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Dear Global Investor,        April 26th, 2019 
 

RE: INTAC Investment Commentary 2019-Q1 
 
 
HIGHLIGHTS: 
 
 As forecasted, in my INTAC Investment Commentary (“IIC”) 2018-YE, Gold / Silver & Precious Metals 

Mining Shares & Related Investments (“G&PM”) had a good start to 2019; 
 

 However, INTAC HAD AN EVEN BETTER START TO 2019!  I implemented G&PM hedges and reduced 
our G&PM exposure during 2019-Q1 around the highs and very recently removed our G&PM hedges, while 
booking very nice profits at and near the recent lows, and further I have begun to increase our G&PM exposure 
at and near the recent lows.  These most recent and very timely investment changes have not been reflected in 
the outperformance INTAC has achieved in the G&PM sector in 2019-YTD as listed below: 

INTAC Performance Review:      
  2019-Q1 % 

Chng (Dec 
31, 2018 – 
Apr 15, 
2019) 

2019-YTD % 
Chng (Dec 
31, 2018 - 
Apr 15, 
2019) 

% Chng (Dec 
31, 2015 - 
Apr 15, 
2019) 

2017 % 
Chng (Dec 
30, 2016 – 
Dec 29, 
2017) 

2016 % 
Chng (Dec 
31, 2015 – 
Dec 30, 
2016) 

Investment 

INTAC Investment Philosophy Aggressive 8.22% 8.22% 89.07% 32.07% 111.17% 
INTAC Investment Philosophy Balanced to Aggressive 6.11% 6.11% 55.74% 18.01% 79.97% 
INTAC Investment Philosophy Balanced 4.39% 4.39% 39.74% 11.08% 60.11% 
INTAC Investment Philosophy Cautious to Balanced 2.75% 2.75% 17.94% 6.11% 32.71% 
S&P 500 Index 15.91% 15.91% 42.16% -6.24% 19.42% 
Gold Bullion Spot Price 0.23% 0.23% 21.11% -1.57% 13.17% 
Global X Silver Miners ETF (SIL) 1.47% 1.47% 38.09% -22.82% 1.65% 
VanEck Vectors Gold Miners ETF (GDX) 5.36% 5.36% 61.95% -9.25% 11.09% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) 2.35% 2.35% 61.01% -11.46% 8.18% 
Gold Bugs Index (HUI) 5.04% 5.04% 51.72% -16.50% 5.48% 
Direxion Daily Gold Miners Index Bull 3X (NUGT) 9.60% 9.60% -1.26% -44.79% 3.73% 
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) -2.39% -2.39% -27.62% -48.14% -20.43% 

 
 Due to my tactical changes to our G&PM exposure, as noted above, INTAC’s G&PM OUTPERFORMANCE, 

as of April 30th, 2019 valuations, has increased further from our outperformance as listed in your statement and 
noted above (i.e. which are based on April 15th, 2019 valuations);  
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 I forecasted, in our IIC 2018-Q1, that the second major leg up in the G&PM bull market would begin in 2018-
Q4.  Further, when others were panicking, during the G&PM take-down in August and September 2018, I 
remained confident in my analysis and forecasts.  In fact, due to my extensive analytical work, which I partially 
expressed in my G&PM Indicators, which I presented and discussed at length in my IIC 2018-Q2, which I 
regularly monitor, I concluded that our G&PM investments were a screaming buy during the August and 
September 2018 G&PM sell off.  Thus far, these investment calls, as well as my most recent G&PM 
predications, remain right on target.  Additionally, if the 2nd Major Leg Up in the second half of the G&PM 
secular bull market has commenced in 2018-Q4, as we believe, and the G&PM market is initially advancing in 
a three steps forward - two steps back manner in 2019, as we believe, and the G&PM market transitions into a 
more accelerated advance later in 2019, as we believe, then INTAC’s G&PM strategy should deliver - stellar 
gains for our investors over the coming several years; 
 

 My G&PM Indicators, that I use, together with numerous other studies, analysis, and indicators, (e.g. 
Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation Analysis, 
Inter Markets Analysis, Fund Flows Analysis, COT Positioning Analysis, Elliot Wave Analysis, Sentiment 
Analysis, and Cycle Analysis and Technical Analysis) to try to determine where we are in the G&PM cycle 
(e.g. when is the next major G&PM rally and the minor advances / sell offs within these rallies), which I 
discussed at length in my IIC 2018-Q2, have assisted me in concluding that our G&PM investments were at 
attractive levels, on April 23rd & 24th 2019.  So, this is when I removed our G&PM hedges and began to 
increase our G&PM exposure further.  In this IIC, I, again, review some of my G&PM indicators and findings 
in detail; 
 

 Very recently we have also begun to slowly dollar cost average into of some of our planned shorts in select 
equity ETF’s.  This investment strategy, as previously discussed in prior IIC’s, provides both very attractive 
relative value investment opportunities and a hedge in the event of G&PM holdings potentially selling off 
during the initial stages of a market crash in general equities (i.e. assuming G&PM do not decouple immediately 
from general equities in a market crash).  I will be very patient in the implementation of this strategy as I believe 
the late business cycle has been extended due to tax cuts and soon major infrastructure spending programs and 
other Modern Monetary Theory (“MMT”) programs ; 
 

 As previously advised, this G&PM bull market is becoming far more selective in terms of gold and silver mining 
shares performance, which is now favoring experienced active investment management in the G&PM sector, 
benefiting INTAC and the top performing G&PM funds we allocate to, over passive ETF investment vehicles; 
 

 Further, this whipsawing / base building period, over the past several years, in the G&PM sector, has benefited 
INTAC’s active investment management approach through our application of relative value hedging strategies 
and market timing trading strategies.  As the G&PM market transitions into a more sustainable bull market my 
market timing trading strategies will be adjusted accordingly, will be employed less frequently, and I will apply 
a lower allocation to these strategies.  At that point in the cycle, I will apply further emphases to allocation 
between market capitalizations, country selections, and individual stock selections, and rotation of the same, in 
within the G&PM sector.  Additionally, I will increase our allocation to the world’s top performing active 
G&PM fund managers (i.e. as longer term holds) through the efficient leveraged brokerage accounts and trading 
platforms INTAC has set up globally; 
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 Bottom Line – In 2019-Q1 INTAC’s Aggressive Accounts have added to our significant outperformance to 
both the unleveraged ETF’s of GDX and GDXJ and further All INTAC Accounts have added to our massive 
outperformance to the leveraged ETF’s of NUGT and JNUG that we have achieved since the second half of the 
G&PM secular bull market began in 2016; and 
 

 The advances in the second half of the G&PM secular bull market should accelerate in a sustainable way in 
2019 and this G&PM secular bull market may well develop into one of the greatest bull markets ever by the 
year end 2026 to 2030. 

