a sign that global traders are losing confidence in 
their central bankers and their currencies. Which may be causing some nostalgia for the gold standard 
which (although too rigid) exerted some discipline on central bankers.  

[For more on that last point, I refer you to today's WSJ article by James Grant entitled "The Fed Could 
Use a Golden Rule", p. A17].  

 



 
25 

 

Chart 3 

 

 

Chart 4 

 

 

Chart 5 
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Gold Mining ETF Resumes Uptrend With The Commodity Not Far Behind -- Silver Is 
Having An Even Stronger Day -- Silver Mining ETF Nears Upside Breakout - By John 
Murphy: 
 
July 17, 2019 - GOLD AND SILVER GAIN GROUND...Money continue to rotate into precious metals. 
Chart 6 shows the Gold SPDR (GLD) gaining 1.3% today which is the equivalent of $17. GLD has been 
consolidating over the past month after rising to a six-year high. It may be getting ready to resume that 
uptrend. Odds of that happening are increased by the fact that gold miners are already in new high 
ground. The bars in the upper box show the VanEck Gold Miners Index (GDX) resuming its uptrend to 
a new three-year high. It's normal for gold miners to lead the metal higher during an uptrend. Silver and 
its miners are having an even stronger day.  

Chart 7 shows Silver iShares (SLV) gaining 2.5% today and rising to the highest level since February. 
And it's doing so on rising volume. Silver miners are doing even better. Chart 8 shows the Global X 
Silver Miners ETF (SIL) challenging its February high and nearing a potential upside breakout. There 
again, mining stocks usually rise faster than the commodity in an emerging uptrend. Lower global interest 
rates and weaker currencies (including the dollar) may be pushing investor funds into precious metals. 
An overbought stock market rally that's starting to look a bit tired may also be causing investors to look 
for other alternatives. That usually includes precious metals and stocks tied to them. The price of gold 
has risen faster than silver since the end of May. That may explain the recent surge into silver as investors 
take advantage of its cheaper price. Silver miners are playing catch up as well. It's also a good sign for 
both metals when they're rising together. As they're starting to do now. 
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Chart 6 
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Chart 7 
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Chart 8 
 
 
The Fed’s Dovish Turn Is Bullish for Gold: 
 
While the showdown in the Persian Gulf helped the yellow metal, it was the Fed’s dovish turn that really turbo-
charged gold prices the last week of June 2019. 
 
The U.S. economy remains near full employment. Investors therefore concluded that the “insurance cut” 
telegraphed by the Fed ahead of this month’s FOMC meeting stands a very good chance of finally goosing inflation 
higher, and re-anchoring inflation expectations later this year.  Indeed, as BCA's Global Investment Strategy team's 
chief strategist Peter Berezin notes, “The fact that market-based inflation expectations have dropped sharply since 
last autumn has clearly influenced the Fed’s thinking.” 
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The New York Fed’s Underlying Inflation Gauge (UIG) is already registering a build-up in U.S. inflationary 
pressures.  Although inflation does not appear to be a huge risk to the U.S. economy, the BCA Commodity & 
Energy Strategy team does expect the U.S. CPI to move higher in 2019-H2, something investors are currently 
embedding in gold prices. 
 
The Fed stated goal is for inflation to rise and the low core PCE inflation, which in March ran under 1.6% on an 
annual basis, posting a growth of 0.7% on an annualized basis over the past three months, will vindicate the Fed’s 
decision to ax any forecast of rate hikes for the remainder of the year.  This is particularly true in the context of a 
new Fed leadership that is increasingly willing to allow inflation to overshoot in order to lift inflation expectations.  
The Fed will likely be cutting rates soon (e.g. the Fed may cut 25 basis points on July 31st, 2019), either as an 
insurance cut (i.e. in the event a soft landing can be orchestrated) or as a new policy easing cycle (i.e. in the event 
of a hard landing), and it is very likely the Fed will not lift rates until after the 2020 U.S. elections even in the event 
of a soft landing.   
 

https://analytics.bcaresearch.com/charts/bca.di_in_2019_06_28_001_c1
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I fully expect to see inflation gather steam later this year.  But I suspect that the Fed will be slow to react.  And then 
the timing of the 2020 U.S. elections will become a factor.  The FOMC is not particularly sensitive to political 
considerations, but this is no ordinary President.  The Fed would have to be very sure of itself before it started 
raising rates again during the election cycle. 
 
The bottom line is that we are setting up for a monetary policy error with the Fed falling behind the inflation 
curve later this year or in early 2020.  This will be positive for risk assets in the short run but poses a big 
threat down the road for risk assets and should be extremely bullish for G&PM over the medium and long 
term. 
 
However, assuming a soft economic landing in the U.S. over the next year or so, any future change in rhetoric 
following the election (i.e. post November 2020) from dovish to hawkish then the related short term gyrations in 
the G&PM markets should create an excellent buying opportunity (potentially the last for many years).  We are 
convinced the Fed will ultimately wait to sees the whites of the eyes of inflation before acting to contain inflation, 
especially in light of the 2020 U.S. election and associated potential delay in being able to make such a change in 
policy until after November 2020, and so this should result in low and ultimately negative real rates which is 
very bullish for G&PM. 
 
Further, this is especially true in consideration of the shifting landscape from traditional monetary policy to Modern 
Monetary Theory (“MMT”) that focuses more on fiscal policy (i.e. without the worry of a self-imposed debt 
ceiling...) and there is no doubt in my mind, under MMT, there will be more inflation.  Full stop.  That’s the whole 
goal.  Use up the fiscal space until inflation becomes the real constraint.  Under MMT the proper investment 
strategy is to assume that the problem goes from lack of inflation to the opposite end of the spectrum - too 
much inflation.  And no, I am not saying we will blast off in some hyper-inflationary spiral.  I would argue it will 
be more like a secular shift upward in the rate.  Whereas previously the 2% inflation target seemed to act like a 
ceiling, under MMT it will behave more like a floor.  Not the end of the world, but a change that has serious 
repercussions for global investment strategy over the medium to long term (e.g. next two to 10 years). 
 