 
 
CONTAINED IN THIS INVESTMENT COMMENTARY: 
 

- INTAC Performance Review; 
 

- INTAC G&PM Indicators to Predict the Start of the Next Advance; 
 

- Elliot Wave International Analysis of Gold & Silver; 
 

- List of Some Important Calendar Events That Can Affect The G&PM Sector (i.e. FOMC Meeting Dates 
and Nonfarm Payrolls - Releases 2019) & Consideration Thereof; 

 

- Update on Hedging the Potential Short-Term Risks to G&PM from a Market Crash in General Equities; 
 

- List of Additional Research; and 
 

- Concluding Remarks. 
 
 
INTAC Performance Review: 
      
  2019-Q1 % 

Chng (Dec 
31, 2018 – 
Apr 15, 
2019) 

2019-YTD % 
Chng (Dec 
31, 2018 - 
Apr 15, 
2019) 

% Chng (Dec 
31, 2015 - 
Apr 15, 
2019) 

2017 % 
Chng (Dec 
30, 2016 – 
Dec 29, 
2017) 

2016 % 
Chng (Dec 
31, 2015 – 
Dec 30, 
2016) 

Investment 

INTAC Investment Philosophy Aggressive 8.22% 8.22% 89.07% 32.07% 111.17% 
INTAC Investment Philosophy Balanced to Aggressive 6.11% 6.11% 55.74% 18.01% 79.97% 
INTAC Investment Philosophy Balanced 4.39% 4.39% 39.74% 11.08% 60.11% 
INTAC Investment Philosophy Cautious to Balanced 2.75% 2.75% 17.94% 6.11% 32.71% 
S&P 500 Index 15.91% 15.91% 42.16% -6.24% 19.42% 
Gold Bullion Spot Price 0.23% 0.23% 21.11% -1.57% 13.17% 
Global X Silver Miners ETF (SIL) 1.47% 1.47% 38.09% -22.82% 1.65% 
VanEck Vectors Gold Miners ETF (GDX) 5.36% 5.36% 61.95% -9.25% 11.09% 
VanEck Vectors Junior Gold Miners ETF (GDXJ) 2.35% 2.35% 61.01% -11.46% 8.18% 
Gold Bugs Index (HUI) 5.04% 5.04% 51.72% -16.50% 5.48% 
Direxion Daily Gold Miners Index Bull 3X (NUGT) 9.60% 9.60% -1.26% -44.79% 3.73% 
Direxion Daily Junior Gold Miners Index Bull 3X (JNUG) -2.39% -2.39% -27.62% -48.14% -20.43% 

The above INTAC returns are for all client accounts including all fees and all expenses for all clients whom did not change their investment philosophy and/or client margin and/or contribute / redeem capital 
from their investment account during the period.  Investment returns may vary (i.e. higher or lower) from those listed above for clients whom made such changes / alterations over the period.  Returns are 
calculated by Mark Andrew Robinson (CFA and CEO & Compliance for INTAC) and verified by Deloitte & Touch. 
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Having lived and breathed the G&PM markets on a 24/7 basis since 2003, and having completed my own extensive 
PhD in all matters, which I believe is, important to effectively invest in the G&PM sector, and having invested my 
own money and those of my family, friends, and client base on an active basis in the G&PM sector over the past 17 
years (i.e. since 2003) and more generally over the past 27 years (i.e. since 1993), and having been very active and 
successful with restructurings, turn arounds, and M&A in the G&PM sector, I sincerely believe I am extremely well 
equipped to continue to provide significant Alpha in the G&PM sector over the next 15 years. 
 
I am happy to be in phase with the G&PM sector on a tactical basis in 2019, however, more importantly I have a 
very high conviction on my secular G&PM investment determinations and our related long-term investment 
strategies. 
 
Further, I am very confident in the analytical studies, systems, models, and indicators, I have created and/or utilize 
to navigate the G&PM sector, that I have worked extremely hard to continually enhance over the past 17 years. 
 
We are happy with the outperformance in 2019-YTD and since the end of 2015 which I hope will eventually mirror 
my phenomenal 10-year performance in the G&PM sector from 2003 to 2012.  Again, I remind investors that it will 
not be a straight-line rally, there will continue to be significant volatility in the G&PM sector (i.e. as there has been 
in prior years with both trending upside volatility and trending down side volatility).  However, as we transition 
through this year and into the 20’s I believe the extreme volatility will transition to primarily upside trending 
volatility and if so than staying the course with our concentrated and overweight G&PM – long-term – investment 
strategy should become easier as the rally progresses. 
 
Again, our minimum remaining intended investment time horizon, for our overweight – concentrated – often 
leveraged exposure to G&PM held in the INTAC Growth Portfolios, remains until the year-end 2020 to 2024 year-
end.  We believe the second half of the secular G&PM bull market has most likely started in 2018-Q4 and will 
eventually accelerate, on a more sustainable basis, in 2019.  Further, we believe the G&PM sector will produce one 
of the greatest bull markets ever by 2026-YE to 2030-YE, driven by the fundaments presented at length in our prior 
correspondence. 
 
The INTAC Growth Portfolios remain focused on those G&PM companies with the highest quality assets, effective 
management teams, and a demonstrable commitment to returns to shareholders through both our direct holdings of 
G&PM shares and through the world’s best performing G&PM funds.  We continue to operate a value-based 
investment approach and believe that INTAC is well-positioned to continue to generate outperformance during the 
second half of the secular bull market in G&PM. 
 
 
INTAC G&PM Indicators to Predict the Start of the Next Advance: 
 
A REVIEW OF SOME INDICATORS INTAC HAS SET UP AND IS MONITORING TO ASSIST IN 
PREDICTING WHEN THE NEXT G&PM ADVANCE WILL COMMENCE: 
 
1) Yen:  After the initial advance in the first half of 2016 the Yen appears to have pulled back to the advancing 

trendline / support zone which may soon set the stage for a major advance in the Yen and G&PM: 
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Thus, this G&PM related buy alarm has triggered potentially for a tradeable rally, at a minimum, in G&PM.  This 
tradeable rally may develop into a large and sustainable advance or possibly the Yen and G&PM may pull back to 
the support line and/or slightly below (-2% to -3%) one more time (e.g. as occurred in mid-2007) before the next 
major advance occurs. 
 