Gold prices will remain well supported by a rare market trifecta – investors seeking safe-haven assets, 
inflation hedging following the Fed’s dovish turn, and portfolio diversification. 
 
 
INTAC Analysis of Select G&PM Charts: 
 
The gold price rose to its highest in almost six years recently, in US dollar terms, breaking out of the 
massive inverse head and shoulders base building formation where the neckline that had previously acted 
as resistance, at approximately $1370/$1380, should act as support if there is a potential pull back.  As 
previously advised in several of my past commentaries the breakout of this inverse head and shoulder 
formation should eventually lead to a gold price of $1,700.  See below a previous INTAC Gold Chart with 
my prior blue font forecast, that is coming to pass, which has been updated to include red lines that denote 
potential resistance levels to reduce G&PM trading positions (i.e. non-core & non long-term “old turkey” 
hold positions): 
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The following chart shows all gold bull markets that followed gold bear markets since 1976.  The dark 
blue line was the first phase of the first half of the current secular gold bull market where the gold price 
gained 296%, the light blue line was the second phase of the first half of the current secular gold bull 
market where the gold price gained 168%, and the gold line was the second half of the past secular gold 
bull market where the gold price gained 714% from 1976 to 1980.  The black line is the current gold bull 
market which commenced at the end of 2015 which we believe is the second half of the current secular 
gold bull market (i.e. which should be more analogous, in terms of the Y-axis, to the gold line / gold bull 
market from 1976 to 1980).  The other four lines in the chart below (i.e. red, green, peach, & pink) are all 
cyclical gold bull markets within a secular gold bear market. 
 
The following chart shows all the gold bull markets that followed all the bear markets since 1976: 
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Since Nixon removed the dollar from the gold standard over all U.S. debt as percentage of GDP has risen 
considerably as has the gold price (i.e. from $35 to over $1,400).  The Debt Supercycle is not sustainable 
and when it finally comes to an end... and one day it will (e.g. very likely in my lifetime... and likely within 
the next few years...) the current long-term secular gold bull market should enter a mania phase. 
 
The following charts show a comparative analysis of the 1970 vs. the current (i.e. from the year 2000) 
gold & silver bull markets.  The Y-axis vertical trajectory is very similar for the current gold bull market 
(i.e. thus far) to the 1970 gold bull market (i.e. if the time scale on the X-axis is permitted to be adjusted).  
Markets do not often repeat but they do often rhyme and if one allows the time scale (i.e. the X-axis) to 
be adjusted then one can sometimes find a prior period of time with a rhyming market (i.e. in the ups and 
downs on the Y-axis) to the current market. 
 
I have stated for some time that I believe analyzing the 1970’s gold & silver bull market may provide a 
useful road map for the current gold & silver bull market.  I have discussed my rational for this comparison 
in prior investment commentaries and my analytical work in this regard has proven to be very useful (i.e. 
thus far).  By adjusting the time scale and comparing the percentage change on an apple to apples basis 
for the 1970’s vs. the current gold & silver bull markets one can clearly see the rhyming (i.e. high 
correlation thus far).  See for yourself in the gold and silver price charts, over these two periods, below: 
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As one can see from the above chart even in a strongly advancing gold bull market periodic pull backs / 
sell offs can and do occur and it is exactly these opportunities that investors should look to capitalize on.  
Everyone wants to wait for confirmation of a bull market prior to rebalancing into markets that are 
emerging from a bear market.  However, the key is to not miss the bulk of the rally and be left behind at 
the train station.  Our research shows that the best long-term strategy is to rebalance your net worth asset 
allocation once annually.  Specifically, those investors whom have waited to rebalance their overall net 
worth asset allocation and whom are now gaining confidence in the G&PM sector may choose to complete 
the paper work and make a capital contribution now and instruct on this capital to be invested upon a 
minor pull back or a larger sell off and/or through a dollar cost averaging strategy into G&PM. 
 
There is still plenty of potential upside in this secular gold bull market as the gold price is up only 462% 
(i.e. from $252.10 on August 26th, 1999 to $1417.50 on July 22nd, 2019... so far, in this secular gold bull 
market) vs. the 2,417% increase in the gold price (i.e. from $34.90 on January 16th, 1970 to $878.50 on 
January 21st, 1980) during the past secular gold bull market.  See related charts below. 
 
Comparing the gold and silver price percentage changes, when allowing for time adjustment, between 
these two periods has proven to be useful, and comparing indicators and other studies during periods that 
rhyme can also prove to be very useful in assisting with determining when a potential pull back and/or a 
sell off may begin or end. 
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I have also completed studies of more recent G&PM bull markets using more timely / sensitive 60-minute 
charts, while refining the selected moving average periods, and tracking the price percentage deviations 
from such averages, to develop additional G&PM bull market timing indicators.  See some related charts 
below: 
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The above charts show that a refined set of indicators can work well for timing trading positions in the 
G&PM market (e.g. during several different G&PM bull market periods) until a G&PM bull market period 
comes along (e.g. 2016-H1) when such indicators no longer work...!!!  This is an example of why multiple 
indicators and multiple studies are required, together with 25 years of experience, in an effort, to 
effectively employ G&PM market timing strategies and INTAC’s massive outperformance in the first half 
of 2016 is the proof “in the pudding” that such a multifaceted approach is best suited.  In addition to 
employing numerous G&PM market timing strategies, I employ multiple other G&PM investment 
strategies (e.g. relative value strategies, pairs trading strategies, event driven / special situation strategies, 
fundamental value strategies, market cap / geographical / & gold vs. silver rotation strategies, to name a 
few) in my endeavor to generate significant Alpha in the G&PM sector.  Once a steady bull market 
commences, as we believe has recently become the case in gold & silver mining shares, the best course of 
action is often not to focus heavily on market timing but rather to focus on other investment strategies to 
generate significant Alpha. 
 
The gold producers’ / gold miners share prices remain at historically low levels relative to the gold price 
and relative to broader equity markets, yet the return of momentum to the gold sector, coupled with the 
substantial beneficial reforms undertaken by a selection of leading gold producers, suggest a change in 
miners’ fortunes and an opportunity for investors as this undervalued sector moves into recovery. 
 
The chart below shows all Barrons Gold Mining Index (BGMI) Rallies Since 1942: 
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BCA - U.S.: Ice Age Vs. Green New Deal 
 

While Trump’s tax cuts have gotten a lot of attention, an equally important development in recent years 

has been the rapid acceleration in federal government spending. 

 

From a contraction of 7% in 2013, real discretionary outlays are set to grow by 3% in 2019. There is little 
reason to think that the U.S. budget deficit will shrink anytime soon. Taxes may go back up if the 
Democrats take control of the White House and sweep Congress next year. However, even in that 
scenario, any increase in tax rates is likely to be neutralized by higher social welfare spending – yes, 
including partial implementation of the green new deal. Meanwhile, government outlays on Social 
Security and health care programs such as Medicaid are on track to rise by 5.4% of GDP over the next 
thirty years. 

So far, an overstimulated U.S. economy has not produced much in the way of inflation. But 
with the unemployment rate down to a 49-year low, that could change over the next few 
years. 

Recent communications from FOMC members suggest a growing tolerance for a modest 
inflation overshoot of the 2% target. An outright increase in the Fed’s inflation target is unlikely in the 
near term, but could become a viable option if realized inflation moves above the Fed’s current comfort 
zone of 2%-to-2.5% for long enough. If that were to happen, raising the inflation target could 
turn out to be politically more expedient than engineering a deep recession in an effort to 
bring inflation back down. It will also help alleviate the rising real debt burden that will 
ensue from high deficits. 

The Fed is already facing political pressure from the Trump administration to keep rates low. Politics in 
the U.S. and in many other countries is moving in a more populist direction. Regardless of whether it is 
right-wing populism or left-wing populism that triumphs in the end, the outcome is likely to be the 
same: higher inflation. Historically, there is a clear inverse correlation between central 
bank independence and inflation. 

 

https://analytics.bcaresearch.com/charts/bca.di_in_2019_05_27_004_c1
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Bottom Line: Trump’s eagerness to attack Biden reveals the specific threat that Biden poses to Trump’s 
electoral strategy as well as Trump’s calculus that a belligerent position on China is a vote-
getter in the key Midwestern swing states. 
 
 
BCA Geopolitical Desk on the 2020 U.S. Election - Bottom Line: 
 
The 2020 election poses a double risk to the general equity bull market.  First, the Democratic primary 
campaign threatens sharp policy discontinuity, especially if and when developments cause Biden to drop 
in the polls.  Second, Trump’s vulnerability makes him more likely to act aggressively on the 
international stage, whether on trade, immigration, or national security, reinforcing the 
risks in regard to China, Iran, Mexico, and even Europe. 

 
 
China Increases Its Gold Reserves in Order to Kill Two Birds with One Stone: 
 
China confirms their accumulation of Gold is to help end the dollar as the global reserve currency.  
They also confirm suppression of the price by the US and Europe to protect the dollar’s status, 
something that China also plans to end. 

 

https://globalprotraders.com/wp-content/uploads/bpfed/Gold-China-Dollar-Reserve-Currency-2-2.png
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BCA - Favor Gold Over Government Bonds In Hedging Trade War Risk 
 

Government bond yields will decline further in an environment of falling equity prices.  However, we 

are reluctant to get bullish on bonds at this point.  Unlike stocks, bond yields have fallen 

a lot already.  

 

Investors expect the Fed to cut rates by 62 basis points by the end of next year. While rates could come down 
in the event of a major trade war, on a probability weighted-average basis, they are more likely to rise. The 
U.S. neutral rate is higher than widely believed. This suggests that the path for rates over the next 18 months 
is to the upside. 

Our Global Investment Strategy team would downplay this week’s weaker-than-expected data on U.S. retail 
sales and industrial production. The U.S. is in the midst of a mini inventory destocking cycle, which is 
adversely affecting industrial activity. According to the Atlanta Fed, a slower pace of inventory accumulation 
will shave 1.2 percentage points off Q2 growth. 

If last week’s release of the Empire State Manufacturing Survey is any guide, this destocking cycle may be 
drawing to a close. The new orders component edged up from 7.5 in April to 9.7 in May, while the inventory 
component plunged from 8.4 to -4.1. 

One might assume that a rebound in U.S. rate expectations later this year would benefit the U.S. dollar. 
However, a lot depends on what happens to growth in the rest of the world. Provided that the trade war does 
not spiral out of control, precautionary Chinese stimulus should lift global growth in the back half of the 
year. Europe will be a key beneficiary. As a countercyclical currency, the dollar will likely weaken. 

This suggests that gold is a low-cost hedge to own now. If the trade war does flare up, gold 
will gain from its status as a classic geopolitical hedge. In contrast, if trade negotiations 
proceed relatively smoothly, gold will benefit from a weaker dollar and the rising perception 
that the Fed will end up behind the curve in normalizing monetary policy. 