Further, Smart money Commercials keep adding to the Japanese Yen (“JPY”) longs at the same time sentiment is 
moving heavily in favor of the JPY which suggests that the next big move in USD relative to the JPY is down (i.e. 
JPY up) with ramifications for many other assets (e.g. G&PM up).  However, there is room for Commercials to get 
even longer with a further decline in the JPY but the risk reward is now becoming very favorable for a rally in the 
JPY and likely G&PM by extension.  See JPY COT chart below and note that FXY (i.e. the red line) rising is the 
JPY rallying. 
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https://globalprotraders.com/wp-content/uploads/bpfed/JPY-Comms-11.png
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2) $BPGDM: Trigger < 30 and ideally < 20 with RSI < 30 and ideally < 10 & TSI < 0 and ideally < -50: 

 

 
 
Therefore, all these indicators are getting closer to my G&PM related buy alarm triggers.  However, I am also 
getting ready to raise the required level of my triggers once I am more certain the second leg up in the second half 
of the G&PM secular bull market has begun. 
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3) GDXJ/GDX: RSI < 30 & Swing Day: 

 

 
 
Therefore, this buy G&PM alarm trigger is getting close... it may have happened on April 24th, 2019 or the powers 
that be may continue to dump contracts in the paper COT gold market during the illiquid hours to keep the gold 
price suppressed into month end or to the FED meeting press release on May 1st, 2019 or to the NFP release on May 
3rd, 2019. 
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4) GDXJ & JNUG: Volume spike, then sell down, RSI < 30, and JNUG down -65% or more: 

 

 
 
Not much of a volume spike...  However, the sell down in GDXJ has occurred, in an effort, to shake off the recent 
longs, and the RSI got below 30.  However, if we are transitioning back into a G&PM bull market than the recent 
pierce below the 200 dma support may be all the banks can get for a stop loss run of the late longs.  The moderate 
volume traded in GDXJ might simply be a result of not many retail G&PM investors remining... and the naked 
shorting by the banks has not been able to draw out more shares in this G&PM pull back.  That said it is always 
nice to see further capitulation and maybe the banks take a second stop loss run this time at the recent low on April 
23rd to clear out all those swing traders who just positioned on today’s (i.e. April 24th) swing low while also 
painting the G&PM tape down for April month end and before the heavily watched FED meeting press release on 
May 1st, 2019. 
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JNUG has sold off 48.31% in this draw down but it has not yet sold off by 65% or more (i.e. which targets $4.77 
or less) and there has not been the desired large volume spike.  Maybe this is still to come, and risk management 
will be key to capitalize on such a gift if it is to transpire. 
 
All in all, these indicators are getting close but not fully there yet. 
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5) INIVX: < $8.50 and ideally < $8.00: 

 

 
 
Therefore, the forecasted spike down occurred in late 2018 ... the bullion banks likely cleared out most all of the 
remaining retail G&PM investors... it is also likely the start of the 2nd leg up in G&PM investments has begun in 
late 2018 and that we are in a similar position to the start of the 2nd half of 2003.  An impulsive advance above the 
200 dma (i.e. red line), that holds, would add further credence to this possibility.  Pls see updated chart below... as 
this may be occurring, or, if not yet then by May 2nd, or May 28th, or June 10th, 2019 at the latest. 
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6) Gold Hedgers Position: smaller than -100K contracts short (e.g. -90K) but ideally smaller than -75K 
contracts short: 

 

 
 
Therefore, COT alarm has been triggered... Bullion Banks have reduced shorts to -57,396 contracts... this may be 
as good as it gets... especially if we are in a bull market... but it would be even nicer to see these shorts reduced to 
below - 50K contracts and open interest reduced to below 400,000 contracts. 
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7) Gold & GDXJ Seasonality: usually best to buy gold around the end of June (e.g. day 178 which is June 
26th/27th or day 188 which is July 6th) and buy GDXJ about a month earlier around day 138 = May 28th or 
day 147 = June 10th: 
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However, the underperformance relative to trend at the most recent low on day 113 = April 23rd, 2019 may be a 
reason to bring forward the seasonal buy dates noted above. 
 
Seasonal trends are evident in many commodities, based on typical supply/demand patterns or even self-
reinforcement as patterns have emerged and been taken advantage of over the years.  There is always the possibility 
that these patterns will become less consistent because of that very phenomenon, and as always seasonality is a 
secondary concern for any analysis. 
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8) USD Optix: Buy gold when there is Excessive Optimism in the USD (e.g. at least 60 the red dotted line or 
greater and preferably above 70): 

 

 
 
Therefore, yes, this alarm has triggered, as the USD recently topped multiple times above 60 and even marginally 
above 70...  However, this USD strength could persist even further over the next few weeks or more with excessive 
optimism getting even more excessive.  However, I will add that the gold price has been rising with the USD since 
late 2018 as it has on numerous occasions over time... and a stronger USD over the short term may not be a 
significant head wind for gold.  In any event I expect the USD rally to run out of steam at only modestly higher 
levels (e.g. around 100) at which point the Excessive Optimism in the USD may be closer to 80 than 70. 
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9) Gold Optix: Buy gold and G&PM when there is Excessive Pessimism in gold (e.g. Gold Optix at least 40 
or less and ideally below 30): 

 

 
 
The Gold Optix has been below 40 in March 2019 but not below 30 and as such it has not yet reached Excessive 
Pessimism in 2019.  However, it has recently had a positively divergent lower low in April (i.e. where price has 
made a lower low when sentiment has not) and this may portend a trend change. 
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10) GLD Optix: Buy gold when there is Excessive Pessimism in the GLD (e.g. GLD Optix at least 30 or less 
and ideally below 20 a few times in a row and at least a few months since reaching Excessive Optimism 
(e.g. at least three red dashed lines untouched since the most recent Excessive Optimism preferably 5 or 6): 

 

 
 
Therefore, this alarm has almost triggered, the GLD Optix bottomed below 30 a few times in Q1 and touched 20 or 
below (i.e. Excessive Pessimism) three times in 2019 most recently on April 16th, 2019.  Further, it has been over 
two months since a reading of Excessive Optimism.  That said, there is still the potential risk of a further positively 
divergent lower low in gold.  Then again, this may be as bad as it gets, for Excessive Pessimism in the gold sector, 
if we are in the 2nd half of a gold secular bull market (i.e. since Dec 2015) and if gold remains a preferential safe-
haven (e.g. over the USD) for many central banks.  However, I would like to see one last spike down to below 20 
before going to full G&PM positions. 
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11) GDXJ Optix: Buy junior gold miners when there is Excessive Pessimism in the GDXJ (e.g. at least 30 or 
less and ideally below 20 a few times in a row): 

 

 
 
Therefore, yes, this buy alarm has triggered (i.e. marginally), the GDXJ Optix bottomed at & below 20 five times 
in 2019 (i.e. Excessive Pessimism) and most recently on April 23rd, 2019.  Further, it has been over two months 
since a reading of Excessive Optimism.  However, there is still the potential risk of a further pull back in GDXJ 
(e.g. a stop loss run of the April 23rd low) especially if the banks can take the COT paper price of gold down further. 
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12) GDX Optix: Buy mid-tier gold miners when there is Excessive Pessimism in the GDX (e.g. at least 30 or 
less and ideally below 20 a few times in a row): 

 

 
 
Therefore, yes, this buy alarm has triggered (i.e. moderately), the GDX Optix bottomed below 20 three times in 
2019 (i.e. Excessive Pessimism) and most recently on April 23rd, 2019.  Further, it has been over two months since 
a reading of Excessive Optimism.  However, there is still the potential risk of a further pull back in GDX (e.g. a 
stop loss run of the April 23rd low) especially if the banks can take the COT paper price of gold down further. 
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13) Gold Risk Levels: Buy gold when “Low Risk”.  However, if we are now in the second leg up of the 
second half of the secular gold bull market then it is possible that the risk level for gold will not decline to 
the low risk buy zone which will make it hard for participants to enter positions: 