 
 

https://analytics.bcaresearch.com/charts/bca.di_in_2019_05_21_002_c1
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INTAC Building Shareholder Value in the Gold & Silver Mining Sector through Event 
Driven Special Situation Investments – A Few Examples: 
 
According to Kingsdale Advisors, there have been 13 activist campaigns over the past 26 months in the gold sector.  
More interestingly, the vast majority of activist campaigns have been successful, as shown below.  In December 
2018, as I forecasted, shareholders of Detour Gold (DGC.TO) voted to remove the majority of the Board.  
Shareholders felt that there was not enough focus on its only mine and that the Board needed to be revitalized to 
ensure a higher probability of success. 
 
Gold Sector: Proxy Outcomes (2017-2019) 

 
Source: Kingsdale Advisors. 
 
New Mining Technologies and Systems 
 
A few companies in the gold mining sector are developing new technologies and systems that could reduce costs 
and increase productivity. For example, Torex Gold Resources Inc. (Torex) is currently testing a new proprietary 
underground mining technology/system called Muckahi. 
 
Muckahi is a new underground process and set of equipment that aims to reduce the size of the tunnels and 
increase productivity. Muckahi was developed by Torex’s in-house team that has substantial underground 
experience. If the testing in 2019 is successful, it will lower costs and timing for all things underground (i.e., 
exploration, development and mining) for many different deposits around the world. 
Our portfolios are focused on companies that are adding value as opposed to betting on higher gold prices. 
 
Torex could leverage the Muckahi technology at its own Media Luna project in Mexico, and by acquiring marginal 
or historic mines in good jurisdictions at a low cost and implementing Muckahi. Overall, Muckahi could be game 
changing for Torex and the mining industry by improving returns at static commodity prices. The probability of 
success is reasonable and the reward, if successful, is exceptionally high with a low cost of failure. This is exactly 
the type of investment that shareholders should desire. 
 
These types of "intrinsic" value creating activities are likely to continue across the gold mining industry. Both large 
and small companies are examining many alternatives to add value independently of the gold price, which is (and 
has always been) our and the G&PM fund managers whom we allocate to focus in stock selection. The value 
enhancements we are likely to see involve management teams using their core competencies to unlock value in 
existing mines or new projects. Mergers and acquisitions will feature prominently in this as assets are rationalized 
and skills are transferred. Overall, the allocation of capital is being improved by disciplined management who 
minimize risk and require a reasonable rate of return. All of this will inevitably slow production growth, which 
should result in the industry being more profitable. 
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A Bias Toward Smaller- to Mid-Cap Companies 
 
We believe that our fund managers portfolios are well positioned to take advantage of the current situation given 
their involvement with high-quality management teams and mines/projects.  Additionally, because all but a few 
equity investors have abandoned this sector, our fund managers are seeing many more opportunities to get 
involved on very attractive financial terms as well as having significant inputs into shaping strategy. Together our 
portfolios are focused on companies that are adding value as opposed to betting on higher gold prices. Therefore, 
together we are biased toward smaller- to mid-cap companies that are more likely to be engaged in value additive 
activities such as exploration, or development, production expansion/optimization and be sought after in mergers 
and acquisitions. It also means that together we are shunning the "closet indexing" game to mimic ETFs and widely 
followed indices. 
 
Here's Why Eldorado Gold (EGO) Is Soaring Today - Investors are optimistic that 
developments in Greece can provide a tailwind for the Canadian gold miner. 
 
May 28, 2019 at 11:49AM 
Shares of Eldorado Gold (NYSE:EGO) rose more than 20% today after Greek Prime Minister Alexis 
Tsipras called for a snap election after his party was soundly defeated in the European parliamentary 
elections over the weekend. Investors are hopeful that a snap vote could catapult the business-friendly 
New Democracy political party into office, according to reporting by Reuters. That could provide a boost 
to the gold miner, which has struggled against regulatory headwinds in the country. Greece is home to 
four of the company's seven European-based assets, including two operating mines and two 
development-stage projects.  

Today's rise is a bit delayed for American investors. The company's shares listed on the Toronto Stock 
Exchange gained heavily on Monday, but U.S. markets were closed for Memorial Day. As of 11:06 a.m. 
EDT Tuesday, the stock had settled to a 20.3% gain. 

Investors are cautiously optimistic that the election of a business-friendly political party in Greece could 
help roll back regulations and reduce costs. That optimism might have substance. 

Eldorado Gold's Olympias mine in Greece boasts the highest gold grade and highest proven and 
probable reserves of any operating asset in its portfolio. It also contains the highest proven and probable 
reserves of silver. Meanwhile, the development-stage Skouries mine contains an even higher level of 
proven and probable gold reserves and would be the company's only source of copper.  

 

FYI: Insider Purchases and Sales in Securities You Hold 
Dear Client, 

The following table summarizes recently published information regarding corporate insider 
purchases or sales for securities you hold in your account. This data is presented for informational 

purposes only and does not reflect any activity related to your account. 

https://www.fool.com/quote/nyse/eldorado-gold/ego
https://www.reuters.com/article/us-eldorado-gold-stocks/eldorado-gold-shares-up-14-on-optimism-over-greek-snap-election-idUSKCN1SX1RR
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 Symbol Shares Purchased Purchase Date Shares Sold Sales Date  Account(s) Holding Security  

 DGC  13,000 18-JUN-2019 0  NA  

 EGO  50,206 27-JUN-2019 0  NA  

 TXG  2,523 11-JUN-2019 0  NA  

Note: Information provided by Reuters. 
 
GSA - Belo Sun Mining Corp (BSX.TSE), recent $0.19 USD, Target $1.90 
USD (i.e. potential 10 bagger): 
 
Belo has the highest percentage upside of all GSA Top 10 stocks, a potential “10-bagger” in Wall Street jargon.  At 
this time, development at the fully permitted Volta Grande site is halted while a study on the local indigenous 
people is completed and due by Fall 2019.  Belo has C$35 mil cash and is well able finance the delay and conduct 
work on other permits needed to build. 
 
Since the Volta Grande Feasibility Study was completed March-15, the Gold price has risen, and the Brazilian 
currency has fallen to improve the site’s after-tax return from 26% to 43%! 
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One of the World’s most profitable undeveloped Gold mine sites, with great exploration upside, and in a low 
political risk location, some miner will surely get involved (or acquire the Company) after the construction 
suspension is lifted. 
 
Belo Sun on June 28, 2019 will hold its Annual Meeting in Toronto. 
 
Belo has a ~640 km area with multiple prospective mine sites in Para, Brazil. The furthest advanced site, 
Volta Grande, has an independent Feasibility Study showing $361 mil capex would deliver 268K Au 
oz/yr at $618/oz cash cost. GSA’s Target Price is $1.90, a ten-bagger return on its current price of 
~$0.18/share (latest report in May 15, 2019 GSA-Top10). The project is fully permitted, but delayed as a 
report the mine’s prospective impact on locals is prepared for Brazil’s Indigenous Affairs Agency. 
 
Belo is a poster child for the bad management often associated with Canadian Juniors. Among its 
failures:  
 
1) Not seeing the need for a study of indigenous locals that is holding up Volta’s construction (it’s now 
underway); 
2) Raised US$71 mil in July-16 share sale that was to kick off mine construction, but due to the permit 
delay the monies have funded overhead and a share buyback of Agnico Eagle’s ~20% holding for 
~C$20 mil, including C$10 mil loan to top officers to buy 29 mil of the shares at C$0.335;  
3) Proxy for upcoming Annual Meeting features self-aggrandizing C$6.6 mil payoffs to management if 
any of nine items (Count them: 9!) result in Belo’s “Change of Control”; this was not put to a 
shareholder vote. 
 
Sun Valley Gold (SVG) is a 27 year old hedge fund that also manages private accounts. Public filings 
show assets managed of over $1.0 billion. Led by Peter Palmedo, SVG focuses on big deposits that are 
long term options on Gold price. Sun Valley has positions in Belo that total 177 mil shares, ~40% of the 
issued. 
 
Recent discussions with GSA indicate SVG will continue to be a long-term Belo holder due to the multi-
mine potential of its property and that it is focused on improving Belo’s 5-person Board of Directors. Its 
efforts are responsible for the replacement of charismatic mining financier Stan Bharti in the June 
meeting. Having a checkered past...Bharti led Williams into bankruptcy, sold Crocodile Gold (with 
600K oz/yr Fosterville mine) to Kirkland Lake, sold Desert Sun (with 140K oz/yr Jacobina mine) to 
Yamana and more. Bharti’s nominated replacement, Sergio Marchi, is a Canadian with wide service in 
the public and private sectors. 
 
Palmedo guardedly says “watch this space” ahead of the shareholder meeting. 
 
GSA will keep Belo in its Top 10 position for the same reasons as SVG, and hopes Palmedo’s efforts 
can unlock Belo’s upside value. 
 
Belo Sun [Update on 19-07-01] said on June 26 it had entered into an agreement with Sun Valley Gold 
Fund, controller of ~40% of its shares, to add three new directors to the Belo Board after its Annual 
Meeting on June 28, 2019. Two existing members will leave under the plan. That will leave Belo with 
six directors and Sun Valley will have a major “say” on the appointment of three. 
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Earlier Reuters reported Brazil’s Head of Indigenous Affairs (FUNAI) had been removed from his post 
by the Minister of Agriculture, Luiz Garcia. President Bolsonaro, who appointed Garcia, seeks to 
assimilate Brazil’s 800,000 indigenous people and open their reservations to development. Belo’s 
deposit is not on reservation lands, but nearby. The Company will finish a study soon on how building 
the Volta Grande mine could affect the locals. Recall that this mine was fully permitted and will now 
use a dry tailings disposal method that eliminates any dam and its possible failure as tragically seen at a 
Vale mine in Brazil. 
 
GSA has no information on a new head for FUNAI, but he is likely to favor development and be good 
for Belo. 
 
Belo Sun [Update on 19-07-15] said on July 12 that Brazil’s Court of Appeals ruled that the 
Construction License for its Volta Grande project remains valid, subject to completion of the 
Indigenous Study that is well underway. 
 
Silver Stock Analyst - Fortuna Silver (FSM) recent $2.71, Target $15.00 USD 
(i.e. a minimum potential return of 5.5X): 
 
Fortuna Silver (FSM): See report below.  In 2020 w/Lindero at full prod FSM should generate $242 
mil FCF.  Market leader Pan American sees only $126 mil FCF 2019 yet trades at $2.6 bil EV.  When 
project risk (and hope- fully country risk) declines late 2019 as Lindero nears production, market should 
rerate stock higher... closer to 10X average from current 3X FCF multiple. A 10X multiple on $242 mil 
FCF is $2.5 bil EV which equals stock price 600% higher than current or 7X. 
 