 

 
 
Therefore, no.  However, when bull markets advance, they often do not pull back to easy entry levels (e.g. low risk 
entry levels) which often leaves many behind at the train station.  For example, see below chart of the gold bull run 
in late 2005 and early 2006 as well as in late 2007 and early 2008 that did not pull back to allow for an easy low 
risk entry.  We are happy to be in phase with the G&PM markets.  That said we have not built back full positions 
yet as we want to see if G&PM can get down to a lower risk entry level for our final positions with many potential 
dates for a catalyst approaching (e.g. month end, Fed meeting PR, & NFP) for the bullion banks to orchestrate 
another COT paper gold price take down. 
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14) GOLD COTs ANALYSES:  Commercial Positions (i.e. Bullion Banks) should be a lower number than -
100K contracts net short and thus Non-Commercial Positions (i.e. Hedge Fund Dumb Money) should be 
less than +85K contracts net long and thus Non-Reportable Positions (i.e. Retail Dumb Money) should be 
less than +15K contracts net long to buy gold and G&PM’s: 
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Therefore, yes, these G&PM buy alarms have all triggered on the COT’s for the Commercials, NonCommercials, 
and the NonReportable positions.  However, the NonReportable positions may have larger long positions than 
normally ideal because some of the Bullion banks may be holding hidden long positions in the NonReportable (see 
below for more detailed gold COT positioning analysis). 
 
More detailed GOLD/GLD COT POSITIONING Analysis: 

• Funds continued to add shorts at a fast pace last week but a little slower than the week before. 
• Banks, Producers, Commercials continue to add to their longs.  In fact, Producers now have a very small 

short position that matches the lows in Oct and Nov 2015 (i.e. before the low in gold in Dec 2015)! 
• When combined with Other Reps, Banks are markedly long, Commercials are long too but to a lesser extent. 
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• Open Interest remains ~ 441k and I would like to see this decrease to under 400k. 
• This is getting close to what we want to see ahead of a major low. 
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For now, this indicates a good probability of at least a bounce potentially followed by some further consolidation 
into May and possibly June 2019.  Then I suspect the banks will do a reverse from this past summer and may use 
the illiquidity during the summer months (e.g. July & August) to drive the gold price higher and through the critical 
long term neck line resistance (e.g. at $1,370 to $1,395) on the long-term inverse H&S formation. 
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15) Gold Price % Deviation from the 200 Day Moving Average: Target < -5% (e.g. < $1,188) and ideally 
closer to -10% (e.g. around $1,126): 

 

 
 
Therefore, no!  However, if we are progressing in the second leg up then support may be found around the 200 dma 
(e.g. $1,251) during this pull back.  If  the 200 dma gives way by at least 1.2% then gold may head down towards 
the ideal buy level of $1,188.  We will be patient before going to full positions. 
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16) COPPOCK INDICATOR BGMI: Buy G&PM when Coppock Indicator negative and turns up and sell 
when above 1,000 and turns back down: 

 
 

 
 
Therefore, yes.   
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17) XAU GOLD BULLISH PERCENT INDEX: 50d Target < 10: 

 

 
 
Therefore, very close, should trigger very soon. 
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18) GOLD BOLLINGER BANDS: Want these too narrow to a width of around 100 or less then price to get 
down to between lower blue & green Bollinger’s and stay in there for several days while declining 
followed by a big expansion of Bollinger’s on the 1 Year chart (see below): 

 

 
 
Therefore, getting close, but not yet! 
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19) XAU INDEX BOLLINGER BANDS: Want Bollinger Bands to narrow and price to get down to blue line 
on the 2-year chart and later down to green line (i.e. where green line was when blue line was first 
touched (e.g. down to about 66/67 on XAU)) then rally with expansion of Bollinger Bands: 

 

 
 
Therefore, getting close... as the XAU got down to 70.46 on April 25th, 2019 and this indicator’s target is around 
66.5 or about -5.85% from the close of 70.63 on April 25th, 2019. 
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20)  HUI & XAU Indicators: RSI 21 area above line > area below the RSI 21 line over the past few months, 
Stochastic 21 < 25 and crossing up, & MACD < 0 for a while and begging to cycle up: 
 

 
 

 
 
Therefore, YES. 
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21) Boiler Room: Looking for majority to be < 40 and ideally < 30 and better yet all green lights: 

BGMI INDEX 

 

HUI INDEX 

 

XAU INDEX 

 

THE BOILER 
ROOM 
UNITED 
STATES 
GOLD 
INDICES 

 
  

Bullish 
Percentages 
Stocks above 
their 35dma 
Measures the 
number of 
stocks in the 
index above 
their 35 day 
moving average. 
The results are 
shown as a 
percentage. 

 
 

 

Relative 
Strength 
Measures up 
moves vs down 
moves applied 
to stocks in the 
index over a 21 
day period. The 
results are 
shown as a 
percentage. 

  
 

Short Term 
Summation 
Measures 48 
short term 
indictors applied 
to stocks in the 
index. 
Smoothed by a 
10 day moving 
average. The 
results are 
shown as a 
percentage. 

http://www.goldchartsrus.com/gold/fcharts/tandxbgmistkndx3.php
http://www.goldchartsrus.com/gold/fcharts/tandxhuigold3.php
http://www.goldchartsrus.com/gold/fcharts/tandxxaugold3.php
http://www.goldchartsrus.com/gold/charts1/goldndx3aacr.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aacr.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aacr.php?ticker=xaugold
http://www.goldchartsrus.com/gold/fcharts/fchart-PMNDX-chart.php?Ticker=%5eBGMISTKNDX&TimeRange=410&ChartSize=M&Volume=0&LogScale=0&MajorVGrid=1&MinorVGrid=0&HGrid=1&ChartType=CandleStick&Band=None&avgType1=None&movAvg1=10&avgType2=None&movAvg2=25&Indicator1=RSI&Indicator2=None&Indicator3=None&Indicator4=None&Button1=Update%20Chart&
http://www.goldchartsrus.com/gold/fcharts/fchart-PMNDX-chart.php?Ticker=%5eHUI&TimeRange=410&ChartSize=M&Volume=0&LogScale=0&MajorVGrid=1&MinorVGrid=0&HGrid=1&ChartType=CandleStick&Band=None&avgType1=None&movAvg1=10&avgType2=None&movAvg2=25&Indicator1=RSI&Indicator2=None&Indicator3=None&Indicator4=None&Button1=Update%20Chart&
http://www.goldchartsrus.com/gold/fcharts/fchart-PMNDX-chart.php?Ticker=%5eXAU&TimeRange=410&ChartSize=M&Volume=0&LogScale=0&MajorVGrid=1&MinorVGrid=0&HGrid=1&ChartType=CandleStick&Band=None&avgType1=None&movAvg1=10&avgType2=None&movAvg2=25&Indicator1=RSI&Indicator2=None&Indicator3=None&Indicator4=None&Button1=Update%20Chart&
http://www.goldchartsrus.com/gold/charts1/goldndx3aadu.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aadu.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aadu.php?ticker=xaugold
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Buying 
Pressure 
Measures the 
number of up 
stocks in the 
index. 
Smoothed by a 
10 day moving 
average. The 
results are 
shown as a 
percentage. 