SSA:  Fortuna Silver (FSM):  July 15, 2019: Released preliminary 2Q19 prod of 4.9 mil AgE oz (2.4 
mil Ag oz, 13.5K Au oz, 7.0 mil lbs Pb and 11.2 mil lbs Zn).  Prod up from 4.7 mil AgE oz 1Q19. 
Estimated AISC of $10.31/oz slightly higher than $9.82/oz 1Q18.  Continues steady FCF generation of 
fcst $23 mil. We look for 1st prod from Lindero 4Q19 and commercial prod of 150K Au oz beginning 
1Q20.  Will increase total prod 55% to 7.6 mil AgE oz/qtr. 
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INTAC Builds Silver Mining Share Exposure: 
 

 
 
As of June 24th, 2019, the GOLD / SILVER Ratio is signaling that the time is nigh for a rotation into a 
silver and/or a silver mining shares overweight. 
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The Gold/Silver ratio has only been meaningfully higher one other time since 1970 (i.e. in 1991).  Since 
June 24th, 2019 I have been watching for a turn down in the Gold/Silver ratio for an opportunity to increase 
exposure into silver mining stocks and funds and it came in July and I did : ). 
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As for silver, as of July 18th, I’m pleased to see that it’s finally playing “catch up” to gold, its price having hit a 
52-week high after an incredible six straight days of gains. 
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Ninepoint Silver Equities Class 
Series F Performance as of June 28, 2019 
WHY INVEST IN NINEPOINT SILVER EQUITIES CLASS 

 Silver equities provide leverage to increasing silver bullion prices; 
 We consider silver equities to be growth stocks in an environment where few other sectors are growing earnings; 
 The Fund is an ideal complement to bullion for investors interested in silver; exposure to both equities and 

bullion can provide better risk-adjusted returns over the long- term; 
 SAM’s access to investment opportunities: relationships with hundreds of precious metals companies, located in 

Toronto, the mining financing capital of the world; 
 SAM’s depth of experience: Sam has been an active investor in precious metals equities since 2000. 

 

 

 
 
ROSS NORMAN - “Silver is at long last joining the party and is authenticating the bull run.  Gold did the heavy 
lifting by breaching the 6-year resistance at $1360, but it was silver’s intransigence that worried.  Rather like the 
vapours emanating from the Temple of Apollo at the oracle in ancient Delphi, silver’s price action now portends 
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well for gold.  The gold/silver ratio has fallen from 95 to 87 and if you like gold you should positively love silver 
as there is scope for a further correction in this ratio.” 
 
 
INTAC has Already Changed the Tools, Analysis, Indicators, and Signals Used for 
Managing Timing and Exposure in G&PM Investments: 
 
It’s time to change the tools, analysis, indicators, and signals used for managing timing and exposure in 
G&PM investments as the ones that worked during the cyclical bear market (i.e. September 2011 to 
December 2015 for Gold and December 31st, 2010 to January 19th, 2016 for gold and silver mining stocks 
(e.g. GDXJ)) will likely not work as well during the second half of the secular G&PM bull market. 
 
I have discussed some of the changes I have already made in regards to my tools, analysis, indicators, and 
signals used for managing timing of exposure in G&PM investments in my 2019-Q1 investment 
commentary and these changes should hopefully continue to prove to be of significant value as we 
progress in the second leg up in the second half of the G&PM secular bull market.  For example, COT & 
ETF positioning studies, sentiment, relative strength, and other indicators may not be as effective in timing 
gold and silver movements while other studies may continue to be of value but likely will require the level 
of the signals for various indicators to be adjusted.  Thus far, the adjustments I have made to the various 
G&PM related studies and tools I choose to use as well as to my G&PM indicators and signals for the 
G&PM related studies and tools I continue to use have proven to add significant Alpha. 
 
Bottom line - My G&PM Indicators, that I use, together with numerous other studies, analysis, and 
indicators, (e.g. Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate 
& Inflation Analysis, Inter Markets Analysis, Fund Flows Analysis, COT & ETF Positioning Analysis, 
Elliot Wave Analysis, Sentiment Analysis, Cycle Analysis, and Technical Analysis) to try to determine 
where we are in the G&PM cycle (e.g. when is the next major G&PM rally or decline and the minor 
advances / sell offs within these rallies/declines), which I discussed at length in my IIC 2018-Q2, have 
assisted me in making strategic and tactical changes to our G&PM exposure at opportune times. 
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List of Important Calendar Events That Can Affect The G&PM Sector (i.e. FOMC 
Meeting Dates and Nonfarm Payrolls - Releases 2019) & Consideration Thereof: 
 

2019 FOMC Meetings 
 
July 
30-31 
 
September 
17-18* 
 
October 
29-30 
 
December 
10-11* 
 
* Meeting associated with a Summary of Economic Projections.  
 
 

Non-Farm Payroll Dates 2019 
NFP (Non Farm Payroll) – Released by the US Department of Labor – is the most 

important data in the US.  Presents the number of people on the payrolls of all non-agricultural businesses.  

Usually published the first Friday of each month, at 8:30 am EST, it is a major economic indicator that measures 

the employment situation on the USA: 

 

 Month   Date Event 

August 2 NONFARM PAYROLLS (for July 2019) 

September  6 NONFARM PAYROLLS (for August 2019) 

October 4 NONFARM PAYROLLS (for September 2019) 

November 1 NONFARM PAYROLLS (for October 2019) 

December 6 NONFARM PAYROLLS (for November 2019) 
 
It is important to be aware of the above dates and to consider month end and especially quarter end window dressing 
by the banks.  Often the bullion banks will suppress the COT paper gold price going into such key dates / releases. 

http://www.dol.gov/
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List of Additional Research: 
 
Additional Research: 
 
If you are interested in receiving any of the below listed additional research files, that INTAC has considered in 
forming our investment strategy, then simply email us at ceo@intacglobal.com and we will email you the requested 
files: 
 

1) Direxion Announces Reverse Splits of Eight ETFs 19-05-24; 
2) GIS_SA_2019_05_10; 
3) Grant's Interest Rate Observer - Buried Alive in Businessweek 19-05-03; 
4) Harry Dent Research - Market Forecast 2019-20; 
5) hussmanfunds.com-They’re Running Toward the Fire; 
6) hussmanfunds.com-Warning Federal Reserve Easing Ahead; 
7) IIC Web Research 2019-Q2; 
8) In-Gold-We-Trust-2019-Extended-Version-english; 
9) OMFIF - Towards New De-Facto Gold Standard 19-07-18; 
10) Ray Dalio - The Coming Paradigm Shift; 
11) Ray Dalio Warns of a New Paradim Shift - BUY GOLD & SELL STOCKS; 
12) Reform, Returns and Responsibility - In Gold We Trust 2019; 
13) Sprott Insights - Institutional Investor - I've never seen these kinds of Valuations 19-05-06; and 
14) BCA – Martin Barns - Timing Equity Bear Markets, April 2011. 