 
  

Volume Buying 
Pressure 
Measures the up 
volume 
compared to the 
total volume. 
Smoothed by a 
10 day moving 
average. The 
results are 
shown as a 
percentage. 

Therefore, YES! 
 

22) Pivot Points - Support & Resistance: My confidence will increase once the 3rd & 4th overhead resistances 
are taken out to the upside (i.e. once $1294.33 & $1302.03 are taken out on the upside): 

 

 
 
More work needs to be done by the bulls...  May need a further sell off to build the energy (e.g. bank G&PM 
positions) to launch the next advance. 
  

http://www.goldchartsrus.com/gold/charts1/goldndx3aabe.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aabe.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabe.php?ticker=xaugold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabr.php?ticker=bgmistkndx
http://www.goldchartsrus.com/gold/charts1/goldndx3aabr.php?ticker=huigold
http://www.goldchartsrus.com/gold/charts1/goldndx3aabr.php?ticker=xaugold
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23) GOLD MOVING AVERAGES: Target between -5% to -10% as the price deviation from the 55 and 89 
dma as a buy zone for fully unhedged built up G&PM positions (i.e. during a base building G&PM market).  
However, during a sustainable advancing G&PM bull market target between 0% to -2.5% as the price 
deviation from the 89 dma as a buy zone for fully unhedged built up G&PM positions. 

 

 
 
The first objective is to know what type of market cycle we are in (e.g. base building, baby bull, retest / consolidation 
and/or further base building, early bull, mid bull, late bull, melt up / mania top, crown top distribution, baby bear, 
retest / consolidation, early bear, mid bear, late bear, and/or final capitulation bottom, then back to base building) 
and not all types of market cycles noted above necessarily occur in any given secular and / or cyclical market cycle.  
Further, once a market cycle is identified then one may also want to try to stay in phase with the short to medium 
term shifts (i.e. with a more active management style for a portion of the overall positions).  Thus, for market cycle 
and/or phase shift timing strategies adjusting the indicators and/or triggers used is very important and further 
adjusting the position sizing between various timing strategies (e.g. old turkey long-term hold, market cycle 
strategic timing, and/or market phase tactical timing strategies) is also very important.  As we believe the G&PM 
sector is in a transition from a further base building cycle to an early bull cycle, we would ideally like to see some 
further consolidation before building our G&PM positions even further. 
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24) GOLD SIGMA BANDS: In the 6 Sigma Bands chart below the gold price has significant upside simply to 
revert to the mean (i.e. red line) and often reversions to the mean overshoot both on the downside and on 
the upside as has been the case during the past four cycles.  If the next cycle were to overshoot to just Sigma 
1+ than the gold price would rise to above $2,400 and possibly well above this price level as the Sigma 1+ 
line is rising over time and there is also the possibility that the gold price will rise well above the Sigma 3+ 
line (i.e. which is currently rising rapidly above the $3,800 gold price level) as the gold price did at the end 
of the 1980 secular bull market.  It’s good to keep an eye on the long term. 
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In the chart below, of the Gold 200 DMA Sigma Bands, it most often pays, in a cyclical bull market cycle (i.e. a 
rising mean / red line environment), to buy gold at the mean level (i.e. at the red line or below) and reduce gold 
exposure at or above the Sigma 3+ level (i.e. currently just below a $1,600 gold price but rising) and/or for a more 
active trading approach or more conservative exit approach at the Sigma 2+ level (i.e. currently just below a $1,500 
gold price but rising) and for a very active trading approach or very conservative exit approach at the Sigma 1+ 
level (i.e. currently just below a $1,400 gold price but rising).  However, if we are still in a base building market 
cycle... the triggers for reducing hedges and going to fully long G&PM positions will be lower. 
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25) JMP’s Ideal Target Buy Zone for G&PM:  In my INTAC Investment Commentary 2018-Q2, I previously 
wrote: “Buy all the best G&PM mining shares / funds / ETFs when the XAU is anywhere in the blue 
circle and/or on the red support line (i.e. in the buy zone)” and listed the chart below: 

 
 

Below is an updated chart of the Gold & Silver Mining Index (XAU), shown above, that I have zoomed out on, 
showing the big picture, which clearly shows the above call was spot on the money.  It also shows that the upside 
in G&PM is still massive.  Further, we believe the second leg up in the G&PM cyclical bull market, that resides 
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within the second half of the G&PM secular bull market, is slowly beginning to take form.  At the time of writing 
investors are being given another chance to load up on G&PM investments at very attractive levels with the XAU 
around 70 during the evolving A-B-C decline that we believe either just ended or will end soon.  Our conviction in 
my call that the second leg up in the cyclical G&PM bull market has already begun and is well under way will 
increase significantly if / when the XAU rises above 80.76.  However, there may still be some further weakness in 
the short term with the RSI (14) going below 30 and potentially the XAU getting down to 67/66. 
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The following charts, that I developed in February, are examples of the type of Technical Analysis that I apply, in 
addition to my Fundamental Analysis, Macro Economic Analysis, Geopolitical Analysis, Interest Rate & Inflation 
Analysis, Inter Markets Analysis, Fund Flows Analysis, COT Positioning Analysis, Elliot Wave Analysis, 
Sentiment Analysis, and Cycle Analysis, when determining our investment strategy both strategic and tactical: 

 

I was able to put on our G&PM hedges and further reduce our G&PM exposure around the February highs.  Then 
I patiently waited to take our G&PM hedges off and increase our G&PM exposure until my targets as listed in the 
chart above and charts below, that were developed over two months ago, were reached.  I developed these targets 
based on many studies (e.g. a GAP cover projection, an A-B-C decline projection, a projection for a Cup & Handle 
(C&H) stop loss run by the banks, an Elliot Wave Analysis projection, trendlines & trend channels studies and 
related projections, Fibonacci Studies and related projections, to name a few) and through the effective use of 
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numerous indicators.  See a sample of just a few of my related chart studies that I use, as one of many tools, in my 
G&PM investment management (i.e. wrt timing and exposure): 
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26) Often after a large spike down in Pring Inflation Index relative to Pring Deflation Index, such that the RSI 
for this ratio declines to below 30, a rally in G&PM will follow (e.g. even if only a tradable rally): 

 
 
Yes, this indicator is starting to trigger a buy signal.  However, a tweezer bottom in GDXJ just above or below the 
April 23rd bottom with good upside volume following this next bottom would be ideal. 
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27) Another interesting indictor to watch is Bank stocks relative to G&PM and it appears this ratio is becoming 
overbought on a shorter-term horizon and is in the process of topping out on a longer-term horizon: 

 

This alarm may have just triggered or is getting close to triggering (i.e. a turn down in Bank stocks relative to 
G&PM is often a good sign for a rally in G&PM). 
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Elliot Wave International Analysis of Gold & Silver: 
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Spot Gold as well as the SPDR Gold Trust (GLD), traced out an “a-b-c” decline that started at the February 20 
high.  The two charts above show the pattern.  As we noted Wednesday, the “a-b-c” decline is part of Minor wave 
E, which is not yet complete.  The current rally is part of a more complex pattern that will ultimately result in prices 
declining to complete Minor wave E of Intermediate wave (B).  Resistance remains at $1306-$1325 basis spot 
prices and 123.30-125.00 basis the GLD. 
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Similar to gold, starting on February 20, Silver traced out an (a)-(b)-(c) pattern that is complete at $14.73 basis 
spot prices and $13.83 basis the iShares Silver Trust (SLV).  The forecast remains that silver should carry higher 
over the near term.  Prices should rise to at least $15.38-$15.68 basis spot prices and to at least $14.37-$14.61 in 
the SLV.  We will assess the pattern and strength of advance at that point to determine if the April low is the end of 
wave B or part of a more complex correction that started in February. 
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List of Important Calendar Events That Can Affect The G&PM Sector (i.e. FOMC 
Meeting Dates and Nonfarm Payrolls - Releases 2019) & Consideration Thereof: 
 

2019 FOMC Meetings 
January 
29-30 
Statement: 
PDF | HTML 
Implementation Note  
Press Conference 
Longer-Run Goals and Policy Strategy  
Statement Regarding Monetary Policy Implementation and Balance Sheet Normalization  
Minutes: 
PDF | HTML  
(Released February 20, 2019)  
 
March 
19-20* 
Statement: 
PDF | HTML 
Implementation Note  
Press Conference 
Projection Materials 
PDF | HTML 
Balance Sheet Normalization Principles and Plans  
Minutes: 
PDF | HTML  
(Released April 10, 2019)  
 
April/May 
30-1 
 
June 
18-19* 
 
July 
30-31 
 
September 
17-18* 
 
October 
29-30 
 
December 
10-11* 
 
* Meeting associated with a Summary of Economic Projections.  
 
 

https://www.federalreserve.gov/monetarypolicy/files/monetary20190130a1.pdf
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190130a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190130a1.htm
https://www.federalreserve.gov/monetarypolicy/fomcpresconf20190130.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190130b.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190130c.htm
https://www.federalreserve.gov/monetarypolicy/files/fomcminutes20190130.pdf
https://www.federalreserve.gov/monetarypolicy/fomcminutes20190130.htm
https://www.federalreserve.gov/monetarypolicy/files/monetary20190320a1.pdf
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190320a.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190320a1.htm
https://www.federalreserve.gov/monetarypolicy/fomcpresconf20190320.htm
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20190320.pdf
https://www.federalreserve.gov/monetarypolicy/fomcprojtabl20190320.htm
https://www.federalreserve.gov/newsevents/pressreleases/monetary20190320c.htm
https://www.federalreserve.gov/monetarypolicy/files/fomcminutes20190320.pdf
https://www.federalreserve.gov/monetarypolicy/fomcminutes20190320.htm
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Non-Farm Payroll Dates 2019 
NFP (Non Farm Payroll) – Released by the US Department of Labor – is the most 

important data in the US.  Presents the number of people on the payrolls of all non-

agricultural businesses.  Usually published the first Friday of each month, at 8:30 am EST, it is a major economic 

indicator that measures the employment situation on the USA: 

 

 Month   Date Event 

January 4 NONFARM PAYROLLS (for December 2018) 

February 1 NONFARM PAYROLLS (for January 2019)   

March  8 NONFARM PAYROLLS (for February 2019) 

April  5 NONFARM PAYROLLS (for March 2019) 

May  3 NONFARM PAYROLLS (for April 2019) 

June  7 NONFARM PAYROLLS (for May 2019) 

July  5 NONFARM PAYROLLS (for June 2019) 

August 2 NONFARM PAYROLLS (for July 2019) 

September  6 NONFARM PAYROLLS (for August 2019) 

October 4 NONFARM PAYROLLS (for September 2019) 

November 1 NONFARM PAYROLLS (for October 2019) 

December 6 NONFARM PAYROLLS (for November 2019) 
 
It is important to be aware of the above dates and to consider month end and especially quarter end window dressing 
by the banks.  Often the bullion banks will suppress the COT paper gold price going into such key dates / releases. 
 
The Fed will hold a regularly scheduled meeting on April 30th & May 1st and announce its policy on Wednesday 
May 1st at 2:00 pm EDT.  The central bankers aren’t expected to make any changes, keeping short-term rates at 
2.25% to 2.50%, and still letting bonds roll off their balance sheet. 
 
Even though GDP appeared strong, the personal consumption expenditures number, which is the Fed’s preferred 
inflation gauge, was soft.  If the Fed takes a more dovish tone because it sees moderate economic growth and falling 
inflation, expect bond yields to fall and equities and G&PM to get another boost. 
 

http://www.dol.gov/
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The Fed stated goal is for inflation to rise and the low core PCE inflation, which in March ran under 1.6% on an 
annual basis, posting a growth of 0.7% on an annualized basis over the past three months, will vindicate the Fed’s 
decision to ax any forecast of rate hikes for the remainder of the year.  This is particularly true in the context of a 
new Fed leadership that is increasingly willing to allow inflation to overshoot in order to lift inflation expectations.  
The Fed may not be cutting rates any time soon, but it is not about to lift rates either until it sees the whites of the 
eyes of inflation.  We believe this will eventually be extremely bullish for G&PM. 
 
Back to the short-term gyrations in the markets and G&PM in particular..., The Bureau of Labor Statistics will issue 
the Employment Situation report – or jobs report (NFP) – on Friday May 3rd, 2019.  The employment figures aren’t 
expected to change much, with unemployment sitting just under 4% and about 180,000 new jobs created.  But all 
eyes will be on average hourly earnings.  If we’ve reached the bottom of the well in terms of workers out of the 
labor force who can be brought back in, then companies will have to pay more to attract workers.  This leads to 
wage inflation, which eventually drives up prices.  Initially this would be good for gold, however, the Fed might 
then change its rhetoric from dovish to hawkish, and the next interest rate move might be up instead of down.  This 
would weigh on stocks as investors try to figure out the likelihood and timing of a rate increase and depending on 
the timing and if this will give the perception of the Fed getting in front of the inflation curve than this may be 
perceived as being bad for G&PM. 
 
However, any future change in rhetoric from dovish to hawkish and related short term gyrations in the G&PM 
markets should create an excellent buying opportunity (potentially the last for many years) as we are convinced the 
Fed will ultimately wait to sees the whites of the eyes of inflation before acting to contain inflation and this will 
result in low and ultimately negative real rates which is very bullish for G&PM. 
 