 
By no means is this additional research required reading by INTAC investors.  However, it can help investors to 
stay even more informed on the critical considerations that relate to the important decisions that face all HNWI 
investors regarding rebalancing their overall - net worth / investment - asset allocation and in consideration of their 
allocation to alternative investment strategies and in particular G&PM. 
 
  

mailto:ceo@intacglobal.com
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Concluding Remarks: 
 
Gold is a unique asset class due to its uncorrelated nature and its ability historically to perform well amidst global 
financial and geopolitical turmoil.  We think of it as financial insurance.  Like health or auto insurance, a small 
allocation can go a long way when hardship occurs. 
 
As we advised in our past investment commentary on October 29th, 2018 (i.e. see original text in bold italic below 
with original chart below and then the four updated charts each below this) we continue to advise that G&PM 
investors stay the course with their long-term G&PM strategy.  We believe the second half of the G&PM secular 
bull market started back in December 2015 for gold and January 19th 2016 for gold & silver mining shares and in 
2019-Q2 the gold price broke out above its neckline on its massive inverse head and shoulders formation, providing 
further credence to our bullish view.  Confirmation of this being a sustainable breakout will be needed for the 
projected price target of $1700 to come into play.  If / when this occurs the associated gains in gold & silver mining 
shares should eventually be massive. 
 
The following was written in October 2018: “To the gold shorts and dollar longs: get ready to run for the hills!  
As painful as it has been for long-term investors in precious metals, hang in there!  In our opinion, the extreme 
condition of market structure and investor sentiment suggests that, at the very least, a trading low is at hand, 
while broad macro- and gold-specific microeconomic fundamentals suggest a resumption of the uptrend in metal 
prices from the December 2015 low (see chart below) is not far off.” 
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Years of bailouts and market supports have in our opinion inured investors to the implications of systemic risks and 
reduced demand for systemic insurance solutions such as physical gold and related mining assets.  Throughout 
history, periods of complacency rarely ended well.  The time to buy insurance is when risk perceptions are the 
lowest making insurance cheap relative to the risk.  We believe that now is such a time and we are in good company. 
 
“The below chart shows that risk is still very expensive (i.e. S&P 500) relative to insurance (i.e. Gold & Silver 
Mining Index):” 
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“The current level (i.e. 40.47) and above on the SPX:XAU ratio should be used as an excellent time to add to 
your insurance and reduce your risk through an averaging strategy.” 
 
See updated chart below: 
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We advised well ahead of time that 2019 would be a pivotal year for G&PM investors and so far, this is proving to 
be the case.  Those strong and steadfast G&PM investors that did not capitulate at the end of 2015 or throw in the 
towel in the second half of 2018 have been rewarded with significant out-performance since the commencement of 
the second half of the G&PM secular bull market (i.e. since December 31st, 2015).  Further, we believe the well-
deserved rewards will really stack up following the second leg up of this unfolding G&PM secular bull market.  The 
Federal Reserve’s recent decision to reverse course on monetary policy tightening on January 30th, 2019 has proven 
to be bullish for our G&PM holdings and more recently in 2019-Q2 the Fed has been foreshadowing interest rate 
cuts are on their way sooner rather than later which has really put a fire under G&PM.  INTAC has experienced 
excellent gains in our book of G&PM in 2019-YTD.  It will certainly be easier to hold G&PM investments as 
generalist investors continue allocating investment capital to the G&PM sector, which, we believe, can only 
accommodate such investment capital through much higher prices.  As G&PM technical indicators are now 
breaking out to the upside this should cause a ripple effect, over time, that should feed upon itself leading to further 
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gains resulting in further allocations from additional generalist investors resulting in even further gains over the 
coming several years.  We expect this to ultimately end in a mania during the late stages of this G&PM secular bull 
market, which may take our initial intended time horizon of the year-end 2020 to the year-end 2024 out to the year-
end 2026 to year-end 2030 and should provide even greater returns!  The following chart gives an indication of the 
number of steps up the second half of the secular bull market may take.  Based on the size of the first step up and 
the ascent of the start of the second step up it appears as though the second half of the secular bull market may be 
orders of magnitude greater than the first half of the secular bull market. 
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Also, it appears the USD is getting closer to completing its topping cycle as I have been discussing in my past IIC’s.  
We believe the US Dollar Index – Cash Settle (EOD) tops out around 100 and eventually the triangle between the 
EMA (600) (i.e. green line) and the long term down trend line (i.e. thick red line) is broken to the downside as this 
triangle compresses further over 2019 / 2020.  The next and third cross of the EMA (10) (i.e. thin blue line) down 
through the EMA (50) (i.e. thin red line) should signal the next major decline in the USD (see chart below): 
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G&PM should really take off once the USD rolls over and as explained above we believe that U.S. Treasuries and 
the USD will not be the preferred safe haven asset but rather we believe gold will be the ultimate safe haven asset 
during the next GFC, for several reasons as discussed at length in our past IIC’s, and that gold and silver mining 
shares will be the ultimate beneficiary (i.e. as a proven leveraged play on gold). 
 
Risk management for our G&PM positions remains important and we employ numerous tools and indicators in this 
regard.  One such tool is Inter Markets Analysis and tracking highly correlated markets and related indicators which 
may also act as leading indicators for potential future G&PM market moves.  One such example of this is the 
Japanese Yen. 
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As detailed in our performance review at the outset of this commentary, we are pleased that, INTAC’s aggressive 
accounts have outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, and the S&P 
500 Index (i.e. not a relevant benchmark) since the end of 2015.  We will continue to work tirelessly, in an effort, 
to maintain this outperformance and maximize the potential G&PM secular bull market returns for all our clients 
whom going forward invest in our strategy through our INTAC Managed Allocation & Gold Asset Class Portfolio. 
 