Further, this is especially true in consideration of the shifting landscape from traditional monetary policy to Modern 
Monetary Theory (“MMT”) that focuses more on fiscal policy (i.e. without the worry of a self-imposed debt 
ceiling...) and there is no doubt in my mind, under MMT, there will be more inflation.  Full stop.  That’s the whole 
goal.  Use up the fiscal space until inflation becomes the real constraint.  Under MMT the proper investment strategy 
is to assume that the problem goes from lack of inflation to the opposite end of the spectrum - too much inflation.  
And no, I am not saying we will blast off in some hyper-inflationary spiral.  I would argue it will be more like a 
secular shift upward in the rate.  Whereas previously the 2% inflation target seemed to act like a ceiling, under 
MMT it will behave more like a floor.  Not the end of the world, but a change that has serious repercussions for 
global investment strategy over the medium to long term (e.g. next two to 10 years). 
 
 
Update on Hedging the Potential Short-Term Risks to G&PM from a Market Crash in 
General Equities: 
 
We discussed this hedging strategy in our 2018-Q1 investment commentary, on April 28th, 2018 and a few times 
since.  Specifically, that we were considering hedging, our G&PM holdings, in the event of these holdings initially 
getting dragged down in a general stock market crash, by potentially shorting select equity indices/ETF’s later in 
2018 or into 2019.   
 
Our levels for putting these shorts on were not quite reached prior to the 2018-Q4 sell off.  We have been very 
patient waiting for the big recovery that has unfolded since Christmas eve of 2018, and only just recently have we 
begun to gradually enter this hedging strategy.  We are still looking to short select overvalued and fundamentally 
exposed sectors of the general equities markets both as a relative value trade to G&PM and to hedge a temporary 
drawdown in G&PM holdings, if the baby (i.e. G&PM) is initially thrown out with the bath water (i.e. general 
equities), in the event of a crashing stock market.  However, in 2018-Q4 when general equities sold off to the tune 
of -20% G&PM did not only not sell off with general stocks but rather G&PM rallied very nicely.  The jury is still 
out on if this will be the case in a more sever and prolonged crash in general equities. 
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So, the overvalued and fundamentally exposed sectors of the general equities markets have been selected and our 
short selling entry levels are determined, and we have just recently begun a gradual entry into this strategy, and we 
will continue to remain very patient as we implement this strategy.  Below we have provided a few charts 
demonstrating examples of such potential strategies and again the entry levels, exit levels, and risk management 
levels are key: 
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List of Additional Research: 
 
Additional Research: 
 
If you are interested in receiving any of the below listed additional research files, that INTAC has considered in 
forming our investment strategy, then simply email us at ceo@intacglobal.com and we will email you the requested 
files: 
 

1) BCA USES Gold 19-03-07; 
2) BS-GPMF Will central banks and regulators drive gold higher 19-04; 
3) Crescat Capital - Dismantling The Bull Case (i.e. In General Equities) 19-04-18; 
4) EGO Financials 2018; 
5) EGO Letter-to-Shareholders-_SEDAR-WEB; 
6) EWT 19-05; 
7) Golden Constant; 
8) hussmanfunds.com-You Are Here 19-04; 
9) IIC 2019-Q1  CAD Research; 
10) IIC 2019-Q1  G&PM Research; 
11) IIC 2019-Q1  GDSR Research; 
12) IIC 2019-Q1  Gen Eq's Research; 
13) IIC 2019-Q1  Geopolitics Research; 
14) IIC 2019-Q1  Inflation Research; 
15) IIC 2019-Q1  USD Research; 
16) Macro Tourist - One group will be spectacularly wrong 19-04-22; 
17) Macro Tourist - Practitioners Guide to MMT Part 1 19-04-23; 
18) Macro Tourist - Practitioners Guide to MMT Part 2 19-04-24; 
19) Macro Tourist - Trump The First MMT President 19-02-27; 
20) Macro Tourist Guess Who's Buying Gold 19-02-14; 
21) Macro Tourist MMT 19-01-30; 
22) Sprott - Recalculating Gold Price 19-04-15; 
23) Sprott Hathaway Special Situations STRATEGY; 
24) Sprott Insights - Technical Resolution 19-04-29; 
25) Sprott Presentation 19-02-13; 
26) The Great Dollar Debate - Transcript 19-02-04; 
27) Van Eck Gold Monthly Commentary 19-04-05; and 
28) WGC Gold Outlook-2019. 

 
By no means is this additional research required reading by INTAC investors.  However, it can help investors to 
stay even more informed on the critical considerations that relate to the important decisions that face all HNWI 
investors regarding rebalancing their overall - net worth / investment - asset allocation and in consideration of their 
allocation to alternative investment strategies and in particular G&PM. 
 
  

mailto:ceo@intacglobal.com
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Concluding Remarks: 
 
Gold is a unique asset class due to its uncorrelated nature and its ability historically to perform well amidst global 
financial and geopolitical turmoil.  We think of it as financial insurance.  Like health or auto insurance, a small 
allocation can go a long way when hardship occurs. 
 
As we advised in our previous investment commentary on October 29th, 2018 (i.e. see original text in bold italic 
below with original chart below the text and then the two updated charts each below this) we currently advise that 
G&PM investors continue to stay the course with their long-term G&PM strategy.  We believe the 2nd leg up in the 
second half of the G&PM secular bull market has already started and as the price of gold eventually breaks out 
sustainably above its neckline on its massive inverse head and shoulders formation the projected price target is 
$1700 and in such an event the associated gains in G&PM will be massive. 
 
“To the gold shorts and dollar longs: get ready to run for the hills!  As painful as it has been for long-term 
investors in precious metals, hang in there!  In our opinion, the extreme condition of market structure and 
investor sentiment suggests that, at the very least, a trading low is at hand (see chart below), while broad macro- 
and gold-specific microeconomic fundamentals suggest a resumption of the uptrend in metal prices from the 
December 2015 low (see chart below) is not far off.” 
 

 
 



 
67 

 

 
 

 
 
Years of bailouts and market supports have in our opinion inured investors to the implications of systemic risks and 
reduced demand for systemic insurance solutions such as physical gold and mining assets.  Throughout history, 
periods of complacency rarely ended well.  The time to buy insurance is when risk perceptions are the lowest making 
insurance cheap relative to the risk.  We believe that now is such a time and we are in good company. 
 



 
68 

 

The below chart shows that risk is still very expensive (i.e. S&P 500) relative to insurance (i.e. Gold & Silver 
Mining Index): 
 

 
 
The current level and above on the SPX:XAU ratio should be used as an excellent time to add to your insurance 
and reduce your risk through an averaging strategy. 
 
We believe that 2019 will be a pivotal year for G&PM investors.  Those strong and steadfast G&PM investors that 
did not capitulate at the end of 2015 or throw in the towel at the end of 2018 have been rewarded so far with 
significant out-performance since the commencement of the second half of the G&PM secular bull market (i.e. 
since December 31st, 2015).  Further, we believe the well-deserved rewards will really stack up following the 
second leg up of this unfolding G&PM secular bull market.  The Federal Reserve’s recent decision to reverse course 
on monetary policy tightening on January 30th, 2019 has proven to be bullish for our G&PM holdings.  INTAC has 
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experienced nice gains in our book of G&PM in 2019-YTD.  It will certainly be easier to hold G&PM investments 
as generalist investors begin allocating investment capital to the G&PM sector, which can only accommodate such 
investment capital through much higher G&PM prices.  As technical indicators eventually break out to the upside 
this will likely cause a ripple effect that should feed upon itself leading to further gains resulting in further 
allocations from additional generalist investors resulting in even further gains over the coming years.  We expect 
this to ultimately end in a mania during the late stages of this G&PM secular bull market, which may take our initial 
intended time horizon of the year-end 2020 to the year-end 2024 out to the year-end 2026 to year-end 2030 and 
should provide even greater returns! 
 