We urge you to consider the investment strategies being employed, in the context of prevailing market conditions, 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
We remain convinced that our INTAC Global Investments – Private Wealth Management – Global Portfolios that 
transition into the INTAC Managed Allocation & Gold Asset Class Portfolio will be very well positioned for the 
medium to long-term and that our concentrated, overweight, and at times leveraged investment in precious metals 
mining shares and related investments with an active allocation in and out of gold & silver bullion and/or cash / 
cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk adjusted basis over the next 
several years. 
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Best Regards,  
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James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 
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BVI Cell: 1-284-542-4228 & USVI Cell: 1-340-690-4228 
Skype: mplaxton 
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This Investment Commentary reflects the views of INTAC as of the date or dates cited and may change at any time.  The information should not be construed 
as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any projection, forecast or opinion 
will be realized.  References to stocks, securities, ETF’s, Funds, and/or investments should not be considered recommendations to buy or sell.  Past 
performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC and/or by principals, employees 
and associates of INTAC, and such references should not be deemed as an understanding of any future position, buying or selling, that may be taken by INTAC.  
We extensively include research, analysis, charts and/or quotes from reports, articles, and commentaries published by other sources we deem to be reputable 
(e.g. the world’s best performing Gold & Precious Metals Fund Managers, leading Independent Macro Economic Research Firms, award winning buyside 
and sell side research, etc.).  The research, analysis, charts and/or quotes and materials that we reproduce are selected because, in our view, they provide an 
interesting, provocative and/or enlightening perspective on current events that complement our extensive research and analysis (i.e. on Fundamentals, Interest 
Rates & Inflation, Inter Markets, Fund Flows, COT & Gold ETF Positioning, Elliot Wave Principles, Sentiment, Cycles, and Technical Analysis).  Their 
reproduction in no way implies that we endorse any part of the material or investment recommendations published on those reports and sites. 
 
THIS DOCUMENT AND ITS CONTENTS ARE CONFIDENTIAL AND ARE NOT FOR PUBLIC DISTRIBUTION 
 
No offer to buy or sell securities is made by this commentary.  This commentary is intended for sophisticated and/or professional accredited investors or 
investment managers only.  This commentary is intended to provide a summary description of INTAC’s investment views at the date of publication.  Prospective 
investors are encouraged to obtain independent investment, legal, and taxation advice concerning any investment(s) and should not base their decision(s) on 
whether to invest in any investment(s) upon the material provided herein. 
 
There are no representations and/or warranties made herein by INTAC, its associated companies, and related shareholders, directors, management, 
employees, and/or agents (in the aggregate being “the Agent”) and investors will only be able to rely on the representations and warranties contained in a 
subscription agreement or other investment documentation that may be entered into with the Agent.  This document is strictly confidential and neither this 
document nor any of its contents are to be distributed to third parties without the prior written consent of the Agent. 
 
This document is not, and under no circumstances is it to be construed as an advertisement and/or a public offering of any investments.  No securities regulatory 
authority or similar authority has reviewed or in any way passed upon this commentary or the merits of this information.  This document has been prepared 
for information purposes only with its intended use solely being to assist clients and prospective investors in evaluating the Agent’s investment views and 
related investment strategies.  By viewing this document or any other information in connection with an investment through the Agent, the client and/or 
prospective investor agrees: (1) to keep strictly confidential the contents of this document and such other information and not to disclose such document, the 
contents thereof or any such information to any third party or otherwise use the information for any purpose other than evaluation by such client or prospective 
investor for its intended use; and (2) not to copy all or any portion of this document, or any such other information. 
 
Nothing in this content should be considered a solicitation to buy or an offer to sell shares of any investment in any jurisdiction where the offer or solicitation 
would be unlawful under the securities laws of such jurisdiction, nor is it intended as investment, tax, financial, or legal advice. Investors should seek such 
professional advice for their particular situation and jurisdiction. 
 
No representation, warranty or undertaking, express or implied, is made and no responsibility or liability is accepted by the Agent as to the accuracy or 
completeness of the information contained herein or any other information, representation, warranty or undertaking, express or implied, made by the Agent 
in connection with the offering and/or investment of any investments described and/or mentioned herein. 
 
FORWARD-LOOKING INFORMATION 
 
This document contains statements that, to the extent that they are not historical fact, may constitute “forward-looking statements” within the meaning of any 
applicable securities legislation.  Any statements regarding future-plans, objectives or economic performance of the Agent, or the assumption underlying any 
of the foregoing, constitute forward-looking information.  This document uses words such as “may”, “would”, “could”, “will”, “likely”, “except”, 
“anticipate”, “believe”, “intend”, “plan”, “forecast”, “project”, “estimate”, “outlook”, and other similar expressions to identify forward-looking 
statements.  Actual results, performance or achievement could differ materially from that expressed in or implied by; any forward-looking statements in this 
document, and, accordingly, clients and potential investors should not place undue reliance on any such forward-looking statements. 
 
Forward-looking information involves significant risks, assumptions, uncertainties and other factors that may cause actual future results or anticipated events 
to differ materially from those expressed or implied in any forward-looking statements and accordingly, should not be read as guarantees of future performance 
or results.  Any forward-looking statements speak only as of the date on which such statement is made, and the Agent disclaims any intention or obligation to 
update or revise any forward-looking information, where as a result of new information, future events or otherwise, unless required by applicable law. 
 
Source: INTAC 
Author: James Mark Plaxton 
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