Also, it appears the USD is getting closer to completing its topping cycle as I have been discussing in my past IIC’s.  
We believe the US Dollar Index – Cash Settle (EOD) tops out around 100 and eventually the triangle between the 
EMA (600) (i.e. green line) and the long term down trend line (i.e. thick red line) is broken to the downside as this 
triangle  compresses further over the first half of 2019.  The next and third cross of the EMA (10) (i.e. thin blue 
line) down through the EMA (50) (i.e. thin red line) should signal the next major decline in the USD (chart below): 
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Further, those whom think the best insurance will be the USD during a risk off environment should consider the 
following from Bank Credit Analyst (“BCA”): 
 

BCA - The growth differential between the U.S. and the 
rest of the world remains wide. 29 April 2019 

 

Exports and industrial production from Southeast Asia continue to decelerate.  Interbank rates in China are 
spiking higher, suggesting most of the monetary stimulus may have already been frontloaded.  And on the 
earnings front, U.S. profit leadership also continues. 

Given these moves, a few observations are in order: 

• Almost all currencies are already falling versus the U.S. dollar – a trend that has been in place for 
several months now.  This means most of the factors putting upward pressure on the dollar are well 
understood by the market. 

• Dollar technicals are also very unfavorable.  Speculators are holding near-record long positions, 
sentiment is stretched, and our Foreign Exchange Strategy team’s intermediate-term indicator is 
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also flagging yellow.  Over the past five years, confirmation from all three indicators has been 
followed by some period of U.S. dollar indigestion.  This time should be no different. 

• A breakout in the dollar along with rising equity markets suggests that the correlation is once again 
shifting.  The dollar has tended to trade as a counter-cyclical currency for most of the time, with a 
negative correlation even to global equities. 

Importantly, given current low levels of volatility and elevated equity market valuations, the dollar would 
have been a great insurance policy for any stock market correction.  But with U.S. interest rates having risen 
significantly versus almost all G10 countries in recent years, the dollar has itself become the object of carry 
trades. 

It will be difficult for the dollar to act as both a safe-haven and carry currency, because the forces that drive 
both move in opposite directions.  For one, safe-haven assets tend to be lower-yielding but also during 
episodes of capital flight, investors choose to repatriate capital to pay down debt, with creditor nations 
having the upper hand. 

Bottom line: Investors who believe that the U.S. dollar has become a high-beta currency should be 
prepared to stampede out the door on any rise in volatility. 

 
Elliot Wave International Analysis: The U.S. Dollar Index busted through the top trendline of the wave (B) 
triangle and carried to 98.330 today.  Wave (C) is underway and the pattern would look better if prices pushed 
above today’s high.  The rise to today’s high has coincided with back-to-back days of 91% U.S. dollar bulls in the 
Daily Sentiment Index (tradefutures.com).  This is the highest level of optimism since October 31, when the DSI 
rose to 95% bulls.  The bullish extreme then was not fatal to the U.S. dollar’s rally but it did indicate the rise was 
in its late stages.  It ended on November 12.  Our assessment is that the current advance, while not yet complete, is 
in its latter stages too.  The 96.745 low of April 12 is key to the dollar’s rally scenario.  Any break there will indicate 
a high has been reached. 
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G&PM should really take off once the USD rolls over and as explained above by BCA we believe the USD will 
not be the preferred safe haven asset but rather we believe gold will be the ultimate safe haven asset going forward, 
for several reasons as discussed at length in our past IIC’s, and that gold and silver mining shares will be the ultimate 
beneficiary (i.e. as a proven leveraged play on gold). 
 
As detailed in our performance review at the outset of this commentary, we are pleased that, the INTAC aggressive 
accounts have outperformed gold, all G&PM mining share indices and ETF’s, our G&PM peer group, and the S&P 
500 Index (i.e. not a relevant benchmark) since the end of 2015.  We will continue to work tirelessly, in an effort, 
to maintain this outperformance and maximize the potential of the next major advance in the G&PM bull market. 
 
We urge you to consider the investment strategies being employed in the context of prevailing market conditions 
in all your investment and savings accounts to ensure your overall allocation is diversified and prudent for your 
individual circumstances. 
 
We remain convinced that our INTAC Global Investments – Private Wealth Management – Global Portfolios are 
well positioned for the medium to long-term and that our concentrated, overweight, and often leveraged investment 
in precious metals mining shares and related investments with an active allocation in and out of gold & silver bullion 
and/or cash / cash equivalents or margin, will pro-offer stellar gains on an absolute, relative, and risk adjusted basis 
by the year-end 2020 to 2024 year-end. 
 
 
Best Regards,  
James Mark Plaxton 
James Mark Plaxton B.Sc. Eng. / B.Comm. Minor 
Founder, Executive Chairman, & CIO 
Research Office: 1-284-494-1750 
BVI Cell: 1-284-542-4228 & USVI Cell: 1-340-690-4228 
Skype: mplaxton 
mplaxton.intac@surfbvi.com 
mplaxton@intacglobal.com 
 
This Investment Commentary reflects the views of INTAC as of the date or dates cited and may change at any time.  The information should not be 
construed as investment advice.  No representation is made concerning the accuracy of cited data, nor is there any guarantee that any projection, 
forecast or opinion will be realized.  References to stocks, securities, ETF’s, Funds, and/or investments should not be considered recommendations 
to buy or sell.  Past performance is not a guide to future performance.  Securities that are referenced may be held in portfolios managed by INTAC 
and/or by principals, employees and associates of INTAC, and such references should not be deemed as an understanding of any future position, 
buying or selling, that may be taken by INTAC.  We extensively include research, analysis, charts and/or quotes from reports, articles, and 
commentaries published by other sources we deem to be reputable (e.g. the world’s best performing Gold & Precious Metals Fund Managers, leading 
Independent Macro Economic Research Firms, award winning buyside and sell side research, etc.).  The research, analysis, charts and/or quotes 
and materials that we reproduce are selected because, in our view, they provide an interesting, provocative and/or enlightening perspective on 
current events that complement our extensive research and analysis (i.e. on Fundamentals, Interest Rates & Inflation, Inter Markets, Fund Flows, 
COT Positioning, Elliot Wave Principles, Sentiment, Cycles, and Technical Analysis).  Their reproduction in no way implies that we endorse any 
part of the material or investment recommendations published on those reports and sites. 
 
Source: INTAC 
Author: James Mark Plaxton 
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